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Technical Due Diligence - define
risks and evaluate potentials

Guest article by Christian Fruhwirth, Director IT-Advisory, KPMG Austria

Mainly driven through the COVID-19 pandemic more and more Austrian tech start-ups are closing higher
investment rounds. These developments lead to a higher size in valuation as well as in overall invested
capital. Besides the well-known valuations” driver like revenue number or profit margin, another
valuation driver is becoming more important for the overall company valuation: the functionality
and scalability of a product or service. These “secret sauce” can ensure if a company is as promising,
innovative, and disruptive as often claimed by itself. But how can be ensured that the claimed value
drivers are as stated? The best way to ensure if these claims are justified is by technical due diligence.
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