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On 23 March 2022, the Armenian National Assembly enacted draft law
HO-86-N, introducing significant amendments to the Tax Code,
specifically concerning transfer pricing regulations. A key change is the

implementation of the Advance Pricing Agreement (APA) concept.

Whatis anAPA?

An APA is a contract between a
taxpayer and a tax authority, outlining
the transfer pricing methodology for
the taxpayer's controlled transactions
and the financial benchmarks to be
achieved for a specified duration.

What are the benefits of an APA?

- certainty for the taxpayer's
controlled transactions

- reduced risk of potential disputes

- the option to extend the APA if the
conditions of the controlled
transaction remain unchanged

Whois eligibie toapply?

Armenian resident companies
conducting controlled transactions
with non-resident counterparts are
eligible to apply for an APA.

When can taxpayers apply for an
APA?

Taxpayers can apply for an APA from
January 2024, as the APA concept
has been in effect in Armenia since
then.
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Whatinformationis neededto
negotiate an APA with tax
authorities?

» information about the parties
involved in the controlled
transaction

« details of the transaction
« proposed APA duration
» chosen transfer pricing method

After receiving approval from the tax
authority, the taxpayer must
electronically submit an application
along with the necessary documents
within 30 working days. These
documents include:

» draft of the APA

* financial results of the controlled
transaction

« copy of the company's Articles of
Association (Charter)

« company's financial statement
for the reporting period

e« documents related to the
controlled transaction



Whatistheprocessofsigning  Are cqmnani_es r_equired to
anAPA? submit notlrlcatlons on
The tax authority will review the controlled transactionsifan
submitted documents and make a APA iS CU“C'UUBU?

decision within 45 working days,
notifying the taxpayer electronically
within 5 working days. The decisions
could be:

Yes, even if an APA is concluded,
taxpayers are still required to submit
notifications on controlled

transactions.
- to conclude the APA .
- suggest edits to the APA draft - support the APA process

- prepare TP documentation

WhatisthevalidityofanAPA? - perform benchmarking study

An APA can be valid for up to three
years for one or more controlled
transactions, with the option to
extend for an additional two years.

© 2024 KPMG Armenia LLC, a company incorporated under the Laws of the Republic of Armenia,
m a member firm of the KPMG global organization of independent member firms affiliated with KPMG Document Classification: KPMG Confidential | 3

International Limited, a private English company limited by guarantee. All rights reserved.



Nerses Nersisyan
Partner, Head of Tax & Legal

KPMG Armenia LLC

8th floor, Erebuni Plaza Business
Center

26/1 Vazgen Sargsyan Street
Yerevan 0010, Armenia

T: + 374 (10) 595 999
M: +374 (55) 025 725

Rafik Khachatryan
Senior Manager, Tax & Legal,
Transfer Pricing

KPMG Armenia LLC

8th floor, Erebuni Plaza Business
Center,

26/1 Vazgen Sargsyan Street,
Yerevan 0010, Armenia

T: +374 (10) 595 999
M: +374 (91) 55 90 20

kpmg.co.am

This proposal is made by KPMG Armenia LLC, a company incorporated under the Laws of the
Republic of Armenia, a member firm of the KPMG global organization of independent member
firms affiliated with KPMG International Limited (“KPMG International”), a private English
company limited by guarantee.

KPMG International and its related entities provide no client services. No member firm has any
authority to obligate or bind KPMG International, any of its related entities or any other
member firm vis-a-vis third parties, nor does KPMG International or any of its related entities
have any such authority to obligate or bind any member firm.

This non-binding proposal is confidential and in all respects subject to the negotiation,
agreement, and signing of a specific engagement letter or contract including agreement of the
scope of services. KPMG reserves the right to change the terms of this proposal or to
withdraw the proposal upon completion by KPMG of applicable client and engagement
acceptance procedures, including conflict of interest and, independence checks, and, where
applicable, audit committee approval.

Some or all of the services described herein may not be permissible for KPMG audit clients
and their affiliates or related entities.

Personal data contained in this Proposal shall be processed by the receiving party solely for
the purpose of considering the Proposal (including the negotiation, agreement, and signing of
a specific engagement letter or contract) under conditions of keeping confidentiality and
security of personal data. Unless otherwise provided for by the requirements of the applicable
legislation, personal data must be destroyed when the abovementioned purpose is fulfilled or
when its fulfilment is no longer necessary.

© 2024 KPMG Armenia LLC, a company incorporated under the Laws of the Republic of
Armenia, a member firm of the KPMG global organization of independent member firms
affiliated with KPMG International Limited, a private English company limited by guarantee.
All rights reserved.

The KPMG name and logo are trademarks used under license by the independent member
firms of the KPMG global organization.

Document Classification: KPMG Confidential


https://home.kpmg/am/en/home.html

	KPMG �Tax Alert
	Slide Number 2
	Slide Number 3
	Slide Number 4

