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Overview of recent changes in the Azerbaijani legislation that could materially impact your
business.

Tax and Legal Services
1. Additions were made to state registration of legal entities.

Document: Law of the Republic of Azerbaijan on Amendments to the Law of the Republic
of Azerbaijan "On State Registration and State Registry of Legal Entities"

Date of signing: 2 October 2017

Commentary: According to the amendments, a limited liability company with foreign
investment and its electronic state registration concepts were introduced to the Law. For
state electronic registration of a limited liability company with foreign investments a foreigner
or a stateless person shall fill in an online application on the web information source of the
relevant executive authority and approve it with an enhanced electronic signature.

Law is effective as of 21 October 2017.

2. Amendments to the “Resolution on the Ministry of Taxes of the
Republic of Azerbaijan”

Document: Decree of the President of the Republic of Azerbaijan on amendments to the
“Resolution of the Ministry of Taxes” approved by the Decree of the President of the
Republic of Azerbaijan, No. 454, dated 29 March 2001

Date of signing: 5 October 2017

Commentary: For the purpose of implementing the Law of the Republic of Azerbaijan
“On amendments to the Tax Code of the Republic of Azerbaijan” dated 16 December 2016,
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the following functions and rights of the Ministry of Taxes have been added to the
“Resolution on the Ministry of Taxes of the Republic of Azerbaijan™:

Functions

- To take a decision on advance tax ruling upon the application of the taxpayers;

- To conduct a registration of taxpayers making sales under the condition of VAT refund
during the shopping festivals, provide them with respective software and technical
equipment on the basis of application of taxpayers;

- Toissue the "Receipt of payment of a fixed simplified tax" to the individuals engaged in
specific business activities.

Rights

- Torequire the documents and information, arising from the requirements of international
treaties, to which the Republic of Azerbaijan is a party, in electronic carriers and (or)
hard-copy form from the persons;

- To conduct tax monitoring in the financial institutions and to receive electronic and (or)
paper-based documents and records related to tax and financial transactions of those
financial institutions;

- To ensure the imposing of taxes, interests, financial sanctions and administrative
penalties, if tax evasion scheme is identified during on-site tax audit.

The Decree has been effective as of 6 October 2017.

3. Rules “On refund of overpaid taxes, interests and financial sanctions to
the taxpayer” have been amended

Document: Resolution of the Cabinet of Ministers on Amendments to rules “On refund of
overpaid taxes, interests and financial sanctions to the taxpayer”

Date of signing: 11 October 2017

Commentary: For the purpose of implementing the Law of the Republic of Azerbaijan
“On amendments to the Tax Code of the Republic of Azerbaijan” dated 16 December 2016,
amendments on refund of overpaid taxes, interests and financial sanctions made to the Tax
Code have been added to the Rules “On refund of overpaid taxes, interests and financial
sanctions to the taxpayer”.

Resolution has been effective as of 12 October 2017.

4. The Law on Advocates and Advocacy was amended

Document: Law of the Republic of Azerbaijan on Amendments to the Law of the Republic
of Azerbaijan "On Advocates and Advocacy"

Date of signing: 31 October 2017




Commentary: Based on the amendments made to the Law, representation on
administrative disputes, along with the representation of civilian disputes in the Supreme
Court, is an exclusive authority of advocates.

The Law is effective as of 12 November 2017.

5. Amendments were made to the Civil Procedural Code

Document: Law of the Republic of Azerbaijan on Amendments to the Civil Procedural
Code of the Republic of Azerbaijan

Date of signing: 31 October 2017
Commentary: Further to Law, the following amendments were made to the Code:

- Arepresentative of a physical person may be his close relative or advocate;

- The legal entity shall be represented in the court by authorized representatives or by
employees duly authorized by the law, other legal acts or by the founding documents of
a legal entity.

- Decisions of the Court of Appeal on civil disputes with the claims of less than AZN 2000
as well economic disputes with the claims less than AZN 10 000 regarding property —
related allegations cannot be appealed to the Supreme court.

Note: Previously to amendments any eligible individual capable to act on behalf of a
physical person or legal entity could be a representative in court, as well as there
were no restrictions in appealing to the Supreme Court.

Law shall be effective as of 1 January 2018.

6. Amendments were made to the Administrative Procedural Code

Document: Law of the Republic of Azerbaijan on Amending the Code on Administrative
Procedural of the Republic of Azerbaijan

Date of signing: 31 October 2017
Commentary: Further to the Law, following amendments were made to the Code:

- Procedural activities in courts on behalf of State, municipalities or legal entities shall
be performed by representatives authorized by law, legislative acts or by their charter
(regulations) or by employees with special authorities assigned to them.

- Arepresentative of a physical person may be his close relative or an advocate

Note: Previously to amendments any eligible individual capable to act on behalf of a
physical person or legal entity could be a representative in court.

Law shall be effective as of 1 January 2018.




7. The list of raw materials and materials exempt from import VAT has
been approved

Document: Decree of the President of the Republic of Azerbaijan on approval of the “The
list of raw materials and materials exempt from input VAT”

Date of signing: 2 November 2017

Commentary: According to the Decree, the list of raw materials and materials exempt from
input VAT has been approved. Aluminium ores, aluminium oxide, direct reduction products
of iron ore, waste of ferrous metals and other raw materials and materials have been
included to the list.

8. Revised and amended Agreement on the Joint Development and
Production Sharing for *“Azeri-Chirag-Guneshli” fields has been
approved by the Parliament of the Republic of Azerbaijan

Document: Law of the Republic of Azerbaijan on adoption and approval, permission of
implementation of the Revised and amended Agreement “On the Joint Development and
Production Sharing for the Azeri and Chirag fields and the deep water portion of the
Gunashli field in the Azerbaijan sector of the Caspian Sea” among the State Oil Company
of the Azerbaijan Republic and Azerbaijan (ACG) Limited, BP Exploration (Caspian Sea)
Limited, Chevron Khazar Ltd., Exxon Azerbaijan Limited, Inpex Southwest Caspian Sea
Ltd., Itochu Oil Exploration (Azerbaijan) Inc., ONGC Videsh Limited, Statoil Absheron A.S.,
Turkiye Petrolleri A.O. (hereinafter, referred as “New ACG PSA™").

Date of signing: 2 November 2017

Commentary: According to the law of the Parliament of the Republic of Azerbaijan, “New
ACG PSA” signed on 14 September 2017 has been adopted and approved.

9. The Law on termination of the audits in the field of entrepreneurship has
been amended

Document: The Law of the Republic of Azerbaijan on amendments to the Law “On
termination of the audits in the field of entrepreneurship”

Date of signing: 3 November 2017

Commentary: According to the amendments, the audits conducted in the field of
entrepreneurship in the territory of the Republic of Azerbaijan have been terminated until 1
January 2021. During that period, only the following type of audit can be conducted:

- tax audits;
- audits related to the compliance with the rules on quality, safety of medicines and related
to the control on the safety of food products;




- audits related to the situations which creates a serious threat to human life and health,
to the security and economic interests of the state.

10. "Azerbaijan Industrial Corporation" was created

Document: Decree of the President of the Republic of Azerbaijan on the establishment of
the "Azerbaijan Industrial Corporation” Open Joint-Stock Company

Date of signing: 6 November 2017

Commentary: In accordance with this Decree, “Azerbaijan Industrial Corporation Open
Joint-Stock Company” (hereinafter referred to as the “AIC” OJSC) is created in order to
increase the effectiveness of state property management, form a transparent and controlling
system based on corporate governance principles, create favorable business relationships
between state-owned enterprises, and increase production potential through elements of
value chains.

Charter capital and other assets envisaged for activity of "AIC" OJSC mainly consist of
assests obtained in return of toxic assets of International Bank of Azerbaijan
0OJSC acquired by Agrarcredit CISC, property that is and shall be given (to the balance of)
to “AIC” OJSC.

The Decree is effective as of 7 November 2017.
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Qanunvericiiiya dair manam
davisikliklar

Noyabr 21 2017

English version ¢ Butiin dayisikliklar ¢+ Xidmatlarimiz ¢+ Media ¢ Slaga

Biznes faaliyyatinize shamiyyatli deracads tasir gostars bilacak Azarbaycan
ganunvericiliyine edilan son dayisikliklarin icmalini Sizin diqgatinize ¢atdiririq.

Vergi va Huquqg Xidmatlari

1. Huqugi saxslerin dovlet geydiyyatina alavalar edildi.
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Senad: ‘Hliquqi sexslerin dovlet geydiyyati ve dbvlet reyestri haqqinda” Azsrbaycan
Respublikasinin Qanununda dayisiklikler edilmasi barade Azarbaycan Respublikasinin
Qanunu

imzalandigs tarix: 2 oktyabr 2017-ci il

Sorh: Edilmis dayisikliklare asasen, Qanuna xarici investisiyali mahdud masuliyyatli
comiyyat vo onun elektron dovlet qeydiyyati anlayiglar salinmisdir. Xarici investisiyali
mahdud masuliyystli cemiyyatin elektron dovlet geydiyyatinin hayata kegirilmasi Ugln
acnabi ve ya vetandashdi olmayan sexs miuvafig icra hakimiyysti organinin internet
informasiya ehtiyatinda yerlasdirilmis elektron erize formasini doldurarag guclandirilmis
elektron imza ils tesdiq edacak.

Qanun 21 oktyabr 2017-ci il tarixindan etibaran qivvaya minib.

2. “Azarbaycan Respublikasi Vergilar Nazirliyi haqqinda 9sasnama” -ya
dayisiklikler

Senad: Azarbaycan Respublikasi Prezidentinin 2001-ci il 29 mart tarixli 454 nomrali
Farmani ile tesdiq edilmis “Azerbaycan Respublikasinin Vergiloar Nazirliyi haqqinda
Osasnama”-de dayisikliklar edilmasi bareds Azarbaycan Respublikasi Prezidentinin
Farmani

imzalandig: tarix: 5 oktyabr 2017-ci il

Serh: "Azarbaycan Respublikasinin Vergi Macallesinda dayisiklikler edilmasi haqgginda"
Azerbaycan Respublikasinin 2016-c1 il 16 dekabr tarixli Qanununun tetbigini hayata
kecirmak magsadi ila, Azarbaycan Respublikasinin Vergiler Nazirliyi hagqinda ©sasnama”-
o Vergilar Nazirliyinin asagidakilar funksiya ve huquglari elave edilmisdir:

Funksiyalar

- vergi 0Odayicilerinin  mdiracistine  asasen, vergi ©6hdaliyinin  avvelcadan
misyyanlagdiriimasi haqqinda garar gabul etmak;

- ticaret festivallari dévriinde ©DV-nin qaytarilmasi sarti ile satis edan vergi 6dayicilarinin
geydiyyatini aparmaq, miracist olduqda, onlari mivafiq program teminati ve texniki
avadanligla tachiz etmak;

- XxUsusi faaliyyat novleri (dayslik, tamir, raqgasliq va s) ile masgdul olan sadsalasmis vergi
Odayicileri olan fiziki sexslara “Sadslasdirilmis vergi lzra sabit mablagin ddanilmasi
hagqginda gabz” vermak.

Huquglar

- soxslerden Azsrbaycan Respublikasinin terafdar ¢ixdigi beynalxalq muigavilanin
telablarindan irali galan sanadlari v malumatlari elektron ve (ve ya) kagiz dasiyicida
teleb etmak;

- maliyys institutlarinda vergi monitoringini aparmag ve bununla bagl hamin institutlardan
vergi va maliyye amaliyyatlari barada senadleri va malumatlari elektron ve (ve ya) kagiz
daslyicilarda almag;




- sayyar vergi yoxlamalari zamani vergiden yayinma sxemi askar etdikde, slave
vergilarin, faizlerin, maliyys sanksiyalarinin va inzibati cerimalarin hesablanmasini temin
etmak.

Farman 6 oktyabr 2017-ci il tarixindan etibaran quvvaya minib.

3. "Artiq 6danilmis vergilarin, faizlerin vea maliyya sanksiyalarinin vergi
o0dayicisina qaytarilmasi Qaydalar"-a dayisikliklar edilmigdir

Senad: "Artig 6denilmis vergilerin, faizlerin va maliyys sanksiyalarinin vergi 6dayicisina
gaytarilmasi Qaydalari"-a dayisiklikler edilmasi barede Azarbaycan Respublikasi Nazirler
Kabinetinin Qarari

imzalandig tarix: 11 oktyabr 2017-ci il

Serh: "Azarbaycan Respublikasinin Vergi Macallesinda dayisiklikler edilmasi hagqginda”
Azerbaycan Respublikasinin 2016-c1 il 16 dekabr tarixli Qanununun tetbigini hayata
kecirmak magsadi ile, artiq 6danilmis vergilerin, faizlerin ve maliyys sanksiyalarinin vergi
Odayicisine gaytarilmasi haqqinda Vergi Macallasina edilmis dayisikliklar "Artiq 6denilmis
vergilarin, faizlerin ve maliyys sanksiyalarinin vergi édayicisina qaytarilmasi Qaydalari"-na
alave edilmisdir.

Qarar 12 oktyabr 2017-ci il tarixinden etibaran qlivveys minir.

4, Vakillar va vakillik faaliyyati haqqinda ganuna dayisiklik edildi

Senad: “Vakillar va vakillik fealiyyati hagginda” Azarbaycan Respublikasinin Qanununda
dayisiklikler edilmasi bareda Azarbaycan Respublikasinin Qanunu

imzalandig tarix: 31 oktyabr 2017- ci il

Sorh: Qanuna edilmis dayisikliklara gora, Ali Mehkaemada muilki isler Gizra temsil edilmasi
ile yanasi, inzibati mibahisalers dair islar Uzre tamsilgilik da vakillik faaliyystinin miistasna
dairesidir.

Bu Qanun 12 noyabr 2017 — ci il tarixindan etibaren qlivveya minir.

5. Mulki Prosessual Macallasinda dayisiklikler edildi

Senad: Azerbaycan Respublikasinin Milki Prosessual Macallesinds dayisikliklar edilmasi
haqqinda Azarbaycan Respublikasinin Qanunu

imzalandigs tarix: 31 oktyabr 2017 —ci il

Sarh: Bu Qanuna asasan Macallays asagdidaki dayisikliklar edildi:

- Fiziki sexsin nimaysndasi onun yaxin gohumu va ya vakili ola bilsr;




- Hiquqi saxsi mehkemada qanunlarla, digar hiiqugi aktlarla ve ya huquqgi sexsin tasis
soenadleri ile miayyan edilmis sealahiyyatli sexslari, yaxud muvafiq qaydada salahiyyat
verilmis va asas is yeri hamin huquqgi sexs olan isgileri ve ya vakillar tamsil edir.

- Apelyassiya mahkamasinda baxilan muilki isler Uzra iddianin giymati iki min manatdan,
igtisadi mubahiselara dair isler Uzra iddianin giymati on min manatdan az olan amlak
xarakterli iddialar Uzre gatnamalardan kasassiya sikayati verile bilmaz.

Qeyd: Diizslisdan awval, fiziki saxs va ya hiiquqgi sexs adindan harakat eda bilan har hansi
bir sexs mahkemada temsilci gisminds ¢ixis eda bilardi, hamginin Ali Mahkemaya
muraciat etmakda he¢ bir mahdudiyyat yox idi.

Qanun 1 yanvar 2018 — ci il tarixindan etibaran quvvaya minir.

6. inzibati Prosessual Macallasinda dayisikliklar edildi

Senad: Azarbaycan Respublikasinin inzibati Prosessual Macasllasinds dayisikliklar
edilmasi haqqinda Azarbaycan Respublikasinin Qanunu

Iimzalandigi tarix: 31 oktyabr 2017 —ci il

Sorh: Hazirki Qanuna asasan Macaslleys asagidaki dsyisikliklar edildi:

- Daovletin, baladiyyslarin ve ya hiquqi sexslerin adindan prosessual harakatlari onlarin
ganunlarla, digar hiiqugi aktlarla ve ya onlarin nizamnamasi (ssasnamasi) ile muayyan
edilmis salahiyyatli sexslari va ya onlar tarafinden xiisusi salahiyyst verilmis, asas is yeri
hamin dévlat ve baladiyya orqanlari ve ya hiiquqgi sexslar olan isgilari hayata kegirirlar;

- Fiziki sexslar nimayandalari onlarin yaxin gohumlari ve ya vakillari ola bilarlar.

Qeyd: Diizslisdan avval, fiziki saxs va ya hiiqugi sexs adindan harakat eda bilan har hansi
bir sexs mahkamads tamsil¢i gisminda ¢ixis eda bilardi.

Qanun 1 yanvar 2018 — ci il tarixindan etibaren quvvaya minir.

7. idxal alave dayer vergisinden azad edilon xammal va materiallarin
siyahisi tosdiq edilmisdir

Senad: “idxall slave deyer vergisinden azad edilon xammal ve materiallarin siyahisi”nin
tesdiq edilmasi hagqinda Azerbaycan Respublikasi Prezidentinin Farmani

imzalandign tarix: 2 noyabr 2017-ci il

Serh: Fermana asasan, idxall alave dayar vergisinden azad edilan xammal ve materiallarin
siyahisi tasdiq edilmigdir. Siyahiya aliiminium filizlari, aliminium oksidi, demir filizinin
birbasa reduksiya mehsullari, gara metallarin tullantilari ve digar xammal ve materiallar
daxil edilmisdir.




8. “Azari-Ciraq-Gunasli” yataglarinin birga islanmasi va neft hasilatinin
pay bolgusii haqqinda Sazis Azarbaycan Respublikasi Milli Maclisi tarafindan
tosdiq edilmisdir

Senad: “Xezer denizinin Azarbaycan sektorunda Azesri, Ciraq yataglarinin va Gunasli
yataginin derinlikda yerlasan hissasinin birge islanmasi va hasilatin pay boélgiisiu hagqinda”
Azerbaycan Respublikasinin Dovlst Neft Sirksti ile Azerbaycan (ACG) Limited, BP
Eksploreysn (Kaspian Si) Limited, Sevron Xazer, Ltd., Ekson Azarbaycan Limited, inpeks
Sausvest Kaspian Si, Ltd., itogu Oyl Eksploreysn (Azarbaycan) ink., ONGC Vides Limited,
Statoyl Abseron AS, Turkiye Petrolleri A.O. arasinda Sazisin ( Yeni ACG HPBS) gabul ve
tesdiq edilmasi, hayata kecirilmasina icazs verilmasi barade Azarbaycan Respublikasinin
Qanunu

imzalandign tarix: 2 noyabr 2017-ci il

Sarh: Azarbaycan Respublikasi Milli Maclisinin gararina asasen, 2017-ci ilin sentyabrin 14-
da imzalanmis “Yeni ACG HPBS” gabul ve tasdiq edilmisdir.

9. Sahibkarliqg sahasinda aparilan yoxlamalarin dayandiriimasi haqqinda
Qanuna dayisiklik edilmisdir

Senad: “Sahibkarliq sahasinds aparilan yoxlamalarin dayandirimasi haqqinda”
Azorbaycan Respublikasinin Qanununda dayisiklikler edilmasi barade Azarbaycan
Respublikasinin Qanunu

imzalandigh tarix: 3 noyabr 2017-ci il

Sorh: Deayisiklikliya asasen, Azaerbaycan Respublikasi erazisinde sahibkarliq sahasinda
aparilan yoxlamalar 2021-ci il yanvarin 1-dak dayandirilir. Homin miuddat arzinds yalniz
asagida gosterilen hallar Uzre yoxlamalar aparila biler:

- vergi yoxlamalart;

- derman vasitelerinin keyfiyyati, tahlikasizliyi qaydalarina riayat edilmasi va gida
mahsullarinin tahliikesizliyine nazarstin hayata kegirilmasi ile bagl yoxlamalar;

- insanlarin hayat ve saglamhdina, dovletin tahlikasizliyine ve igtisadi maraglarina
muhum tahliks yaradan hallar Gizre yoxlamalar.

10. “Azarbaycan Senaye Korporasiyasi” yaradildi

Senad: “Azarbaycan Sanaye Korporasiyasi” Agig Sehmdar Camiyyatinin yaradilmasi
haqqinda Azerbaycan Respublikasi Prezidentinin Farmani

imzalandig tarix: 6 noyabr 2017-ci il

Seorh: Bu Fermana asasan, dovlst smlakinin idars edilmasinin semaraliliyini artirmaq,
korporativ idareetma prinsiplarina asaslanan hesabatliliq ve nazarat sistemini
formalasdirmaq, dévlaste maxsus muessisaler arasinda alverisli kooperasiya alagalerinin
yaradilmasina va istehsal potensialinin dayar zancirinin halgaleri Uzre artirilmasina nail




olmag magsadile Azarbaycan Sanaye Korporasiyasi” Agiq Sehmdar Cemiyyatinin
(bundan sonra — “ASK” ASC) yaradilsin.

ASK” ASC-nin nizamnama kapitali ve faaliyyati U¢un digar aktivler, asasan, “Agrarkredit”
Qapali Seshmdar Camiyyatinin “Azarbaycan Beynalxalq Banki” Agig Sehmdar
Camiyyatindan aldigi problemli aktivlerin (borclarin) avazindes alde edilmis, onun
mulkiyystinds (balansinda) olan va “ASK” ASC-nin milkiyystina (balansina) verilacek
amlak hesabina formalasir.

Farman 11 noyabr 2017 — ci il tarixinden etibaren glivvays minir.
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