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Overview of recent changes in the Azerbaijani legislation that could materially impact your
business.

Tax and Legal Services

1. The Civil Code of the Republic of Azerbaijan was amended

Document: The Law of the Republic of Azerbaijan on making amendments to the Civil
Code of the Republic of Azerbaijan (“The Law”)

Date of signhing: 17 November 2017

Commentary: Further to the changes, in case of real estate disposal at the request of the
right holder a notary or other officials authorized to perform such a notarial action shall
receive an extract from the state register of real estate in real time through electronic
information systems.

Law is effective as of 06 December 2017.

2. Amendments were made to the “Law on Banks”, the “Law on Non-Bank
Credit Organizations” and the “Law on investment funds”

Document: The Law of the Republic of Azerbaijan on making amendment to the Law of
the Republic of Azerbaijan on banks, the Law of the Republic of Azerbaijan on making
amendment to the Law of the Republic of Azerbaijan on non-bank credit organizations, the
Law of the Republic of Azerbaijan #on making amendment to the Law of the Republic of
Azerbaijan on investment funds

Date of signing: 17 November 2017

Commentary: According to the amendments, banks, non-bank credit organizations and
investment funds must ensure the compliance with international treaties, to which the
Republic of Azerbaijan is the party, the exchange of normative legal acts, tax and financial
data when carrying out financial transactions and in regard with such international treaties
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must provide information on the financial transactions carried out by legal entities and
individuals of foreign countries in the territory of the Republic of Azerbaijan to the
authorities of these countries in accordance with the Article 76-1 of Tax Code of the
Republic of Azerbaijan.

Law is effective as of 17 December 2017

3. Restrictions on Tobacco Products

Document: The Law on Restriction of Use of Tobacco Products of the Republic of
Azerbaijan

Date of signing: 01 December 2017

Commentary: The Law envisages prohibition of smoking in restricted areas, establishes
number of measures aiming the reduction of tobacco usage and prevention of the effects
caused by the tobacco smoke in the environment.

The Law is effective as of 30 December 2017

4. Amendments were made to legislation on advertisement

Document: The Decree of the President of the Republic of Azerbaijan on the approval of
“Rules on permission of outdoor advertising and its monitoring”, “The amount of the state
duty on the permission for outdoor advertising” and “The amount of the payment for the
outdoor advertising”

Date of signing: 19 December 2017
Commentary: According to the Decree, the rules on the regulation of permission of
outdoor advertising and its monitoring, state duty per square meter on the permission of

outdoor advertising and payment for the outdoor advertising were approved.

Decree is effective as of 21 December 2017

5. New rules for currency exchange points were approved

Document: The Resolution of The Financial Market Supervisory Authority of the Republic
of Azerbaijan (FIMSA) on the approval of the Regulations on exchange operations by
licensed individuals

Date of signing: 21 December 2017
Commentary: Under the new rules, the currency exchange in exchange points shall be
carried out only in cash. Furthermore, the sale of currency equivalent to more than $500 or

purchase of currency equivalent to more than $10,000 is possible only by presenting an
identity card.

In addition, only physical persons can engage in currency exchange operations (except
who have license to perform exchange operations)

6. Minimum monthly wage was increased




Document: Order of the President of the Republic of Azerbaijan on increase of the
minimum monthly wage

Date of signing: 25 December 2017

Commentary: According to the Order minimum monthly wage has been defined as AZN
130 as of 1 January, 2018.

Order is effective as of 26 December 2017

7. Minimum living criteria was increased

Document: The Law of the Republic of Azerbaijan on minimum living criteria for 2018 in
the Republic of Azerbaijan (“The Law”)

Date of signing: 1 December 2017

Commentary: According to the Law, minimum living criteria for 2018 was defined as AZN
173 countrywide, AZN 183 for actively productive population, AZN 144 for pensioners and
AZN 154 for children.

The Law is effective as of 1 January 2018

8. Mortgage and Credit Guarantee Fund of the Republic of Azerbaijan were
merged

Document: Decree of the President of the Republic of Azerbaijan on Establishment and
functioning of the Mortgage and Credit Guarantee Fund of the Republic of Azerbaijan (“the
Fund”)

Date of sighing: 25 December 2017

Commentary: Under this decree, the Mortgage and Credit Guarantee Fund of the
Republic of Azerbaijan was established for the purposes of creation of a mechanism for:

- providing population with long-term mortgage lending through the living area
providing assistance to attracting local and foreign financial resources to mortgage
lending

- Granting loans to entrepreneurs for partial interest rates and loans secured by the
authorized banks

The Fund is created by reorganization of "Azerbaijan Mortgage Fund" OJSC and "Credit
Guarantee Fund of the Azerbaijan Republic" OJSC and is their legal heir.

Decree is effective as of 26 December 2017

9. New Agency under Ministry of Economy was established

Document: Decree of the President of the Republic of Azerbaijan on further improvement
of small and medium entrepreneurship management

Date of signing: 28 December 2017
Commentary: The Agency will support the development of small and medium-sized

businesses in the country, provide them with a range of services, coordinate and regulate
the services of state bodies in this area.




Decree is effective as of 28 December 2017
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Biznes faaliyyatinize ahamiyyatli deracads tasir gostare bilacak Azarbaycan
ganunvericiliyina edilen son dayisikliklarin icmalini Sizin diggatinize ¢atdiririqg.

Vergi va Huquq Xidmatlari

1. Milki Macasllaya dayisiklik edildi.

Sanad: “Azarbaycan Respublikasinin Milki Macsllasinda dayisiklik edilmasi haqgqinda
Azarbaycan Respublikasinin Qanunu” (“Qanun”)

imzalandig tarix: 17 noyabr 2017-ci il

Soarh: Qanuna muddaalara yeni band slave edilmisdir. Bu alaveya asasan dasinmaz
amlak Uzerinds hiiquqg sahibinin istayi ile daginmaz amlak Gzarinde serancam verildiyi
hallarda ¢ixaris notarius ve ya bels notarial harakati etmays hliququ ¢atan diger vazifali
saxsler terafindan dasinmaz amlakin dévlat reyestrindan elektron informasiya sistemleri
vasitesi ila real vaxt rejiminda slda edilacakdir.

Qanun 06 dekabr 2017-ci il tarixindan etibaran quivvaya minib

2. Banklar haqqinda, Bank olmayan kredit tagkilatlari hagqinda va
investisiya fondlar hagqinda Azarbaycan Respublikasinin
Qanunlarinda dayisiklik edildi.

Sanad: “Banklar hagginda” Azarbaycan Respublikasinin Qanununda dayisiklik edilmasi
barada” Azarbaycan Respublikasinin Qanunu, “Bank olmayan kredit tagkilatlari hagqinda”
Azoerbaycan Respublikasinin Qanununda dayisiklik edilmasi barada” Azarbaycan
Respublikasinin Qanunu, “investisiya fondlari hagqinda” Azsrbaycan Respublikasinin
Qanununda dayisiklikler edilmasi barada” Azerbaycan Respublikasinin Qanunu

imzalandign tarix: 17 noyabr 2017-ci il

Sarh: Dayisikliye asasan banklar, bank olmayan kredit taskilatlari ve investisiya fondlari
maliyya xidmatlari hayata kegirdiyi zaman Azearbaycan Respublikasinin normativ hiqugqi
aktlarinin, habels vergi va maliyya malumatlarinin mibadilasini nezards tutan Azarbaycan
Respublikasinin terafdar ¢ixdigi beynalxalq miqavilalerin teleblerine amal olunmasini
temin etmali ve hamin beynalxalq miqavilalare uygun olaraq, xarici dévlstlarin hiiqugi ve
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fiziki saxslarinin Azarbaycan Respublikasinin arazisinde hayata kegirdiklari maliyye
amaliyyatlari barede malumatlari Azerbaycan Respublikasinin Vergi Macallasinin 76-1-ci
maddasinin talablari asasinda hamin xarici dévlstlerin salahiyyatli orqanlarina teqdim
etmalidirlor.

Qanun 17 dekabr 2017-ci il tarixden etibaran qlivveya minib

3. Tiitlin mamulatlarinin istifadesinin mahdudlasdirnmasi haqqinda
Azarbaycan Respublikasinin Qanunu qlivveya minmigdir.

Sanad: Titiin mamulatlarinin istifadesinin mahdudlasdiriimasi hagqinda Azarbaycan
Respublikasinin Qanunu

imzalandig tarix: 01 dekabr 2017-ci il

Sorh: Qanunda tutlindan istifadanin azaldilmasina ve atraf mihitdaki titin tlstisindn
tosirinin qargisinin alinmasina yénalmis bir sira mibarizs tedbirleri 6z aksini tapmisdir.

Qanun 30 dekabr 2017-ci il tarixden qlvveya minib.

4. Reklam haqqinda qanunvericiliya dayisiklik edildi

Senad: “Agig makanda reklam yerlasdiriimasina icazs verilmasi ve bu sahads nazarastin
hayata kegcirilmasi Qaydasi’nin, “Agiq makanda reklam yerlasdiriimasina icazs verilmasi

Ucln doévlst risumunun mablagi’nin ve “A¢ig makanda reklam yayimina gora ddanilan

haqqin mablagdi’nin tesdiq edilmasi hagqinda Azarbaycan Respublikasi Prezidentinin
Farmani

imzalandig tarix: 19 dekabr 2017-ci il

Sorh: Fermana ssasan agiq makanda reklam yerlasdiriimasina icazs verilmasi va bu
sahada nazaratin hayata kegirilmasi bagl munasibatlari tenzimlayan Qaydalar, Aciq
makanda reklam yerlasdiriimasine icazs verilmasi tUzra bir kvadratmetr tGgtin dovlet
risumunun va Agig makanda reklam yayimina gére 6danilen hagqin mablagi tesdiq
edilmisdir.

Farman 21 dekabr 2017-ci il tarixindan etibaren quvvays minib.

5. Valyuta miibadile mantagalari ligiin yeni qaydalar tasdiq edilmisdir

Sanad: “Valyuta mibadilssi fealiyyatine lisenziya almis saxsler tarafindan valyuta
mubadilasi amaliyyatlarinin aparilmasi Qaydasi’nin tasdiq edilmasi bareda Azarbaycan
Respublikasinin Maliyye Bazarlarina Nazareat Palatasinin Qarari

imzalandigi tarix: 21 dekabr 2017

Sorh: Yeni qaydalara asasan valyuta mibadile mantegalerinde amaliyyatlar yalniz nagd
gaydada heayata kegirilacokdir. Eloce da valyuta mibadilesi mantagasinda nagd xarici
valyutanin bir mistariya 500 (bes yuz) ABS dollarina ekvivalent mablagdan artiq
satilmasi, habels bir misteriden 10000 (on min) ABS dollari ekvivalent mablagden artiq
alinmasi saxsiyyaeti tesdiq edon senad asasinda aparilacaqdir.

Bundan slave, yalniz fiziki sexsler valyuta mibadilasi emaliyyatlari ile masgul ola bilerlar
(muvafiq lisenziyasi olan sexsler arasinda valyuta mibadilesi emaliyyatlari istisna
olmagla).




6. Minimum ayliq ameakhaqqi artmisdir

Sanad: “Minimum aylig emakhaqqinin artirilmasi” haqqinda Azarbaycan Respublikasi
Prezidentinin Sarancami

imzalandign tarix: 25 dekabr 2017-ci il

Sarh: Serancama asasan minimum ayliq amakhaqgqginin mablagdi 2018-ci il yanvarin 1-dan
130 manat miayyan edilmigdir.

Sarancam 26 dekabr 2017-ci il tarixden qlivvaya minib

7. 2018-ci il liglin yasayls minimumu artmisdir

Senad: Azarbaycan Respublikasinda 2018-ci il Giglin yasayis minimumu haqqinda
Azarbaycan Respublikasinin Qanunu (“Qanun”)

imzalandig tarix: 1 dekabr 2017-ci il

Sorh: Qanuna asasan 2018-ci il Gglin yasayis minimumu 6lks tzrs 173 manat, amak
gabiliyyatli ahali iglin 183 manat, pensiyagilar Gg¢lin 144 manat, usaglar Ggln ise 154
manat mablaginde muayyan edilmigdir.

Qanun 1 yanvar 2018-ci il tarixden qiivvaya minib

8. Azerbaycan Respublikasi ipoteka ve Kredit zeamanat fondu birlesdirildi

Senad: “Azerbaycan Respublikasi ipoteka ve Kredit Zemanst Fondunun (“Fond”)
yaradilmasi va faaliyyastinin tamin edilmasi il bagl bir sira tadbirler” haqgqinda Azsrbaycan
Respublikasi Prezidentinin Fermani

imzalandig tarix: 25 dekabr 2017-ci il

Sorh: Fermana asasen Azerbaycan Respublikasinin ipoteka ve Kredit Zemanst Fondu”
geyri-kommersiya hiiquqi sexsi asagidaki magsadlar tg¢in “yaradilmisdir:

- Azerbaycan Respublikasinda shalinin yasayis sahasi ile uzunmiddatli ipoteka
kreditlegmasi vasitasile temin edilmasi mexanizminin yaradilmasi;

- ipoteka kreditlagsmasina yerli ve xarici maliyya resurslarinin calb olunmasina kémak
gostarilmasi;

- sahibkarlarin mivekkil banklardan manatla aldiglari kreditlara taminat verilmasi va
hamin kreditlare hesablanmis faizlarin bir hissasins subsidiya verilmasi.

Fond “Azerbaycan ipoteka Fondu” ASC ve “Azerbaycan Respublikasinin Kredit Zemanat
Fondu” ASC-nin birlagsma formasinda yenidan taskili yolu ils yaradilmisdir.

Farman 26 dekabr 2017-ci il tarixdan quivveya minib
9. Azerbaycan Respublikasi igtisadiyyat Nazirliyinin tabeliyinda publik

hiquqi saxs statuslu Azarbaycan Respublikasinin Kigik va Orta
Sahibkarligin inkisafi Agentliyi yaradilmigdir




Sanad: Kigik va orta sahibkarliq sahasinds idareetmanin daha da tekmillesdiriimasi
haqqinda Azarbaycan Respublikasi Prezidentinin Farmani

imzalandigs tarix: 28 dekabr 2017-ci il

Sarh: Agentlik 6lkads kigik ve orta sahibkarligin inkisafini destekleyacak, onlara bir sira
xidmatlar gdstaracek va ddvlat organlarinin bu sahads xidmatlarinin slagslendirilmasini ve
tenzimlanmasini hayata kegiracakdir.

Farman 28 dekabr 2017-ci il tarixdan quivveya minib
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