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Overview of recent changes in the Azerbaijani legislation which could materially impact your
business

Tax and Legal Services

1. Law “On Mediation” was adopted

Document: Law of the Republic of Azerbaijan “On Mediation” (“ the Law”)
Date of signing: 29 March 2019

Commentary: This Law regulates public relations in the sphere of establishment of
mediation as one of the alternative dispute resolution methods and defines the goals,
principles, implementation rules and status of mediators.

Law regulates the process (mediation) regarding settlement of disputes arising between the
parties through mutual consent with the assitance of mediator(s). Mediation is mainly
applied to resolve the following issues:

— civil and economic disputes (including disputes involving foreign element);
— disputes arisen in the field of family relations;

— disputes arisen in the field of labor relations.;

— disputes arisen in the field of administrative law relations.

Also, in accordance with the Law, from 01 July 2020 parties will be required to attend the
initial mediation session before applying to the court in connection with the disputes arisen
in the field of economic, as well as family and labor relations.
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2. Regulations on the "Centralized Electronic Information System" of the
Ministry of Labor and Social Protection of Population of the Republic of
Azerbaijan and Regulations on "e-social" internet portal was approved

Document: Decree of the President of the Republic of Azerbaijan on approval of
Regulations on the "Centralized Electronic Information System" of the Ministry of Labor and
Social Protection of Population of the Republic of Azerbaijan and Regulations on "e-social"
internet portal (“Decree”)

Date of signing: 15 April 2019

Commentary: Regulations of Centralized Electronic Information System have been
approved to improve the activities of the Ministry of Labor and Social Protection of
Population of the Republic of Azerbaijan and ensure the implementation of social policy and
its organization in accordance with modern requirements.

At the same time, Regulations have been approved in order to ensure the functioning of the
“e-social” internet portal for providing the population with services related to the functions of
the Ministry on a single platform in electronic format.

3. Decree No. 384 of the President of the Republic of Azerbaijan dated
February 16, 2011 "On Application of the Constitutional Law of the
Republic of Azerbaijan” On Normative Legal Acts” was amended

Document: Decree of the President of the Republic of Azerbaijan On making amendments
to the Decree No. 384 of the President of the Republic of Azerbaijan dated February 16,
2011 "On Application of the Constitutional Law of the Republic of Azerbaijan" On Normative
Legal Acts” (“Decree”)

Date of signing: 15 April 2019

Commentary: According to the Decree, Administration of the President of the Republic of
Azerbaijan has been instructed to develop proposals on the mechanism of regulatory impact
assessment while Cabinet of Ministers of the Republic of Azerbaijan has been instructed to
take necessary measures related to the implementation of monitoring of draft legislative
acts and legal acts in force in accordance with the said mechanism.

It should be noted that the mechanism for regulatory impact assessment is a progressive
mechanism existing developed foreign countries. Based on this mechanism, draft legislative
acts and legislative acts in force are analyzed from a socio-economic point of view and
positive and negative opinions on the potential consequences of their application are
prepared.

4. The Regulations on Single Internet Portal for Public Procurement was
approved

Document: Decree of the President of the Republic of Azerbaijan on approval of
“Regulations on the Single Internet Portal for Public Procurement” has been approved

Date of signing: 16 April 2019




Commentary: In accordance with the Regulations, it wil be possible to place a tender
announcement through the Single internet portal for public procurement (“Portal”), send the
required documents to the procuring entity, pay participation fee, register a supplier
(contractor) as a bidder, exchange information between the procuring entity and the
supplier (contractor), submit tender proposals, hold a virtual meeting of the tender
commission, place the results of procurement etc.. Portal’s activity is ensured by the portal
operator. In order to use Portal, procuring entity and supplier (contractor) must create an
electronic cabinet by registering on Portal.

5. Reforms in judicial system are deepening

Document: Decree of President of the Azerbaijani Republic "On Deepening reforms in
judicial system" (“Decree”)

Date of signing: 03 April 2019

Commentary: Creation of a specialized court on disputes arising out tax and custom
payment, mandatory state social insurance contributions, as well as other issues related to
entrepreneurial activity, as well as proccedings related to entrepreneurial activity,
development of mechanism for the formation of a single judicial practice of the Supreme
Court, differentiation of the rates of state duty paid on the cases considered by the courts in
accordance with the price of claims, conduct of uninterrupted audio recording of all court
sessions and preparation of minutes in accordance with the audio recording of court
proceedings are envisaged within the framework of reforms in the judicial system. Reforms
also includes setting up a hotline for receiving relevant information in order to eliminate the
interference with the courts' activities and other negative events, conduct of monitorings in
some areas, including publication of court decisions in electronic form, random and
automatic electronic distribution of court cases.

6. Reforms in the energy sector are intensified

Document: Decree of the President of the Azerbaijan Republic on “Intensifying Reforms in
the Energy Sector of the Azerbaijan Republic” (“Decree”)

Date of signature: 29 May 2019

Comment: The Decree envisages development of “Long-term Development Strategy of the
Energy Industry of the Republic of Azerbaijan”, transition to liberal market model, enhancing
efficiency of gas and energy supply systems in the country, attracting private investors to
energy sector, preparation of new legislative acts regulating this sector and other actions
with the purpose of acceleration of reforms in the energy sector,
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danunvericiya bDair Muntm
JayISIKIklar

Jiyun 2019-cull

English version ¢ Bitiin dayisiklikler ¢+ Xidmatlerimiz ¢+ Media ¢ Blaga

Biznes faaliyyatinize shamiyyastli deracads tesir gostars bilacak Azarbaycan ganunvericiliyina
edilen son dayisikliklarin icmalini Sizin diqgatinizs ¢atdiririqg.

Vergi vo Huquq Xidmatlori

1. “Mediasiya haqqinda” Qanun gabul olunmusdur

Sanad: “Mediasiya haqqinda” Azerbaycan Respublikasinin Qanunu (“Qanun”)
imzalanma tarixi: 29 mart 2019-cu il

Sorh: Bu Qanun mibahisslerin alternativ halli Gsullarindan olan mediasiyanin teskili
sahasindas ictimai muinasibatlari tanzimlayir, mediasiyanin magsadlarini, prinsiplerini, hayata
kecirilmasi gaydalarini ve mediatorlarin statusunu miayyan edir.

Qanun mediatorun (mediatorlarin) vasitagiliyi ile taraflor arasinda yaranmis mubahisanin
garsiligh raziliq asasinda halli ile bagli prosesi (mediasiya) tanzimlayir. Mediasiya asasan
asagidaki masalalerin halli lizra tatbiq edilir:

— mulki isler va igtisadi mubahisaler (xarici elementli mibahisaler de daxil olmagla);

— aile minasibatlarindan irali geloen mibahisaler;

— oamak muinasibatlerindan irali galen mibahisalar;

— inzibati hilqug munasibatlarindan irali galan mibahisaler.

Hamginin Qanuna asasan 1 iyul 2020-ci il tarixindan etibaren igtisadi mubahisalar, hamginin

aile va amak minasibatlerinden irali geloen mubahiseler Uzre mehkemaya muracist
etmamisdan avval taraflar ilkin mediasiya sessiyasinda istirak etmalidirlar.

2. Azarbaycan Respublikasinin ®@mak ve ©halinin Sosial Mudafiasi
Nazirliyinin “Markazlagdirilmis elektron informasiya sistemi” haqqinda
Osasnamasi va “e-sosial” internet portali haqqinda ®sasnama tasdiq
olunmusdur

Senad: Azerbaycan Respublikasinin ©mak ve Shalinin Sosial Mudafissi Nazirliyinin
“Markazlesdiriimis elektron informasiya sistemi haqqinda ©sasnama’nin ve “e-sosial”
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internet portall hagginda ©sasnama’nin tesdiq edilmasi bareds Azarbaycan Respublikasi
Prezidentinin Fermani (“Farman”)

imzalanma tarixi: 15 aprel 2019-cu il

Soarh: Azerbaycan Respublikasinin ©®mak ve ©8halinin Sosial Mudafiasi Nazirliyinin
fealiyyatinin tekmillesdiriimasi ve sosial siyasetin hayata kegirilmasi ve muiasir talablare
uygun taskilinin temin edilmasi maqgsadi ile Markazlasdiriimis elektron informasiya
sisteminin ©sasnamasi tesdiq edilmisdir.

Eyni zamanda, Nazirliyin fealiyyat istigamatleri Uzra shaliys gosterilan xidmatlarin vahid
platforma Uzerinden elektron formada taqdim edilmasi maqgsadile “e-sosial” internet
portalinin faaliyyatini tamin etmak magsadile portal hagginda 8sasnama tasdiq edilmisdir.

3. “Normativ hiiquqgi aktlar haqqinda” Azerbaycan Respublikasinin
Konstitusiya Qanununun tatbiq edilmasi barada Azarbaycan Respublikasi
Prezidentinin Fermaninda dayisiklik edilmisdir

Senad: “Normativ hiiquqi aktlar haqginda” Azsrbaycan Respublikasinin Konstitusiya
Qanununun tetbiq edilmasi barade Azerbaycan Respublikasi Prezidentinin 2011-ci il 16
fevral 384 ndmreli Farmaninda dayisiklik edilmasi barade Azarbaycan Respublikasi
Prezidentinin Fermani (“Ferman”)

imzalanma tarixi: 15 aprel 2019-cu il

Sorh: Fermana asasen Azerbaycan Respublikasi Prezidentinin Administrasiyasina
ganunvericiliyin  tasirinin  giymatlandiriimasi mexanizmi ile bagh takliflarin islanib
hazirlanmasi, Azarbaycan Respublikasi Nazirlar Kabinetina ise hazirlanan hiqugi aktlarin
layihalarinin ve qlivvede olan hiiqugi aktlarin geyd olunan mexanizma uygun olaraq
monitoringinin hayata kegirilmasi ile bagl tedbirlerin gorilmasi tapsiriimisdir.

Qeyd edak ki, ganunvericiliyin tasirinin giymatlandiriimasi mexanizmi inkisaf etmis xarici
dévlstlarde mévcud olan mitaraqqi mexanizmdir. Bu mexanizma asasan hazirlanan huqugqi
aktlarin layiheleri ve quvvads olan hiquqi aktlar sosial-igtisadi baximdan tshlil edilerak
onlarin tetbiq edilmasinin potensial naticaleri ilo bagli misbat ve manfi rayler hazirlanir.

4. Dovlet satinalmalarinin vahid internet portali haqgqinda ®sasnama tasdiq
edilmisdir

Sonad: “Dovlst satinalmalarinin vahid internet portali hagginda 9©sasnama’nin tesdiq
edilmasi barada Azarbaycan Respublikasi Prezidentinin Fermani (“Ferman”)

imzalanma tarixi: 16 aprel 2019-cu il

Serh: Bsasnamaya uygdun olaraq dovlet satinalmalarinin vahid internet portali (“Portal”)
vasitasila tender elanini yerlesdirmak, qganunvericilikle taleb olunan senadlari satinalan
toskilata gdndarmak, tenderds istirak haqqini 6demak, malgdndarani (podratcini) iddiagi
kimi geydiyyatdan kegirmak, satinalan taskilat ile malgéndaran (podratgi) arasinda garsiligh
malumat mdibadilesini hayata kegirmak, tender takliflerini taqdim etmak, tender
komissiyasinin virtual iclasini kegirmak, satinalmalarin naticasini yerlasdirmak ve s.
mumkin olacaq. Portalin faaliyysti portalin operatoru terafinden temin edilir. Portaldan




istifade etmak Ugln satinalan tagkilat ve malgénderan (podratci) portalda geydiyyatdan
kegorak elektron kabinet yaratmalidirlar.

5. Mahkama-hliquq sisteminda islahatlar darinlagdirilir

Senad: “Mahkama-hiiquq sisteminda islahatlarin darinlasdiriimasi” hagqinda Azsrbaycan
Respublikasi Prezidentinin Fermani (“Farman”)

imzalanma tarixi: 03 aprel 2019-cu il

Serh: Mshkama-hiiquq sisteminds islahatlar ¢ercivesinds vergi ve gomrik 6danislari,
macburi dovlsat sosial sigorta haglarinin 6danilmasi ile baglh yaranan mubahisalara, habelsa
sahibkarliq faaliyyati ile slagadar diger masalalare dair igler lizre ixtisaslagsmis mahkemanin
yaradilmasi, Ali Mehkemanin vahid mahkamsa tacribasinin formalasdiriimasi mexanizminin
islenib hazirlanmasi, mehkamalerde baxilan isler Uzre ©Odanilan doévlet rlisumunun
daracalarinin verilan iddialarin giymatine mivafiq olaraq diferensiasiya edilmasi, butin
mahkama iclaslarinin fasilesiz audioyazisinin aparilmasi va protokollarin mehkems iclasinin
audioyazisina uygun tertib edilmasi ve s. nazerda tutulur. islahatlar hemginin mehkemalerin
foaliyyatine mudaxile ve diger negativ hallarin aradan qaldiriimasi maqgsadile mivafiq
malumatlarin gebulu G¢ln gaynar xattin yaradilmasini, bir sira sahslerds, o cimladen
mahkama gqararlarin elektron qaydada darc edilmasi, mahkamade islerin tesadifi ve
avtomatik sakilda elektron gaydada bélisduriulmasi sahasinda monitoringlerin kegirilmasini
ahate edir.

6. Energetika sektorunda islahatlar suratlandirilir

Sanad: “Azarbaycan Respublikasinin energetika sektorunda islahatlarin suratlandiriimasi”
haqqinda Azarbaycan Respublikasi Prezidentinin Serancami (“Serancam”)

imzalanma tarixi: 29 may 2019-cu il

Sorh: Energetika sektorunda islahatlarin suratlondiriimasi meaqgsadile “Azarbaycan
Respublikasinin energetika sektorunun uzunmuddatli inkisaf strategiyasi’nin islanib
hazirlanmasi, liberal bazar modelina kegid, 0lkads qaz ve istilik tachizati sistemlarinin
semaraliliyinin artirlmasi, bu sahaya 06zal investisiyalarin calb edilmasi, bu sahani
tenzimlayan yeni ganun layihalerinin islanib hazirlanmasi ve s. nazerda tutulur.
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