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India’s banking sector is sufficiently capitalised, well-regulated and recently rolled out
innovative banking models like payments and small finance banks'
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Growth de-accelerated in February 2025 for the all the major loans segments | Break-up of banks in India’
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Drivers Challenges
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Overall, the stress level of Scheduled Commercial

Banks (SCBs) has reduced on a Y-0-Y basis due to margin pressures and stress in
select segments

*Gross non-performing assets  *Net-non-performing assets
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Recent RBI rate cuts Wage-related expenses are Credit growth has Lenders continue to
have begun to impact expected to maintain upward outpaced deposit grapple with mobilising
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*Current Account Savings Account |
S
India fintech industry
2 market size @ 2 0 0 0
©
4 INv361tn :
e .
fl  projected by 2029 Public sector bank In union budget 2024-25  DPIIT* recognised
= India has the third ublic sector banks ; 1
? . . government approved startups in India
4 largest Financial continued to dominate the .
T h | FinT h Indian banking sector1 100 branches Of India *Department for Promotion of
echnology ( infec ) Post Payment Bank! Industry and Internal Trade
ecosystem globally’ )

Sources: 1) Banking Sector in India, IBEF, February 2025; 2) RBI website accessed on 11 June 2025; 3) RBI website accessed on 11 June 2025
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