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(b) The IB Allocated Account, with a balance of A$5,467,650.90, is included as a current

asset (trust account).

99. From the August 2011 Balance Sheet, | have assumed that Halifax AU treated the Citibank

Term Deposit as company funds as at August 2011.

100. | have not been able to ascertain what happened to the A$5.5 million after it was deposited
into the Citibank Term Deposit on or about 31 March 2011. Halifax AU did not maintain
an Excel spreadsheet of the balance of its Term Deposits and | have not found bank

statements or certificates for the Citibank Term Deposit in Halifax AU’s books and records.

December 2011: transfer of A$5.5 million from IB Allocated Account to Saxo
Allocated Account

101. In December 2011, the December 2011 Email Exchanges discussed above at [90]
occurred. In these emails, Mr Couto and Mr Barnett agreed to move A$5.5 million from

the IB Allocated Account to the Saxo Allocated Account.

102. On 7 December 2011, A$5.5 million was debited from the IB Allocated Account and

credited to the Saxo Allocated Account. This transfer is recorded in:

(a) line 40009 of the 2011 worksheet in the Bankwest Transactions Spreadsheet with the
“narration” “IB 20101210 repay” (page 1253 of the Confidential Exhibit); and

(b) line 40032 of the 2011 worksheet in the Bankwest Transactions Spreadsheet with the
“narration” “Repay TridGGF to Saxo All 20101210” (page 1253 of the Confidential
Exhibit).

103. My working assumption is that these narrations relate to the repayment to the Saxo
Allocated Account of the A$5.5 million debited from that account to the Halifax Grouped
Account on 10 December 2010, which | describe above at [80]-[86].

January 2012: transfer of $A5.5 million to First and Second Suncorp Term Deposit

104. On 4 January 2012, Halifax AU transferred A$5 million to Term Deposit No 453527450

with Suncorp (First Suncorp Term Deposit). The maturity date for the deposit was

4 April 2012, and the interest rate on that deposit was 5.70%. A copy of the Fixed Term
Deposit Record for the First Suncorp Term Deposit is at pages 1677-1678 of the Exhibit.

105. On 4 January 2012, Halifax AU transferred A$500,000 to Term Deposit No 453527557
with Suncorp (Second Suncorp Term Deposit). The maturity date for the deposit was
4 April 2012, and the interest rate on that deposit was 5.75%. A copy of the Fixed Term
Deposit Record for the Second Suncorp Term Deposit is at pages 1679-1680 of the
Exhibit.
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Annexure A: Named s 981B Accounts

Bank

Account
Number

Account Name

Description /

Primary purpose

Currency

1. Bank of
Western
Australia Ltd
(Bankwest)

302100
9066457

HLFX
SUS
Trust
(Halifax
Suspense
Account)

PRO
[s981B
Alc]
Pro

In connection with
using the ftrading
platform

MetaTrader 4
(MT4) and the
trading platform
MetaTrader 5
(MTS5), clients
deposit funds into
this account which
is then swept on a
daily basis to the
Halifax Pro
Allocated Account.

Holds moneys
deposited shortly
prior to the
administration  of
Halifax AU on 23
November 2018
but which were
never allocated to
particular  clients
(Unallocated
Moneys).

AUD

2. Bankwest

302100
9066473

HLFX PRO ALL
[s981B  Trust
Alc] (Halifax
Pro Allocated
Account)

The funds in the
Halifax Pro
Suspense Account
flow to this account
once the deposit
has been allocated
to an individual
client.

AUD

3. Bankwest

302100
9023952

IB SUSPENSE
[s981B  Trust
Alc] (1B
Suspense
Account)

Clients on the
trading platform
Trader Workstation
(1B Platform)
deposit funds into
this account which
is then swept on a
daily basis to IB
Allocated Account.

Holds Unallocated
Moneys.

AUD




Bank Account Account Name | Description I | Currency
Number Primary purpose
Bankwest 302100 IB The funds in the IB | AUD
9023944 ALLOCATED Suspense Account
[s981B  Trust | are transferred to
Alc] (IB | this account once
Allocated the deposit has
Account) been allocated to a
client.
Bankwest 302100 SAXO  SUSP | Previously used for | AUD
9001247 [s981B  Trust | client deposits on
Alc] (Saxo | the Saxo platform.
Suspense Prior to 30 June
Account) 2016, Saxo Capital
Markets Australia
(Saxo) had been
providing a client
trading platform for
Halifax AU.
Bankwest 302100 SAXO ALLOC | The funds in the | AUD
0845127 [s981B  Trust | Saxo Suspense
Alc] (Saxo | Account are
Allocated transferred to this
Account) account once the
deposit has been
allocated to a
client.
Bankwest 302100 FXCM  SUSP | Previously used for | AUD
9070658 [s981B  Trust | deposits by clients
Alc] (FXCM | who held accounts
Suspense with Forex Capital
Account) Markets (FXCM).
In 2016, these
clients were
transferred to the
Halifax Group.
Bankwest 302100 FXCM ALL | The funds in the | AUD
9070666 [s981B  Trust | FXCM Suspense
Alc] (FXCM | Account are
Allocated transferred to this
Account) account once the
deposit has been
allocated to a
client.
Bankwest 302100 GAIN SUSP | Previously used for | AUD
9049132 [s981B  Trust | deposits by clients
Alc] (Gain | who held accounts

on the Gain




Bank Account Account Name | Description !/ | Currency
Number Primary purpose
Suspense platform. The Gain
Account) platform was a
trading platform
used by Halifax AU
from at least 2010
to around February
2016. The account
was swept on a
daily basis to the
Gain Allocated
Account.
10. | Bankwest 302100 GAIN ALL | The funds in the | AUD
9049140 [s981B  Trust | Gain Suspense
Alc] (Gain | Account are
Allocated transferred to this
Account) account once the
deposit has been
allocated to a
client.
11. | Bankwest 302100 FXDD SUSP | | have been unable | AUD
9068213 [s981B  Trust | to ascertain what
Alc] (FXDD | the FXDD
Suspense Suspense Account
Account) was used for.
Where | have been
unable to ascertain
what an account
was used for, |
have marked the
“description /
primary  purpose”
as N/A.
12. | Bankwest 302100 FXDD ALLOC | N/A AUD
9068221 [s981B  Trust
Alc] (FXDD
Allocated
Account)
13. | Bankwest 302100 INFINITY SUS | N/A AUD
9079539 [s981B  Trust
Alc]  (Infinity
Suspense
Account)
14. | Bankwest 302100 INFINTY  ALL | N/A AUD
9079505 [s981B  Trust

Alc]  (Infinity




Bank

Account
Number

Account Name

Description
Primary purpose

/

Currency

Allocated
Account)

15.

Bankwest

302100
9079872

FX SUSPENSE
[s981B  Trust
Alc] (FX
Suspense
Account)

N/A

AUD

16.

Bankwest

302100
9079880

FX
ALLOCATED
[s981B  Trust
Alc] (FX
Allocated
Account)

N/A

AUD

17.

Bankwest

302100
9040578

MIRUS SUSP
[s981B  Trust
Alc] (Mirus
Suspense
Account)

N/A

AUD

18.

Bankwest

302100
9041095

MIRUS ALLOC
[s981B  Trust
Alc] (Mirus
Allocated
Account)

N/A

AUD




Annexure B: Investor Fund Accounts of Halifax AU

Bank Account Account Name Description [ | Currency
Number Primary
purpose
1. | National HAFAXNZDO1 | HALIFAX Account to which | NP
Australia INVESTMENT New Zealand
Bank (NAB) SERVICES LTD | clients on Halifax
NEW ZEALAND | AU's IB Platform
DOLLAR (IB AU), Halifax
ACCOUNT (Halifax | NZ's IB Platform
AU NZD Account) | (IB NZ), MT4 and
MTS5 (collectively,
all  platforms)
deposited New
Zealand Dollars
(NZD) and
redemptions in
NZD were made.
2. | NAB HAFAXUSDO1 | HALIFAX Account to which | YSP
INVESTMENT clients on all
SERVICES LTD US | platforms
DOLLAR deposited us
ACCOUNT  (NAB | Dollars (USD)
USD Account) and redemptions
of USD were
made.
3. | NAB HAFAXSGDO1 | HALIFAX Account to which | SCP
INVESTMENT clients on all
SERVICES LTD | platforms
SINGAPORE deposited
ACCOUNT (NAB | Singapore
SGD Account) Dollars (SGD)
and redemptions
of SGD were
made.
. GBP
4. | NAB HAFAXGBPO1 | HALIFAX Account to which
INVESTMENT clients on all
SERVICES LTD | platforms
POUND STERLING | deposited
ACCOUNT  (NAB | Pounds and
GBP Account) redemptions  of
Pounds were
made.
5. | NAB HAFAXEURO1 | HALIFAX Account to which | EUR
INVESTMENT clients on all
SERVICES LTD | platforms
EURO ACCOUNT | deposited Euro
and redemptions




Bank Account Account Name Description / | Currency
Number Primary
purpose
(NAB EUR | of Euro were
Account) made.
6. | NAB HAFAXJPYO1 | HALIFAX Account to which | 77
INVESTMENT clients on all
SERVICES LTD | ptatforms
JAPANESE  YEN | deposited
ACCOUNT (NAB | Japanese Yen
JPY Account) (JPY) and
redemptions  of
JPY were made.
7. | NAB HAFAXHKDO1 | HALIFAX Account to which | FKP
INVESTMENT clients on all
SERVICES LTD | platforms
HONG KONG | deposited Hong
DOLLAR Kong Dollars
ACCOUNT (NAB | (HKD) and
HKD Account) redemptions  of
HKD were made.
8. | NAB HAFAXCHFO1 | HALIFAX Account to which | CHF
INVESTMENT clients on all
SERVICES LTD | platforms
SWISS FRANC | deposited Swiss
ACCOUNT  (NAB | Francs (CHF)
CHF Account) and redemptions
of CHF were
made
9 IB . AUD
. ankwest 302100 Unallocated Holds client
828234 Deposits deposits made to
(Unallocated the Halifax Pro
Account) Suspense
Account, the IB
Suspense
Account and the
Merchant
Account, which
are not to be
allocated to
individual client
accounts.
Holds
Unallocated
Moneys.
10.| Bankwest | 302985 BUSINESS ZERO | Account to which | AYP
0402377 TRANSACTION clients on all

platforms




Bank Account Account Name Description /| Currency
Number Primary
purpose
ACCT  (Merchant | deposited funds
Account) via credit card.
Holds
Unallocated
Moneys.
11.| Bankwest 302100 CREDIT CARD | Account to which | AUD
9111894 MERCHANT clients on all
platforms
deposited funds
via credit card.
12.| Bankwest 302100 GFT SUSPENSE | Previously used | AUD
0810796 Trust Account (GFT | for client deposits
Suspense on platform that is
Account) no longer offered
by Halifax.




Annexure C: Investor Fund Accounts of Halifax NZ

Bank

Account Number

Account
Name

Description 1
Primary purpose

Currency

1. | ANZ

01-0121-0135307-
02

ANZ
Account

HNZ

Used for NZ client
deposits and
redemptions  for
the B NZ
Consolidated
Account. Also
used for New
Zealand clients on
the IB AU, MT4
and MT5
platforms.

NZD

2. | ANZ

205964EUR0001

FCA(EUR)

Used for NZ client
deposits in Euro
on all platforms.

| have reviewed
the statements for
this account from
May 2018 to
November 2018. |
do not have
accounts from
earlier because
the online platform
is only able to
generate
statements from
May 2018. My
review of the
statements for this
account indicates
that this account
was not frequently
used.

EUR

3. | ANZ

205964USD00001

FCA(USD)
(ANZ UsSD
Account)

Used for NZ client
deposits in USD
on all platforms.

usD

4. | ANZ

205964GBP00001

FCA(GBP)

Used for NZ client
deposits in
Pounds on all
platforms.

| have reviewed
the statements for
this account from
May 2018 to
November 2018. |
do not have

GBP




Bank

Account Number

Account
Name

Description 1
Primary purpose

Currency

accounts from
earlier because
the online platform
is only able to
generate
statements from
May 2018. My
review of the
statements for this
account indicates
that this account
was not frequently
used.

ANZ

205964AUD00020

FCA (AUD)

Used for NZ client
deposits in AUD
on all platforms.

| have reviewed
the statements for
this account from
May 2018 to
November 2018. |
do not have
accounts from
earlier  because
the online platform
is only able to
generate
statements from
May 2018. My
review of the
statements for this
account indicates
that this account
was not frequently
used.

AUD

10




Annexure D: Third Party Accounts of Halifax AU

Bank / Third | Account Account Description !/ | Currency
Party Number Name Primary purpose
1. | Invast HFAX1001 Invast Funds held with | USD
third party hedging
provider.
2. | Gain GT590848 Gain Funds held with | AUD
CX058903 third party hedging
provider.
3. /1B 1214923 IB AU Master | This account is | AUD
214923 (IB|used to fund
AU Master | individual client
Account) and | accounts in
client connection with
Halifax AU’s and
Halifax NZ's clients
that trade on the IB
AU Platform.
4, | IB U1430547 IB AU Prop | This account holds | AUD
U1430547 (IB | cash generated
AU Prop | from Halifax AU
Account) revenue relating to
commissions,
interest, and stocks
and hedges
against MT5 stock
positions.
5 |IB 11916780 OLD IB AU | NA AUD
Master
Account
11916780
6. | IB 1960105 OLD B AU | NA AUD
Disclosed
| Master
1960105
7. | 1B U1434362 OLD 1B AU | NA AUD
Disclosed Prop
U1434362
8. |IB 1323137 OLD IB AU|[NA AUD
Master
Account
1323137
9. |IB Unknown OLD 1B AU | NA AUD
Disclosed
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Bank / Third | Account Account Description ! | Currency
Party Number Name Primary purpose
Prop Account
Unknown
10.| 1B F1198045 OLD IB AU | NA AUD
Master
Account
F1198045
11.] 1B U1916781 OLD 1B AU | NA AUD
Prop
U1916781

12.| Neteller 71468 Neteller Funds held with | USD
third party
merchant providers

13.| Payment 10000578 Payment Asia | Funds held with | CNY

Asia 10000699 Merchant third party
Merchant merchant
providers.

14.] RPN Pay Unknown RPN Pay Funds held with | CNY
third party
merchant
providers.

15.| Paysec Unknown Paysec Funds held with | CNY
third party
merchant
providers.

16.| Skrill Unknown Skrill Funds held with | AUD
third party
merchant
providers.

17.| Bankwest 302100 iSignThis N/A AUD

9301780 Merchanr
Direct Debi
(FX Pro
Suspense
Account)
18.| Bankwest 302100 Dynamic N/A AUD
9301798 Payment
Merchant (FX
Pro Allocated
Account)
19.| GT Pay Unknown GT Pay Funds held with | AUD

third party

12




Bank / Third
Party

Account
Number

Account
Name

Description
Primary purpose

/

Currency

merchant
providers.

20.

GSD Pay

Unknown

GSD Pay

Funds held with

third
merchant
providers.

party

AUD
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Annexure E: Third Party Accounts of Halifax AU

Bank Account Account Name | Description !/ | Currency
Number Primary purpose
1. 1 IB U1439482 IB NZ Prop | Thisaccountholds | NZD
Account cash  generated
U1439482 (IB | from Halifax NZ
NZ Prop | revenue relating to
Account) commissions and
interest.
2. |IB U1439481 IB NZ Master | This account is | NZD
U1439481 (IB|used to fund
NZ Master | individual  client
Account) and | accounts in
clients connection  with
Halifax AU's and
Halifax NZ's
clients that trade
on the IB NZ
Platform.
3. |IB 11483133 OLD IB NZ|NA NZD
Disclosed
Master Account
4. | IB F480518 OLD IB NZ|NA NZD
Disclosed
Master Account
5 |IB 11727887 OLD IB NZ Non | N/A NzD
Disclosed
Master Account
6. | IB U1727888 OLD IB NZ Non | N/A NZD
Disclosed Prop
Account

14




Annexure F: Company Accounts of Halifax AU

the Saxo platform,
From 2017, not
frequently used.

Bank Account Account Name | Description /| Currency
Number Primary purpose
1. | NAB 820579 HALIFAX Company AUD
INVESTMENT | transaction
6205445 SERVICES LTD | account. Used to
(NAB Company | pay Halifax AU
Account) expenses such as
wages and to
receive revenue.
2. | NAB 082057 OND  ACCT | Company AUD
946562768 (Second NAB | transaction
Company account. Used to
Account) pay Halifax AU
expenses.
3. | NAB 820573 HALIFAX Company AUD
INVESTMENT | transaction
08580742 SERVICES LTD | account. Used to
(Third NAB | pay Halifax AU
Company expenses. Not
Account) frequently used.
4. | ANZ 2023-53031 | ANZ bank | Company AUD
account (ANZ | transaction
Company account. Used to
Account) pay Halifax AU
expenses. Not
frequently used.
5. | Bankwest 302100 Halifax Grouped | Account contains AUD
9030850 Account interest on all
Bankwest
accounts and
revenue
withdrawal  from
the Halifax Pro
Allocated Account.
6. | Bankwest 2000735 Money Market [ N/A uUsD
Call Account
7. | Bankwest 302100 Halifax  Group | Previously used for | AUD
9111909 Allocated deposits and
Account redemptions  on

15




Bank Account Account Name | Description /| Currency
Number Primary purpose

Bankwest 302100 Bad Debts | N/A AUD
0828250 Victoria Account
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Annexure G: Company Accounts of Halifax NZ

Bank Account Account Description ! | Currency
Number Name Primary purpose
1. | ANZ 01-0121- Business Used to pay Halifax | NZD
0135307-00 Current NZ expenses and
Account receive revenue.
2. | ANZ 01-0121- Online Account | Used to pay Halifax | NZD
0135307-01 NZ expenses.
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Annexure H: Security Term Deposits

Halifax | Bank Account Account Description /| Currency
entity Number Name Primary
purpose
1.| Halifax | Bankwest | 4646460 Bankwest Term deposit. | AUD
AU term deposit | Held security for
(AFSL Term | purposes of
Deposit) AFSL.
2.| Halifax | Bankwest | 9850266260 | BWA Gold | Term deposit. | AUD
AU TD (Second | Held security for
Sydney Halifax AU
Office Term | office lease.
Deposit)
3.| Halifax | Bankwest | 9850083719 | BWA Gold | Term deposit. | AUD
AU TD Held security for
(Auckland Halifax NZ office
Office Term | lease.
Deposit)
4.1 Halifax | ANZ 88252908- Term Term  deposit | NZD
NZ 1000 Deposit used to support
(FSP Term | FSP.
Deposit)

18




Annexure |: Interest Generating Term Deposits

Bank Account Start date Maturity date

Number

1. | HSBC 342-011 1 May 2012 | have not been able to
032281090 ascertain the maturity date.

2. | HSBC 032281001 | & March 2012 Unknown

3. | Citibank 9010385147 | 9 March 2012 10 September 2012

4. | Citibank 9010385147 | 10 September 2012 | 11 March 2013

5. | Suncorp 204231767 5 June 2012 5 December 2012
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Annexure J: IB Equity Reports

1.

| can generate IB Equity Reports on the IB AU and IB NZ platforms for the period from
2015 to the present. | can ask Interactive Brokers for IB Equity Reports from before
2015.

Over the course of conducting investigations in the external administration, | have
reviewed a number of IB Equity Reports from 2012 to the present. They contain the

same type of information.

The Sample IB AU Equity Report at pages 10-55 of the Exhibit contains the following

information:

(a) The first column of this report lists investor IB account numbers, which are

unique to each investor.

(b) The second column lists account aliases, like an account nickname, where they

exist.
(©) The third column lists the names of the account holders.

(d) The fourth column is titled “Prior NAV”, which is the net asset value of the
individual investor account from the prior period (usually end of the previous

day).

(e) The fifth column is titled “Current NAV”, which is the net asset value of the

individual investor account as at the date of the report.

) The sixth column is titled “TWR”, which stands for time weighted return. TWR

is a measure of calculating the return on an investment.

(9) The seventh column lists the base currency of the investor account.
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Annexure K: MT4 and MT5 Equity Reports

4.

Throughout the course of the external administration, | have requested Mr Clissold or
Mr Couto to generate MT4 and MT5 Equity Reports. These reports can be generated
for the period from October 2016 to the present. They cannot be generated prior to
October 2016 because from April 2016, when Halifax AU started using the MT4
platform, to October 2016 Halifax AU engaged Think Liquidity to provide the trading
bridge for currency trading on MT4. In October 2016, Halifax AU engaged OneZero
to undertake this task. Halifax AU has been unable to salvage data from the period

when Think Liquidity was used.

Over the course of conducting investigations in the external administration, | have
reviewed a number of MT4 and MT5 Equity Reports from June 2016 to the present.

They contain the same type of information.

The Sample MT4 Equity Report contains a number of worksheets, which have been
generated or prepared by Mr Couto. The worksheet that contains an MT4 Equity
Report is at the “Report” worksheet. .

Columns A to J of the “Report” worksheet are generated on the MT4 platform. These

columns are:

(a) Column A — “Time”, which is the date at which the equity report was obtained
from the MT4 platform;

(b) Column B - “Login”, which lists MT4 account numbers for each investor;
(©) Column C - “Deposit”, which is the amount deposited in an account per day;

(d) Column D - “Closed P/L”, which is profit and loss realised for trades closed per

day;

(e) Column E — “Balance”, which provides the balance of the individual client

accounts as at the date of the report was generated;

® Column F - “Credit’, which is the amount of bonus credits available to each
investor. From my discussions with Mr Lum and Mr Worboys in November
2018, | understand that bonus credits were provided to investors to incentivise
them to trade. When provided, bonus credits were immediately credited to the
investor's account, so the investor's equity balance increased by the value of
the bonus credit. The circumstances in which bonus credits were provided and
the circumstances in which an investor could withdraw a bonus credit in cash

differed from investor to investor. Investors had to meet certain conditions to
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9

(h)
(i)
)

be receive and withdraw bonus credits, which were documented in an email or
written agreement. Usually, investors had to conduct a trade of the bonus credit

before being entitled to withdraw funds related to that bonus credit.

Column G — “Floating P/L”, which is unrealised profit and loss for all open trades

at the close of the end day of the report;
Column H — “Equity”, which are the assets of the account at the end of the day;
Column | — “Used Margin”, which is the required margin for all open trades; and

Column J — “Free Margin”, which is the free margin for trading based on

balance, used margin and profits and losses.

Columns K to S of the “Report” worksheet have been inserted by Mr Couto to assist in

summarising the MT4 generated information. These columns are:

(a)

(b)

(c)

(d)

(e)

(®

9

(h)

(@

Column K — “Client equity”, which is the same as Column H;
Column L — “Balance”, which is the same as Column E;
Column M — “Month”, which is the month of the equity report;

Column N — “Ignore?”, which denotes whether the account should be counted
in the total equity owing to Investors of Halifax AU and Halifax NZ (for example,

if the account is a test account, it should not be included);

Column O - “Profile”, which identified the advisor or broker who introduced the
client to Halifax AU;

Column P — “Currency”, which is the currency in which an investor frades on
MT4;

Column Q — “Profile error check”, which was a check to see whether the
introducing advisor or broker was on the list of introducing broker codes
maintained by Halifax AU and Halifax NZ;

Column R —“Currency error check”, which was a check to see that the account

balance was listed in the correct currency; and

Column S - “Office”, which identified whether the investor's account was set up

in Australia, New Zealand or China.

The “Equity totals” worksheet of the Sample MT4 Equity Report contains the total client

equity on the MT4 platform. This was calculated by Mr Couto from the information in

the “Report” worksheet, after making adjustments for foreign currency and “test

accounts” which are excluded from the calculation of total equity.
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10.

11.

12.

13.

The Sample MT5 Equity Report contains a number of worksheets, which have been

generated or prepared by Mr Couto. The worksheet that contains an MT5S Equity

Report is at the “Report” worksheet.

Columns A to M of the “Report” worksheet are generated on the MT5 platform. These

columns are:

(a)

(b)
()
(d)

(e)

()

@
(h)

(@

(),
(k)

()

(m)

Column A — “Time”, which is the date and time at which the data in the report

was obtained from the MT5 platform;
Column B — “Login”, which lists MT5 account numbers for each investor;
Column C — “Name”, which lists the names of each MT5 investor;

Column D — “Prev Balance”, which is the balance at the end of the previous

day;

Column E — “Deposit”, which is the total funds deposited or withdrawn from an

account per day;

Column F —“Closed P/L”, which is profit and loss realised for trades closed per

day;
Column G — “Balance”, which is the balance at the end of the day;

Column H — “Credit”, which is the amount of bonus credits available to each

investor;

Column | — “Floating P/L”, which is unrealised profit and loss for all open trades

at the close of the day;
Column J — “Equity”, which are the assets of the account at the end of the day;

Column K — “Margin”, which is the money recovered to cover open positions as

of the end of the day;

Column L — “Free Margin”, which is the free margin for trading based on

balance, used margin and profits and losses; and

Column M — “Currency”, which is the currency in which an investor trades on
MTS.

Column N of the “Report” worksheet is blank.

Columns O to AD of the “Report” worksheet have been inserted by Mr Couto to assist

in summarising the MT5 generated information. They are:

(a)

Column O — “Month”, which is the month of the equity report;

23




14.

(b)

(c)

(d)

(e)

()

(9)

(h)

(i)

0

(k)

M

(m)

(n)

(0)

(p)

Column P — “Client equity”, which is the same as Column J;
Column Q — “Balance”, which is the same as Column G;

Column R — “Ignore client”, which denotes whether the account should be
counted in the total equity owing to Investors of Halifax AU and Halifax NZ (for

example, if the account is a test account, it should not be included);

Column S — “Ignore profile”, which is a check to confirm that accounts are listed

under a valid and current “Profile";

Column T — “Profile”, which identified the advisor or broker who introduced the
client to Halifax AU;

Column U — “Currency”, which is the currency in which an investor trades on
MT5;

Column V — “Conversion Rate”, which is the conversion rate used to convert
the currency in which an investor trades on MT5 into AUD;

Column W — “Equity AUD”, which is Column P in AUD;

Column X — “Balance AUD”, which is Column Q in AUD;

Column Y —“Stock margin AUD”, which is a column inserted by Halifax IT which

relates to the total margin allocated on stock positions in each account;

Column Z — “Non-stock margin AUD”, which is a column inserted by Halifax T
which relates to the total margin ailocated on non-stock positions in each

account;

Column AA —“Category”, which is a column inserted by Halifax [T which relates
to the classification of the accounts by the type of open positions held in that

account and margin requirements;

Column AB — “Profile error check”, which was a check to see whether the
introducing advisor or broker was on the list of introducing broker codes
maintained by Halifax AU and Halifax NZ;

Column AC — “Currency error check”, which is a check to confirm the account

is listed in the correct currency; and

Column AD — “Office”, which identified whether the investor's account was set

up in Australia, New Zealand or China.

The “Equity totals” worksheet of the Sample MT5 Equity Report contains the total client

equity on the MT5 platform. This was calculated by Mr Couto from the information in
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the “Report” worksheet, after making adjustments for margin requirements, foreign

currency and “test accounts” which are excluded from the calculation of total equity.
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Annexure L: Daily Equity Reports

15.

16.

17.

The Daily Equity Reports record the equity held in ‘each trading platform used by
Halifax AU and Halifax NZ on a daily basis. From my discussions with Mr Couto and
Mr Clissold in February-March 2020, | am aware that from 2010 to 2018, a member of
the Halifax IT team updated the daily client equity balances in these reports using

information generated by each trading platform.

The format of each Daily Equity Report is the same. They are all Excel spreadsheets.
In the spreadsheets, each trading platform used by Halifax AU and Halifax NZ is listed.
For each day of the year, the equity held in each trading platform and the total amount
of equity across all trading platforms are listed. The spreadsheet also contains

currency conversion rates for some of the trading platforms.
The Daily Equity Reports maintained by Halifax IT from 2010 to 2018 are as follows:

(a) From 10 September 2010 to 2014, Halifax IT maintained Daily Equity Reports
for the Saxo, 1B, GFT, Gain, FXDD, FXCM, Infinity and Dukascopy trading

platforms.

(b) In 2015, Halifax IT maintained Daily Equity Reports for the Saxo, IB, GFT, Gain,
FXDD, FXCM and Infinity trading platforms (2015 Daily Equity Report). The
2015 Daily Equity Report refers to the Dukascopy trading platform, but records
no equity held in that platform.

(c) In 2016, Halifax IT maintained Daily Equity Reports for the Saxo, 1B, GFT, Gain,
FXCM, MT4 and MT5 trading platforms (2016 Daily Equity Report). The MT4
trading platform is listed as “Halifax Pro” in the 2016 Daily Equity Report. The
Daily Equity Reports for MT4 began on 15 February 2016. The MT5 trading
platform is listed as “Halifax Plus” in the 2016 Daily Equity Report. The Daily
Equity Reports for MT5 began on 1 August 2016. The 2016 Daily Equity Report
refers to the FXDD, Infinity and Dukascopy trading platforms, but records no

equity held in those platforms.

(d) In 2017 and 2018, Halifax IT maintained Daily Equity Reports for the trading
platforms used by Halifax AU and Halifax NZ. Mr Couto and Mr Clissold have
been unable to locate copies of those Daily Equity Reports in the books and
records of Halifax AU and Halifax NZ.
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Annexure M: March 2017 Collateral Report

18.

19.

20.

The March 2017 Collateral Report contains the following worksheets:

(a)
(b)
(c)
(d)
(e)
()

(9
(h)
(i)

1),

“‘Summary”;

“Collateral”;

“FXCM Equity Report”;
“BWA Snapshot”;

“NAB Snapshot”;

“TD’s + ANZ + BWA USD”;
“Dormant Accounts”;
“exchange rates”,

“Bonus”;

“FXCM”.

The “Summary” worksheet contains the following five tables, which pull information

from the other worksheets.

First, the “Cash Report” table provides a summary of cash held in certain accounts in
the name of Halifax AU and Halifax NZ and with other third parties. The “Cash Report”

table contains the following line items:

(a)

(b)

(c)

“Counterparty Collateral’ is the cash held with third parties, including Interactive
Brokers: Halifax NZ; FXCM, which was a trading platform that operated in New
Zealand and from which Halifax AU purchased a number of investor accounts
in June 2016; and Invast, which was a hedging provider. The data used to
populate the “Counterparty Collateral” line item comes from the “Collateral”

worksheet.

“Bank TD” consists of (i) the AFSL Term Deposit; (ii) the Second Sydney Office
Term Deposit; (ii) the Auckland Office Term Deposit; and (iv) the FSP Term
Deposit. The data used to populate the “Bank TD" line item comes from the
“TD’s + ANZ + BWA USD” worksheet.

“BWA Balances” is the total of all of the balances in the AUD accounts held by
Halifax AU with Bankwest, excluding the term deposits captured in the “Bank
TD’ line item. The data used to populate the “BWA Balances” line item comes
from the “BWA Snapshot” worksheet. The accounts included in the total for

BWA Balances line item and listed in the “BWA Balances” worksheet are (i) the

27




(d)

(e)

)

Saxo Suspense Account; (i) the Saxo Allocated Account; (iii) the |B Suspense
Account; (iv) the IB Allocated Account; (v) the Halifax Pro Allocated Account;
(vi) the Halifax Pro Suspense Account; (vii) the Gain Suspense Account; (viii)
the Gain Allocated Account; (ix) the Halifax Grouped Account; (x) the GFT
Suspense Account; (xi) an account with the nickname “GFT ALLOCATED Trust
Account” with a BSB of 302-100 and an account number of 810801 (GFT
Allocated Account); (xii) the Unallocated Account, which was called the “Bad
Debts Southport Account” in the BWA Snapshot worksheet; (xiii) the Bad Debts
Victoria Account; (xiv) the Mirus Suspense Account; (xv) the Mirus Allocated
Account; (xvi) the FXDD Suspense Account; (xvii) the FXDD Allocated Account;
(xviii) the FXCM Suspense Account; (xix) the FXCM Allocated Account; (xx) the
Infinity Allocated Account; (xxi) the Infinity Suspense Account; (xxii) the FX
Suspense Account; (xxiii) the FX Allocated Account; (xxiv) the Credit Card
Merchant Account; (xxv) the Halifax Group Allocated Account; (xxvi) the FX Pro
Suspense Account; (xxvii) the FX Pro Allocated Account; and (xxviii) the

Merchant Account.

“NAB Balances” is the total of the balances in the accounts held by Halifax AU
with NAB, excluding the NAB Company Account and the Third NAB Company
Account. The data used to populate the “NAB Balances” line item comes from
the “NAB Snapshot” worksheet. The accounts included in the total for “NAB
Balances” line item and listed in the “NAB Snapshot” worksheet are (i) the
Second NAB Company Account; (i) the NAB CHF Account; (iii) the NAB EUR
Account; (iv) the NAB GBP Account; (v) the NAB HKD Account; (vi) the NAB
USD Account; (vii) the NAB JPY Account; and (viii) the NAB SGD Account.
These amounts have been converted to AUD using the foreign currency
conversion rates in the “exchange rates” worksheet. The conversion rates in
the “exchange rates” worksheet were the rates on the IB Platform at the date

the collateral report was prepared.

“BWA USD” is the balance of the Money Market Call Account, a USD account
held by Halifax AU with Bankwest. The data used to populate the “BWA usD”
line item comes from the “TD’s + ANZ + BWA USD” worksheet.

“ANZ NZD’ is the balance of the ANZ HNZ Account, a NZD account held by
Halifax NZ with ANZ. The data used to populate the “ANZ NZD” line item
comes from the “TD’s + ANZ + BWA USD” worksheet.
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21.

22.

23.

24.

Secondly, the “MT4 / MT5 Bonus” table provides a total of the bonus credits available
to MT4 and MT5 investors by Halifax AU in AUD, NZD and USD. The data used to
populate this table comes from the “Bonus” and “exchange rates” worksheets. The
“Bonus” worksheet consists of an internal spreadsheet that was maintained by Halifax
Treasury prior to 23 November 2018. The “Bonus” worksheet accounts for all bonus

credits available to investors on the MT4 and MT5 platforms.

Thirdly, the “Client's Equity (MT4 / MT5 / FXCM)” table provides a summary of the
equity balances held on the MT4, MT5 and FXCM platforms and the equity held in
dormant accounts. The equity balances held on the MT4, MT5 and FXCM platforms

are in the following line items:

(a) “MT4 Equity” is the total balance of all individual investor accounts on the MT4
platform. This figure was directly typed into the “Client's Equity (MT4 / MT5 /
FXCM)” table by the person who prepared the collateral report, usually Mr
Couto. The figure was taken from the MT4 Equity Reports, which are described

above at [4]-[9] in Annexure K.

(b) “MT5 Equity” is the total balance of all individual investor accounts on the MT5
platform. This figure was directly typed into the “Clients Equity (MT4 / MT5 /
FXCM)” table by the person who prepared the collateral report, usually Mr
Couto. The figure was taken from the MT5 Equity Reports, which are described
above at [4]-[5] and [10]-[14] in Annexure K.

(c) “FXCM Equity” is the total balance of all individual investor accounts, which
were transferred to Halifax AU from FXCM around June 2016. The data used
to populate the “FXCM Equity” line item is taken from the “FXCM Equity Report”
worksheet. Some of the data in the “FXCM Equity Report” worksheet is taken
from the “FXCM” worksheet.

The equity held in dormant accounts is in the “Dormant Accounts” line item, which has
the total balance of the accounts listed in the “Dormant Accounts” worksheet. The
accounts listed in this worksheet represent equity which has been deducted from
investor accounts on the Infinity, FXCM, Saxo, FXDD and IB platforms, based on
criteria set by Mr Worboys and Mr Barnett, mainly relating to inactive accounts over a

certain period.

In addition, the “Bonus Funds” line item in the “Client's Equity (MT4 / MT5 / FXCM)”
table deducts bonus credits from the equity held on the trading platforms and the equity

balance of the Dormant Accounts. The March 2017 Collateral Report thus assumes
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25.

26.

27.

that the bonus credits available to MT4 and MT5 were not currently payable to

investors, and so should be excluded from the total client equity.

Fourthly, the “Equity Held by Halifax (MT4 / MT5 / FXCM)” table contains the total of
the assets held by Halifax AU and Halifax NZ available to meet investor entitlements

on the MT4 and MT5 platforms. The table consists of two line items:

(a) “IB Prop Account NAV (less Cash)” is the balance of the assets held in the IB
AU Prop Account by Halifax AU less cash held in this account. The cash held
in this account is included in the “Total Cash Halifax” line item, which is the
second line item in the “Equity Held by Halifax (MT4 / MT5 / FXCM)” table.

(b) “Total Cash Halifax’ is the balance of cash held by Halifax AU. This balance is
taken from the total of the “Cash Report” table discussed above at [20] in

Annexure M.

Fifthly, there is a table with four columns with the following headings: “Sum of Balance”;
“MT4”; “MT5”; and “total”. The numbers in the table are all directly typed into the

worksheet. | do not know where the data in this table comes from or what it relates to.

Some of the Collateral Reports do not include figures relating to the assets (such as
cash and stocks) and client equity positions held with Interactive Brokers in the IB AU

Master Account and the 1B NZ Master Account. However:

(a) In the June 2017 to November 2018 Collateral Reports, the client equity
positions in the IB AU Master Account and IB NZ Master Accounts are reflected
in the “Client's Equity” table. However, given that positions are held 1:1 on
these platforms, there is no corresponding figure in the “Equity held by Halifax
(MT4/MT5/FXCM) table”. Accordingly, the amounts in the IB AU Master
Account and the 1B NZ Master Accounts are not included in the net client equity

calculation in the Collateral Reports.

(b) The IB AU Prop Account, which holds stocks relating to client equity positions

on the MT5 platform, is reflected in the collateral reports.
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Annexure N: SLF Reports

28.

The Sample SLF Report contains the following worksheets:

(a)

(b)

(c)

(d)

“How to read”, which provides a diagram instructing Halifax Treasury how to
account for transfers between various Halifax AU and Halifax NZ bank accounts
(SLF Report Diagram). For example, the diagram indicates that “Client
deposits” from “Client individual external bank accounts” are accounted for on
the “Non Allocated Non Trust” worksheet. The diagram then indicates that
“|dentified deposits” of this nature should then be transferred to bank accounts
included in either the “Allocated Account Trust” worksheet or the “Allocated
Account Non Trust” worksheet. | do not know the basis on which the SLF

Report Diagram was prepared.

“NON-ALLOCTAED NON TRUST”, which recorded the balance of cash of
suspense accounts operated by Halifax AU and Halifax NZ as at December
2015;

“ALLOCATED TRUST”, which recorded the balance of cash of the Saxo

Allocated Account and the IB Allocated Account as at December 2015;

“ALLOCATED NON TRUST”, which recorded the balance of cash as at

December 2015 of the following accounts:
(i) the GFT Allocated Account;

(i) an account referred to as the “ALARON ALLOCATED Trust
Account”, which was held with Bankwest and had a BSB of 302-
100 and an account number of 0828250;

(iii) the Mirus Allocated Account;
(iv) the Gain Allocated Account;
(v) the Infinity Allocated Account;
(vi) the FXDD Allocated Account;
(vii) the FXCM Allocated Account;

(viii) the Halifax Pro Allocated Account, which was referred to as the
“MACQ ALLOCATED Trust Account” in the “ALLOCATED NON-
TRUST” worksheet;

(ix) the FX Pro Allocated Account;
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(e)

()

(@
(h)

(x) an account referred to as the “PEPPERSTONE ALLOCATED

Trust Ac”, which was held with Bankwest, had a BSB of 302-100

and account number of 9325730; and

(xi) the Second NAB Company Account, which was referred to as

“NAB MULT!I CURRENCY AUD” in the “ALLOCATED NON
TRUST” worksheet.

From my review of the books and records of Halifax AU and Halifax NZ, |
assume that the accounts above were allocated accounts of the trading
platforms, except for the [B Platform and the Saxo Platform, used by Halifax
AU and Halifax NZ as at December 2015. | am unable to ascertain why these
accounts were included in the “ALLOCATED NON TRUST” worksheet.

“NON-PLATFORM NON TRUST”, which recorded the balance, as at December
2015, of bank accounts that do not contain the name of a trading platform in
the name of the account. These accounts are:
(i) the Halifax Group Allocated Account, which is a Company
Account;
(ii) three Term Deposits, including the Auckland Office Term Deposit
and the FSP Term Deposit; and
(iii) foreign currency accounts — namely, the Money Market Call
Account; the NAB USD Account; the NAB GBP Account; the NAB
EUR Account; the Halifax AU NZD Account; the NAB HKD
Account; the NAB SGD Account; the NAB JPY Account; the NAB
CHF Account and the ANZ HNZ Account.
| have been unable to ascertain why these accounts were included in the “NON-
PLATFORM NON TRUST” worksheet.
“COUNTERPARTY TRUST”, which refers to “Saxo” and “Interactive Brokers”

and states that it is for “Jeff [Mr Worboys] to fill in”;
“COUNTERPARTY NON TRUST”, which is blank;

“HALIFAX ACCOUNTS”, which lists the bank, name and account number of
bank accounts maintained by Halifax AU and Halifax NZ with Bankwest, NAB
and ANZ;
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29.

)

(k)

v

(m)

(n)

“FOREIGN CURRENCY RATES”, which lists exchange rates taken from the 1B

Platform;

“DORMANT ACCOUNTS NON TRUST”, which records the balance of
accounts which Halifax AU considered to be dormant on the Infinity, FXCM,
Saxo, FXDD and IB Platforms and would not be claimed by investors. | am
unable to ascertain how the balances in this table were calculated and the basis

on which accounts were considered dormant;

“UNFUNDED ACCOUNTS ALL” — I am unable to ascertain what this worksheet

included;

“NOTES”, which contains a record of internal transfers between Halifax bank
accounts. | understand that these notes were prepared to assist Halifax
Treasury in keeping track of transfers of Client Moneys. | am unable to verify
the accuracy or completeness of the information in this worksheet. The
“NOTES” made are not relevant to my review of the SLF reports for the purpose

of determining the Date of Trust Deficiency or any Client Moneys Shortage;

“BWA Snapshot”, which records the balance of bank accounts held by Halifax
AU with Bankwest as at December 2015; and

“NAB Snapshot”, which records the balance of bank accounts held by Halifax
AU with NAB as at November 2015.

The “NON-ALLOCATED NON TRUST”, “ALLOCATED TRUST”, “ALLOCATED NON
TRUST” and “NON-PLATFORM NON TRUST” worksheets each have the following

seven columns:

(a)

(b)

(c)

(d)

the “Reference” column, which records the name of the bank account or the
name that Halifax Treasury gave to a bank account in order to identify it

internally;

the “Bank” column, which records the bank with which the bank account was
held;

the “Bank Account” column, which records the BSB and account number for

each bank account;

the “Foreign Balance” column, which records the balance of cash as at
31 December 2015 in a bank account if it was held in a foreign currency and

which is marked “n/a” for AUD accounts;
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30.

31.

(e) the “Australian Balance” column, which records the balance of cash as at
31 December 2015 for each account held in AUD and which is marked “n/a” for

foreign currency accounts;

H the “Converted AUD Balance” column, which records the balance of cash in
each account as at 31 December 2015 in AUD, using the exchange rate

provided by the 1B Platform; and

(9) the “Rate if converted” column, which contains the exchange rate provided by

the IB Platform and is marked “n/a” for AUD accounts.

The exchange rates in the “Rate if converted” column are taken from the “FOREIGN
CURRENCY RATES” worksheet.

The SLF Report Diagram is at the bottom of each of the “NON-ALLOCATED NON
TRUST”, “NON-ALLOCTAED NON TRUST”, “ALLOCATED TRUST”, “ALLOCATED
NON TRUST”, “NON-PLATFORM NON TRUST”, “COUNTERPARTY TRUST" and
“COUNTERPARTY NON TRUST”, with a circle indicating the part of the diagram to

which the accounts in the relevant worksheet relate.
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Annexure O: Estimated June 2016 Collateral Report

32.

33.

34.

35.

36.

With one exception, the Estimated June 2016 Collateral Report generally has the same
worksheets as the March 2017 Collateral Report, described above at [18]-[26] in
Annexure M. The exception is that the Estimated June 2016 Collateral Report
contains an “FXCM” worksheet with the same type of data as the “FXCM Equity
Report” worksheet in the March 2017 Collateral Report. The Estimated June 2016
Collateral Report does not contain a worksheet with the same type of data as the
“FXCM” worksheet in the March 2017 Collateral Report.

The “Summary” worksheet of the Estimated June 2016 Collateral Report contains

three tables.

First, the “Cash Report” table which contains the same type of data as the “Cash
Report” table in the March 2017 Collateral Report. As at June 2016, the total cash
held by Halifax AU and Halifax NZ in the accounts encompassed by the line items in
this table was A$10,788,394.24.

Secondly, the “Bonus Balance” table contains the same type of data as the “‘MT4/MTS
Bonus” table in the March 2017 Collateral Reports. As at June 2016, the total bonus
credits available to MT4 and MT5 investors by Halifax AU was A$531,345.04.

Thirdly, the “Client's Equity” table contains the same type of data as the “Client’s Equity
(MT4 / MT5 / FXCM)” table in the March 2017 Collateral Report as well as the following

four additional line items:

(a) “1214923 AU Master” is the total balance of individual client accounts on the IB
AU platform. This information is taken from an IB Equity Report. 1B Equity

Reports are described above at [1]-[3] in Annexure J.

(b) “11439481 NZ Master” is the total balance of individual client accounts on the

IB NZ platform. This information is taken from an IB Equity Report.

(c) “Saxo Equity” is the total balance of individual client accounts on the Saxo
platform. This information is taken from the 2010-2012 Daily Equity Report,
described above at [17(a)] in Annexure L.

(d) “Unallocated Funds (Suspense BWA Accounts)” is the total balance of
Unallocated Moneys held in various Bankwest accounts by Halifax AU. This
balance is taken from the “BWA Snapshot” worksheet. The accounts included
in the balance of Unallocated Funds are the IB Suspense Account; the Halifax
Pro Suspense Account; the Saxo Suspense Account; and the Gain Suspense

Account.
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37.

The “Summary” worksheet in the Estimated June 2016 Collateral Report contained

two additional data points. These were:

(a) “(Total Cash Held) Asset”, which was the same as the total in the “Cash Report”
table” — that is, A$10,788,394.24; and

(b) “(non 1:1 client equity) Liability”, which was the total of the “Dormant Accounts”,
“Unallocated Funds (Suspense BWA Accounts)’, “MT4 Equity” and “FXCM
Equity” line items, less the “Bonus Funds” line item, in the “Client’s Equity”
table. This total was A$11,722,236.31.
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Annexure P: Estimated May 2012 Report

38.

39.

40.

41.

42.

43.

44,

The Estimated May 2012 Report contains the following worksheets:

(a) “Summary”;

(b) “Equity”;
(c) “Bank Balances”;
(d) “Saxo Balances”;

(e) “FXCM Clearing”; and
) “Exchange Rates”.
The “Summary” worksheet contains the following features.

First, the trading platforms offered to investors by Halifax AU as at May 2012 are listed
in the first column of the “Summary” worksheet. According to the “Summary”
worksheet, these were Saxo, IB, GFT, Gain, FXDD, FXCM and Dukascopy.

Secondly, the second column is titled “Equity”. It lists the total client equity balances
for each of the platforms identified in the first column. The data used to populate the
“Equity” column comes from the “Equity” worksheet. The data in the “Equity”
worksheet comes from 2010-2012 Daily Equity Report, which is described above at
[17(a)] in Annexure L.

Thirdly, the third column is titled “Collateral”. It lists collateral held by third parties on

behalf of Halifax AU in respect of the trading platforms in the first column.

The amount of collateral held in relation to the Saxo trading platform comes from the
“Saxo Balances” worksheet. This worksheet contains an “end of day” file for 4 May
2012, which was generated from the Saxo trading platform by Mr Couto on 4 May
2012. This “end of day” file lists each open trade on the Saxo platform and the nominal
value for each trade as at close of trading on 4 April 2012. Halifax AU held a number
of “house accounts” on the Saxo platform. The amount of collateral in relation to the
Saxo trading platform was calculated by adding up the value of the collateral in the

house accounts.

The amount of collateral held in relation to the IB AU platform was directly typed into
the spreadsheet by Mr Couto. The source for this amount is a report setting out the
cash balance of the IB AU Master Account, excluding client accounts, as at 4 May
2012 (IB AU Master Account 4 May 2012 Report). The amount of collateral is
recorded as “Ending Cash” in the IB AU Master Account 4 May 2012 Report. This
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45.

46.

47.

48.

49.

report was generated by Mr Couto from the IB AU platform on 4 May 2012. A copy of
this report is at pages 1833-1842 of the Exhibit.

The amount of collateral held in relation to GFT was directly typed into the spreadsheet
by Mr Couto. The source for this amount is a report which was generated by GFT
showing the client account balances and the margin required to be held by Halifax AU
(GFT Account 4 May 2012 Report). The amount of collateral is recorded as “Halifax
Omnibus Balance” in the GFT Account 4 May 2012 Report. This report was generated
by Mr Couto from the GFT platform on 4 May 2012. A copy of this report is at pages
1843-1891 of the Exhibit.

The amount of collateral held in relation to Gain and FXDD was directly typed into the
spreadsheet by Mr Couto. The sources for these amounts are emails sent to Halifax
Treasury by Gain and FXDD on 5 May 2012 and 7 May 2012 respectively. A copy of
the email from Gain providing the sum of the “Net Cash” (in USD) held as at as at the
end of 4 May 2012 is at pages 1925 of the Exhibit. A copy of the equity report for
Gain as at the end of 4 May 2012 is at pages 1892-1906 of the Exhibit. A copy of the
email from FXDD providing the balance of the "Cash account” in USD as at the end of
4 May 2012 is at pages 1926 of the Exhibit. A copy of the equity report for FXDD as
at the end of 4 May 2012 is at pages 1907-1923 of the Exhibit. Both of the collateral
figures in the emails described in this paragraph are converted to AUD in the
“Summary” worksheet of the Estimated May 2012 Report using the exchange rates in

the “Exchange rates” worksheet.

The amount of collateral held in relation to Dukascopy was directly typed into the
spreadsheet by Mr Couto. The source for this amount is a Dukascopy portfolio report
as at 4 May 2012 (Dukascopy Portfolio Report). A copy of the Dukascopy Portfolio
Report is at pages 1924 of the Exhibit. The amount of collateral is the total balance
of the “partner account AUD” in the top row of the Dukascopy Portfolio Report. The

Dukascopy Portfolio Report was located amongst the books and records of Halifax AU.

Fourthly, there is a row called “Cash”, which provides a summary of cash held in certain
bank accounts and Term Deposits in the name of Halifax AU. According to the
Estimated May 2012 Collateral Report, as at May 2012, the total “Cash” held by Halifax
AU was A$26,152,106.26. This amount appears in the “Collateral” column, described
above at [42], and the “Assets” column, described below at [54] in Annexure P. The

amount in the “Cash” row is taken from the “Bank Balances” worksheet.

The “Bank Balances” worksheet has the heading “Halifax Trust Accounts™. It contains

the balance of the following accounts:
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50.

51.

Counterparty reference | Bank Currency
Saxo Bank Bankwest AUD
Interactive Brokers Bankwest AUD
GFT Bankwest AUD
GAIN Bankwest AUD
Interbank FX Bankwest AUD
Dukascopy Bankwest AUD
FXCM Bankwest AUD
FXDD Bankwest AUD
Macquarie Bank Bankwest AUD
HSBC Multi Currency AUD | HSBC AUD
Bankwest Term Deposit Bankwest AUD
Gold Term Deposit Bankwest AUD
HSBC Term Deposit | HSBC AUD
HSBC Term Deposit 1l HSBC AUD
Citibank Term Deposit Citibank AUD
usSDh HSBC usSD
STERLING HSBC GBP
EURO HSBC EUR
YEN HSBC JPY
HONG KONG HSBC HKD
NZD HSBC NZD
SGD HSBC SGD
usD BANKWEST UsD

The “Counterparty reference” is the platform to which the funds relate or the purpose

for which the funds are held — that is, as a term deposit or foreign currency account.

From my conversations with Mr Couto, | believe that Halifax Treasury prepared the

“Halifax Trust Accounts” document in 2012 based on information available to it about

39




52.

53.

Halifax AU’s bank accounts and Term Deposits. The balances were directly typed into
the worksheet. The source for some of this information is two internal Excel

spreadsheets maintained by Halifax Treasury:

(a) The balances of the Bankwest accounts held by Halifax AU which were not
foreign currency accounts and which were not Term Deposits are recorded in
an Excel spreadsheet called “BWA Transactions” (Bankwest Transactions
Spreadsheet). A copy of the Bankwest Transactions Spreadsheet is at pages
1-3825 of the Confidential Exhibit. The Bankwest Transactions Spreadsheet
lists the transactions for these accounts from 2009-2018. There is a worksheet
for each year. Each worksheet is organised chronologically, with the dates of
the year in ascending order. For each transaction, the bank account where the
transaction occurred is identified by BSB and account number and there is a
“narration”. Each day a member of Halifax Treasury downloaded the bank
statements from the Bankwest online portal in Excel format and copied and

pasted them into the Bankwest Transactions Spreadsheet.

(b) The balances of the foreign currency accounts held by Halifax AU and Halifax
NZ were recorded in an Excel spreadsheet called “Foreign Currency Accounts”
(Foreign Currency Transactions Spreadsheet). A copy of the Foreign
Currency Transactions Spreadsheet is at pages 3826-4131 of the Confidential
Exhibit. The “Foreign Currency Transactions Spreadsheet’ contains a
worksheet for each foreign currency account. On each worksheet, transactions
are recorded in chronological order, with dates of the year in ascending order.
Each day a member of Halifax Treasury downloaded the bank statements from
the online portal for each bank account in Excel format and copied and pasted
them into the Foreign Currency Transactions Spreadsheet. Sometimes Halifax

Treasury made additional notes next to certain transactions.

The “Halifax Trust Accounts” document also includes the balances of Term Deposits.
From my conversations with Mr Couto, | understand that Halifax Treasury did not
maintain an Excel spreadsheet recording the balance of Term Deposits in the same
way as the Bankwest Transactions Spreadsheet and Foreign Currency Transactions
Spreadsheet. | do not know the source of the Term Deposit balances in the “Bank

Balances” worksheet.

From my review of the books and records of Halifax AU and my discussions with Mr

Couto, it seems that “Halifax Trust Accounts” documents were prepared periodically.
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54.

55.

56.

Fifthly, in the “Summary” worksheet, there is a column titled “Assets” for each platform.
For the Saxo and IB platform, the “Assets” are the total of the “Equity” and “Collateral’

columns. The positions on these platforms were exchange-traded.

For the other platforms listed in the first column, the amounts in the “Assets” column
are the same as the amounts in the “Collateral’ column. These platforms did not hold
stocks. Instead, there was a pool of money, including the margin paid, as collateral
for the hedged trades by Halifax AU.

Sixthly, there is a “Liability” column which is the same as the “Equity” column for each
platform. According to the Estimated May 2012 Report, the total “Liability” as at 4 May
2012 was A$98,600,189.56.
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