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Overview of recent changes in the Azerbaijani legislation which could materially impact your
business

Tax and Legal Services

Azerbaijan Investment Holding was established

Document: The Decree of the President of the Republic of Azerbaijan “On Establishment
of Azerbaijan Investment Holding” (the “Decree”)

Date of signing: August 07, 2020

Commentary: According to the Decree, “Azerbaijan Investment Holding” (the “AlH")
public legal entity with a charter capital of 10 million AZN (5.88 million USD) was
established. In addition, by virtue of the Decree, the Charter of the AIH was also approved.

According to its Charter, the main purpose of the AIH is managing state-owned companies
and enterprises, as well as business entities with state participation in their capital (“state-
owned enterprises”) according to uniform principles and improving their performance. The
creation of the AlH also pursues the goal of increasing the transparency and economic
efficiency of investment projects implemented by state-owned enterprises as well as
ensuring their competitiveness, improving their financial health and sustainability.

Furthermore, organizing management in state enterprises using advanced international
experience, attracting private investment in the services market operated by state
enterprises, stimulating the development of public-private partnership for this purpose,
increasing the international competitiveness of state-owned enterprises and participating
in the preparation of state enterprises for privatization (in whole or in part) are also among
the goals of AlH.

In accordance with its Charter, AlH’s governing bodies are the Supervisory Board and the
Management Board. The Supervisory Board provides overall guidance and oversight to
the AIH. The Supervisory Board consists of 5 members appointed and dismissed by the
President of the Republic of Azerbaijan - the Chairman and other members. The
Supervisory Board function on a pro-bono basis.

The Management Board also consist of five members. The roles of Chairman and Chief
Executive Officer is separate with the latter responsible for the day-to-day management of
AIH. The chairman of the Management Board is appointed by President, whilst the other
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members of the Management Board as well as Chief Executive Officer will be nominated
by the chairman of the Management Board and appointed by the Supervisory Board.

Pursuant to the Decree, Cabinet of Ministers is tasked to prepare within two months a
proposal regarding state-owned enterprises that will be subordinated to the AIH, as well as
a mechanism for formation of contributions that state-owned enterprises will transfer to the
AlH for financing the costs of organisation and maintenance its activities.

Decree is effective as of 08 August 2020.
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Biznes faaliyyatinize shamiyyatli deracads tasir gosters bilacak Azarbaycan ganunvericiliyina
edilan son dayisikliklarin icmalini Sizin diqgatinizs ¢atdiririq.

Vergi va Hiiquq Xidmatlori

Azerbaycan investisiya Holdingi yaradildi

Senad: “Azerbaycan investisiya Holdinginin yaradilmasi haqqinda” Azerbaycan
Respublikasi Prezidentinin Fermani (“Farman”)

imzalandigs tarix: 07 avqust 2020-ci il

Serh: Fermanla nizamnama fondu 10 000 000 manat (5.88 milyon AB$ dollari) olan
“Azsrbaycan Investisiya Holdingi” (“AIH”) publik hiilqugi sexsi tesis edilib ve nizamnamaesi
tasdiq edilmigdir.

Nizamnameasine asasen, AIH-nin esas magsadi onun idareetmasine verilmis dévlat
sirkatlarinin ve muassisalerinin, dovlat payi olan tasarriifat ceamiyyatlarinin (bundan sonra
— doévlat musssisaleri) vahid prinsipler esasinda idare edilmasi ve faaliyyatinin
tokmillesdiriimasidir. AiH-nin yaradilmasi hemgcinin dévlet miiessisaleri hoyata kegirdiklori
investisiya programlarinin seffafliginin va igtisadi semarasinin yiuksaldilmasi, onlarin
reqabaet gabiliyyatinin temin olunmasi, maliyya saglamliginin ve dayaniglihginin
yaxsilasdiriimasi maqsadi dasiyir.

Olave olaraq, qabaqcil beynalxalq tacriibadan istifade etmakle dévlet musassisslarinde
idareetmaninin tagkil edilmasi, dovlat muisssisalarinin foaliyyet gostardiyi xidmatlor
bazarina 6zal investisiyalari calb edilmasi, bu magsadle dévlet-6zal sektor terafdashginin
inkisafini stimullasdirmasi, dévlat misassisalarinin beynalxalqg saviyyada regabat
gabiliyyatini artirmasi, dovlet miiassisalerinin 6zallasdiriimaya (tam ve ya gisman)
hazirlanmasinda istirak edilmasi AIH-nin hadafleri sirasindadir.

Nizamnamasine uygun olaraq AlH-nin idareetms orqanlari Miisahide Surasi ve idare
Heysatidir. Miisahids Surasi AiH-e imumi rahberliyi ve nazarsti hayata kegirir. Miigahids
Surasi Prezidentin vazifaye tayin etdiyi 5 (bes) Gizvdan — sadr va digar Uzvlarden
ibaretdir. Misahide Surasi ictimai (6denissiz) asaslarla faaliyyat gostarir.
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idare Heyati do 5 (bes) lizvden ibaratdir. Sadr ve Bas icraci Direktorun sslahiyystlori
ayrilib ve sonuncu AiH-in cari fealiyystine rehberlik edir ve onu temsil edir. idare Heyatinin
sadrini Azarbaycan Respublikasinin Prezidenti vezifsys tayin edir, idare Heystinin digar
tizvlerini, o cimleden Bas icragi direktorunu ise idare Heysti sadrinin teqdimati esasinda
Musahida Surasi vazifays tayin edir.

Fermana uygdun olaraq, Nazirler Kabineti AiH-in idareetmesine verilocok dévlet
miiessisaleri ilo bagh tokliflerini, hemginin de AlH-in fealiyystinin teskili ve temin edilmasi
xarclarinin maliyyslasdirilmasi G¢lin dovlat miassisalarinin ona 6dayacaklari hagqgin
formalasma mexanizmini iki ay middatinde hazirlayib Azarbaycan Respublikasinin
Prezidentina taqdim etsin;

Farman 08 avqust 2020-ci il tarixindan etibaran quvvaya minib.
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