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Overview of recent changes in the Azerbaijani legislation which could materially impact your
business

Tax and Legal Services

Law of the Republic of Azerbaijan "On Use of Renewable Energy Sources in
the Electricity Generation” was adopted

Document: Law of the Republic of Azerbaijan "On Use of Renewable Energy Sources in
the Electricity Generation” (the “Law”)

Date of signing: May 31, 2021

Commentary: Law defines legal, economic and organizational basis for the use of
renewable energy sources in electricity production, as well as support mechanisms to
promote electricity production from renewable energy sources.

The Law distinguishes between the producer and the active consumer, as well as the
determination of incentives in order to support active consumers. Thus, according to the
Law, an active consumer is a legal entity or individual that, apart from consuming electricity,
generates electricity from renewable energy sources within capacity limits determined by
the Cabinet of Ministers of the Republic of Azerbaijan. Active consumers have the right to
install stations, to transfer electricity generated in excess of consumption to the electricity
supply network in order to compensate for and receive electricity from the network when
the energy produced is less than the consumption in order to be able to fully or partially
meet their electricity consumption needs.

In addition, establishment of an information system on renewable energy sources is
provided within the Law for the purpose of efficient use of potential of renewable energy
sources, implementation of action plan, organization of information work. In the information
system on renewable energy sources, along with other information on renewable energy
sources, quarterly and annual data on each station generating electricity from renewable
energy sources and their total are placed. An atlas of potential of renewable energy sources
of the Republic of Azerbaijan (hereinafter - the atlas) shall also be created as an integral
part of the renewable energy information system in order to organize the efficient use of the
potential of renewable energy sources. The Atlas contains relevant information on land plots
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(water objects) that can be used for its potential of renewable energy sources on the basis
of initial assessment, potential of each of them as a renewable energy source, boundaries
and other features.

Renewable energy sources indicated in the Atlas can be granted through auction or direct
engagement. The direct engagement of the electricity producer in the territory of renewable
energy sources is implemented with the consent of the President of the Republic of
Azerbaijan in the following cases:

1. When pilot and other projects necessary for the interests of the state and having strategic
importance are implemented;

2. In case of failure of the auction for selection of electricity producer in the territory of
renewable energy sources.

The Law is effective from as of July 12, 2021.
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Biznes faaliyyatinize shemiyyatli deracads tasir gostare bilacek Azarbaycan qanunvericiliyina
edilan son dayisikliklarin icmalini Sizin diqqgatinizs ¢atdiririq.

Vergi ve Huquq Xidmatlori

“Elektrik enerjisi istehsalinda barpa olunan enerji manbalarindan istifada
haqqinda” Azarbaycan Respublikasinin Qanunu gabul edilib

Sanad: “Elektrik enerjisi istehsalinda barpa olunan enerji manbalerindan istifade
hagqginda” Azerbaycan Respublikasinin Qanunu (“Qanun”)

imzalanma tarixi: 31 may 2021-ci il

Serh: Qanun elektrik enerjisi istehsalinda barpa olunan enerji manbalarindan istifadanin
hiquagi, iqtisadi ve tagkilati asaslarini, habels barpa olunan enerji manbalarindan elektrik
enerjisi istehsalinin tagviq edilmasi Ugln dastak mexanizmlarini misayyan edir.

Qanunda istehsalgi ile aktiv istehlakginin ferglendiriimasi ve aktiv istehlakgilara destek
magsadile guzastlerin nazards tutulmasidir. Bels ki, Qanuna asasan aktiv istehlakgi
elektrik enerjisini istehlak etmakla yanasi, barpa olunan enerji manbalari hesabina
Azarbaycan Respublikasinin Nazirlor Kabinetinin misyyan edaceyi giuc haddinadak
elektrik enerijisi istehsal edan hliqugi ve ya fiziki sexsdir. Aktiv istehlakgilar 6z elektrik
enerjisi istehlakini tam ve ya gismen tamin ede bilmak Ugln stansiyalar qurasdirmagq,
istehlakdan artiq istehsal olunmus elektrik enerjisini avezlagdirmak maqgsadile elektrik
tochizati sebekasina 6tirmak ve istehsal olunmus enerji istehlakdan az oldugu zaman
saboakadan elektrik enerjisi gabul etmak hiiququna malikdirler.

Olave olarag Qanunda barpa olunan enerji manbalari potensialindan semarali istifads,
fealiyyat planinin icrasi, malumatlandirma iginin taeskili magsadile barpa olunan eneriji
manbalari lzrs informasiya sistemi yaradilmasi nazards tutulmusdur. Barpa olunan enerji
manbalari Uzre informasiya sisteminda barpa olunan enerji manbaleri ile bagl diger
malumatlarla yanasi, barpa olunan enerji manbalarinden elektrik enerjisi istehsal edan her
bir stansiya ve onlarin cami Gzrs rublik vae illik malumatlar yerlasdirilir.

Hamginin, barpa olunan enerji manbalerinin potensialindan samerali istifade edilmasinin
taskili magsadile barpa olunan enerji manbalari lizre informasiya sisteminin terkib hissasi
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olan Azarbaycan Respublikasinin barpa olunan enerji manbalerinin potensiali atlasi
(bundan sonra - atlas) yaradilir. Atlasda ilkin giymatlandirma asasinda barpa olunan eneriji
manbalari potensialindan istifade edils bilacak torpaq sahaleri (su obyektlori), onlarin har
birinin barpa olunan enerji manbayi kimi potensiali, sarhadlerinin hududlar ve digar
xususiyyatlari barada aktual melumatlar aks olunur.

Atlasda aks olunan barpa olunan enerji manbaleri istehsalgilara harrac ve ya birbasa
colbetma yolu ile verila bilar. Barpa olunan enerji manbalarinin arazisinds elektrik enerijisi
istehsalgisinin birbasa calbetma yolu ile Azarbaycan Respublikasinin Prezidentinin raziligi
ilo asagidaki hallarda hayata kegirilir:

1. Ddvlatin maraqlari ve strateji shamiyyat baximindan zaruri olan pilot ve digar layihalar
hayata kegirildikds;

2. Berpa olunan enerji manbalarinin arazisinds elektrik enerijisi istehsalgisinin segilmasi
Ucun kegirilon harrac bas tutmadiqda.

Qanun 12 iyul 2021-ci il tarixinden quivvays minib.
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