-ederd
pUOgE
U2/

A review of the Budget's
major business implications

March 2022

KPMG.com.au/budget




ontents

TR - MBI

8 7

JBCIR L RS L O EF /R AT
EUNGIEEZ S ON 'UN
ENFL 8
A ) N— g EFEERR DD DBIRAE 10

N o o W

BRETa 77 A 12
A7 T LT 13
RARZEE) J QBRI 14
T AKX —BUR 15

PAN— HEASTT 16
JE B PE 2 17
TR R 20
CRO/MBEREE T F =7 U A b 21

©2022 KPMG, an Australian partnership and a member firm of the KPMG global organisation of independent member firms affiliated with KPMG International
Limited, a private English company limited by guarantee. All rights reserved.

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organisation.

Liability limited by a scheme approved under Professional Standards Legislation.



FEDERAL BUDGET ANNOUNCEMENT 2022

weir o BT

COVID ¥z v 7 A9 5 7= D2 5k =

Brendan Rynne

Chief Economist,

W FEF I KRB OB EOR & 5ok 72 " T LRSI, WAL TSR
PE I SIS T, A— A FT Y FEZSE, FEHTFEEICEITS A TEES
TR IR BRI AKER L e o T, TEDBHI L 54 I ISP e 5"

HWIBUF L MNBUFIZ L > CTEMENT-$x OXET 0 75 L, FERSMBOE, @BEEEICL > T,
F—Z R T U TRFITRE2FEIIBNTIEE A LOEORFEREZY FEl - 7=, FREkE072 54 S Afiks o &
BIZZORRAIESETEY , KRERNFEL% THLZENO LWL LI, A—ZX TV
TREOIFLEALEEZ X —ICBWTHIRE ERIDHER > TN D,

ZORIIE, A=A TV TICEBONTIHRIZ b bl TREEL TW S Ko7, A7 LIESHD
HEZ G2 R EZ b2 6 LTWD, AL V7 LEELINLOA > 7 VIENIMESFRTHICH
KMENTEY, A—2 7V 7THERIT (RBA) OFI&FFOY A 7 AN LTS Z &% il
L CEERIEY RN EF., FREEa—8F80 EFRICHEORNBETHA S,

HRER2 TV Y v DEIORLBI LY, 2020 FEOHED Y N EHH Y U AT EEIC LH L TET
BV, TOEBICLHERED FHZFFHITEZ T WD,

AMITERER - H#ENICREOH P LIS EEL 52 5L VNI BERT2=— R THD,
FHIEM = R FRfIEa X F o ERZ2 | BIIOELCT — A OARHIE U 5, HEIEUF 6 7 H
PRI Z BO%EI L. FEECAE I 2B E 2 L2 2 S i34 R0 L Th o,

LirL. ZOBGRIE, Al mEoRELRkb2 I 5 Nes—7y M LTELT, itk LA 2%
T 2RENCBIfRR . ZOREEZIT DT X TOFIREERIR L > T D,

BRI ATE 2 CE A L TV A FEARKE T 572012, 1K « PETEA 1A FrEBLEMHE (LMITO) @
TARRHEIC 4205 RV O—BFEE LD EREL TS, LHLAERL, BRELP T IA4F=— D
BALIC XD BARORIBNAELC TRBY . /A4 —A T U 7 H¥HRIT N ERE S FD 2B L L O &
LTWOLZA I T TO—REDOIRIE, 6047V EGIERITRERD D,

LT E . muzied ., BEREA, FLCarvtkyiarh— MEEEITIT, 512250 % AR
TEN D, KPMG I3iEDA 57— 357 F (indexation round) LIREIZIEAELT-A
TLOMEEZ 2L E, ZOXTHELTHDL B2 5, HETHIISML TS LMITO %674 &
VIRHFRIIC . fBAESZ A A XM e G 2RO DN EH L TR0 s TH D,

£/~ EFRTHE LR TIL, First Home Loan Deposit Scheme (RHIDEFETEE A F—L) O _LRDSHESE
DTG 4755 FHARIIESN D TETH D, BMOUHEFEZMHAAETIC, (EEHAF O
BEXEOHRERB LT HEEAFT— LT RNVICEZMEO LH 2 L7267, 3T CIERDOH HEE
THBIZBNT, 2D O EITT Z AR LSS IS BE 2 AN 2 RBEIC LT 5 2 L7 s
WCXDRBIENEMZDAREMENR S 5, B TREO R RATEE ~OHEEILT TICZ A N
WCBWT, HE CMEERTEIZS LR ENEMA5, BIUIZINOLDa X N EHZET 2L B0
FHFIDETFREINTODH, FEFITHEZDREEFEBO TN H > TH, 2 COVID BE D%
RN o T2 % OFERBUNOENTT 72D, FEEZL Y LERSH S,

KPMG | 3

©2022 KPMG, an Australian partnership and a member firm of the KPMG global organisation of independent member firms affiliated with KPMG International Limited,
a private English company limited by guarantee. All rights reserved
The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organisation

Liability limited by a scheme approved under Professional Standards Legislation.



FEDERAL BUDGET ANNOUNCEMENT 2022

Key Insights

EFTFRRBICE EN D ETEEOSRITBINAEMSE L2 WoHA 7 VES 2Bl S5 AT REME
5,

e b I8 7R o T KB E ML S : o KT D BRI T,
CHT8 % %15 1 W93 7 57 %

5 78 % il N

i ELTW3, ZOXEF. LEns
FHI T 5, &RhE| X ki A 7 % N S H 5 A REME A

KPMG | 4

©2022 KPMG, an Australian partnership and a member firm of the KPMG global organisation of independent member firms affiliated with KPMG International Limited,
a private English company limited by guarantee. All rights reserved

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organisation
Liability limited by a scheme approved under Professional Standards Legislation.



FEDERAL BUDGET ANNOUNCEMENT 2022

v amiglil

B PREZZ BT 51201%, RBEOEBEAORMEORTZ T 4 VT 4 2BETDHZ LR
HETHD, V7 BRFEEOERY AT TRROLEBY TH D,

2020-21 2021-22 2022-23 2023-24

GDP(%H) 1.5% 4.25% 3.50% 2.50%

F—Z b T U TREFIL, 2021 F£~22 3 LT 2022 FE~23 EICT T, BWEEERNRIAE N,
2023-24 |z @] OFERICES EFHIENTWD, ZOEWVWEERIT, v 7077 4F
OMFZL D, VT TATF = — 2 ORMEEEZLIR & UZpgii g o mgn —wE L b, if
HieF@HG L Ty 7ML IFEOHHIC L > T, HERERLEH LV ELI D L
FTHEHNTWDE, —FHTHEZL L THLE~OEE L E, XTIy 7 FICHishiz7r Y e
7 FOPBIEZERY R L2 2 & 2 LT, 2022 55 2023 4E100) T, BEHICEET 2 & THlS
nTn5s,

2020-21 2021-22 2022-23

CPI 3.8% 4.25% 3.00% 2.75%

A 7 LRI 2010 £~2011 FELURE, bR — RTEA LTS, 2010 4£~2011 £ A1
A=A LTV TRELTEORE T — 252 L CWEEICH =5, STV D0 ERIC &
STAVTZURENEFH LTS, B T4 F = — 2 OIREL. A SR, SRk & T
b, WEAOTHNCEDE, A7 VT HRE-HHNRLOTHLAREENEL . TREDOT
WA P EEL 2 EFHIESND —FH T, TORITIFRERERICHD EFRHISTWVD,

2020-21 2021-22 2022-23 2023-24

H4 1.7% 2.75% 3.25% 3.25%

T OANE A (20214412 H) TIHFERE® EARITO T 23%E NI HBRKTHo T2
3, EFRTRETIL 2021 F~22 FE OV O TO LY BWES EREL | SRIC2FETSH
2% ERZRIAALTWD, 2022 4~2023 427 L T 2023 42~2024 £ D D L HRL 3.75% & 1%
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TREDOFE X, 2020-21 4 MYEFO (RRFEMBURE) Moo, MECR RE L OE®
DERITH D,

MBRTF O RAE U - BEBEN S ~N— R ($billion)

S::g;ﬂ?:;int 2021-22 2022-23 2023-24 202425 2025-26
2022-23 Budget 79.8 -78.0 -56.5 -47.1 -43.1
2021-22 MYEFO -99.2 -98.9 -84.5 575 N/A
2021-22 Budget -106.6 -99.3 795 -57 N/A
2020-21 Budget 112 -87.9 -66.9 N/A N/A
2019-20 MYEFO* 8.4 4 N/A N/A N/A

AHIMIELERS ($billion)

S:r‘]’g;':::r:zm 2021-22 2022-23 2023-24 202425 2025-26
2022-23 Budget 631.5 714.9 772.1 823.3 864.7
2021-22 MYEFO 673.4 773.1 855.9 914.8 N/A
2021-22 Budget 729 835 920.4 980.6 N/A
2020-21 Budget 812.1 899.8 966.2 N/A N/A
2019-20 MYEFO* 364.5 360.8 N/A N/A N/A

*2019 412 A (/N7 2w 7 i)
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National Leader, People Services
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Alex Demetriou

Partner in Charge, Accelerating
Business Growth
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Sector Package Initiative
Bt s ¥ — FENE

e Regional Accelerator Program ($2 billion)
e Environment Restoration Fund ($100 million)

e Future Drought Fund ($84.5 million)

e Safer Communities Fund Round Six ($50 million)

Regions and
Environment

e Low Emissions Technology support ($247.1 million)
Support for affordable power, including microgrids in regional Australia
($148.6 million)

e Recycling Modernisation Fund ($60.4 million)

Clean Energy and
Recycling

e Modern Manufacturing Initiative ($250 million plus $500 million allocated
Manufacturing from the Regional Accelerator Program)
e Manufacturing Modernisation Fund ($53.9 million)

Research e Australia’'s Economic Accelerator grants ($505.2 million)
Translation
Critical Minerals e Critical Minerals Accelerator ($200 million)

e Critical Minerals Research and Development Centre ($50.5 million)
e Sovereign Industrial Capability Priority Grants ($84.7 million)

Defence e Skilling Australia's Defence Industry Grants ($20.3 million)
Exports e Export Market Development Grants ($80 million)
Arts e Restart Investment to Sustain and Expand (RISE) Fund ($20 million)
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