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1. Adoption of new Law on “Credit Bureaus” of the Republic of
Azerbaijan.

Document: The law on “Credit Bureaus” of the Republic of Azerbaijan

Signed date: 28 October 2016

Commentary: The Law signed by the President of the Republic of
Azerbaijan mainly seeks to ensure financial stability and transparent lending
process in Azerbaijan. Accordingly, established credit bureaus collect and
store borrowers’data, including outstanding debt history, payment statistics
and income for using them during infromation exchange with credit
institutions.


https://home.kpmg.com/az/en/home/insights/2016/11/monthly-legislative-updates.html
https://home.kpmg.com/az/en/home/about/offices/baku-1.html

Under the law, the credit bureaus collect, maintain, and analyze data on
person's credit history and deliver credit reports. The law defines data
provider as credit institutions supplying credit bureau with information.

Pursuant to the Law, credit bureaus are established as a limited liability or
joint stock companies. The minimum charter capital amount of the bureaus
is determined by the President of the Republic of Azerbaijan.

Credit bureaus provide data users with credit report within 3 working days
upon receiving the request for information. Datas are usually stored by the
bureaus for 10 years and destroyed upon the completion of this period.

The Law is effective as of 9 December 2016.

2. Amendments to the Law “On Licenses and permits”
Document: The Law “On Amending the Law On Licenses and Permits”
Signed date: 11 November 2016

Commentary: According to the amendments, licenses related to TV and
radio broadcasting activities are now issued by National Television and
Radio Council, instead of the Ministry of Economy.

Amendments are effective as of 9 December 2016.

3. Amendments introduced to currency regulations’ legislation

Document: Resolution of the Board of Directors of the Central Bank "On
approval of the Rules on resident and non-residents’ foreign currency
transactions” (“Rules”)

Signed date: 28 November 2016

Commentary: Adopted by the Central Bank, new Rules mainly set out to
regulate foreign currency transactions. Subsequently, Rules amend existing
currency regime in the following manner:

- Under the rules, only resident and non-resident individuals are eligible
to realise inter/outside country currency transfers without opening a
bank account. Consequently, the resident and non-resident legal
entities shall not be able to transfer foreign currency, without having an
active bank account.

- Rules also set out to limit realisation of above mentioned foreign
currency transactions by resident and non-resident individuals to 1,000
USD per day and equivalently to 10,000 USD during a month.

- Another restriction entails advance payment of individuals and legal
entities. As such, the Rules stipulate import of goods or provision of
another services as demonstrated in the contract to be realised within
180 days of the advance payment date.



Provisions relating to the repatriation of foreign investment and
unlimited transfer regime for any incomes received in connection with
investments remain unchanged.

Rules are effective as of 8 December 2016.

4. Azerbaijan determines main fields and targets of its economy

Document: Presidential Decree "On approving key sectors and strategic
road maps of its national economy”

Signed date: 6 December 2016

Commentary: Decree issued by the President of the Republic of Azerbaijan
mainly seeks to implement provisions of Decree No 1897 by establishing
strategic road maps for national economy and its 12 key sectors.
Subsequently, approved strategic road maps are set forth as below:

“The Strategic Road Map on prospects of the national economy of the
Republic of Azerbaijan"

“The Strategic Road Map on prospects of oil and gas industry of the
Republic of Azerbaijan (including petrochemical products)*The
Strategic Road Map on production and refining of agricultural products
in the Republic of Azerbaijan”

“The Strategic Road Map on production of consumer goods at small
and medium enterprises in the Republic of Azerbaijan"

“The Strategic Road Map on development of heavy industry and
mechanical engineering in the Republic of Azerbaijan"

“The strategic road map on development of the tourism industry in the
Republic of Azerbaijan"

"The Strategic Road Map on development of logistics and trade in the
Republic of Azerbaijan"

“The strategic road map on development of the affordable housing in
the Republic of Azerbaijan"

“The strategic road map on development of vocational education and
training in the Republic of Azerbaijan"

“The strategic road map on development of financial services in the
Republic of Azerbaijan"

“The strategic road map on development of telecommunications and
information technolgies in the Republic of Azerbaijan"



- “The strategic road map on development of utility services (electric and
heat energy, water and gas) in the Republic of Azerbaijan"

Established strategic road maps mainly focus on the economic development
strategy and action plan for the years of 2016-2020, long-term examination
for the year of 2025 as well as targets for the periods commencing after
2025.

As the Decree stipulates, central and local executive bodies, state -
established public legal entities as well as those legal entities having their
stocks (shares) belonging to the state should apply provisions of the above-
listed strategic road maps during their activities.

The Decree empowers Presidential Administration of the Republic of
Azerbaijan ("Administration”) to monitor and supervise implementation of
the adopted strategic road maps by several institutions. In addition,
monitoring, evaluation and communication measures envisaged by the
strategic road maps shall be realised by the Center for Analysis of
Economic Reforms and Communication.

Decree is effective as of 7 December 2016.

5. Requirements defined for implementation of investment
projects of construction and infrastructure facilities

Document: The Rule “On conditions related to implementation of investment
projects for construction and infrastructure facilities under “Build-Operate-
Transfer (BOT)” model by investors, requirements for types of construction
and infrastructure facilities, characteristics and conditions for conclusion of
agreements, determination of the value of goods and services obtained as a
result of investment (“Rule”).

Signed date: 7 December, 2016

Commentary: Approved by the Cabinet of Ministers, the Rule sets out main
terms and requirements for implementation of investment projects under
“Build-Operate-Transfer (BOT)"” model as well as investment agreements,
and the procedure for determining the value of goods and services as a
result of the investment activities.

Accordingly, investors are elected through the tender process which is
announced via official announcements made by the Ministry of Economy on
its official website, as well as in the official state and foreign mass media at
least 45 (forty five) working days prior to the tender date.

Members of the Tender Commission carry out evaluation of the proposals
on evaluating criteria as well as according to the law "On Valuation activity".

Term of the contract can vary depending on the construction period of the
investment project, period for the repayment of loans, as well as the
characteristics of the project, and the investment amount however cannot
exceed more than 49 years.



Investor shall submit bank guarantee on 5 (five) percent of the contract
value to the Tender Commission within 5 (five) working days upon
conclusion of the contract.

Investment contract can be cancelled by the Ministry unilaterally pursuant to
the Rules as below:

- Upon breach or non-fulfilment of the contract by the investor;

- Upon liquidation/ bankrupcy of the investor.

Rule stipulates that provision of state guarantee to investment contracts are
carried out by the Cabinet of Ministers after receiving positive opinion by the
Ministry of Finance.

The Ministry of Finance sends the concluded contracts to the Ministry of
Economy within five (5) business days of the concluded date.

Decree is effective as of 7 December 2016.

6. Amendments to the Law “On advertising”
Document: The Law “Amending the Law On Advertising”
Signed date: 28 October 2016

Commentary: Pursuant to the amendments made to the Law, sports betting
games, lotteries (excluding stimulating lotteries) are ordered by accredited
sports betting operator or lottery organizer by the Ministry of Youth and
Sports.

Prior to the amendments, the State Committee for Securities was
competent authority exercising above powers in relation to lotteries
(excluding stimulating lotteries).

Amendments are effective as of 7 December 2016.

7. Rates of custom duties on export-import operations in
the Republic of Azerbaijan

Document: Amendments to the law number 80 of the Cabinet of Ministers
dated 12 April 2001 “On rates of custom duties on export-import operations
in the Republic of Azerbaijan”

Signed date: 23 September 2016

Number: 367

Commentary: According to the law of the Cabinet of Ministers dated 23
september 2016, custom rates of goods brought to the Republic of Azerbaijan
have been increased. Adopted law shall be applied to meat, food and milk
products; fruit, vegetables and their processed products; alcoholic and non-
alcoholic beverages; sulfur, stone, plaster products, as well as lime, cement,
ceramics.



The law is effective as of 23 October 2016.
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Qanunvericiliya dair
yeniliklarin icmali

English version

Azearbaycan ganunvericiliyine edilen ve sizin biznes faaliyystinize
ahamiyyatli deracads tesir eda bilen, dovlst ve tanzimlayici organlar
terefinden goabul edilen, arbitraj tocriibssi, eloce do Azarbaycan
ganunvericiliyinda nazeards tutulan ganunvericilik layihalsrini aks etdiran
son dayisikliklerin haftalik icmall.

2016-c1 il tizra bitin yeniliklor -+ Bizimla alags

14 Dekabr 2016-ci il
Vergi ve Hiqug Xidmatlaeri

Cari buraxihgda:

1.“ Kredit biirolarr’ haqqinda Azarbaycan Respublikasinin
Qanunu gabul edilmisdir

Senad: “Kredit bdirolari” haqqinda Azarbaycan Respublikasinin Qanunu

imzalandig tarix: 28 oktyabr 2016-ci il

Serh: Azarbaycan Respublikasinin Prezidenti tarafinden imzalanmig
Qanunun asas magsadi maliyys sabitliyini ve saglam kreditlagsmani
temin etmakdan ibaratdir. Bels ki, yaradilmis kredit burolarinin asas
magqsadi borcalanlarin malumatlarinin tehlil etmakla onlarin avvalki
borclarinin tarixi, 6dema statistikasi, maliyys intizami ve galirlari bareda
malumat mubadilasini hayata kegirmakdir.

Qanuna asasan, kredit burosu kredit tarixgasi subyektinin kredit
tarixgasini tagkil edan malumatlari toplayir, saxlayir, tahlil edir ve kredit
hesabatlarini verir. Qanunda gostarildiyi kimi, malumat techizatgisi
dedikda kredit burosunu malumatlarla tachiz edsn kredit tagkilatlari
basa dusulir.

Qanuna asasan, kredit blrolari mahdud masuliyyatli ceamiyyst ve ya
sahmdar camiyyati formasinda yaradilir. Onlarin faaliyyati Gi¢iin telab
olunan nizamnama kapitalinin minimum mablagi AR Prezidenti
terafindean miuayyan edilir.

Kredit burosu muvafiq sorgunu aldigi glindan kredit hesabatini 3 is
guinundan gec olmayaraq malumat istifadacilarine teqdim edir. Kredit
birosu teraefinden malumatlar 10 il miiddatinda saxlanilir ve bu miiddat
basa catdigdan sonra malumat mahv edilir.

Qanun 9 dekabr 2016-ci il tarixindan etibaran quvvaya minib.
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2. “Lisenziyalar ve icazaler haqqinda” Qanunda dayisikliklar
edildi

Senad: “Lisenziyalar ve icazslar haqqinda” Azerbaycan
Respublikasinin Qanununda dayisiklikler edilmeasi barads” Azarbaycan
Respublikasinin Qanunu

imzalandig tarix: 11 noyabr 2016-ci il

Serh: Qanuna edilmis dayisikliklora asasan, teleradio yayimi faaliyyati
ile slagedar lisenziyalar artiq Iqtisadiyyat Nazirliyi terefinden deyil, Milli
Televiziya ve Radio Surasi terafindan verilir.

Dayisikliklar 9 dekabr 2016-ci il tarixindan etibaran qivvaya minib.

3. Valyuta tanzimi ganunvericiliyinda dayisikliklar edilmisdir

Senad: “Azerbaycan Respublikasinin rezident ve geyri rezidentlarinin
xarici valyuta emaliyyatlarinin apariimasi Qaydalari’nin tesdiq edilmasi
barada Azarbaycan Respublikasi Markazi Bankinin Idare Heyatinin
Qarari

imzalandig tarix: 28 noyabr 2016-ci il

Serh: Markazi Bank tarafinden gabul ediloen yeni Qaydalar asasen xarici
valyuta amaliyyatlarinin aparilmasi qaydalarini tanzimlayir. Bels ki, yeni
Qaydalarla:

- Azerbaycan Respublikasi arazisinde bank hesabi agmadan 6lka
daxilinds va ya 6lkedan kenara xarici valyutada pul kd¢irmalarinin
yalniz rezident ve geyri-rezident fiziki soxslar tarefinden apariimasi
tasbit edilmisdir. Bels ki, rezident ve geyri-rezident hiiquqi saxslar
bank hesabi agmadan xarici valyutada pul kd¢irmasi yeni
Qaydalarla mimkiin olmayacaqdir.

- Yuxarida g0starilon amaliyyatlarla slagedar Qaydalar eyni
zamanda xarici valyuta vasaitlarinin bir emaliyyat giinii arzinde
rezident ve geyri-rezident fiziki saxslar terafinden 1000 ABS dollari
va 1 ay arzinds ise 10000 ABS dollari ekvivalentinadak
kocurilmasi Uzra mahdudiyyst miayyan etmisdir.

- Digar mahdudiyyats asasan, fiziki ve hiiquqgi sexsler qabagcadan
Odanis etdikleri halda mallarin idxalini ve ya mugavileda gostarilan
diger xidmatlari 180 glin arzinds hayata kegirmalidirlar.

Yuxaridaki mahdudiyyatler yerds qalan diger valyuta amaliyyatlarina
aid edilmamigdir. Qaydalarda xarici investisiyanin repatriasiyasi,
investisiyalar Uzrs alds edilan istenilan nov galirlarin mahdudiyyatsiz
kécurilmasi rejimi isa dayisdiriimaden oldugu kimi saxlanmisdir.

Qaydalar 2016-ci il dekabr ayinin 8-dan etibaran quivvaya minib.



4. Azarbaycan Respublikasi iqtisadiyyatin baslica sektorlari
va inkisaf hadaflarini tasdiq etdi

Sanad: “Milli igtisadiyyat ve iqtisadiyyatin asas sektorlari lizro strateji
yol xeritslerinin tasdiq edilmasi haqqinda Azsrbaycan Respublikasi
Prezidentinin Fermani

imzalandig tarix: 6 dekabr 2016-ci il

Serh: Azarbaycan Respublikasinin Prezidenti terafindan gabul edilmis
Farman esasan bu sahade gebul edilmis 1897 ndmrali Serencamin
muddaalarini tetbiq etmakla yanasi milli igtisadiyyat ve igtisadiyyatin on
iki @sas sektoru Uzrs strateji yol xaritalarini tesbit edir. Bels ki, Fermanda
tosbit edilmis iqgtisadiyyatin inkisafinin  strateji yol xaritelari
asagidakilardir:

“Azarbaycan Respublikasinin milli igtisadiyyat perspektivi lizre
Strateji Yol Xaritasi”;

- “Azerbaycan Respublikasinin neft ve gaz senayesinin (kimya
mahsullari daxil olmagla) inkisafina dair Strateji Yol Xaritesi”;

- “Azerbaycan Respublikasinda kand tasarriifati mahsullarinin
istehsalina ve emalina dair Strateji Yol Xeritasi”;

- “Azarbaycan Respublikasinda kigik ve orta sahibkarliq
saviyyasindas istehlak mallarinin istehsalina dair Strateji Yol
Xaritasi”;

- “Azarbaycan Respublikasinda agir senaye vae masingayirmanin
inkisafina dair Strateji Yol Xaritasi”;

- “Azearbaycan Respublikasinda ixtisaslagsmis turizm sanayesinin
inkisafina dair Strateji Yol Xaritesi”;

- “Azearbaycan Respublikasinda logistika va ticaratin inkisafina dair
Strateji Yol Xeritasi”;

- “Azarbaycan Respublikasinda uygun giymats manzil teminatinin
inkisafina dair Strateji Yol Xaritasi”;

- “Azarbaycan Respublikasinda pesa tahsili va taliminin inkisafina
dair Strateji Yol Xaritasi”;

- “Azerbaycan Respublikasinda maliyys xidmatlerinin inkisafina dair
Strateji Yol Xeritasi”;

- “Azerbaycan Respublikasinda telekommunikasiya ve informasiya
texnologiyalarinin inkisafina dair Strateji Yol Xeritasi”;



- “Azarbaycan Respublikasinda kommunal xidmatlerin (elektrik va
istilik enerjisi, su ve gaz) inkisafina dair Strateji Yol Xaritesi”.

Muayyen edilmig strateji yol xaritalari baslica olaraq, 2016-2020-ci illar
ucln igtisadi inkisaf strategiyasini va tadbirler planini, 2025-ci iladak
olan dovr Ggtin uzunmiddatli baxisi ve 2025-ci ilden sonraki dévra
hadaf baxigi 6zlinds ehtiva edir. Fermanda gosterildiyi kimi, markazi ve
yerli icra hakimiyyati orqanlari, dévlst adindan yaradilan publik hiquqi
saxslar va seshmlarinin (paylarinin) nazarst zarfi dévlste maxsus olan
hiquqi saxsler 6z faaliyysti zamani yuxarida gdstarilan yol xaritalarini
rehber tutmalidirlar.

Farmanda gosterildiyi kimi, strateji yol xaritelarinin hayata kegirilmasina
Umumi rahbarliyi ve nazarsti Azarbaycan Respublikasi Prezidentinin
Administrasiyasi (“Administrasiya”) hayata kecirir. Bundan alavs,
strateji yol xaritalarinds nazardas tutulmus faaliyystlarle bagli monitoring,
giymatlendirme ve kommunikasiya tedbirlerini iqtisadi Islahatlarin Tahlili
ve Kommunikasiya Markazi hayata kecirmasi nazarda tutulmusdur.

Farman 7 dekabr 2016-ci il tarixindan etibaren quivvays minib.

5. Tikinti va infrastruktur obyektloari ilo alagadar investisiya
layihalarina verilan talabler miayyanlogdi

Sanad: “Tikinti ve infrastruktur obyektleri ilo slagadar investisiya
layihslarinin investorlar tersfinden “Tik-idare et-tahvil ver” modeli
¢orcivesinda hayata kecirilmasinin gartlari, tikinti ve infrastruktur
obyektlarinin novlerine uygun olaraq investorlar qarsisinda qoyulan
telabler, baglanilan miiqavilslerin xUisusiyyatleri ve sertlari, investisiya
goyulusu neticesinds slde olunacaq mal ve xidmeatlarin dayerinin
misyyanlasdiriimesi” Qaydasi (“Qayda”)

imzalandig tarix: 7 dekabr 2016-ci il

Sarh: Azarbaycan Respublikasinin Nazirlar Kabineti tarafinden tasdiq
edilmis Qayda ils investorlar tarafinden investisiya layihalarinin “Tik-
idars et-tehvil ver” modeli ¢argivasinds hayata keciriimasinin asas sart
va talablari, investiya mugavilalerin xiisusiyystlari ve sertlari ve
investisiya naticasinda alde olunan mal ve xidmatlarin dayarinin
muayyanlasdiriimasi qaydasi tesbit edilmisdir.

Bels ki, investorlar selahiyyatli organ gismindas gixis eden igtisadiyyat
Nazirliyi terafinden resmi gaydada misabiganin elan edilmasi ile secilir.
Bela malumat musabiganin kegirilmasina azi 45 (qirx bes) is gunu
galmis Nazirliyin 6z resmi internet saytinda, resmi dovlat ve xarici
kitlavi informasiya vasitalarinds verilir.

Muisabigads igitrak etmak tgun istanilan investorlar Qayda ila
muayyanlasdirilan sanadleri miisabigse komissiyasina taqdim
etmalidirler. Misabiqas istirakgilarin miisabiga tekliflarine baxiimasini,
tekliflerin giymatlendirilmasini, hamgcinin galibin miayyanlasdiriimasini
ahats edir.



Muisabiga komissiyasinin tzvlari misabigs takliflarini giymatlendirma
meyarlari esasinda ve “Qiymatlendirme faaliyysti hagqinda” Qanuna
uygun aparirlar.

Musabigenin galibi secilen investorla baglanan miqgavilanin middati
investisiya layihasinin tikinti miiddati, investisiya magsadila géturilmis
kreditlarin geri gaytariimasi muddati, habels layihanin xtsusiyyatlari,
investisiyanin mablagi nazars alinmagla, lakin 49 ilden ¢ox olmamagla
muayyanlagdirilir.

Mugavils taqdim edildikden sonraki 5 (bes) is ginu muddatinds
investor tarafinden migavile dayarinin 5 (bes) faizi hacminds bank
teminati misabiga komissiyasina taqdim edilir.

Qaydaya asasan, Nazirlik tarafindan investisiya migavilasine asagidaki
hallarda birtarafli gaydada xitam verilir:

- !nvestor miqavile sertlarini yerina yetirmadikde ve ya pozduqda;
- Investor miflis elan edildikds ve ya lagv edildikds.

Qayda ils, investisiya miqavilalarine dovlet zemanati Maliyya
Nazirliyinin misbat rayi esasinda Azaerbaycan Respublikasinin Nazirler
Kabineti tarafindan verilir. Migavilaler imzalandigi tarixden 5 (bes) is
giinii miiddetinds Iqtisadiyyat Nazirliyi onlari Azerbaycan
Respublikasinin Maliyya Nazirliyine taqdim edir.

Farman 7 dekabr 2016-ci il tarixindan etibaren quivvays minib.

6. “Reklam haqqinda” Qanunda dayisikliklor edilmisdir

Sanad: “Reklam haqqinda Azsrbaycan Respublikasinin Qanununda
doayisiklik edilmesi barada” Azarbaycan Respublikasinin Qanunu”

imzalandig tarix: 28 oktyabr 2016-ci il

Serh: Qanuna edilmis dayisikliys asasan, idman marc oyunlarini,
lotereyalari (stimullasdirici lotereya istisna edilmakla) Azarbaycan
Respublikasinin Gencler ve idman Nazirliyi terefinden akkreditasiya
olunmus idman marc oyunlarinin operatoru ve ya muayyan edilmig
lotereya tagkilatcisi sifaris edir.

Dayisikliklare gadar iss, lotereya (stimullasdirici lotereya istisna
edilmakla) reklamina miinasibsatde hamin funksiyalari Azerbaycan
Respublikasinin Qiymatli Kagizlar tizre Dévlet Komitasi hayata kegirirdi.

Qanun 7 dekabr 2016-ci il tarixindan etibaran quvvaya minib.
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