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Overview of recent changes in the Azerbaijani legislation that could materially impact your
business.

Tax and Legal Services

1. The State Customs Committee of the Republic of Azerbaijan and the
Small and Medium Business Development Agency of the Republic of
Azerbaijan concluded a memorandum.

Document: Memorandum
Date of signature: 8 August, 2018

Commentary: On August 8, a Memorandum was signed between the State Customs
Committee of the Republic of Azerbaijan and the Small and Medium Business Development
Agency of the Republic of Azerbaijan.

The main objective of the Memorandum is to regulate the necessary measures towards the
organization of mutual activity and fulfilment of joint projects for the purposes of arrangement
of services by achieving entrepreneur satisfaction, educating enterpreneurs regarding the
rendered services, adopting international experience on co-operation of state-private sector
for executiion of customs legislation and increase of export potential of the small and
medium business.

The intention of the Memorandum is to support the development of small and medium

businesses and arrange close collaboration between small and medium businesses and
relevant state agencies.

2. Per diem allowances during business trips within Azerbaijan were
increased

Document: Decree on norms of per diems for business trips

Date: 20 June, 2018
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Commentary: On 20 June 2018 the Cabinet of Ministers has amended the Decree “On per
diem allowances during business trip”. According to the amendments, daily per diem
allowance for business trips to Baku has been increased:

Name of the City Previous Allowances per day New Allowances per day
Ganja, Sumgait 65 AZN 90 AZN
Nakhchivan 50 AZN 70 AZN
Other regions 45 AZN 65 AZN

3. The Law “On Prevention of the Legalization of Criminally Obtained Funds
or Other Property and the Financing of Terrorism” was amended

Document: The Law of the Republic of Azerbaijan “On making amendments to the Law of
Republic of Azerbaijan on prevention of the legalization of criminally obtained funds or other
property and the financing of terrorism” (the “Law”)

Date of signing: 12 June 2018

Commentary: Further to the Law, the Financial Markets Supervision Chamber of the
Republic of Azerbaijan has been determined as a supervisory authority responsible for the
compliance with the legal requirements by companies offering investment, leasing,
insurance, re-insurance, insurance intermediary, currency exchange services, as well as
credit institutions, investment funds and their managers, post offices offering money transfer
services and organisers of lottery and sport betting games.

The Financial Monitoring Service of the Republic of Azerbaijan, in its turn, has been
determined as a supervisory authority overseeing the physical persons or legal entities
providing pawn brokerage and brokerage services on sale-purchase of real estate.

Law is effective as of 22 July 2018.

4. Activities of the Financial Monitoring Service of the Republic of
Azerbaijan have commenced

Document: The Decree of the President of the Republic of Azerbaijan “On Ensuring the
Activities the Financial Monitoring Service of the Republic of Azerbaijan” (the “Decree”)

Date of signing: 18 July 2018

Commentary: The charter, structure and number of employees of the Financial
Monitoring Service of the Republic of Azerbaijan (hereinafter - the Service) have been
approved by the Decree. In accordance with the charter of the Service, the latter is a
public legal entity, which coordinates activities and carries out unified regulation and
supervision for prevention of legalization of criminally obtained funds and other property
and financing of terrorism in the Republic of Azerbaijan.

5. Activities of the Intellectual Property Agency of the Republic of
Azerbaijan have commenced

Document: The Decree of the President of the Republic of Azerbaijan “On ensuring the
activities of the Intellectual Property Agency of the Republic of Azerbaijan” (the “Decree”)

Date of signing: 30 July 2018




Commentary: The charter and number of employees of the Intellectual Property Agency
of the Republic of Azerbaijan (hereinafter - the Agency) have been approved by the
Decree. In accordance with the charter, the Agency is a public legal entity, which
coordinates activities, carries out unified regulation and supervision and ensures the
development in the field of the copyright and related rights, rights to data bases and
layout design of integrated circuits, rights to inventions, utility models, industrial designs,
trademarks and geographical indications, rights to Azerbaijani folklore samples
(traditional cultural samples), traditional knowledge and other intangible cultural
heritage.

Decree is effective as of 1 August 2018

6. New Law “On Employment” to be adopted

Document: Draft new Law “On Employment” (the “Draft Employment Law”)

Date of signing: The Draft Employment Law was approved at the third session of the
Parliament of the Republic of Azerbaijan on 29 June 2018

Commentary: the Draft Employment Law designates the legal, economical and
organizational basis of the state policy on assistance to employment, as well as the
government guarantees in the field of social security of job seekers and unemployed
persons. The Draft Law shall be applicable to the citizens of the Republic of Azerbaijan,
foreigners and stateless persons living in the Republic of Azerbaijan. The definition
“employed persons” shall cover the wage earners, persons working on the basis of contracts
under civil legislation, people getting full-time education, entrepreneurs, people who own
the agricultural land plots, members of the family farming and others.

Moreover, for the first time, the Draft Employment Law defines the wage earners correctly.
The current Law of the Republic of Azerbaijan On Employment, dated 2 July 2001 which
will be abolished following the adoption of the Draft Employment Law, determines those who
have other paid work (service), i.e. persons working on the basis of contracts under civil
legislation as wage earners. However, the Draft Employment Law designates only the
persons who conclude an employment agreement (contract) with the employer in
accordance with the Labour Code of the Republic of Azerbaijan and carry out the labour
activity at their workplaces for salary, as wage earners. The employees working on the basis
of contracts under civil legislation shall be considered as the persons who carry out the
services for a certain fee without creating labor relations by concluding a service or other
types of civil contracts in accordance with the Civil Code of the Republic of Azerbaijan.

Furthermore, for the first time, the Draft Employment Law envisages the provision about the
establishment of the vacancy databank. According to the Draft Employment Law, the
vacancy databank shall be established on the basis of the information on newly opened
places of employment and vacancies, which are included to the electronic information
system by employers. The employers, who do not include the information about newly
opened place of employment or vacancies with indicating the amount of the salary in
accordance with the procedure and form designated by the relevant executive authority
(body) within 5 (five) working days after the opening of new place of employment and
vacancies, shall be held liable under the applicable legislation.

The Draft Employment Law also envisages new definitions, such as personal employment
program, informal employment, self-employment, job standards, social enterprise, staffing
table, new place of employment etc.




7. Entrepreneurship Development Fund was established

Document: The Decree of the President of the Republic of Azerbaijan “On Improvement of
State Support Mechanism for Entrepreneurship Development in the Republic of Azerbaijan”
(the “Decree”)

Date of signing: 31 July 2018

Commentary: According to the Decree, the National Fund for Support of
Entrepreneurship of the Republic of Azerbaijan was abolished and instead the
Entrepreneurship Development Fund under the Ministry of Economy of the Republic of
Azerbaijan (the “Fund”) was established. Also, the charter of the Fund, management
structure and rules on usage of the Fund's resources were approved.

According to its charter, the main purpose of the Fund's activity is to finance through
softloans investment projects of entrepreneurship subjects as a priority direction of
social-economic development of the Republic of Azerbaijan.

Decree is effective as of 4 August 2018

8. The process for issuance of permits for construction and exploitation of
construction facilities in Baku has been changed

Document: The Decree of the President of the Republic of Azerbaijan “On Additional
Measures to Improve Governance in the Field of Urban Development” (the “Decree”)

Date of signing: 1 August 2018

Commentary: According to the Decree, the Baku City Executive Authority's Office of
Architecture and Urban Planning has been subordinated to the State Committee on
Urban Planning and Architecture of the Republic of Azerbaijan.

Thus, the State Committee on Urban Planning and Architecture of the Republic of
Azerbaijan carries out issuance of permits for construction and exploitation of
construction facilities in the administrative territory of Baku city (except for the cases
when permits for the construction and exploitation of construction facilities are issued by
the Cabinet of Ministers of the Republic of Azerbaijan and the State Agency for Housing
Construction).

Decree is effective as of 2 August 2018
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danunvericilya Dair Muntm
JayISIKIklar

Avqust 1s, 2016

English version ¢ Butiin dayisikliklar + Xidmatlerimiz ¢+ Media ¢+ 8laga

Biznes faaliyyatinize ahamiyyatli deracads tasir gostare bilacak Azarbaycan
ganunvericiliyina edilen son dayisikliklarin icmalini Sizin diqgatinize ¢atdiririq.

Vergi va Huquq Xidmatlari

1. Azerbaycan Respublikasinin Doévlet Gomriik Komitasi ile Azarbaycan
Respublikasinin Kigik ve Orta Biznesin inkisafi Agentliyi arasinda
amakdashga ve qarsiigh faaliyyet gosterilmasine dair Anlagsma
Memorandumu imzalanib.

Senad: Memorandum
Tarix: Muqavile, 8 avqust 2018-ci ilde imzalanmisdir

Sorh: Memorandumun  imzalanmasindaki maqgsad  sahibkar mamnunluguna
nail olunmagla xidmatlerin toskili, gOstariloen xidmatler haqqinda
sahibkarlarin maariflondirilmasi, elaca da gémrik ganunvericiliyinin icrasi zamani dovlat-
0zal sektor emakdasligi Gizre beynalxalq tacribanin dyrenilmasi, kicik ve orta biznesin ixrac
potensialinin artirlmasi magsadila qarsilhigh fealiyyatin tagkili ve birge layihslerin icra
edilmasi istiqamatinds muvafiq tedbirlerin hayata kegiriimasini tanzimlemakdir.

Memorandumum maqsadi kigik ve orta sahibkarligin inkisafini desteklemak G¢iin birgs
sayler gostarmak, bu istiqgamatds aidiyysti dovlet organlari ile yaxindan amakdasligi
tomin etmakdir.

2. “Ezamiyya xarclarinin normalari haqqinda” Azarbaycan Respublikasi
Nazirler Kabinetinin 2008-ci il 25 yanvar tarixli 14 nomrali
gorarinda asagidaki dayisiklikler edilib

Senad: “Ezamiyya xarclerinin normalari hagqinda” garar
Tarix: 20 1yun 2018

Sarh: Ezamiyye xarclarinin normalari hagqinda edilen dayisiklikers esasan Bakiya isglizar
sefarler tglin gunlik 6danis haqqinda dayisikliklar edilmisdir:

Soaharin adi Giuinliik avvalki 6danislar Giinliik yeni 6danisglar
Ganca, Sumqgayit 65 AZN 90 AZN
Naxcivan 50 AZN 70 AZN
Digar bdlgaler 45 AZN 65 AZN
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3. Cinayat yolu ile alde edilmis pul vasaitlerinin ve ya digar amlakin
legallagdiriimasina va terrorgulugun maliyyslesdirilmasine qarsi
miibariza haqqinda ganununa dayisiklik edildi

Senad: “Cinayst yolu ile olde edilmis pul vasaitlerinin ve ya digar amlakin
leqgallagdinimasina va terrorculugun maliyyalasdirimasine qargi mubarize haqqinda”
Azarbaycan Respublikasi Qanununda dayisiklikler edilmasi barads Azesrbaycan
Respublikasi Qanunu (“Qanun”)

imzalandign tarix: 12 iyun 2018-ci il

Sorh: Qanuna asasaen, lizing, investisiya, sijorta, tekrarsigorta, sigorta vasitegiliyi, valyuta
mubadilasi xidmati gostaran sirkatler, habela kredit teskilatlari, investisiya fondlari ve bu
fondlarin idaragileri, pul vasaitlarinin kdgurilmasi ile masgul olan pogt xidmati miassisaler,
lotereya va idman marc oyunlari teskilatgilari tersfinden Qanunun teleblarine amal
edilmesina nazarati hayata kegiron organ kimi Azarbaycan Respublikasinin Maliyya
Bazarlarina Nozarst Palatasi muayyan edilmisdir.

Azarbaycan Respublikasinin Maliyye Monitoringi Xidmati ise lombardlar ve dasinmaz
amlakin alqgi-satqisi Uzra vasitagilik xidmatlari gdsteran fiziki ve ya hiiqugi sexslera nazarati
hayata keciran organ kimi muayyan edilmisdir.

Qanun 22 iyul 2018-ci il tarixinden etibaren quvvaya minib.

4. Azerbaycan Respublikasi Maliyya Monitoringi Xidmatinin faaliyyati
formalasdinlir

Senad: “Azerbaycan Respublikasi Maliyya Monitoringi Xidmatinin faaliyyastinin temin
edilmasi haqqinda” Azarbaycan Respublikasi Prezidentinin Farmani (“Farman”)

imzalandign tarix: 18 iyul 2018-ci il

Sorh: Farmanla Azerbaycan Respublikasinin Maliyya Monitoringi Xidmatinin (bundan
sonra — Xidmat) nizamnamasi, strukturu ve iscilerinin say haddi tesdiq edilmisdir.
Xidmatin Nizamnamasina asasan, Xidmat Azarbaycan Respublikasinda cinayat yolu ile
alde edilmis pul vesaitlerinin ve ya diger amlakin leqallagdiriimasinin ve terrorculugun
maliyyalasdiriimasinin garsisini almaq sahasinda vahid tanzimlamani ve nazarati hayata
kegiran, faaliyyati slagslendiren publik hiiquqi sexsdir.

5. Azerbaycan Respublikasinin 9qli Milkiyyat Agentliyinin faaliyyati
formalasdirilir

Senad: “Azarbaycan Respublikasinin 9qli Milkiyyat Agentliyinin faaliyyatinin temin
edilmasi haqqinda” Azarbaycan Respublikasi Prezidentinin Farmani (“Farman”)

imzalandign tarix: 30 iyul 2018-ci il

Sorh: Farmanla Azarbaycan Respublikasinin ©qli Milkiyyat Agentliyinin (bundan sonra
— Agentlik) nizamnamesasi va iscilarinin say haddi tesdiq edilmisdir. Nizamnamays asasaen
Agentlik mualliflik hiququ va alagali hiquglar, malumat toplularina ve integral sxem
topologiyalarina hiquglar, ixtiralara, faydali modellers, sanaye nimunslerina, amtas
nisanlarina ve cografi gostaricilara hiiquglar, Azarbaycan folkloru niimunalarina (enanavi
madani nimunalara), ananavi biliklara va diger geyri-maddi madani irs nimunalarina
hiquglar sahssinin inkisafini tamin edan, bu sahadsa vahid tanzimlemani ve nazarati
hayata kegiran va foaaliyyati slagelendiran publik hiquqgi sexsdir.




Farman 01 avqust 2018-ci il tarixindan etibaran quvvaya minib.
6. Masgullug haqqinda yeni ganun gabul olunacaq

Sonad: “Mesgullug haqqinda” Azsrbaycan Respublikasinin yeni Qanun Layihasi
(“Masgullug haqqinda Qanun layihasi”)

Tarix: Masgullug haqqinda Qanun layihasi 29 iyun 2018-ci il tarixinde Azarbaycan
Respublikasinin Milli Maclisinin 11l oxunusundan ke¢misdir.

Sarh: Masgullug haqqinda Qanun layihasi masgdulluga komak sahasinda dévlst siyasatinin
hlquqi, igtisadi ve teskilati esaslarini, elece da isaxtaran va issiz sexslerin sosial mudafiesi
sahasinde dovlst teminatlarini muayyan edir. Masgullug haqginda Qanun layihasi
Azarbaycan vatandaslarina, 6lkads yasayan acnabilers ve vetandasligi olmayan sexslare
samil edilir. “Masgul sexsler’ anlayigina muzdla igleyenler, milki-hiquqi xarakterli
miiqavilslerls igleyanlar, ayani tehsil alanlar, sahibkarlar, mulkiyyatinde kend teserrifatina
yararli torpaq payi olanlar, aile kendli tesarrifatinin Gzvleri ve sair aiddir.

Qeyd edsk ki, muzdla igleyan saxsler ilk dafs olaraqg Masgullug hagginda Qanun layihasinda
dizgln muayyan edilib. Mesgullug haqgqinda Qanun layihasi gabul olundugdan sonra legv
olunacag quvveda olan 2 iyul 2001-ci il tarixli “Mesgullug haqqinda” Azarbaycan
Respublikasinin Qanununda, haqqi édanilen basqga isi (xidmati) olanlar, yani muilki-htquqi
xarakterli maqavile ils isleyanler de muzdla isleyen saxslare aid edilib. Mesgullug hagginda
Qanun layihesinde ise bu kateqoriyaya yalniz Azarbaycan Respublikasinin ©mak
Macallasina uygun olaraq isagoétiranla amak mugavilesi (kontrakt) baglayaraq, mivafiq is
yerloerinde amak faaliyyatini emak haqqi migabilinde yerina yetiron soxslorin aid edilib.
Miilki-hGqugi  xarakterli mugavilalerle isloyenlera ise Azarbaycan Respublikasinin
Miilki Macallasinae uygun olaraq qarsi terafle xidmat va basqa tipli milki miqavile baglayib
amak minasibatleri yaratmadan miayysan haqg mugabilinds igleri (xidmatlari) yerina yetiron
soxslar aid edilibler.

Hamginin, Masgullug haqqinda Qanun layihesinda ilk defe olaraq vakansiya bankinin
yaradilmasi ile bagh xususi madda daxil edilib. Masgullug hagginda Qanun layihasina
uygun olaraq, vakansiya bankinin elektron informasiya sistemindea isagéturanlarin yeni
yaradilan is yerleri v vakansiyalar barade sistema daxil etdikleri malumatlar esasinda
miivafiq icra hakimiyysti orqani tersfinden yaradilmasi nazerda tutulur. igegétirenler yeni is
yeri yarandidi ve ya is yeri bosaldigi giindan an geci 5 (bes) is guini muddatinde smakhaqqi
gostarilmakle bu barade malumatlari mivafiq organ (qurum) teraefinden muayyan edilmis
gaydada ve formada elektron informasiya sistemina daxil etmayan etmayan isagéturenlar
ganunla muayyan edilmis gaydada masuliyyst dasiyirlar.

Olava olaraq, Masgullug hagqinda Qanun layihssi ila fardi masgdulluq programi, geyri-formal
masgullug, 6ziinimasgullug, pesa standartlari, sosial miassiss, stat vahidlarine dair cedval,
yeni is yeri va s. kimi yeni anlayiglar daxil edilib.

7. Azarbaycan Respublikasinin Sahibkarhigin inkisafi Fondu yaradildi

Senad: “Azerbaycan Respublikasinda sahibkarhigin inkisafina dovlet dastayi
mexanizminin tekmillesdiriimasi haqqginda” Azarbaycan Respublikasi Prezidentinin
Fermani (“Farman”)

imzalandign tarix: 31 iyul 2018-ci il

Sorh: Fermanla Azesrbaycan Respublikasinin Sahibkarliga Komek Milli Fondu lagv
olunub, onun svazina ise Azerbaycan Respublikasi Iqtisadiyyat Nazirliyinin tabeliyinde
Azerbaycan Respublikasinin Sahibkarligin Inkisafi Fondu (“Fond”) publik hiquqi saxs




tesis edilib. Homginin Fermanla Fondun nizamnamasi, idareetma strukturu ve Fondun
vesaitindan istifade Qaydasi tesdiq edilmisdir.

Nizamnamasine esasen, Fondun faaliyyatinin asas maqsadi Azarbaycan
Respublikasinin  sosial-igtisadi inkisafinin prioritet istiqamatleri (izre sahibkarliq
subyektlarinin investisiya layihalarini glizestli kredit vesaiti hesabina maliyysalesdirmakdir.

Farman 04 avqust 2018-ci il tarixindan etibaran quivvaya minib.

8. Baki saharinda tikinti obyektlarinin tikintisina va istismarina icazalarin
verilmasi prosesi dayisdirildi

Senad: “Ssharsalma faaliyysti sahasinde idarsetmanin tekmillasdiriimasi ile bagh slava
tadbirlar hagqinda” Azarbaycan Respublikasi Prezidentinin Fermani (“Ferman”)

imzalandign tarix: 1 avqust 2018-ci il

Sorh: Formana ssasen, Baki Soher icra Hakimiyyeti Bascisi Aparatinin Memarliq ve
Sshersalma Basg idaresi Azsrbaycan Respublikasi Dévist Ssharsalma ve Arxitektura
Komitasinin tabeliyina verilib. Belsliklo, Baki saharinin inzibati srazisinds tikinti
obyektlarinin tikintisina va istismarina icazalarin verilmasini (tikinti obyektlarinin tikintisina
va istismarina icazalerin Azarbaycan Respublikasinin Nazirlar Kabineti vo Azarbaycan
Respublikasinin Manzil ingaati Dévlet Agentliyi terefinden verildiyi hallar istisna olmagla)
Azarbaycan Respublikasinin Dévlat $Saharsalma ve Arxitektura Komitesi hayata kegirir.

Farman 02 avqust 2018-ci il tarixindan etibaran quivvaya minib.
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