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Corporations Act 2001
Section 449E

Killarnee Civil & Concrete Contractors Pty Ltd (Administrators Appointed)
ACN 085 230 486 (the Company)

Remuneration Approval Request Report

1 Declaration

We, Martin Jones, Darren Weaver and Ben Johnson of Ferrier Hodgson, have undertaken a
proper assessment of this remuneration claim for our appointment as Administrators of the
Company in accordance with the Corporations Act 2001 (Cth) (the Act), the Australian
Restructuring Insolvency & Turnaround Association (ARITA) Code of Professional Practice
(the Code) and applicable professional standards.

We are satisfied that the remuneration claimed is in respect of necessary work, properly
performed, or to be properly performed, in the conduct of the administration.

2 Executive summary

To date, no remuneration has been approved and paid in the administration of Killarnee Civil
and Concrete Contractors Pty Ltd. This remuneration report details approval sought for the
following fees:

Period
Report

Reference
Amount (ex GST)

$

Current remuneration approval sought:

Voluntary Administration

Resolution 1:
1 September 2014 to 21 September 2014

5.1 259,401

Resolution 2:
22 September 2014 to 7 October 2014

5.2 200,000

Total – Voluntary Administration* $459,401

Deed of Company Arrangement (if applicable)

Resolution 3:
8 October 2014 to execution of DOCA

5.3 170,000

Resolution 4:
Execution of DOCA to termination of DOCA

5.4 230,000

Total – Deed of Company Arrangement* $400,000

Liquidation (if applicable)

Resolution 5:
Commencement of liquidation to conclusion of
Liquidation

5.5 500,000

Total – Liquidation* $500,000

* Approval for the future remuneration sought is based on an estimate of the work necessary to the
completion of the administration.  Should additional work be necessary beyond what is contemplated,
further approval may be sought from creditors.
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3 Schedule of Hourly Rates & General Guide to Staff Experience

Title Rate ($) Experience

Partner /

Appointee

595 The Partner/Appointee is a registered liquidator and member of the ICAA and,

generally, the IPA, bringing specialist skills to the administration or insolvency

task.  For specific experience and other details of the appointee/s, please visit

our website at www.ferrierhodgson.com

Director /

Specialist

510 Generally, minimum of 12 years’ experience at least 2 years of which is to be at

Manager level.  University degree; member of the ICAA and, generally, the IPA,

with deep knowledge and lengthy experience in relevant insolvency legislation

and issues.

Senior Manager 465 Generally, more than 7 years’ experience with at least 2 years as a Manager.

University degree; member of the ICAA and, generally, the IPA; very strong

knowledge of relevant insolvency legislation and issues.

Manager 400 Generally, 5-7 years chartered accounting or insolvency management

experience.  University degree; member of the ICAA and generally, the IPA;

sound knowledge of relevant insolvency legislation and issues.

Assistant

Manager

360 Generally, 4-6 years chartered accounting or insolvency management

experience.  University degree; member of the ICAA; completing IPAA

Insolvency Education Program.  Good knowledge of relevant insolvency

legislation and issues.

Senior Analyst 305 Generally, 2-4 years chartered accounting or insolvency management

experience.  University degree; completing the ICAA’s CA program.  Good

knowledge of basic insolvency legislation and issues.

Analyst 270 Generally, 2-3 years chartered accounting or insolvency management

experience.  University degree, ICAA’s CA program commenced.

Accountant 230 0 to 2 years’ experience.  Has completed or substantially completed a degree in

finance/accounting.  Under supervision, takes direction from senior staff in

completing administrative tasks.

Junior Accountant 150 0 – 1 years’ experience.  Undertaking a degree part-time in finance/accounting.

Under supervision, takes directions from senior staff in completing administrative

tasks.

Personal / Team

Assistant

180 Appropriate skills including machine usage.

Accounts
Supervisor /
Assistant

180 Generally non-qualified administrative assistant.  Classification depends on

experience, salary and complexity of work to be completed.

Administration
Supervisor /
Assistant

140 Completed schooling and plans to undertake further studies.  Required to assist

in administration and day to day field work under the supervision of more senior

staff.

Notes:

1. The hourly rates are exclusive of GST.
2. The guide to staff experience is intended only as a general guide to the qualifications and experience of our staff engaged in the administration.  Staff

may be engaged under a classification that we consider appropriate for their experience.
3. Time is recorded and charged in six-minute increments.
4. Rates are subject to change from time to time. Creditor approval is sought in the resolution for the application of new rates to this administration at annual

intervals with such increments to be more than 5% per annum to the prior year’s hourly rates.
5. The hourly rates reflect the total cost of providing professional services and should not be compared to an hourly rate.  See Part B1 for details of

disbursements.
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4 Description of Work Completed

Resolution 1

Company: Killarnee Civil & Concrete Contractors Pty Ltd
(Administrators Appointed)

Administration Type: Voluntary Administration
Practitioners: Martin Jones, Darren Weaver and Ben Johnson of Ferrier Hodgson
Period: 1 September 2014 to 21 September 2014

Task Area General Description Includes

Assets

133.2 hours
$54,658

(excl GST)

Sale of business as a going
concern

• Work with the Buyer, contract principals,
solicitors and other stakeholders in regard to
the Business Sale Agreement (BSA).

• Preparation of asset sale timetable.
• Liaising with valuers and interested parties.
• Reviewing list of assets which forms part of

the BSA.
Plant and equipment • Liaising with valuers, auctioneers and

interested parties.
• Reviewing Company’s asset register.

Debtors • Correspondence with debtors.
• Reviewing and assessing receivables ledger.
• Liaising with management regarding

recoverability of debtors.
Asset subject to specific charges • Review of lease/rental contracts.

• Preparing and comparing the fixed asset
register with the hire purchase schedule.

• Correspondence with various financiers.
• Preparation of disclaimers, where

appropriate.
Leasing • Reviewing leasing documents.

• Liaising with owners/lessors.
• Tasks associated with disclaiming leases.

Stock • Reviewing stock / inventory / consumables
values.

• Liaising with potential purchasers and ROT
/PMSI claimants.

Other assets • Tasks associated with realising other assets.

Creditors

170.8 hours
$57,280

(excl GST)

Creditor enquiries • Receive and follow up creditor enquiries via
telephone and email.

• Maintaining creditor enquiry register.
• Review and prepare correspondence to

creditors and their representatives via
facsimile, email and post.

Creditor reports • Preparation of Circulars to Creditors.
• Preparation of reports and updates to

secured creditors.
• Preparing section 439A report, investigations

into Company’s affairs including covering
circular and remuneration reports.

• Report to and meet with the Company’s
Banker.
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Task Area General Description Includes

Dealing with proofs of debt • Receipting and filing proofs of debt when not
related to a dividend.

• Corresponding with OSR and ATO regarding
proofs of debt when not related to a dividend.

Retention of title claims • Receive initial notification of creditors’
intention to claim.

• Provision of retention of title claim form to
creditor.

• Receive completed retention of title claim
form.

• Adjudicate retention of title claim.
First Meeting of creditors • Preparation meeting notices, proxies and

advertisements.
• Forward notice of meeting to all known

creditors/stakeholders.
• Preparation of meeting file, including

agenda, certificate of postage, attendance
register, list of creditors, reports to creditors,
advertisement of meeting and draft minutes
of meeting.

• Finalise and lodge minutes of meeting.

Employees

48.1 hours
$14,484

(excl GST)

Employee enquiries • Receive and follow up employee enquiries
via telephone.

• Review and prepare correspondence to
creditors and their representatives via
facsimile, email and post.

Calculation of entitlements • Calculating employee entitlements.
• Reviewing employee files and Company’s

books and records.
• Reconciling superannuation accounts.
• Reviewing awards and contracts (as

applicable).
Other employee issues • Correspondence with Child Support agency.

Trade On

207.8 hours
$81,497

(excl GST)

Trade-on management • OHS obligations – include liaison with HSE
manager and external consultant.

• Liaising with suppliers.
• Liaising with management and staff.
• Attendance on site at Karratha Depot and

Tan Burrup.
• Authorising purchase orders.
• Maintaining purchase order registry.
• Preparing and authorising receipt vouchers.
• Preparing and authorising payment

vouchers.
• Authorising and facilitating payment of

wages.
• Liaising with OSR regarding payroll tax

issues.
Processing receipts and payments • Entering receipts and payments into

accounting system.
Budgeting & financial reporting • Reviewing the Company’s budgets and

financial statements.
• Preparing budgets and cash flow forecast.
• Meetings with management to discuss cash

flow forecast.
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Task Area General Description Includes

Investigation

35.1 hours
$12,211

(excl GST)

Conducting investigation • Collection of Company books and records.
• Reviewing Company’s books and records.
• Review and preparation of Company nature

and history.
• Conducting and summarising statutory

searches.
• Preparation of comparative financial

statements.
• Preparation of deficiency statement.
• Review of specific transactions and liaising

with directors regarding certain transactions.
• Liaising with directors regarding certain

transactions.
• Commence preparation of investigation file.

Administration

123.0 hours
$39,272

(excl GST)

Planning / review • Discussions regarding status / strategy of
administration.

Correspondence • General correspondence.
Document maintenance / file review
/ checklist

• Filing of documents.
• File reviews.
• Updating checklists.

Insurance • Assess crane incident reports and insurance
requirements.

• Identification of potential issues requiring
attention of insurance specialists.

• Correspondence with insurer broker
regarding initial and ongoing insurance
requirements.

• Reviewing insurance policies.
• Completion of workers compensation wages

declaration.
Bank account administration • Preparing correspondence opening and

closing accounts.
• Requesting bank statements.
• Bank account reconciliations.
• Correspondence with bank regarding specific

transfers.
ASIC Form 524 and other forms • Preparing and lodging ASIC forms including

505, 524, 5011, etc.
ATO and other statutory reporting • Notification of appointment to ATO.



5 Calculation of remuneration

5.1: Resolution 1

Employee Position
Rate Total

Task Area

Assets Creditors Employees Trade On Investigation Administration

($/Hour) (Hrs) ($) (Hrs) ($) (Hrs) ($) (Hrs) ($) (Hrs) ($) (Hrs) ($) (Hrs) ($)

Martin Jones Partner 595 56.6 33,677 13.3 7,914 7.1 4,225 - - 21.4 12,733 - - 14.8 8,806

Malcolm Field Director 510 94.7 48,297 39 20,043 10.1 5,151 0.3 153 39.8 20,298 3.6 1,836 1.6 816

Sean Powell Director 510 4.9 2,499 - - - - - - - - 4.9 2,499 - -

Kieran Chu Manager 400 128.1 51,240 24.2 9,680 26.2 10,480 10.2 4,080 48.7 19,480 1.9 760 16.9 6,760

Lauren McCann Assistant Manager 360 88.6 31,896 11.2 4,032 13.8 4,968 7.3 2,628 43.8 15,768 6.7 2,412 5.8 2,088

Miranda Stephens Assistant Manager 360 2.5 900 - - - - - - 2.5 900 - - - -

Yvonne Liew Assistant Manager 360 65.7 23,652 9.3 3,348 42.5 15,300 5.0 1,800 2.6 936 - - 6.3 2,268

Ashleigh Weaver Senior Analyst 305 18.3 5,582 - - 8.2 2,501 - - - - - - 10.1 3,081

William Hulmes Analyst 270 38.4 10,368 6.2 1,674 4.7 1,269 0.1 27 2.5 675 14.1 3,807 10.8 2,916

Jason Soo Analyst 270 29.8 8,046 28.4 7,668 - - - - 0.3 81 - - 1.1 297

Nirav Shah Accountant 230 103.5 23,805 1.0 230 43.8 10,074 7.0 1,610 40.6 9,338 0.8 184 10.3 2,369

Max Gould Accountant 230 43.3 9,959 0.3 69 3.6 828 0.9 207 2.4 552 2.0 460.0 34.1 7,843

William George Accountant 230 34.0 7,820 - - 10.8 2,484 17.3 3,979 3.2 736 1.1 253.0 1.6 368

Caldera/Titlestad
Personal/Team
Assistant

180 7.6 1,368 - - - - - - - - - - 7.6 1,368

Amy Jamieson
Accounts
Supervisor/Assistant

180 0.3 54 - - - - - - - - - - 0.3 54

Smith/Newland/
Herriman

Admin Supervisor/
Assistant

140 1.7 238 - - - - - - - - - - 1.7 238

Total (excluding GST) 718.0 259,401 133.2 54,658 170.8 57,280 48.1 14,484 207.8 81,497 35.1 12,211 123.0 39,272

GST 25,940 5,466 5,728 1,448 8,150 1,221 3,927

Total (including GST) 285,341 60,123 63,007 15,932 89,647 13,432 43,199

Average Hourly Rate 361 410 335 301 392 348 319



Resolution 2

Company: Killarnee Civil & Concrete Contractors Pty Ltd
(Administrators Appointed)

Administration Type: Voluntary Administration
Practitioners: Martin Jones, Darren Weaver and Ben Johnson of Ferrier Hodgson
Period: 22 September 2014 to 7 October 2014

Task Area General Description Includes

Assets

102.0 hours
$40,420

(excl GST)

Plant and equipment • Continue to liaise with valuers and interested
parties.

• Transfer in accordance with BSA (subject to
negotiations).

Debtors • Reviewing and assessing of recoverability of
debtors.

Asset subject to specific charges • Assignment/disclaimer of lease/rental
contracts.

• Correspondence with various financiers.
Other assets • Tasks associated with realising other assets.

Creditors

136.0 hours
$47,105

(excl GST)

Creditor enquiries • Receive and follow up creditor enquiries via
telephone and email.

• Maintaining creditor enquiry register.
• Review and prepare correspondence to

creditors and their representatives via
facsimile, email and post.

• Correspondence with the Group’s Banker.
Creditor reports • Preparing section 439A report, investigation,

meeting and general reports to creditors.
• Review draft DOCA proposal.

Retention of title claims • Receive initial notification of creditors’
intention to claim.

• Adjudicate retention of title claim.
• Forward correspondence to claimant

notifying outcome of adjudication.
Dealing with proofs of debt • Receipting and filing proofs of debt when not

related to a dividend.
• Corresponding with OSR and ATO regarding

proofs of debt when not related to a dividend.
Second Meeting of creditors • Preparation meeting notices, proxies and

advertisements.
• Forward notice of meeting to all known

creditors.
• Preparation of meeting file, including

agenda, certificate of postage, attendance
register, list of creditors, reports to creditors,
advertisement of meeting and draft minutes
of meeting.

Employee enquiries • Receive and follow up employee enquiries
via telephone.

• Review and prepare correspondence to
creditors and their representatives via
facsimile, email and post.
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Task Area General Description Includes

Employees

42.0 hours
$15,100

(excl GST)

Calculation of entitlements • Calculating employee entitlements.
• Reviewing employee files and Company’s

books and records.
• Reconciling superannuation accounts.
• Reviewing awards and contracts (as

applicable).
Other employee issues • Correspondence with Child Support agency.

Trade On

139.0 hours
$52,510

(excl GST)

Trade-on management • OHS obligations – include continued liaison
with HSE manager and external consultant
and implementation of recommendation.

• Liaising with suppliers.
• Liaising with management and staff
• Authorising purchase orders.
• Maintaining purchase order registry.
• Preparing and authorising receipt vouchers.
• Preparing and authorising payment

vouchers.
• Authorising and facilitating payment of

wages.
• Liaising with OSR regarding payroll tax

issues.
Processing receipts and payments • Entering receipts and payments into

accounting system.
Budgeting & financial reporting • Reviewing the Company’s budgets and

financial statements.
• Preparing budgets and cash flow forecast.
• Meetings with management to discuss cash

flow forecast.

Investigation

35.0 hours
$12,905

(excl GST)

Conducting investigation • Collection of Company books and records.
• Reviewing Company’s books and records.
• Review and preparation of Company nature

and history.
• Conducting and summarising statutory

searches.
• Preparation of comparative financial

statements.
• Review of specific transactions and liaising

with director and CFO regarding certain
transactions.

• Liaising with directors regarding certain
transactions.

• Commence preparation of investigation file.

Administration

90.1 hours
$31,960

(excl GST)

Planning / review • Discussions regarding status / strategy of
administration.

Correspondence • General correspondence.
Document maintenance / file review
/ checklist

• Filing of documents.
• First month administration review.
• File reviews.
• Updating checklists.

Insurance • Identification of potential issues requiring
attention of insurance specialists.

• Correspondence with insurer regarding initial
and ongoing insurance requirements.

• Correspondence with previous brokers.
Bank account administration • Requesting bank statements.
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Task Area General Description Includes

• Bank account reconciliations.
• Correspondence with bank regarding specific

transfers.
ASIC Form 524 and other forms • Preparing and lodging ASIC forms including

505, 524, 5011, etc.
• Correspondence with ASIC regarding

statutory forms.



5.2: Resolution 2

Employee Position

Rate Total Task Area

Assets Creditors Employees Trade On Investigation Administration

($/Hour) (Hrs) ($) (Hrs) ($) (Hrs) ($) (Hrs) ($) (Hrs) ($) (Hrs) ($) (Hrs) ($)

Martin Jones Partner 595 50.5 30,048 7.0 4,165 9.0 5,355 2.0 1,190 15.0 8,925 1.0 595 16.5 9,818

Malcolm Field Director 510 80.0 40,800 32.5 16,575 9.5 4,845 2.0 1,020 20.0 10,200 8.0 4,080 8.0 4,080

Kieran Chu Manager 400 71.0 28,400 7.0 2,800 15.0 6,000 7.5 3,000 25.0 10,000 6.0 2,400 10.5 4,200

Lauren McCann Assistant Manager 360 78.5 28,260 12.5 4,500 20.0 7,200 10.0 3,600 26.5 9,540 4.0 1,440 5.5 1,980

Yvonne Liew Assistant Manager 360 78.0 28,080 11.0 3,960 35.0 12,600 11.5 4,140 13.0 4,680 3.0 1,080 4.5 1,620

William Hulmes Analyst 270 27.5 7,425 8.5 2,295 4.0 1,080 1.5 405 1.5 405 5.0 1,350 7.0 1,890

Jason Soo Analyst 270 24.5 6,615 18.0 4,860 0.5 135 0.5 135 0.5 135 3.0 810 2.0 540

Nirav Shah Accountant 230 76.0 17,480 0.5 115 25.0 5,750 5.0 1,150 35.5 8,165 - - 10.0 2,300

Max Gould Accountant 230 52.0 11,960 5.0 1,150 18.0 4,140 2.0 460 2.0 460 5.0 1,150 20.0 4,600

Caldera/Titlestad
Personal/Team
Assistant 180 2.1 373 - - - - - - - - - - 2.1 373

Smith/Newland/
Herriman

Admin Supervisor/
Assistant 140 4.0 560 - - - - - - - - - - 4.0 560

Total (excluding GST) 544.1 200,000 102.0 40,420 136.0 47,105 42.0 15,100 139.0 52,510 35.0 12,905 90.1 31,960

GST 20,000 4,042 4,711 1,510 5,251 1,291 3,196

Total (including GST) 220,000 44,462 51,816 16,610 57,761 14,196 35,156

Average Hourly Rate 368 396 346 360 378 15,486 355



Resolution 3

Company: Killarnee Civil & Concrete Contractors Pty Ltd
Administration Type: Deed of Company Arrangement
Practitioners: Martin Jones, Darren Weaver and Ben Johnson of Ferrier Hodgson
Period: 8 October 2014 to execution of DOCA

Task Area General Description Includes

Assets

83.0 hours
$31,365

(excl GST)

DOCA • Liaising with solicitors and DOCA proponents
to execute DOCA.

• Internal meetings to discuss / review offers
received.

Plant and equipment • Liaising with valuers, auctioneers and
interested parties (if applicable).

• Reviewing asset listings.

Creditors
135.5 hours

$43,700
(excl GST)

Creditor enquiries • Receive and follow up creditor enquiries via
telephone and email.

• Review and prepare correspondence to
creditors and their representatives via
facsimile, email and post.

• Correspondence with committee of creditor’s
members (if any).

Meeting of creditors • Preparation and lodgement minutes of
meetings with ASIC.

Creditor reports/circulars • Preparing circular to creditors following the
second meeting confirming the outcome.

• Preparation of reports and updates to secured
creditors.

Employees
32.0 hours

$11,390
(excl GST)

Employee enquiries • Receive and follow up employee enquiries via
telephone.

• Review and prepare correspondence to
employees via facsimile, email and post.

Trade On

114.5 hours
$41,200

(excl GST)

Trade-on management • OHS obligations – include continued liaison
with HSE manager and external consultant
and implementation of recommendation.

• Liaising with suppliers.
• Liaising with management and staff
• Authorising purchase orders.
• Maintaining purchase order registry.
• Preparing and authorising receipt vouchers.
• Preparing and authorising payment vouchers.
• Authorising and facilitating payment of wages.
• Liaising with OSR regarding payroll tax issues.

Processing receipts and payments • Entering receipts and payments into
accounting system.

Budgeting & financial reporting • Reviewing the Company’s budgets and
financial statements.

• Preparing budgets and cash flow forecast.
• Meetings with management to discuss cash

flow forecast.
Investigations

40.5 hours
$14,050

(excl GST)

Conducting investigations • Closing out investigation files and associated
documentation.

Document maintenance / file review
/ checklist

• Filing of documents.
• File reviews.
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Task Area General Description Includes

Administration

78.2 hours
$28,295

(excl GST)

• Updating checklists.
Bank account administration • Preparing correspondence opening and

closing accounts.
• Requesting bank statements.
• Bank account reconciliations.
• Correspondence with bank regarding specific

transfers.
ASIC Form 524 and other forms • Preparing and lodging ASIC forms.
ATO and other statutory reporting • Notification of appointment.

• Preparing BASs.
Planning / review • Discussions regarding status / strategy of

administration.



5.3: Resolution 3

Employee Position Rate Total

Task Area

Assets Creditors Employees Trade On Investigation Administration

($/Hour) (Hrs) ($) (Hrs) ($) (Hrs) ($) (Hrs) ($) (Hrs) ($) (Hrs) ($) (Hrs) ($)

Martin Jones Partner 595 39.0 23,205 5.0 2,975 7.0 4,165 2.0 1,190 3.0 1,785 2.0 1,190 20.0 11,900

Malcolm Field Director 510 60.0 30,600 20.0 10,200 6.0 3,060 3.0 1,530 20.0 10,200 6.0 3,060 5.0 2,550

Kieran Chu Manager 400 58.0 23,200 10.0 4,000 14.0 5,600 6.0 2,400 20.0 8,000 4.0 1,600 4.0 1,600

Lauren McCann Assistant Manager 360 58.5 21,060 8.0 2,880 13.0 4,680 5.5 1,980 20.0 7,200 8.5 3,060 3.5 1,260

Yvonne Liew Assistant Manager 360 62.0 22,320 7.0 2,520 29.0 10,440 4.5 1,620 15.0 5,400 2.0 720 4.5 1,620

William Hulmes Analyst 270 39.5 10,665 12.0 3,240 9.5 2,565 3.0 810 5.0 1,350 5.0 1,350 5.0 1,350

Jason Soo Analyst 270 24.5 6,615 18.0 4,860 2.0 540 0.5 135 0.5 135 2.0 540 1.5 405

Nirav Shah Accountant 230 77.5 17,825 2.0 460 30.0 6,900 6.5 1,495 30.0 6,900 1.0 230 8.0 1,840

Max Gould Accountant 230 58.0 13,340 1.0 230 25.0 5,750 1.0 230 1.0 230 10.0 2,300 20.0 4,600

Caldera/Titlestad
Personal/Team
Assistant 180 5.7 1,030 - - - - - - - - - - 5.7 1,030

Smith/Newland/
Herriman

Admin Supervisor/
Assistant 140 1.0 140 - - - - - - - - - - 1.0 140

Total (excluding GST) 483.7 170,000 83.0 31,365 135.5 43,700 32.0 11,390 114.5 41,200 40.5 14,050 78.2 28,295

GST 17,000 3,137 4,370 1,139 4,120 1,405 2,829

Total (including GST) 187,000 34,502 48,070 12,529 45,320 15,455 31,124

Average Hourly Rate 351 378 323 356 360 347 362



Resolution 4

Company: Killarnee Civil & Concrete Contractors Pty Ltd
Administration Type: Deed of Company Arrangement
Practitioners: Martin Jones, Darren Weaver and Ben Johnson of Ferrier Hodgson
Period: Execution of DOCA to termination of DOCA

Task Area General Description Includes

Assets

206.0 hours
$76,615

(excl GST)

Debtors • Collection of debtors.
• Correspondence with debtors.
• Reviewing and assessing debtors ledgers.
• Liaising with debt collectors and solicitors.

Other assets • Tasks associated with realising other assets
pertaining to BAS and otherwise.

• Mediation in respect to recovery action with
solicitors acting.

Creditors

143.0 hours
$49,005

(excl GST)

Creditor enquiries

• Receive and follow up creditor enquiries via
telephone and email.

• Maintaining creditor enquiry register.
• Review and prepare correspondence to

creditors and their representatives via
facsimile, email and post.

• Correspondence with committee of creditors
members (if any).

Creditor reports • Preparing general reports to creditors.
Dealing with proofs of debt • Receipting and filing proofs of debt when not

related to a dividend.
• Corresponding with OSR and ATO regarding

proofs of debt when not related to a dividend.
Meeting of creditors • Preparation meeting notices, proxies and

advertisements.
• Forward notice of meeting to all known

creditors.
• Preparation of meeting file, including agenda,

certificate of postage, attendance register,
list of creditors, reports to creditors,
advertisement of meeting and draft minutes
of meeting.

• Preparation and lodgement minutes of
meetings with ASIC.

• Respond to stakeholder queries and
questions immediately following meeting.

Employees

53.0 hours
$18,045

(excl GST)

Employee enquiries • Receive and follow up employee enquiries
via telephone.

• Review and prepare correspondence to
creditors and their representatives via
facsimile, email and post.

Calculation of entitlements • Calculating employee entitlements.
• Reviewing employee files and Company’s

books and records.
• Reconciling superannuation accounts
• Reviewing awards and contracts (as

applicable).
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Task Area General Description Includes

Trade On

96.0 hours
$33,230

(excl GST)

Trade-on management • OHS obligations – include continued liaison
with HSE manager and external consultant
and implementation of recommendation.

• Liaising with suppliers.
• Liaising with management and staff
• Authorising purchase orders.
• Maintaining purchase order registry.
• Preparing and authorising receipt vouchers.
• Preparing and authorising payment

vouchers.
• Authorising and facilitating payment of

wages.
• Liaising with OSR regarding payroll tax

issues.
Processing receipts and payments • Entering receipts and payments into

accounting system.
Budgeting & financial reporting • Reviewing the Company’s budgets and

financial statements.
• Preparing budgets and cash flow forecast.
• Meetings with management to discuss cash

flow forecast.

Administration

172.0 hours
$53,105

(excl GST)

Correspondence • General correspondence
Document maintenance / file
review / checklist

• First month, then six monthly administration
review.

• Filing of documents.
• File reviews.
• Updating checklists.

Insurance • Identification of potential issues requiring
attention of insurance specialists.

• Correspondence with insurer regarding initial
and ongoing insurance requirements.
Reviewing and assessing insurance policies.

Bank account administration • Preparing correspondence opening and
closing accounts.

• Requesting bank statements.
• Bank account reconciliations.
• Correspondence with bank regarding specific

transfers.
ASIC Form 524 and other forms • Preparing and lodging ASIC forms including

505, 524, 5011, etc.
• Correspondence with ASIC regarding

statutory forms.
ATO and other statutory reporting • Notification of appointment.

• Preparing BAS’s.
• Completing group certificates.

Finalisation • Notifying ATO of finalisation.
• Cancelling ABN / GST / PAYG registration.
• Completing checklists.
• Finalising WIP.

Planning / review • Discussions regarding status / strategy of
administration.

Books and records / storage • Dealing with records in storage.
• Sending job files to storage.



5.4: Resolution 4

Employee Position Rate Total

Task Area

Assets Creditors Employees Trade On Administration

($/Hour) (Hrs) ($) (Hrs) ($) (Hrs) ($) (Hrs) ($) (Hrs) ($) (Hrs) ($)

Martin Jones Partner 595 60.0 35,700 9.0 5,355 13.0 7,735 5.0 2,975 6.0 3,570 27.0 16,065

Malcolm Field Director 510 74.0 37,740 41.0 20,910 12.0 6,120 2.0 1,020 11.0 5,610 8.0 4,080

Kieran Chu Manager 400 60.0 24,000 26.0 10,400 7.0 2,800 7.0 2,800 12.0 4,800 8.0 3,200

Lauren McCann Assistant Manager 360 83.5 30,060 28.0 10,080 15.5 5,580 9.0 3,240 24.0 8,640 7.0 2,520

Yvonne Liew Assistant Manager 360 84.5 30,420 33.0 11,880 34.5 12,420 7.0 2,520 4.0 1,440 6.0 2,160

William Hulmes Analyst 270 57.0 15,390 34.0 9,180 5.0 1,350 3.0 810 3.0 810 12.0 3,240

Jason Soo Analyst 270 30.0 8,100 19.0 5,130 3.0 810 2.0 540 2.0 540 4.0 1,080

Nirav Shah Accountant 230 108.0 24,840 8.0 1,840 31.0 7,130 11.0 2,530 24.0 5,520 34.0 7,820

Max Gould Accountant 230 81.0 18,630 8.0 1,840 22.0 5,060 7.0 1,610 10.0 2,300 34.0 7,820

Caldera/Titlestad
Personal/Team
Assistant 180 16.0 2,880 - - - - - - - - 16.0 2,880

Smith/Newland/
Herriman

Admin Supervisor/
Assistant 140 16.0 2,240 - - - - - - - - 16.0 2,240

Total (excluding GST) 670.0 230,000 206.0 76,615 143.0 49,005 53.0 18,045 96.0 33,230 172.0 53,105

GST 23,000 7,662 4,901 1,805 3,323 5,311

Total (including GST) 253,000 84,277 53,906 19,850 36,553 58,416

Average Hourly Rate 343 372 343 340 346 309



Resolution 5

Company: Killarnee Civil & Concrete Contractors Pty Ltd
(Administrators Appointed)

Administration Type: Creditors Voluntary Liquidation
Practitioners: Martin Jones, Darren Weaver and Ben Johnson of Ferrier Hodgson
Period: Commencement of Liquidation to completion of Liquidation

Task Area General Description Includes

Assets

294.0 hours
$107,780
(excl GST)

Plant and equipment • Liaising with Buyer under the BSA, valuers,
auctioneers and interested parties.

• Reviewing asset listings.
Debtors • Collection of debtors.
Asset subject to specific charges • All tasks associated with realising a charged

asset including liaising with financiers to
determine strategy.

Creditors

215.0 hours
$72,075

(excl GST)

Creditor enquiries • Receive and follow up creditor enquiries via
telephone and email.

• Maintaining creditor enquiry register.
• Review and prepare correspondence to

creditors and their representatives via
facsimile, email and post.

• Correspondence with Committee of Creditors
(if any)

Secured creditor reporting • Preparing reports to secured creditor.
• Responding to secured creditors’ queries.

Dealing with proofs of debt • Receipting and filing proofs of debt when not
related to a dividend.

• Corresponding with OSR and ATO regarding
proofs of debt when not related to a dividend.

Creditor reports/circulars • Prepare further reports to creditors.

Meeting of creditors • Preparation meeting notices, proxies and
advertisements.

• Forward notice of meeting to all known
creditors/stakeholders.

• Preparation of meeting file, including
agenda, certificate of postage, attendance
register, list of creditors, reports to creditors,
advertisement of meeting and draft minutes
of meeting.

Employees

128.5 hours
$46,595

(excl GST)

Employee enquiries • Receive and follow up employee enquiries
via telephone.

• Maintain employee enquiry register.
• Review and prepare correspondence to

employees and their representatives via
facsimile, email and post.

• Preparation of letters to employees advising
of their entitlements and options available.

Calculation of entitlements • Calculating employee entitlements.
• Reviewing employee files and Company’s

books and records.
• Reconciling superannuation accounts.
• Reviewing awards and contracts (as

applicable).
FEG • Correspondence with FEG.
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Task Area General Description Includes

Other employee issues • Correspondence with Child Support agency.
• Correspondence with Centrelink.

Trade On

134.0 hours
$48,920

(excl GST)

Trade-on management • Liaising with suppliers and closing accounts.
• Closing out remaining purchase orders.
• Preparing and authorising receipt vouchers.
• Preparing and authorising payment

vouchers.
Processing receipts and payments • Entering receipts and payments into

accounting system.

Investigation

308.0 hours
$100,275
(excl GST)

Conducting investigation • Collection of Company books and records.
• Reviewing Company’s books and records.
• Review and preparation of Company nature

and history.
• Conducting and summarising statutory

searches.
• Preparation of comparative financial

statements.
• Preparation of deficiency statement.
• Review of specific transactions and liaising

with directors regarding certain transactions.
• Liaising with directors regarding certain

transactions.
• Preparation of investigation file.

Examinations (if applicable) • Preparing brief to solicitor.
• Liaising with solicitor(s) regarding

examinations.
• Attendance at examination.
• Reviewing examination transcripts.
• Liaising with solicitor(s) regarding outcome of

examinations and further actions available.
Litigation / recoveries • Internal meetings to discuss status of

litigation.
• Preparing brief to solicitor(s).
• Liaising with solicitor(s) regarding recovery

actions.
• Attending to negotiations.
• Attending to settlement matters.

ASIC reporting • Preparing statutory investigation reports.
• Liaising with the ASIC.

Dividend (if
applicable)

142.0 hours
$44,795

(excl GST)

Processing proofs of debt • Preparation of correspondence to potential
creditors inviting lodgement of PODs.

• Receipt and adjudication of PODS.
• Maintenance of POD register.
• Request further information from claimants

regarding POD.
• Preparation of correspondence to claimant

advising outcome of adjudication.
Dividend procedures • Preparation of correspondence to creditors

advising of intention to declare dividend.
• Advertisement of intention to declare

dividend.
• Obtain clearance from ATO to allow

distribution of Company’s assets.
• Preparation of dividend calculation.
• Preparation of correspondence to
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Task Area General Description Includes

announcing declaration of dividend.
• Advertise announcement.
• Preparation of distribution and dividend file.
• Preparation of payment vouchers to pay

dividend.
• Preparation of correspondence to creditors

enclosing payment of dividend.

Administration

245.2 hours
$79,560

(excl GST)

Planning / review • Discussions regarding status / strategy of
administration.

Correspondence • General correspondence
Document maintenance / file review
/ checklist

• Filing of documents.
• File reviews.
• Updating checklists.

Insurance • Identification of potential issues requiring
attention of insurance specialists.

• Correspondence with insurer broker
regarding initial and ongoing insurance
requirements.

• Reviewing insurance policies.
• Correspondence with previous brokers.
• Completion of workers compensation wages

declaration.
Bank account administration • Preparing correspondence opening and

closing accounts.
• Requesting bank statements.
• Bank account reconciliations.
• Correspondence with bank regarding specific

transfers.
ASIC Form 524 and other forms • Preparing and lodging ASIC forms including

505, 524, 5011, etc.
ATO and other statutory reporting • Notification of appointment to ATO.



5.5: Resolution 5

Employee Position
Rate Total

Task Area

Assets Creditors Employees Trade On Investigation Dividend Administration

($/Hour) (Hrs) ($) (Hrs) ($) (Hrs) ($) (Hrs) ($) (Hrs) ($) (Hrs) ($) (Hrs) ($) (Hrs) ($)

Martin Jones Partner 595 105.0 62,475 20.0 11,900 15.0 8,925 8.0 4,760 10.0 5,950 12.0 7,140 5.0 2,975 35.0 20,825

Malcolm Field Director 510 167.0 85,170 42.0 21,420 15.0 7,650 30.0 15,300 20.0 10,200 25.0 12,750 5.0 2,550 30.0 15,300

Kieran Chu Manager 400 128.5 51,400 30.0 12,000 15.0 6,000 8.0 3,200 36.0 14,400 19.5 7,800 5.0 2,000 15.0 6,000

Lauren McCann Assistant Manager 360 222.5 80,100 30.0 10,800 45.0 16,200 16.5 5,940 16.0 5,760 55.0 19,800 40.0 14,400 20.0 7,200

Yvonne Liew Assistant Manager 360 187.5 67,500 70.0 25,200 35.0 12,600 15.5 5,580 5.0 1,800 35.0 12,600 22.0 7,920 5.0 1,800

William Hulmes Analyst 270 101.0 27,270 30.0 8,100 - - 5.0 1,350 - - 61.0 16,470 - - 5.0 1,350

Jason Soo Analyst 270 65.0 17,550 45.0 12,150 - - - - - - 15.0 4,050 - - 5.0 1,350

Nirav Shah Accountant 230 245.5 56,465 15.0 3,450 50.0 11,500 35.0 8,050 45.0 10,350 35.5 8,165 20.0 4,600 45.0 10,350

Max Gould Accountant 230 184.5 42,435 12.0 2,760 40.0 9,200 10.5 2,415 2.0 460 50.0 11,500 45.0 10,350 25.0 5,750

Caldera/Titlestad
Personal/Team
Assistant 180 30.2 5,435 - - - - - - - - - - - - 30.2 5,435

Smith/Newland/
Herriman

Admin Supervisor/
Assistant 140 30.0 4,200 - - - - - - - - - - - - 30.0 4,200

Total (excluding GST) 1,466.7 500,000 294.0 107,780 215.0 72,075 128.5 46,595 134.0 48,920 308.0 100,275 142.0 44,795 245.2 79,560

GST 50,000 10,778 7,208 4,660 4,892 10,028 4,480 7,956

Total (including GST) 550,000 118,558 79,283 51,255 53,812 110,303 448 87,516

Average Hourly Rate 341 367 335 363 365 326 315 324
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6 Statement of Remuneration Claim

Resolutions to be put to creditors at the meeting convened for 7 October 2014.

At the meeting of creditors convened for 7 October 2014, creditors will be asked to consider
the following resolutions:

Resolution 1:

"That the remuneration of the Administrators, as set out in the Remuneration Request
Approval Report dated 26 September 2014, for the period from 1 September 2014 to
21 September 2014 be fixed in the amount of $259,401 (plus GST), and may be paid."

Resolution 2:

"That the remuneration of the Administrators, as set out in the Remuneration Request
Approval Report dated 26 September 2014, for the period from 22 September 2014 to
7 October 2014 be fixed at the Ferrier Hodgson scale of rates (disclosed in this report) up to a
maximum amount of $200,000 (plus GST) but subject to upward revision by resolution of
creditors, or the Committee of Creditors and that the Administrators be authorised to make
monthly payments on account of such remuneration."

Please note that the above is an estimate only. If costs exceed the estimate, creditors will be
advised accordingly and further approval of the Administrators remuneration will be sought in
the future.

Where a Deed of Company Arrangement is accepted:

Resolution 3:

"That the remuneration of the Deed Administrators, as set out in the Remuneration Request
Approval Report dated 26 September 2014, for the period from 8 October 2014 to the
execution of the Deed of Company Arrangement be fixed at the Ferrier Hodgson scale of
rates (disclosed in this report) up to a maximum amount of $170,000 (plus GST) but subject to
upward revision by resolution of creditors, or the Committee of Creditors and that the Deed
Administrators be authorised to make periodic payments on account of such accruing
remuneration as incurred.”

Please note that the above is an estimate only. If costs exceed the estimate, creditors will be
advised accordingly and further approval of the Deed Administrators remuneration will be
sought in the future.

Resolution 4:

"That the remuneration of the Deed Administrators, as set out in the Remuneration Request
Approval Report dated 26 September 2014, for the period from the execution of the Deed of
Company Arrangement be fixed at the Ferrier Hodgson scale of rates (disclosed in this report)
up to a maximum amount of $230,000 (plus GST) but subject to upward revision by resolution
of creditors, or the Committee of Inspection should one be appointed, and that the Deed
Administrators be authorised to make periodic payments on account of such accruing
remuneration as incurred and to increase the applicable hourly rates for each staff “title” by up
to 5% per annum reviewable at 1 July each year.”
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Please note that the above is an estimate only. If costs exceed the estimate, creditors will be
advised accordingly and further approval of the Deed Administrators remuneration will be
sought in the future.

Where the Company is placed into Liquidation:

Resolution 5:

"That the remuneration of the Liquidators, as set out in the Remuneration Request Approval
Report dated 26 September 2014, for the period from 8 October 2014 to the conclusion of
Liquidation be fixed at the Ferrier Hodgson scale of rates (disclosed in this report) up to a
maximum amount of $500,000 (plus GST) but subject to upward revision by resolution of
creditors, or the Committee of Inspection should one be appointed, and that the Liquidators be
authorised to make periodic payments on account of such accruing remuneration as incurred
and to increase the applicable hourly rates for each staff “title” by up to 5% per annum
reviewable at 1 July each year.”

Please note that the above is an estimate only.  If costs exceed the estimate, creditors will be
advised accordingly and further approval of the Liquidators remuneration will be sought in the
future.

Remuneration approved and drawn to date

Creditors have not previously approved any remuneration of the Administrators.

7 Remuneration Recoverable from External Sources

The Administrators’ have not received, and are not entitled to receive, any funding from
external sources in respect of their remuneration.

8 Disbursements

Disbursements are divided into three types:

• Externally provided professional services.  These are recovered at cost. An example is
legal fees.

• Externally provided non-professional costs such as travel, accommodation and search
fees. These disbursements are recovered at cost.

• Internal disbursements such as photocopying, printing and postage.  These
disbursements, if charged to the administration, would generally be charged at cost;
though some expenses such as telephone calls, photocopying and printing may be
charged at a rate which recoups both variable and fixed costs.  The relevant rates are set
out overleaf:
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Disbursements
Charges

(excluding GST)

Advertising At cost

Couriers At cost

Mileage Reimbursement $0.76 per kilometre

Photocopying (colour) $0.50 per page

Photocopying (mono) $0.20 per page

Photocopying (outsourced) At cost

Printing (colour) $0.50 per page

Printing (mono) $0.20 per page

Printing (outsourced) At cost

Postage At cost

Searches At cost

Storage and Storage Transit At cost

Telephone Calls At cost

The following disbursements have been incurred from the administration to Ferrier Hodgson
for the period from 1 September 2014 to 21 September 2014.

Disbursements incurred Basis
Total (excl GST)

$

Internal disbursements

Photocopying – mono 95 pages @ $0.20/page 19

Postage charges At cost 263.2

Printing – mono 15,331 pages @ $0.20/page 3,066.20

Printing – colour 801 pages @ $0.50/page 400.5

Facsimile charges At cost 1.2

Meals At cost 153.41

Stationery At cost 22.05

Taxi fares At cost 104.5

Telephone Calls At cost 63.09

Total $4,093.15

In relation to disbursements incurred (not paid) from the administration to Ferrier Hodgson for
the period from 1 September 2014 to 21 September 2014, we advise the following:

• We have undertaken a proper assessment of disbursements claimed for the Company, in
accordance with the law and applicable professional standards. We are satisfied that the
disbursements claimed are necessary and proper.

• Where amounts have been paid to Ferrier Hodgson for externally provided services and
costs, those payments are in reimbursement of costs previously paid by Ferrier Hodgson,
either due to a lack of funds in the administration at the time the payment was due, or the
direct invoicing of Ferrier Hodgson by the supplier.

• All of the transactions in the above table appear in the summary of receipts and
payments at Part 10 as Appointee disbursements.  Where payments to third parties are
paid directly from the administration bank account, they are included in the summary of
receipts and payments at Part 10.
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• Creditor approval for the payment of disbursements is not required.  However, the
Administrators must account to creditors.  Creditors have the right to question the
incurring of disbursements and can challenge disbursements in court.

• Future disbursements provided by Ferrier Hodgson will be charged to the administration
on the same basis as the table above.

9 Report on Progress of the Administration

The Remuneration Request Approval Report must be read in conjunction with the
Administrator’s report to creditors dated 26 September 2014 which outlines the progress of
the administration.

10 Summary of Receipts and Payments

A summary of receipts and payments for the period 1 September 2014 to 24 September 2014
appears below:

Receipts and Payments for the period 1 September 2014 to 24 September 2014 Amount

Receipts $

Pre-appointment debtor collections 1,639,357

Post-appointment debtor collections -

Advance by Central Systems 735,203

Total Receipts 2,374,560

Payments

Freight costs 4,794

Subcontractors costs 9,662

Wages (Salaries) 77,535

Wages (WBHO) 197,987

Wages paid by Central Systems 761,187

Wages paid on behalf of Central Systems (Gorgon) 430,715

Employee reimbursements 636

Valuation fees 6,325

Total Payments 1,488,842

Net Receipts $885,718

11 Queries

If you require further information in respect of the above, or have any other queries, please
contact Nirav Shah of this office on 08 9214 1444.
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12 Information Sheet

The partners of Ferrier Hodgson are members of ARITA. Ferrier Hodgson follows the Code.
A copy of the Code may be found on the ARITA website at www.arita.com.au.

An information sheet concerning approval of remuneration in external administrations can also be
obtained from the ARITA website (http://www.arita.com.au/insolvency-you/insolvency-
explained/insolvency-fact-sheets).

Dated this 26th day of September 2014.

Martin Jones
Joint and Several Administrator
Killarnee Civil and Concrete Contractors Pty Ltd
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