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Introduction

The CbCR Report requirements came into into force on 28 April 2020 according to
the decision No. 1 of the Board of the Ministry of Economy of the Republic of
Azerbaijan.

The main requirements of the said law are set below:

Deadline

CbCR Report for the tax year of 2020 needs to be submitted by the end of the next
tax year within 12 calendar months i.e., 31 December 2021.

Requirements

The report needs to be submitted by (i) the group parent company/authorised
entity; or (ii) if any of the below conditions are met by the Azerbaijani tax resident
entity of the group:

¢ |f the group parent company/authorized entity does not bear CbCR reporting liability
as per laws of the country of their residence;
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e Ifitis operating in the Republic of Azerbaijan and having a total income of more
than 750 million euros in the financial year (the same as tax/calendar year);

¢ If by the end of the reporting year there is no CbCR report exchange agreement
between the Azerbaijani tax authorities and tax authorities of the country of
residence of the group parent company/authorized entity;

¢ If the Azerbaijani tax authorities notify the Azerbaijani tax resident that according to
notification of the foreign tax authorities, the group parent company/authorized
entity did not file the CbCR report.

Should the CbCR report be filed by the authorized entity of the group by the end of
the tax year and the following conditions are met, filing CbCR report by the
Azerbaijani tax resident entity of the group will not be necessary:

e |If CbCR report filing is required by country of residence of the authorized entity;

e If there is respective agreement between tax authorities of Azerbaijan and tax
authorities of the country of resident of the authorized entity;

o If the tax authorities of the country of residence of the authorized entity notify
Azerbaijani tax authorities that no CbCR report was filed by the authorized entity;

o If by 30 June entity files to Azerbaijani tax authorities the CbCR notification.

Filing

In case the CbCR report to the tax authorities is filed by the end of this year, i.e. 31
December 2021, other than in case of specific request from the tax office, this
requirement would depend on the following factors:

¢ Whether there the group parent company/authorised entity files such report back in
the respective country of residence;

o Whether there is a respective exchange agreement between Azerbaijan and the
country of residence of the group parent company/authorised entity.

Our assistance

KPMG Azerbaijan will be pleased to support you with determining whether above
reporting conditions are met by your company. And if yes, we will also assist you
with compilation and preparation of the needed data required for CbCR report.




OUr key contacts

Rizvan Gubiyev

Tax Director

T: +994 12 404 8910
E: rgubiyev@kpmg.az

Yegana Mammadova

Senior Tax Manager

T: 4994 12 404 8910
E: ymammadova@kpmg.az
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Olkalorarasi hesabat iigiin talablar

Olkelerarasi hesabat tigiin telebler Azerbaycan Respublikasi igtisadiyyat Nazirliyinin
Kollegiyasinin 28 aprel 2020-ci il tarixli 1 némrali garari ile tesdiq edilmisdir.

Transmilli sirkatlar grupunun maliyyas ilinde macmu galiri 750 milyon avronun manat
ekvivalentinden c¢ox olduqda, Azerbaycan Respublikasinin terafdar c¢ixdidi
beynalxalg muqavilsler c¢argivesinda diger dovlatlarin sslahiyyatli organlari ile
avtomatlasdiriimis melumat muibadilasinin hayata kegiriimasi magsadile transmilli
sirkatler grupuna daxil olan ve Azarbaycan Respublikasinin rezidenti olan miassise
Transmilli sirkatler grupunun hamin maliyys ilina dair Olkslsrarasi hesabati vergi
organlarina taqdim etmalidir.

Bildiris ve Hesabatin taqdim edilmasi ti¢un tarixlar

e 30 iyun 2021-ci il — Transmilli sirkaetlar grupuna daxil olan miiassise tarafinden
2020-ci vergi ili Gzra vergi organina teqdim edilmali Bildiris Ggiin son tarix;

e 31 dekabr 2021-ci il — 2020-ci vergi ilo tizre Olkelerarasi Hesabatin taqdim
edilmasi Ggln son tarix.

Sanadlarin taqgdim edilmasi ligun talablar

e Bildiris — taskilat, hamg¢inin transmilli sirkatlar qrupunun bir hissasi olan va
asagidaki sertlera cavab veran térama sirkatler va filiallar terafinden mdiracist
edilmalidir:
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o belo miassisenin maliyya malumatlari qrupun konsolide edilmis maliyys
hesabatlarinda ayrica gdsterilir; ve

o bu clr misssisenin sehmlari birjada satilir.

e  Olkslorarasi hesabat — Hesabat asagidakilar tersfinden teqdim edils biler:
(i) grupun ana sirkati / salahiyyatli teskilat; ve ya

(i) muiayyen sertlordon (meselan, asagidakilardan) har hansi biri qrupun
Azarbaycan vergi rezidenti taerafindan yerina yetirildikdae:

- Qrupun ana sirkati / selahiyyatli miassisasi, rezident oldugu 6lkanin
ganunlarina uydun olaraq 6Olkelerarasi hesabat teqdim etma borcu
dasimirsa;

- Azerbaycan Respublikasinda faaliyyat gostarirsa ve maliyya ilinde macmu
galiri 750 milyon avrodan goxdursa (vergi / teqvim ili ile eyni);

- Hesabat ilinin sonunadak Azarbaycan vergi organlari ile grupun asas
sirkati / salahiyyatli saxsin rezident oldugu élkanin vergi orqanlari arasinda
Olkelerarasi hesabat mubadilasi miqavilesi yoxdursa.

Bizim dastayimiz

KPMG Azarbaycan yuxaridaki hesabat sartlarinin sirkatiniz tarafinden yerina yetirilib-
edilmadiyini muayyenlesdirmakde size mamnuniyysatle destak veracokdir va
Olkslerarasi hesabati iclin lazim olan melumatlarin hazirlanmasinda size kémak
edacayik.




Bizimla alaga

Rizvan Gubiyev Yegana Memmadova
Vergi Gizra Direktor Bas Vergi Meneceri
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