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INDIA – UAE BILATERAL TRADE & INVESTMENT REPORT

Trade has been flourishing over several  
decades between India and the UAE and specially 
with Dubai, after the latter emerged in the 1960s as an 
entrepôt as well as a significant regional  
re-export centre.

A major inflection point in the bilateral relationship was 
the visit to the UAE by the Indian Prime Minister Shri 
Narendra Modi in August 2015. The rousing reception 
accorded to him represented a quantum breakthrough. 
The geo-politically strategic relationship between 
the two countries blossomed into a partnership so 
comprehensive in forging an alignment of interests as 
to be a shining model worthy of being replicated by 
both India and the UAE in growing their ties with third 
countries.

In this context and especially on the cusp of  
the Comprehensive Economic Partnership Agreement 
(CEPA) now on the anvil, it is timely and appropriate 
that there is a definitive document highlighting the 
significant cornerstones of the relationships in terms of 
the bilateral trade and the investment flows.

Thanks to H.E. Dr. Aman Puri’s precise guidance 
and suggestions, this Report was initiated by Indian 
Business and Professional Council (IBPC) and KPMG 
was commissioned to complete this; given their 
demonstrable capabilities. 
 
This Report would not have been possible without 
the support, generously in terms of time, advice and 
introductions provided to us by the UAE Ambassador 
to India, H.E. Dr. Ahmed 
 
 
 
 
 
 
AlBanna, and the then Indian Ambassador to the UAE 
H.E. Pavan Kapoor. IBPC is grateful to all of them for 

their support in this endeavour.

IBPC is the oldest and the largest business council of 
its nature in the UAE-- representing the resident Indian 
business professional communities ; as recognised by 
the Government of Dubai and regulated through the 
Dubai Chamber.

IBPC is committed to continue its role as a catalyst for 
building trade and investment relationships between 
the two geographies and growing them from strength 
to strength.

IBPC intends to update this Report, from  
time to time; to reflect the salient growth trends and 
dynamics as well as such relevant statistics  
as would support the policy makers and practitioners in 
both geographies and indeed  
many of our Members that are invested in this  
bilateral relationship.

IBPC also intends to host an Annual Investment Forum 
on this subject; as many ideas and suggestions that 
have flowed in; could not all be included in the Report. 
But they are all valuable and truly require further 
analyses and articulation; so that they can be cogently 
brought to the attention of policy makers at both ends.

We do hope you will find the Report to be useful and 
any suggestions in this regard may please be emailed 
to the Report@ibpcdubai.com

With best regards.

SURESH KUMAR 
 
Chairman, IBPC

Foreword Glossary
$/ USD US Dollar

AED Emirati Dirham

B/D Barrel per day

bn Billion

CAGR Compound annual growth rate

CEPA Comprehensive Economic Partnership Agreement 

Covid-19 Novel Coronavirus disease

DIFC Dubai International Financial Centre

FPI Food Price Index

GCC Gulf Cooperation Council

GDP Gross Domestic Product

GW Gigawatt

H Half-year

k/ ‘000s Thousands

MENA Middle East and North Africa

MMTPA Million metric tone per annum

mn Million

MoU Memorandum of Understanding

MWp Megawatt power

NRI Non-Resident Indian

PLI Production Linked Incentive

SPR Strategic Petroleum Reserve

tn Trillion
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Executive summary

S E C T I O N  01 EXECUTIVE S U M M A R Y

Historical trade links
India and the UAE share a long and 
rich history of social and economic ties 
spanning several centuries. Diplomatic 
relations were officially established 
in 1972 and have been significantly 
strengthened over the years. 

For many Indians, the UAE is home. 
Geographic proximity to India is a key 
reason, as is the UAE’s strategic location 
providing access to key markets in the 
GCC and Africa. Ease of doing business 
has also been a big draw for Indians to 
the UAE. For UAE companies, factors 
attracting investment into India include: 
India’s large market, the wealth of 
opportunities across sectors, and cost 
advantages.

Trade partnership
Trade between India and the UAE has 
always been an important factor in  
driving economic partnership. It 
accelerated after the oil boom in the 
1970s. Trade volumes have grown 
from USD 180 million in the 1970s to 
approximately USD 60 billion in 2019 
and are projected to reach about USD 
100 billion by 2030. India is the second 
largest trading partner of the UAE, 
whereas the UAE stands as the third 
largest trading partner for India, as of 
2019. Petroleum products, and gems and 
jewelry, account for the majority of trade 
between India and the UAE (2016-2020). 

Sources:  
KPMG analysis; Ministry of External Affairs, Invest India; fDi 
Markets; DIFC; Survey with IBPC members; 

Investment highlights
Foreign direct investment (FDI)

India and UAE’s long-standing economic 
relationship and mutually attractive 
investment opportunities have led to 
substantial bilateral FDI flow over the 
past decade. There are several estimated 
values of bilateral FDI depending on 
the data source. fDi Markets (Financial 
Times) estimates that cumulative bilateral 
FDI flow between the two countries 
from 2003-2021 is valued at over USD 
57 billion. India’s FDI into the UAE 
represents approximately 54% of the 
cumulative bilateral FDI. According to the 
UAE Embassy in India, the cumulative 
bilateral FDI stands at USD 67 billion. 
Conversely, the Indian Embassy in 
the UAE estimates that the UAE’s 
investments in India are about USD 17-18 

billion, of which over USD 11 billion is in 
the form of FDI (2000-June 2021). The 
majority of India’s FDI has been in the 
coal, oil and gas and real estate sectors, 
while the UAE’s FDI has primarily flowed 
into real estate and ceramics and glass.

Investment by UAE-based Indians

Aside from FDI, there has also been 
considerable investment by companies 
owned or operated by Indians based in 
the UAE. The UAE is home to over 3.4 
million Indians – the largest expatriate 
community in the country. It is estimated 
that local investments by non-resident 
Indians in the UAE amount to about USD 
55 billion, with investments estimated at 
USD 8-9 billion by the 70 richest Indians 
based in the UAE.

India and the UAE have a strong trade and investment partnership built 
on deep-rooted economic, social and cultural ties

TOTAL TRADE VALUE

INDIA’ IMPORTS FROM THE UAE 

INDIA’ EXPORTS TO THE UAE 

2017

52

23

29

2019

60

30

30

8%

15%

2%

CAGR

CAGR

CAGR
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Sectors in the spotlight
As both nations look to strengthen ties further in the coming 
years, there are several opportunities across various sectors 
to boost bilateral trade and investment. Based on input from 
national strategies/plans, perspectives from key government 
and business stakeholders, and trends in the growth and 
volume of bilateral trade and investments, the top 12 sectors 
demonstrating potential for growth have been identified:

There are opportunities across sectors to deepen ties, aided by initiatives 
such as the proposed Comprehensive Economic Partnership Agreement

Gems and jewellery

Pharmaceuticals and medical devices

Food production/security

Technology start-ups and AI

Education

Financial markets/services

Advanced technology

Aviation

Defense 

Infrastructure development

Oil and gas

Renewables
Sources:  
KPMG analysis; Ministry of External Affairs, Invest India; fDi Markets; Survey with IBPC members 

Policy considerations
The future of the India-UAE relationship is bright as both 
countries look to strengthen ties in the coming years. Both 
governments have been proactive in developing initiatives to 
boost foreign investment and their key sectors. In addition, 
there has been significant headway in the negotiation of an 
India-UAE comprehensive economic partnership agreement 
(CEPA) which will deepen economic ties. 

Measures such as further facilitation of visa rules, increased 
trade and investment promotion activities and improved ease 
of doing business with other GCC nations are seen by the 
business community as policy opportunities to strengthen India-
UAE ties in the coming years.

Critical success factors
While the economic potential of the bilateral partnership is 
significant, there are some critical factors that will be key to 
fulfilling this potential.

EFFECTIVE 
IMPLEMENTATION OF THE 

CEPA

TAPPING INTO EMERGING 
SECTORS AND MARKETS

FURTHER EASING OF 
REGULATORY MEASURES 
TO SUPPORT BUSINESSES

BUILDING ON THE 
MOMENTUM FROM 

EXPO 2020

EXECUTIVE S U M M A R Y

India - UAE Trade & Investment   |   98   |   India - UAE Trade & Investment

3842-India-UAE Trade Investment-5FINAL-270122.indd   8-93842-India-UAE Trade Investment-5FINAL-270122.indd   8-9 27/01/2022   6:06 PM27/01/2022   6:06 PM



A rich shared history

S E C T I O N  02

Historical trade linkages
India and the UAE have a rich history of economic and cultural 
ties, with archeological sites dating as far back as 3000 BC 
indicating contact between the regions for centuries. 

The emirates were a key link in the ancient Indus Valley trade 
route between the Indian subcontinent and Mesopotamia. 
Much of the early trade involved barter of clothes and spices 
from India for pearls, dates and horses from the emirates. 
Sharjah, Ras al Khaimah and Dubai were the key trading 
hubs, with the Malabar Coast along India’s western coastline 
the focus of trade routes. Pearls were a particularly valued 
commodity that enabled trade to flourish well into the 18th, 
19th and 20th centuries.

With both regions later falling within the sphere of influence 
of the British empire, they also shared a common currency as 
the Indian Rupee became the legal tender of the emirates. Its 
widespread use in the Gulf region continued even following 
India’s independence. For a brief period (1959-1966) the Indian 
government also introduced the Gulf rupee, for circulation 
exclusively outside India.

Strengthening ties as independent nations
Since the creation of the UAE Federation in 1971, India and the 
UAE have developed strong bilateral economic, commercial 
and cultural relations. Trade volumes have grown from USD 
180 million in the 1970s to about USD 60 billion in 2019, while 
investment (FDI) from Indian into UAE amounted to USD 1 
billion approximately in 2020. Indian workers have played a 
critical role in the building of the UAE’s infrastructure and cities, 
while the vast Indian diaspora now constitutes about 30% of 
the UAE’s resident population. 

Contents
• Historical view on the India-UAE partnership

• Key drivers of attraction for the India-UAE relationship

Sources:  
KPMG analysis; India Ministry of External Affairs, Invest India; The National

A strong trade and investment partnership built upon deep-rooted 
economic, social and cultural ties

India and the UAE share a long and 
rich history of social and economic ties 
spanning several centuries. Diplomatic 
relations were officially established in 1972 
and the relationship has since transformed 
significantly into the strategic partnership 
it is today. 

For many Indians, the UAE is home.  
The geographic proximity to India and 
other key factors such as the UAE’s 
strategic location and ease of doing 
business have been a big draw for 
Indians to the UAE

For UAE-based companies, India’s  
large market, a wealth of opportunities 
across sectors, and cost advantages have 
been key factors attracting investment to 
India.

This section explores the India-UAE 
relationship and delves into its  
key drivers. 

1970s
• Embassies established in New Delhi (1972) and  

Abu Dhabi (1973)

• Trade boosted following oil discovery in the UAE in the 
1960s and subsequent oil production boom

1980s
• Emirates Airlines launches its first flights to India 

(1985), from Dubai to Delhi and Mumbai

1990s
• Significant shift in bilateral economic relations 

following the introduction of liberalization policies  
in India

• Emergence of Dubai as a key regional trading hub 

• Double taxation avoidance agreement signed (1993)

2000s
• Trade relations gather momentum following free  

trade agreement (FTA) between India and Gulf 
countries (2004)

2010s
• UAE-India ‘Infrastructure Investment Fund’ set up, 

with a target of USD 75 billion to support investment 
in India’s infrastructure (2017)

2020+
• Indians constitute about 30% of UAE’s population

• Negotiation of an India-UAE comprehensive economic 
partnership agreement (CEPA) with a potential interim 
agreement expected by early 2022 

INTRODUCTION
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There are several factors that attract Indian businesses and 
investors to the UAE, including its strategic location and quality of 
infrastructure

Access to India’s large and growing market is a key draw for 
leading UAE companies

Sources: KPMG analysis; Ministry of External Affairs, Invest India; fDi Markets; Survey with IBPC members; Sources: KPMG analysis; Comtrade, FDI Market; IBEF, Indiainfoline, Business Standard

Examples of prominent Indian or Indian owned companies/groups in UAE Examples of prominent UAE companies in India

Cumulative bilateral FDI flow 
between India and the UAE (2003 

to present) - FDI Markets

FDI flow from the UAE to India 
(2003-present)

~USD 57 billion USD 26 billion~USD 799 billion USD 377 billion>40,000 200+

Total bilateral trade between 
India and the UAE (2003 to 

present)

Imports from India to the 
UAE (2003–20)

Indian-owned 
companies registered in 

the UAE

UAE based businesses 
have obtained licenses 

in India

Key factors attracting UAE companies/investors to India

India has the second largest population 
globally and is expected to become the 
third largest consumer market by 2030, 
providing a huge potential opportunity 

for UAE firms to strengthen their 
relationship with India

UAE firms are also attracted to India due 
to a high availability of talent and access 
to a labour force with diverse skillsets

India has a booming innovation and 
tech startup environment that UAE 

firms can harness

The Indian government has rationalized 
economic policies such as 100% FDI 
in various sectors, PLI schemes etc., 
making India an attractive destination 

for foreign companies 

India provides a cost advantage 
for foreign investors by providing 
relatively lower cost of operation, 

labor, etc. as compared to  
other countries 

India has logistics hubs that are 
well-connected by sea, air, rail, and 

road, which is of great appeal to 
foreign investors

Access to a large market

Availability of resources

Strong digitalization, 
innovation and startup hub

Favourable government policies

Cost advantage

Strong and diversified logistic base

Key factors attracting Indian firms to the UAE (respondent %)

Strategic location High quality physical 
and digital infrastructure

Favourable tax 
environment

Stable geopolitical 
environment

Efficiency of 
government services

76% 56% 48% 48% 36%

As evident by the 
historic links between 
the countries, the 
UAE’s strategic 
location has fueled its 
emergence as a key 
regional trading hub. 
It serves as a conduit 
between the East and 
the West, providing 
access to key markets 
in the GCC and Africa

The UAE ranks among 
the leading countries 
in terms of quality of 
infrastructure, across 
roads, airports and 
seaports. It has also 
developed sound 
telecom and digital 
infrastructure, backed by 
efficient provision  
of utilities

In addition to its 
strategic location, the 
stable geo-political 
environment within the 
UAE has enabled it to 
serve as a gateway to 
the Middle East and 
North Africa markets

UAE has a liberal 
tax regime with no 
corporate tax, income 
tax or tax on profit 
repatriation, with 
extensive tax breaks 
offered. Recent key 
changes to company 
ownership and visa 
laws have further 
enhanced its business 
attractiveness

The UAE government 
has played an important 
role in facilitating a 
supportive and stable 
environment for 
businesses. Ease of 
business set-up and 
supportive policies 
are important factors 
attracting businesses

LULU GROUP DP WORLD

SHAPOORJI PALOONJI ADNOC

TATA GROUP EMMARASHOK LEYLAND DUBAI HOLDINGSLARSEN & TOUBRO ADIA

DABUR TAQAWIPRO RAKIARELIANCE INDUSTRIES SHARAF GROUP

INTRODUCTION
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A robust trade partnership

S E C T I O N  03

Ties between India and the UAE have strengthened since the 1950s 
with increased availability of cold storage facilities as well as the oil 
discovery and boom in the 1960s and 1970s. 

Fruit, vegetables, and other food products were a few of the key goods 
imported from India into the UAE (India represented about 14% of 
imports in this category during the period 1981-1986). Gold jewellery 
was also an important imported good given the preference for Indian 
craftsmanship (about 46% of gold jewellery imports were from India in 
1986). The UAE exported mainly crude oil, petroleum products, scrap 
metal, fertilizers and chemicals to India. 

At the time, India was the UAE’s eighth largest trade partner with total 
trade value of USD 180 million approximately. In 2019, trade between 
India and the UAE amounted to a value of over USD 60 billion, where 
India is now the UAE’s second largest trade partner. However, the 
Covid-19 pandemic led to a global disruption in trade flows and supply 
chains, which impacted India-UAE trade flows too. Total trade value 
between the two countries fell to about USD 42 billion in 2020.

Contents
• Bilateral trade between India and the UAE

• Overview of bilateral trade by key sectors and products

• Trade profile for select key sectors

Trade ties between India and the UAE 
strengthened since the 1950s on the 
back of improved access to storage 
facilities and the oil boom

Trade between India and the UAE has 
always been a key factor in driving the 
economic partnership. Trade between the 
two countries accelerated after the 1970s 
oil boom. Since 2003, bilateral trade has 
amounted to a cumulative value of over USD 
799 billion. 

India is now the UAE’s second largest 
trading partner, while the later is India’s third 
largest partner (2019). 

This section presents an overview of the 
India-UAE trade partnership and provides 
details on key sectors of trade between the 
two countries.

Sources:  
KPMG analysis; UN Comtrade Database; Ministry of External Affairs 
Government of India; Chatterjee (1987) “India’s Trade with the Emirates”

Total bilateral trade stood at about USD 60 billion and is set to continue its 
strong growth trajectory to reach USD 100 billion by 2030

Total trade between India and the UAE (USD billion)

Key highlights and recent developments

TOTAL TRADE VALUE

INDIA’ IMPORTS FROM THE UAE 

INDIA’ EXPORTS TO THE UAE 

2017

52

23

29

2019

60

30

30

8%

15%

2%

CAGR

CAGR

CAGR

India is the UAE’s second largest 
trading partner, whereas the latter is 

India’s third largest 

Second USD 100 billion 30+

Total trade between the two 
nations is projected to reach 
about USD 100 billion by 

2030

More than 30 MoUs1 signed 
across sectors such as logistics, 
renewables, education, research, 

and finance, etc.

Note: 1. Memorandum of Understanding
Sources: KPMG analysis; Ministry of External Affairs Government of India; Invest in India

TRADE P A R T N E R S H I P
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Petroleum and jewellery account for the majority of trade between 
India and the UAE

Trade profile: gems and jewellery, petroleum and oil, and 
engineering goods

Sources:  
KPMG analysis; UN Comtrade

100%

100%

100%

100%

32%

22%

5%

11%

42%

37%

16%

28%

14%

21%

30%

35%

14%

29%

8%

26%

23%

32%

Natural pearls, semi-precious stones, metals

Mineral fuels, oils and waxes

Knitted apparels and clothing

Plastics and articles

Mechanical parts

Copper products 

Cereals

Perfumes

Non knitted apparel and clothing

Salt; Sulphur; and cement 

Organic chemicals

Iron and steel 

Edible fruit and nuts

Animals/vegetables fats/oils

Textile articles; rags 

Mechanical appliances

Plastics and articles

Aluminum products

Fish and marine products

Fruits and nuts

Mineral fuels, oils and waxes

Natural pearls, semi-precious stones, metals

India’s top five export sectors to the UAE and key products traded within each sector 
(2016–2020)

India’s top five import sectors from the UAE and key products traded within each 
sector (2016–2020)

34.4%

46.2%

18.0%

33.0%

12.2%

8.4%

8.7%

6.8%

7.9%

2.0%

GEMS AND
JEWELLERY

GEMS AND
JEWELLERY

COAL, OIL 
AND GAS

COAL, OIL 
AND GAS

APPAREL AND
TEXTILE

METAL AND
MINING 

FOOD AND
FMCG

FOOD AND
FAST-MOVING 

CONSUMER 
GOODS

INDUSTRIAL

INDUSTRIAL

TRADE P A R T N E R S H I P

GEMS AND JEWELLERY PETROLEUM AND OIL ENGINEERING GOODS

Sector snapshot

The gems and jewellery market has 
historically been a significant component 
of trade between the two countries. While 
the introduction of VAT and customs 
duties in the UAE impacted bilateral 
trade, it continues to be a key sector with 
trade increasingly driven by innovative 
and premium products. The UAE is the 
third largest importer of Indian gems and 
jewellery. The jewellery sector accounts 
for 28.5% of India’s imports from the UAE 
and 18.5% of India’s exports to the UAE. 

Key trade drivers

• The proposed India-UAE 
comprehensive economic partnership 
agreement (CEPA) could boost 
longstanding trade in the sector through 
improved market access to traders at 
both ends

• The Indian government constantly 
provides a strong push to the sector’s 
trade such as by declaring it as a focus 
area for export promotion, promoting 
investment and upgrading technology 
and skills in the sector, etc. Additionally, 
the government has also permitted 
100% FDI under the automatic route in 
this sector

• Due to its strategic location, the UAE 
is looking to be a key hub for diamond 
trade, acting as a bridge between 
African markets for sourcing rough 
diamond. India is the largest source and 
exporter of polished diamonds

Sector snapshot

India is the third largest energy consumer 
globally. The oil and gas sector is among 
the eight core industries for the country, 
while about 30% of the UAE’s GDP is 
directly based on oil and gas output. India 
is also expected to be one of the largest 
contributors to petroleum consumption 
growth globally. The UAE is the fifth 
largest exporter of crude oil to India and 
petroleum/oil accounts for 50% of India’s 
imports from the UAE and 19% of India’s 
exports to UAE. 

Key trade drivers

• India is the second largest crude refiner 
in Asia, with current capacity at 249 
MMTPA from 23 refineries. It is also 
the fifth largest exporter of refined 
petroleum in the world with the UAE 
being a leading importer

• The Indian Strategic Petroleum Reserve 
Ltd leased half of the 1.5-million-ton 
capacity in its Mangalore storage to 
ADNOC, also allowing it to export/re-
export oil from the cavern during times 
of low demand from Indian refiners

• ADNOC offered six oil and gas blocks 
for licensing which is expected to boost 
interest in the launch of newer oil and 
gas upstream projects in the UAE

Sector snapshot

The engineering sector, being closely 
associated with the manufacturing and 
infrastructure sectors, is of strategic 
importance to India’s economy. The 
leading export sub-sectors like heavy 
electrical and power equipment, mining 
machinery, and process plant equipment 
account for about 85% of this sector’s 
exports from India. Under ‘Operation  
300 Billion’ strategy, the UAE is also 
aiming to boost the sector’s contribution 
to the economy. 

Key trade drivers

• India’s export of engineering goods 
is expected to grow rapidly to reach 
USD 200 billion by 2030. The UAE is 
a prominent partner and accounts for 
16% of India’s exports in the sector 
(second largest export destination)

• Dubai and Abu Dhabi have built a strong 
industrial ecosystem in metals and 
high-value downstream processing 
sectors, while Ras Al Khaimah has 
built successful industrial capacities in 
building materials

• With the approval of 100% FDI as well 
as PLI for large-scale manufacturing 
of electronics, India could potentially 
be leveraged as a manufacturing 
and export hub for the sector. The 
government of India has also recently 
approved a PLI scheme for specialty 
steel to boost domestic production

Cumulative trade amount (2007-2020)

USD 314.4 billion
Cumulative trade amount (2007-2020)

USD 227.3 billion
Cumulative trade amount (2007-2020)

USD 19.5 billion

Annual growth rate (2007-2020)

2.4%
Annual growth rate (2007-2020)

2.8%
Annual growth rate (2007-2020)

6.1%

Percentage share (2020)

41.9%
Percentage share (2020)

30.3%
Percentage share (2020)

2.6%

Sources: KPMG analysis; Invest in India, IBEF, Emirates NBD Research, Fitch 
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Investment highlights

S E C T I O N  04

Contents
• Overview of investments between India and the UAE

• Analysis of bilateral FDI flows

• Insight on investments by UAE-based Indians

OVERVIEW

The investment relationship between India 
and the UAE has two dimensions: FDI and 
investments made by Indians based in the 
UAE. Given the large Indian population 
in the UAE, the latter forms an important 
component of the investment relationship. 
This section analyzes the relationship from 
both perspectives. 

Cumulative bilateral FDI between the two 
nations from 2003 onwards (until June 2021) 
reached a value of over USD 57 billion1. 
Importantly, an additional USD 55 billion 
was estimated to be invested by UAE-based 
non-resident Indians (NRIs), with real estate 
alone accounting for over USD 18 billion2.

1. Based on fDi Markets database
2. Based on estimates from DIFC press release on 

India-UAE economic ties

India and UAE’s long-standing economic partnership is underpinned by 
strong bilateral investment between the two countries

Sources: DIFC

Sources: fDi Markets

Sources: fDi Markets

Sources: Based on data from fDi Markets, from the Financial Times Ltd 2021; KPMG analysis

Sources: fDi Markets; DIFC; KPMG analysis

Cumulative bilateral FDI from India into 
the UAE from 2003 to 2021 (about 54% 

of the total cumulative bilateral FDI)

60

50

40

30

20

0

Cumulative bilateral FDI from the 
UAE into India from 2003 to 2021 

(~46% of the total cumulative 
bilateral FDI)

Estimated value of local 
investments made by non-
resident Indians in the UAE

INVESTMENTS H I G H L I G H T S

USD 31 billion

USD 26 billion

>USD 55 billion

Cumulative India-UAE and UAE-India FDI (2003-Jun 2021), USD 
billion

56.7

3.5

2003 2021

India and the UAE’s long-standing 
economic relationship and mutually 
attractive investment opportunities 
have led to substantial bilateral FDI 
flows over the past decade. There are 
several estimated values of bilateral 
FDI depending on the data source. fDi 
Markets estimates that cumulative 
bilateral FDI flows between the two 
countries from 2003-2021 is valued 
at over USD 57 billion. India’s FDI into 
the UAE represents approximately 
54% of the cumulative bilateral FDI. 
The UAE Embassy in India estimates 
that cumulative bilateral FDI is about 
USD 67 billion. Conversely, the Indian 
Embassy in the UAE estimates that 
UAE investments into India are USD 17-
18 billion approximately, of which over 

USD 11 billion is in the form of FDI and 
the remaining is in portfolio investment 
(2000-June 2021).

Aside from foreign investment by  
India-based entities, there has also 
been considerable investment by 
companies owned or operated by 
Indians based in the UAE, such as 
Aster DM Healthcare or EMKE Group 
(Lulu chain). Local investments by non-
resident Indians in the UAE amount to 
about USD 55 billion.
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Investments by Indians based in the UAE have been a key driver of the 
India-UAE relationship

Key insights on UAE’s FDI into India

INDIA’S CUMULATIVE FDI INTO THE UAE (2003-2021)

UAE’S CUMULATIVE FDI INTO INDIA (2003-2021)

TOP SECTORS FOR INDIA-UAE FDI (2003-2021)

TOP SECTORS FOR UAE-INDIA FDI (2003-2021)

KEY INDIA-BASED INVESTORS IN THE UAE*

KEY UAE-BASED INVESTORS IN INDIA*

TOP SOURCES OF FDI INTO DUBAI (2015-2019)

TOP SOURCES OF FDI INTO INDIA (2016-2019)

Sources: Investment value is based on an estimation using the approximate net worth of the top 70 richest Indians in the UAE; Other 
statistics are from various data sources such as the United Nations Department of Economic and Social Affairs

Bilateral FDI amounted to USD 57 billion, driven by investment in 
sectors such as real estate, oil and gas and financial services

INVESTMENTS H I G H L I G H T S

USD 30.5 
billion

USD 26.2 
billion

RANK COUNTRY

1 USA

2 China

3 UK

4 France

5 India

RANK COUNTRY

1 Singapore

3 USA

6 UK

8 China

9 UAE

RANK SECTOR % SHARE

1 Coal, oil and gas 27%

2 Real estate 23%

3 Chemicals 8%

4 Hotels and tourism 5%

5 Financial services 4%

RANK SECTOR % SHARE

1 Real estate 40%

2 Ceramics and glass 15%

3 Transport and warehousing 10%

4 Financial services 8%

5 Coal, oil and gas 7%

Oberoi Group Larsen & Toubro  
(L&T)

Reliance 
Industries

Zuari Agro  
Chemicals

Petroleum 
Specialities Essar

REI Agro Adani Agro Indian Hotels

DP World Emaar Dubai Holdings

ADIA ADNOC TAQA

EMKE/ LuLu RAKIA Sharaf Group

Sources: Dubai FDI 

Sources: RBI 

Sources: Based on data from fDi Markets, from the Financial Times Ltd 2021

Sources: Based on data from fDi Markets, from the Financial Times Ltd 2021

*Indicative list based on various publicly available sources including fDi Markets, RBI, press releases, etc.

*Indicative list based on various publicly available sources including fDi Markets, UAE Ministry of      
  Economy, press releases, etc.

The UAE is home to over 3.4 million 
Indians – the largest expatriate 
community in the country. There are 
several factors that have attracted 
Indian companies/investors to the UAE, 
including UAE’s strategic location,  
tax-free environment, and stable 
geopolitical environment. 

The Indian community in the UAE has 
played an important role in contributing 
to the economic country’s economic 
development, underpinned by significant 
local investment in key sectors such 
as industrials, retail, real estate and 
healthcare. Total cumulative investment 
in the UAE by non-resident Indians is 
about USD 55 billion, with investment  
by the 70 richest Indians based in the 
UAE estimated to be valued at over  
USD 8-9 billion. 

Over 3.4 million
Indians are based in  

the UAE

More than

USD 8-9 billion
has been invested by the  
70 richest Indians in the UAE

40,000 NRI owned 
companies are headquartered 
in the UAE

More than 30% of the 
start-up community in Dubai 

is represented  
by Indians

About 1 million jobs 
have been created by Indian 
firms and NRI owned entities 
in the UAE

About 40% of the expatriate/ 
migrant population in the UAE  

are Indian
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Future outlook

S E C T I O N  05

Contents
• Outlook for trade and investment opportunities

• Recent measures to enhance trade and investment 
partnership

• Key challenges and potential policy opportunities

OVERVIEW

The future of the India-UAE relationship 
seems bright as both countries look to 
strengthen ties in the coming years. This 
section covers the outlook for the India-UAE 
partnership in two key areas.

The first area presents opportunities across 
a variety of sectors that have the potential 
to boost bilateral trade and investment. The 
sectors were identified using a combination 
of trade performance, investment flows, 
survey feedback, and alignment with the 
respective national strategic plans. 

The second area covers perspectives  
on policy measures and key success factors 
for enhancing the bilateral relationship 
further. 

There are several opportunities to boost India-UAE ties, particularly in 
high-growth trade and investment sectors

As both nations look to strengthen ties further in the coming years, there are several opportunities across 
various sectors for boosting bilateral trade and investment. In order to identify potential sectors to enhance 
relations, perspectives from national strategies/ plans, key government and business stakeholders and 
growth trends in trade and investment have been drawn.

OUTLOOK ON THE INDIA-UAE P A R T N E R S H I P

Note: 1. FDI for Construction refers to ‘Building materials’
Sources: KPMG analysis; UN Comtrade; FDI markets

Key high-growth and high-value sectors represented in trade between India and the UAE (2015-
2019)

Sectors with the highest recent FDI inflow from India to the UAE and from the UAE to India in 
2015-2019 (USD million)

From a trade perspective, the gems and 
jewellery and oil and gas sectors have 
traditionally driven growth and continue 
to be the major contributors to the value 
of trade between India and the UAE. 

In recent years, several emerging 
sectors have witnessed high growth 
rates in bilateral trade, led by the 
pharmaceuticals and healthcare sector.

GEMS AND 
JEWELLERY

Hotels and tourism
(USD 537  
million)

Real estate
(USD 3,243 

million)

Healthcare  
(USD 254 million)

Financial services
(USD 494 million)

Construction (USD 
292 million)

Food and 
beverages

(USD 681 million)

Metals 
(USD 253 million)

Renewables
(USD 202 
million)

Oil and gas
(USD 178 
million)

Logistics  
(USD 262 million)

COAL, OIL AND 
GAS

PHARMACEUTICALS 
AND HEALTHCARE

USD 97 billion USD 79 billion (34% CAGR)

INDIA TO THE UAE1 UAE TO INDIA
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There are 12 sectors that represent opportunities for growth

OUTLOOK ON THE INDIA-UAE P A R T N E R S H I P

Note: 1. Based on responses to a survey of IBPC members when asked “Please rank the sectors in terms of potential opportunities for UAE-India bilateral trade and investment.”
Sources: UAE Vision 2021, UAE Operation 300 billion, Strategy for New India @ 75, KPMG survey of IBPC members in Aug-Sep 2021 (n=50); KPMG analysis

HEALTHCARE

Defense  |  Energy 

Education  |  Aviation

Financial Services

TRANSPORT EDUCATION

80% 64% 62%

Areas of focus have also been identified from various national plans 
and from a survey of key businesses

Key focus areas for India and the UAE arising from various national plans

High opportunity sectors for bilateral trade and investment (% of survey respondents selecting 
each as one of the top three sectors)1

ARTIFICIAL 
INTELLIGENCE

UAE  
FOCUS SECTORSKEY MoUs 

SIGNED

NON-EXHAUSTIVE

INDIA  
FOCUS SECTORS

PHARMA

FOOD 
SECURITY

HEALTHCARE/
PHARMA

ADVANCED 
TECHNOLOGY 
INDUSTRIES TECHNOLOGY

ENERGY AND 
RENEWABLES

FINANCIAL 
SERVICES

INFRASTRUCTURE
EDUCATION

Summary of sector opportunities

There are 12 key sectors that have the potential to further 
bolster the India-UAE partnership forward. Key government and 
private stakeholders from both nations have recognized the 
opportunities that lie within these sectors, and have formed 
agreements and invested capital. 

A profile of each of these sectors is presented in section 5. 

Gems and jewellery

Pharmaceuticals and medical devices

Food production/security

Technology start-ups and AI

Education

Financial markets/services

Advanced technology

Aviation

Defense 

Infrastructure Development

Oil and Gas

Renewables
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In addition to cooperation across key sectors, policy measures will also 
play a key role in strengthening India-UAE ties

OUTLOOK ON THE INDIA-UAE P A R T N E R S H I P

Sources: IBEF, Business Standard, Arabian Business, KPMG survey of IBPC members in Aug-Sep 2021 (n=50); KPMG analysis

The UAE and India have been proactive in introducing measures to 
boost ties in the coming years

Outlook for the India-UAE partnership

Recent measures to boost trade and investment opportunities 
between India-UAE

Key challenges for businesses

Future policy opportunities

Policy measures that could enhance the bilateral trade and 
investment relationship (% of survey respondents)1

The partnership between India and the 
UAE has evolved considerably since 
the establishment of diplomatic ties in 
1972. The two nations have transformed 
their long-standing relationship into a 
strategic partnership, particularly since 
Prime Minister Modi’s visit to the UAE in 
2015. The visit led to several agreements 
and MoUs aimed at strengthening ties 
across various sectors such as defense, 
education and energy/renewables. 

Both governments have been proactive 
in developing initiatives to boost foreign 
investment and spur the development 
of key sectors. For instance, the UAE 
government has introduced a host 
of initiatives such as the Golden Visa 
and amendments to the Commercial 
Companies Law (100% foreign 

ownership of onshore companies) to 
encourage investment into the country. 
Similarly, the Indian government has 
allowed 49% to 100% FDI through 
automatic route in various sectors and 
introduced various investment promotion 
incentives at the states’ levels.

In addition, there has been major 
headway in the negotiation of an 
India-UAE comprehensive economic 
partnership agreement (CEPA), which will 
help deepen economic ties between the 
two nations and potentially boost non-oil 
trade to the USD 100 billion goal in five 
years. An interim agreement is expected 
in early 2022. 

Although many of the initiatives enacted 
have addressed key challenges that 
businesses operating on either side 
of the bilateral partnership have faced 
in their respective trade/investment 
destination, some still persist. These 
challenges include policy and regulatory 
ambiguity, limited access to information 
on potential opportunities, the need for 
support to specific sectors to be fast-
tracked and difficulties in terms of access 
to financing.

A resolution mechanism could be 
instituted in the form of joint committees 
with representation from respective 
business communities and governments. 
Such a call to action would ensure that 
the key concerns of the businesses are 
brought to the attention of policy makers 
in both countries and addressed in a 
timely and coordinated basis.

The future seems bright, particularly with heightened cooperation across multiple 
key sectors and recent initiatives enacted to boost ties between the two nations. 
Measures such as further easing of visa rules, increased trade and investment 
promotion activities and improved ease of doing business with other GCC nations are 
seen as policy opportunities for strengthening India-UAE ties in the coming years by 
the business community.

I M A G E

BILATERAL

Comprehensive economic partnership agreement (CEPA)

30+ MoUs signed across various key sectors (such as defense and 
education)

Production linked incentive (worth over USD 25 billion) to boost 
domestic production

INDIA 49% to 100% FDI allowed through automatic route for various sectors

100% income tax exemption granted to funds such as Abu Dhabi’s  
MIC Redwood

Golden visa/green visa

UAE Commercial companies law (100% foreign ownership of onshore 
companies)

Virtual commercial city (commercial licenses without residency in 
Dubai, UAE)

Increase trade/
investment promotion 

activities

Further easing 
of visa rules

Improve ease of business 
with the GCC countries

60% 72% 48%

Note: 1. Responses to “What policy measures/initiatives do you think would greatly contribute to enhancing the future of UAE-India trade and 
investment partnership?”

Sources: KPMG analysis; KPMG survey of IBPC members in Aug-Sep 2021 (n=50); Stakeholder discussions
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THE INDIA PAVILION: 
KEY THEMES

A NUMBER OF INDIAN AND NRI-OWNED 
COMPANIES ARE ALSO PARTICIPATING:

Expo 2020 Dubai is expected to drive new trade and investment 
opportunities

OUTLOOK ON THE INDIA-UAE P A R T N E R S H I P

Addressing critical success factors will be vital in realizing the full 
potential of the bilateral relationship 

Expo 2020 Dubai

The India Pavilion

As the world emerges into a post-
pandemic economy, ties between India 
and the UAE are at an important juncture. 

India is looking to press ahead with its 
ambitions to become one of the largest 
economies, aiming to be a USD 5 trillion 
economy by 2024-2025 and a USD 10 
trillion economy by 2030. 

The UAE is also keen to re-affirm its 
status as the leading business hub in  
the region. 

While the economic potential of the 
bilateral partnership is significant, there 
are some critical factors that will be key 
to fulfilling this potential.

Dubai won the bid to host 2020 World 
Expo trade convention (Expo 2020) in 
2013, becoming the first nation from the 
Middle East to be awarded the honour  
by the Bureau International des 
Expositions (BIE).  

Expo 2020 Dubai will run from  
October 2021 to March 2022, after being 
postponed for a year due to the Covid-19 
pandemic. It boasts over 200 pavilions 
spread across a 1,083-acre site,  
including country pavilions of 192 nations 
as well as signature pavilions of key 
partner organizations. 

The Expo is expected to provide a long-
term boost to the UAE’s economy and 
employment, while driving enhanced 
foreign trade and FDI. The government 
has spent an estimated USD 7 billion on 
the event, and about 5.7 million visits 
were recorded up to 5 December 2021.

The India Pavilion at Expo 2020 is 
the biggest pavilion amongst 192 
participating nations. It aims to 
showcase the 5,000 years of Indian 
civilization. Building on India’s culture, 
technology and space program, it 
strives to demonstrate the ‘New India’s’ 
stability, human resources and youth’s 
ambition.

• Climate and biodiversity

• Space

• Urban and rural development

• Tolerance and inclusivity

• Golden jubilee

• Knowledge and learning

• Travel and connectivity

• Global goals

• Health and wellness

• Food, agriculture and livelihoods

• Water

• Tata Group

• Reliance

• Adani

• LuLu Group

• Aster

• Malabar Gold

With an innovative kinetic 
facade made up of 600 

colorful blocks and rotating 
panels, it depicts different 
themes of ‘India on the 

move’, showcasing India’s rich 
heritage and technological 

advances.

Sources: KPMG analysis; Expo 2020, Khaleej Times, BBC, Economic Times, Gulf News, Devdiscourse

EFFECTIVE IMPLEMENTATION 
OF THE CEPA

The planned comprehensive economic 
partnership agreement (CEPA) is an 
important milestone in the historic 
partnership between the two 
countries. 

Its effective implementation will be a 
major boost to trade and investment 
relations, providing prioritized access to 
markets and capital.

While sectors such as gems and oil 
and gas will continue to be important, 
emerging sectors in both countries will be 
key in driving future trade and investment 
opportunities.

Similarly, there is significant opportunity in 
targeting emerging economic centers such 
as tier-2 and tier-3 cities in India to boost 
bilateral ties.

Both India and the UAE have been 
working towards improving conditions 
for ease of doing business. It is 
important that this continues to be 
an area of focus between the two 
countries. 

Such measures will provide confidence 
to businesses and encourage 
investment and trade.

Expo 2020 is expected to be a key 
driver in enhancing bilateral ties, with 
multiple MoUs and partnerships 
already announced. 

It is important that the momentum 
generated is built upon the execution 
of agreements and identifying future 
flagship events/initiatives to enhance 
business ties.

TAPPING INTO EMERGING 
SECTORS AND MARKETS

FURTHER EASING OF REGULATORY 
MEASURES TO SUPPORT BUSINESSES

BUILDING ON THE MOMENTUM 
FROM EXPO 2020

OPPORTUNITY  
DISTRICT

1ST OCTOBER 2021 TO 
31ST MARCH 2022

FOUR STOREY,  100,000 
SQ. FT.
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Indicative market size for jewellery in the UAE (USD billion)

73.2

Sectors in the spotlight

S E C T I O N  06

Contents
• Detailed profiles:

 – Gems and jewellery

 – Pharmaceuticals and medical devices

 – Food production/security

 – Technology start-ups and Artificial Intelligence 
(AI)

• Summary profiles:

 – Education

 – Financial markets/services

 – Advanced technology

 – Aviation

 – Defense

 – Infrastructure development

 – Oil and gas

 – Renewables

OVERVIEW

This section covers profiles of the identified 
sectors of opportunity. 

Each sector profile provides a snapshot 
of current sector trends and dynamics, 
opportunity areas, indicative market size and 
a list of key players.

The gems and jewellery sector is expected to remain a pillar of the India-
UAE relationship

SECTORS IN S P O T L I G H T

Note: 1. Tribhovandas Bhimji Zaveri
Sources: KPMG analysis; Mordor Intelligence; Euromonitor, Khaleej Times, UN Comtrade

GEMS AND JEWELLERY

SECTOR SNAPSHOT

RECENT DEVELOPMENTS

OPPORTUNITIES FOR UAE COMPANIES

2020 20202025 2025

Indicative market size for jewellery in India (USD billion)

Key players in India

Tanishq JoyalukkasMalabar Damas

Kalyan Pure GoldTBZ(1) Popley Jewellery

OPPORTUNITIES FOR INDIAN COMPANIES

Key players in the UAE

Trade and investment in the gold and jewellery sector has 
 been and remains a key pillar of the India-UAE relationship. 
India accounted for over 20% in the UAE’s imports in the 
sector, whereas the UAE contributed to about 15% of India’s 
sector imports in 2019. Sector bilateral trade reached over USD 
10 billion in 2020. 

India is one of the leading global producers in the sector 
(ranking first in cut and polished diamond and second in gold 

and silver jewellery exports), whereas the UAE’s presence as 
a global/regional trade and tourism hub presents continued 
opportunities for Indian traders/investors. Although Covid-19 
has impacted the bilateral trade in the sector (declined by 45% 
from 2019 to 2020), the India-UAE CEPA is expected to boost 
sector exports between the two countries in the coming years.

• Expanding their market presence from the 25 stores in 
India, the UAE’s Pure Gold Group invested USD 150 million 
in India in 2015, to strengthen its foothold

• Tanishq, the renowned Indian jewellery brand, opened its 
first international store in Dubai and launched UAE inspired 
designs (2020)

51.2 7.4% CAGR 2.4 3.47.2% CAGR

The Indian market for gold and jewellery is growing 
rapidly at over 7% annually. Gold demand has 
increased by 8% in 2020

CEPA between India and the UAE provides 
Indian exporters with opportunities to boost 
exports to the UAE

Core sector for trade in India, accounting for over 
10% of total trade value

Gold and jewellery sector remains a strong 
part of the UAE’s economy, contributing to 
over 12% of exports

Allowance of 100% FDI in India’s gems and jewellery 
sector provides additional incentives for UAE-based 
investors

Indian traders can leverage the UAE’s strategic 
location as a hub for exports/re-exports to global 
and regional locations

Potential for UAE investors to leverage 10 special 
economic zones dedicated to the jewellery sector

Availability of dedicated free zones/areas for gold 
and diamond jewellers (such as Dubai Gold and 
Diamond Park)
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SECTORS IN S P O T L I G H T

Indicative market size for agriculture and packaged food market in 
the UAE (USD billion)

467

The UAE’s focus on national food security and India’s food production 
capabilities create opportunities for bilateral investment

Note: 1. Food Price Index: Measure of the monthly change in prices of a basket of 5 food commodities which includes cereals, dairy, oils, meats, and sugar
Sources: KPMG analysis; Mordor Intelligence, IBEF; Euromonitor, MarketLine, Economic Times, Business World, Trade Promotion Council of India, Knoema

SECTOR SNAPSHOT

RECENT DEVELOPMENTS

OPPORTUNITIES FOR UAE COMPANIES

2020 20212025 2025

Indicative market size for agriculture and packaged food in 
India (USD billion)

Key players in India

DuPont India Emirates Food IndustriesNestle India Al Ghurair Foods

Rallis India United Food Co.Nuziveedu Seeds Americana Foods Tanmiah Food Company

OPPORTUNITIES FOR INDIAN COMPANIES

Key players in the UAE

Over 80-90% of food in the UAE is imported. This led to a 
drive by the UAE government towards enhancing the nation’s 
food security through the enablement of local production and 
diversification of food import sources as part of the ‘National 
Food Security Strategy 2051’. In line with the national strategy, 
Dubai’s government also unveiled the Food Technology Valley 
initiative to establish the emirate as a regional food hub, 
attracting leading brands in the agriculture and food sectors. 

A key part of enhancing the UAE’s food security agenda is 
to develop partnerships with leading food producers such as 
India. India is one of the largest food producers globally across 
various types of commodities, such as rice and wheat, and is a 
major export partner to the UAE. Further, the introduction of a 
USD 7 billion food corridor project is expected to enhance the 
India-UAE partnership.

• Several UAE companies, coordinated by Emaar Group,  
plan to invest USD 5 billion in Indian food parks and USD 2 
billion in contract farming as part of the India-UAE  
food corridor

• Arab & India Spices invested over USD 136 million in the 
UAE on food production and storage facilities (2020)

315 8.2% CAGR 10.5 12.44.2% CAGR

Partnering with India will enhance the UAE’s food 
security as India is a reliable source of food production 
(about 12% of global gross value of food production)

Demand for the UAE food production presents an 
opportunity for Indian food producers in alternative 
agriculture/agritech to expand in the UAE

The UAE can benefit from investment in India through 
its ability to source food at lower prices (India’s FPI1 is 
58.8 compared to the world average of 100)

The USD 7 billion India-UAE food corridor project is 
expected to create 200,000 jobs through logistics 
and agricultural projects (planned during 2020-2023)

Allowance of 100% FDI under the automatic route in 
food processing provides incentives for UAE-based 
investors

India-based producers/exporters can leverage the 
UAE’s demand to fill the excess supply gap and 
reduce food waste and storage challenges (post 
harvest losses in India are about 15% yearly)

Indian government incentives, such as the production 
linked incentive (PLI), will incentivize UAE investors 
considering the Indian market

Indicative market size for pharma and medical devices in the UAE 
(USD billion)1

36.5

Indian generics and vaccine players can support the UAE in addressing 
demand for affordable pharmaceutical products

Note: 1. Market size for pharma industry as well as medical devices industry combined, 2. Production Linked Incentive, 
Sources: KPMG analysis; Indian Brand Equity Foundations (IBEF); Fitch Solutions, MarketLine, Statista, CNBC; Arabian Business; Statista

PHARMACEUTICALS AND MEDICAL DEVICES

SECTOR SNAPSHOT

RECENT DEVELOPMENTS

OPPORTUNITIES FOR UAE COMPANIES

2020 20202025 2025

Indicative market size for pharma and medical devices in 
India (USD billion)1

Key players in India

Cipla JulpharAurobindo Pharma Neopharma

Sun Pharma PharmaxLupin Al Hayat Pharmaceuticals

OPPORTUNITIES FOR INDIAN COMPANIES

Key players in the UAE

The pharmaceutical (pharma) and medical devices sector 
presents a substantial opportunity for the India-UAE trade and 
investment partnership. Being one of the global leaders for 
pharma production (second globally by volume and 14th by 
value) and with a network of ~3,000 drug companies as well 
as 10,000+ manufacturing units, India has immense production 
and research capabilities. In addition, India is also a global 
leader in generic drugs (accounts for 20% of global generic 
exports by volume).

For the UAE, there is a strong focus on the localization of 
pharma production, particularly in generics (about 85% of 
pharmaceuticals are imported), which has been accelerated 
by supply chain disruption since the onset of Covid-19 and 
rising healthcare spend. The growth of the UAE’s pharma and 
medical devices sector is supported by government initiatives 
(e.g., Dubai Industrial Strategy 2030).

• Himalaya, a leading Indian pharma company, is setting-up a  
USD 32.6 million pharma facility in Dubai Industrial  
City (2021)

• Wockhardt, a Mumbai headquartered pharma company, 
expanded in the UAE, with a USD 40 million facility in 
Dubai’s Jebel Ali Free Zone (2018)

25.9 7.1% CAGR 4.9 6.24.8% CAGR

India has strong production capabilities, particularly 
in generics (20-22% of global export volume) with 
one of the lowest manufacturing costs globally

Indian companies can set-up local pharma 
manufacturing facilities in hubs in KIZAD, 
RAKEZ, JAFZA, DIC and DSP

UAE-based companies and investors can benefit 
from Indian know-how and low cost of drugs given 
scale and synergies

Leverage Indian expertise in vaccine 
manufacturing (over 60% of global vaccines 
are produced in India) to produce in the UAE

India is one of the global leaders in pharma exports 
(second globally in terms of volume) with USD 20.7 
billion in exports in 2019-2020

Strong local demand for generics (7% growth in 
2020-2025), given the 4-5 times cost difference as 
compared to imported branded drugs

Indian government is supporting domestic pharma 
production through incentives worth over USD 2 
billion2

Indian companies can leverage the UAE’s 
location for enhancing connectivity across the 
MENA region, as well as in local markets

FOOD PRODUCTION/SECURITY
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SECTORS IN S P O T L I G H T

Indicative market size for AI in the UAE (USD million)1

390

The start-up and tech company development boom in India presents 
UAE-based companies with attractive investment opportunities

Note: 1. Market size based on UAE AI spend in the public sector from TechInsight360 
Sources: KPMG analysis; TechInsight360; YourStory Research; Tracxn

TECHNOLOGY START-UPS AND AI

RECENT DEVELOPMENTS

OPPORTUNITIES FOR UAE COMPANIES

2021 20202025 2025

Technology start-up valuation in India (USD billion)

Key players in India

Byju’s SwvylSwiggy Mobile Prem. League Visage (AI-based talent sourcing)

Ola Arabia StarzplayFlipkart Udaan Kitopi

OPPORTUNITIES FOR INDIAN COMPANIES

Key players in the UAE

India is rising as one of the leading global start-up ecosystems, 
with over 50,000 start-ups and USD 60 billion raised from 
2016-2020. In addition, India is also home to 53 unicorns 
(companies valued at over USD 1 billion); the number of 
companies with unicorn status has doubled during 2018-2021. 
The largest concentration of unicorns (ten) has been in the 
fintech segment. The number of unicorns in India is expected 
to reach 100 by 2025. A key component of the start-up 
ecosystem in India has been the technology segment, which 

accounts for about 50% of Indian start-ups. The booming 
start-up space in India presents UAE investors with significant 
opportunity to fund early and growth  
stage companies.

Furthermore, the UAE’s focus on becoming a leading  
hub for AI adoption by 2031 presents an opportunity for Indian 
investors to tap into the rapidly growing AI market in the UAE. 

• Mubadala invested USD 1.2 billion in Jio Platforms, provider 
of affordable digital services

• Abu Dhabi’s ADQ was one of the larger investors in India’s 

edtech unicorn, Byju’s latest USD 350 million fund raising

• True Beacon, an alternative investment fund, is considering 
the launch of a USD 1 billion fund in the UAE

126 25.5% CAGR 99.5 368.330% CAGR

There are now 53 unicorns in the Indian start-up 
ecosystem; the annual number of unicorns increased 
two-fold in 2021, as compared to 2018

The UAE government’s National Strategy for 
AI aims to establish the country as a hub and 
leading nation for AI adoption by 2031

Indian start-ups raised over USD 10 billion in 
H12021, exceeding the value raised in the whole 
of 2020

The UAE’s ambition is to target a 35% 
increase in AI’s contribution to GDP

Fintech, edtech and foodtech are the top three 
sectors in terms of funds raised in H12021

Priority sectors in the UAE for AI adoption 
include energy, logistics, tourism, healthcare and 
cybersecurity

The UAE is potentially looking to set-up a digital start-up 
fund targeted at early and growth stage Indian start-ups 
given the large market and investment potential

Given the strong market growth and strategic focus 
by the UAE government, there is an opportunity for 
Indians to invest in the UAE AI space

SECTOR SNAPSHOT
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• Strong demand for the India-UAE route with load factor of 
about 95% on existing capacity

• Dubai/Abu Dhabi are hubs for international passengers 
travelling from/to India

• Air connectivity is a key driver for fostering trade and 
investment between India and the UAE. Estimates 
suggest that Emirates has contributed over USD 849 
million to India’s GDP, while Etihad’s contribution to Delhi’s 
economy was about USD 420 million1

• There is also an opportunity to drive further trade  
and investment between emerging commercial  
hubs in India and the UAE

SECTORS IN S P O T L I G H T

Sector profiles (1/4)  
Education and financial markets/services

EDUCATION FINANCIAL MARKETS/SERVICES

SECTOR SNAPSHOT SECTOR SNAPSHOT

UAE OPPORTUNITIES FOR INDIAN COMPANIES UAE OPPORTUNITIES FOR INDIAN COMPANIES

The UAE education sector is expected to grow across pre-
primary, primary and secondary and tertiary segments 
on the back of population growth (boosted by Expo 2020) 
and government focus on transforming the country into a 
knowledge-based economy. India has a strong foundation in 
education services with a large network of higher education 
institutions (about 40,000 colleges and 981 universities). Indian 
providers have an opportunity to invest in the UAE’s growing 
education sector.

Currently, investments in Indian financial markets by a  
single foreign entity (foreign portfolio investors (FPIs) are 
subject to an investment limit equivalent to 10% of a company’s 
paid-up equity. Investments by multiple entities deemed to 
be part of an ‘investor group’ (50% common ownership) are 
‘clubbed’ together and are considered a single entity and 
subject to the 10% investment limit. India’s financial sector is 
expanding rapidly and presents UAE companies with attractive 
investment opportunities.

• The UAE is one of the largest markets in the GCC region in 
terms of enrollment (about 11% of the GCC region)

• Parents in the UAE are one of the highest spenders on 
education (USD 99,000 as compared to global average of 
USD 44,000), driving demand for premium facilities

• High enrollment growth in the UAE expected across 
segments (5.6% CAGR for pre-primary, 4.1% CAGR for 
primary and secondary in 2018-2023)

• Demand for higher education services in the UAE due 
to government plans, such as the ‘National Strategy for 
Higher Education 2030’

• Potential for UAE companies to receive exemption from 
the ‘clubbing’ of investment limits rule, providing UAE 
investors with an attractive opportunity to invest in the 
rapidly growing financial sector in India

• Indian financial markets grew by 15% approximately in 
2020 (S&P Sensex by 15.7% and Nifty50 by 14.9%)

• The Indian government recently increased the FDI limit 
from 49% to 74% for the insurance sector (2021-2022)

Key players in the UAE

GEMS Education

Taleem

Amity University

The United Arab Emirates University (UAEU)

Key foreign portfolio investors in India

Capital Group

Government of Singapore

Norges

CPP Investment Board (Canada)

Indicative market size for education in the UAE (USD billion)

2017 2023
4.4 7.18.3% CAGR

Note: 1. Financial services includes banking and insurance 
Sources: KPMG analysis; GFH; MarketLine; Statista; UAE Government Portal (UAE); Fitch; IBEF; Mondaq/ IndusLaw; Prime Infobase

Indicative market size for financial services1 in India (USD billion)

2017 2023
2,309 3,6059.3% CAGR

Sector profiles (2/4) 
Aviation and advanced technology 

AVIATION ADVANCED TECHNOLOGY

SECTOR SNAPSHOT SECTOR SNAPSHOT

UAE OPPORTUNITIES FOR INDIAN COMPANIES UAE OPPORTUNITIES FOR INDIAN COMPANIES

The UAE-India country pair is the eighth busiest for air travel 
globally (in terms of seat capacity in September 2021). India 
is also the top destination in terms of passengers and has 
remained so throughout the pandemic period (4.3 million 
passengers in 2020 from Dubai). An estimated 55% of  
Indians travelling abroad fly through the UAE. Air services 
between the countries are governed by air services agreements 
and enhanced air connectivity is important in boosting trade 
and investment.

The UAE national industrial strategy ‘Operation 300 Billion’  
aims to boost the industrial sector’s contribution to GDP from 
about USD 36.2 billion in 2021 to USD 81.7 billion in 2031. 
One of the six main objectives for the strategy is to improve 
adoption of advanced technology across the industrial value 
chain. The UAE Ministry of Industry and Advanced Technology 
has been set-up to promote advanced technology adoption and 
position the UAE as a global hub for investment in advanced 
technology.

• Advanced technology is a key pillar in the UAE industrial 
strategy ‘Operation 300 Billion’

• Opportunity for Indian companies to invest in the UAE’s 
emerging advanced technology ecosystem across the 
industrial value chain (adoption of advanced materials, 
additive manufacturing and industrial automation)

• There is also an opportunity for the exchange of scientific 
know-how between India and the UAE. India is one of 
the top 30 countries globally in terms of knowledge and 
technology outputs (Global Innovation Index 2021)

Key players in UAE-India air travel

Emirates Airlines

ABU DHABI 50,000

FlyDubai

Etihad Airways

DUBAI 65,000

Indigo

Air India Express

SHARJAH 18,000

Air Arabia

SpiceJet Air Arabia Abu Dhabi

Key players in the UAE

NXN

Reliable

ImmensaLabs

Proto21

India-UAE route weekly capacity, number of seats

Note: 1. Emirates’ contribution to GDP is in 2015 and Etihad’s contribution in 2020
Sources: KPMG analysis; UAE Ministry of Industry and Advanced Technology; Global Innovation Index 2021; ATRC; 6Wresearch; MarketLine; Statista; Invest India; IBEF; OAG; Dubai Airports

Indicative market size for industrial automation in the UAE (USD billion)

2020 2025
2.0 2.6~5% CAGR
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• Up to 100% FDI is permitted in India (via the automatic 
route) and prior government approval is not required

• To attract investment, India’s ‘National offshore wind 
energy policy’ aims to develop 30 GW of offshore wind 
energy by 2030 

• India’s USD 605 million PLI scheme for solar PV modules 
is expected to add 10 GW capacity and bring in direct 
investment of USD 2.4 billion

• India has more than 1,000 GW of renewable energy 
potential, providing investment opportunities for UAE 
investors 

SECTORS IN S P O T L I G H T

Sector profiles (3/4)  
Infrastructure and defense

INFRASTRUCTURE DEVELOPMENT DEFENSE

SECTOR SNAPSHOT SECTOR SNAPSHOT

UAE INVESTOR OPPORTUNITY IN INDIA INDIAN INVESTOR OPPORTUNITY IN THE UAE

As part of its strategy to develop its economy and create jobs, 
India is focused on improving its infrastructure sector as it 
plans to invest about USD 1.4 trillion (USD 286 billion for roads, 
USD 182 billion for railway, USD 60 billion for ports) between 
2019-2023. There is an opportunity for the UAE to cater to in 
India’s growing infrastructure requirements (ranked 70th) via 
investment, in alignment with national plans, particularly in 
relation to road connectivity and utilities (ranked 72nd and  
103rd 1 respectively).

The UAE was the fifth largest arms importer worldwide during 
2009-2018. The government is funding and developing its 
defense manufacturing capabilities in order to decrease its 
reliance on imports and boost exports in the long term. India 
is the third highest military spender globally (about 3.7% of 
the global military spending) and its government is aiming to 
transform the country into a global manufacturing hub with a 
focus on locally developed weapon systems.

• The Indian government has launched initiatives to support 
the infrastructure development such as ‘Housing for All’ 
and ‘Smart Cities Mission’

• The India-UAE infrastructure fund, valued at USD 75 billion, 
was set up to facilitate the UAE’s investments in Indian 
infrastructure over a ten-year period

• In 2018, an investment fund valued at up to USD 3 billion 
has been set up (DP World-NIIF investment platform) to 
invest in India’s trade and logistics infrastructure

• The UAE’s ‘Tawazun Economic Program’ aims to develop 
the Defense sector, high-value exports, diversify the 
economy and create a knowledge-based economy 

• Further, the UAE’s procurement priorities consist of missile 
defense, precision fires, intelligence, surveillance and 
reconnaissance, command and control, expeditionary 
logistics and maintenance, repair and overhaul

• In order to further develop the sector, the UAE is seeking 
to form partnerships (e.g., Indian Reliance Defense Ltd 
signed a MoU with Emirates Defense Industries Company)

Key foreign investors in India’s infrastructure development

ADIA

DP World

Galadari Engineering

Key players in the UAE

EDGE

Caracal

NIMR

Halcon

India’s allocated budget for infrastructure from 2019-2023 (USD billion)

1,400

Note: 1. According to the World Economic Forum Global Competitiveness Report 2019 
Sources: KPMG analysis; World Economic Forum, UAE Government (u.ae); Times of India; Zawya; ITT; ATRC; National News; Fortune India; IBEF

Indicative expenditure for defence in the UAE (USD billion)

2020 2025
18.0 25.1~7% CAGR

Sector profiles (4/4) 
Renewables, petroleum and oil

RENEWABLES PETROLEUM AND OIL

SECTOR SNAPSHOT SECTOR SNAPSHOT

OPPORTUNITIES FOR UAE INVESTORS IN INDIA UAE OPPORTUNITIES FOR INDIAN COMPANIES

India’s renewable energy capacity (over 80% stems from solar 
and wind) is the fourth largest in the world. The sector has 
received over USD 70 billion investment in India over the last 7 
years and the country aims to attain a capacity of 175 GW1 by 
2022 and 450 GW by 2030. The UAE is also investing over USD 
163 billion on ‘Energy Strategy 2050’ to increase clean energy 
contribution to 50% of total capacity.

Petroleum and oil is one of the key bilateral trading sectors 
between the two countries. In 2019 the UAE exported about 
USD 11 billion worth of crude oil to India and the latter exported 
about USD 5.0 billion worth of refined oil to the UAE. India has 
the second largest refinery capacity in Asia. The two countries 
are also increasing investment ties in this sector with ADNOC2 

investing in India’s strategic petroleum reserves (SPR) and 
with India’s ONGC2 holding a 10% stake in the ‘Lower Zakum 
Concession’.

• India is one of the largest energy consumers in the world 
and is the second largest market for ADNOC

• India allows 100% FDI in upstream and private sector 
refining projects and oil and gas public sector undertakings 
(PSUs) via the automatic route 

• India plans to increase its refining capacity to 400 MMTPA 
by 2025, providing opportunities for UAE-based investors

• ADNOC is investing USD 122 million to increase oil 
production capacity to 5 million b/d3 by 2030 from 4 million 
b/d in 2020. It is eager to explore partnerships with Indian 
companies across its downstream portfolio

Key players in India

TATA Power Solar

ReNew Power

Adani Green Energy 

Suzlon

Key players in UAE-India Petroleum & Oil

ENOC

ONGC

Indian Oil Corporation

ADNOC

Indicative market size for renewable energy in India (GW)

Note: 1. Gigawatts; 2. Oil and Natural Gas Corporation Ltd, 3. Barrel per day 
Sources: KPMG analysis; Make in India, Invest India, IBEF, Ministry of New and Renewable Energy, Indian Express, OEC, Indian embassy UAE 

UAE-India oil and gas market value (USD billion)

2020

2020

2025

2025

61
INDIA

UAE

15

70

20

~3% CAGR

~5% CAGR

2021 2025
100 195~18% CAGR
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Appendix

S E C T I O N  07

Survey respondent profile (1/2)

APPENDIX

Sources: KPMG survey of IBPC members in Aug-Sep 2021 (n=50)

Area of business

26%

22%

20%

04%

04%

04%

06%

14%

Hospitality

Logistics

Manufacturing

Others

Retail and wholesale

Financial services

Real estate and construction

Information technology
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Survey respondent profile (2/2)

Sources: KPMG survey of IBPC members in Aug-Sep 2021 (n=50)

Tenure in the UAE Annual turnover (AED million)

Number of employees Number of Indian employees

<2 years 2-5 years 5-10 years >10 years

4% 8% 8%

80%

<50 50 - 200 200 - 500 >500

56%

22%

10%
12%

<3 3-20 20-50 50-200 >200

26%
24%

16%

14%

20%

<50 50 - 200 200 - 500 >500

60%

22%

6%

12%
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