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Overview of recent changes in the Azerbaijani legislation that could materially impact your
business.

Tax and Legal Services
1. Credit Guarantee Fund of the Republic of Azerbaijan to be established

Document: Decree of the President of the Republic of Azerbaijan “On a number of
measures regarding state support to expand the access of entrepreneurs to financial
resources”

Date of signing: 15 September 2017

Commentary: Further to the Decree, Credit Guarantee Fund of the Republic of Azerbaijan
(the “Fund”) is established for the purposes of increase of access of entrepreneurs to
financial resources and to stimulate entrepreneurship, thereby forming a lending system
based on distribution of risks in the field of finance. Main purpose of the Fund includes
guaranteeing entrepreneurs' loans received from the authorized banks in AZN, as well as
granting subsidies to the portion of interest accrued on these loans in the cases and in the
manner established by the President of the Republic of Azerbaijan.

Pursuant to the Decree, the Working Group was established with the purpose to submit the
following within one month period to the President of the Republic of Azerbaijan.

- Proposals on the structure of the Fund, its charter and charter capital

- Taking into account best international practices to submit the following: a) procedure
for granting collateral to the loans received by the entrepreneurs in AZN b) the draft
procedure for guaranteeing the loans received by the entrepreneurs in AZN c) the draft
rule determining the application of the credit rating system for risk reduction and the
suggestions on the application of other risk management tools.

With this Decree, the President appointed the Head of Financial Services Industry of KPMG
in Russia and CIS, Vugar Aliyev as one of the members of the Working Group.
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Decree is effective as of 15 September 2017.

2. Revised and amended Agreement on joint development and production
sharing for Azeri-Chirag-Guneshli (New ACG PSA) fields was signed

Date of signing: 15 September 2017

Commentary: New amended PSA was signed by SOCAR and Contractor Parties. New
interests of the Contractor Parties shall be estimated as follows: BP - 30,37%, “AzACG”
(SOCAR) - 25%, “Chevron”- 9,57%, “Inpex” - 9,31%, “Statoil” - 7,27%, “ExxonMobil” -
6,79%, “TP” - 5,73%, “Itochu” - 3,65% and “ONGC Videsh Limited” (OVL) - 2,31%.

The signed newly amended PSA shall be ratified by Milli Majlis to become effective.

3. Law “On unemployment insurance” was adopted

Document: Law of the Republic of Azerbaijan "On Unemployment Insurance”

Date of signing: 30 June 2017

Commentary: According to the Law, only persons whose employment agreements have
been terminated due to liquidation of the state body or legal entity or staff reduction and
have been accordingly registered as unemployed are entitled to receive insurance benefits.
The employer (the "Insurant”) shall insure the employees ("the Insured”) from
unemployment and transfer monthly insurance premiums from salary fund and employee
salaries at the rate of 0.5%, to the Ministry of Labor and Social Protection of Population of
the Republic of Azerbaijan ("the Insurer").

The Law envisages various details such as:

- Calculation method of insurance premiums
- Duration of insurance payment
- Proportion of reimbursement of insurance premiums

For the repeatedly applied period minimum insurance premium shall be paid.

Law shall be effective as of 1 January 2018.

4. Amendments to the Law “On Advertising”

Document: Law of the Republic of Azerbaijan "On making amendments to the Law of the
Republic of Azerbaijan "On Advertising"

Date of signing: 30 June 2017

Commentary: Based on the amendments to the Law, permission must be obtained from
the State Advertising Agency of the Republic of Azerbaijan ("Agency"), for the purposes of




construction, installation and constructive alteration of advertising carriers regardless of their
size in the open space,. When granting permission, the following shall be considered:

- Preparing technical conditions passport

- Entering into contract with the Agency.

Permission is granted for a maximum of one year, in accordance with the advertiser's
requirements.

The advertisers who are authorized to advertise in open space and obtained permission till
1 August 2017 shall sign an agreement with the Agency until January 1, 2018. Otherwise,
granted permission does not create any legal consequences.

The Amendments to the Law are effective as of 1 August 2017.

5. Regulations of the Financial Stability Board was approved

Document: Decree of the President of the Republic of Azerbaijan “On approval of
Regulation of the Financial Stability Board”

Date of signing: 31 July 2017

Commentary: As per the Regulation, Financial Stability Board (“Board”) is a collegial body
acting on free basis. The Board has following authorities:

- Determination, and control of the macroeconomic and financial stability risks;

- Application of the fiscal rules recognized as international experience in order to
strengthen the fiscal stability;

- Recovery of the financial system, ensuring the stability, take actions for improvement
of currency regulation and control,

- Improvement of the macroeconomic and the legislation bases in the financial areas;

- Analysis of events in global and national economy, as well as in fiscal, monetary and
financial-banking areas, current situation of financial stability, current and potential risks
to financial stability, as well as legislation basis and makes proposals to the President
of the Republic of Azerbaijan.

Decree is effective from 31 July 2017.

6. The Law “On public legal entities” has been amended

Document: Law of the Republic of Azerbaijan “On amendments to the Law on Public legal
entities of the Republic of Azerbaijan”

Date of signing: 31 May 2017

Commentary: According to the amendments, public legal entities may not be declared
bankrupt. Furthermore, public legal entities can charge state duties, while providing
services and legal activities determined in the legislation.

Employees of public legal entities, established by the relevant executive authority and
providing services related to registration of legal facts are considered equal to civil servants.




Amendments to Law are effective from 23 July 2017.
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Qanunvericiiiya dair munam
davisikliklar

Oktyabr 13, 2017
| Engishvesion Bitndevisklider Xigmotermiz Meda Qkge

Biznes faaliyyatinize shamiyyatli deraecads tesir gdstars bilocak Azarbaycan
ganunvericiliyina edilan son dayisikliklarin icmalini Sizin diggastiniza ¢atdirirqg.

Vergi ve Huquq Xidmatlori

1. “Azarbaycan Respublikasinin Kredit Zsmanat Fondu” yaradilacaq

Senad: “Azserbaycan Respublikasinda sahibkarlarin maliyys resurslarina ¢ixig imkanlarinin
genislendiriimasine dévlet dsstayi ile bagh bir sira tedbirler” haqqinda Azerbaycan
Respublikasi Prezidentinin Fermani

imzalandigs tarix: 15 sentyabr 2017-ci il

Soarh: Azerbaycan Respublikasinin Kredit Zemanat Fondu ASC (“Fond”) sahibkarliq
fealiyyatini stimullasdirmag, maliyye sahasinda risklerin bolisdiriimasine asaslanan
kreditloagdirma sistemi formalasdirmaq maqgsadile yaradilmisdir. Fondun asas funksiyasi
sahibkarlarin mivekkil banklardan manatla aldiglari kreditlera teminatin verilmasindan va
Azarbaycan respublikasi Prezidentinin miiayyan etdiyi hallarda ve qaydada hamin kreditlare
hesablanmisg faizlerin bir hissesine subsidiya verilmasindan ibarat olacaqdir.

Fermana ssasen Isci Qrupu yaradilir ve bir ay miiddstinde agagidakilari Azsrbaycan
Respublikasinin Prezidentina taqdim etmalidir:

- Camiyyatin nizamnamasinin layihasini, strukturu, o cimladen nizamnama kapitalinin
migdari barads tekliflerini;

- beynalxalq tecribe nazare alinmagla: a) sahibkarlar tersfinden manatla alinan
kreditlare teminatin verilmasi gaydasinin layihasini b) sahibkarlar tarefinden manatla
alinan kreditloara hesablanmig faizlere subsidiya verilmasi hallari ve qaydasinin
layihasini c) risklerin azaldilmasi magsadile kredit reyting sisteminin tatbiqini
muayyanlasdiran gaydanin layihasini ve digar risk menecmenti alatlarinin tetbigine dair
takliflarini
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Bu farmanla, cenab Prezident KPMG Rusiya ve MDB dlkalerinde Maliyye Xidmatlari
Sektorunun rehbari Viiqar Sliyevi isgi Qrupunun tizvlerdsn biri teyin etmisdir.

Farman 15 sentyabr 2017-ci il tarixinden etibaren quvvaya minib.

2. Diizalis edilmis va yenidan tartib olunmus “Azari-Ciraq-Gunasli” (Yeni
“ACQ” HPBS) yataqlarinin birga iglanmasi ve neft hasilatinin pay bolglist

haqqinda Sazis imzalanib

imzalandigs tarix: 15 sentyabr 2017-ci il

Sorh: Yeni dayisdiriimis HPBS -ni SOCAR va Podratgi terafler imzaladilar. Podratgi
toraflarin yeni istirak paylar asagidaki nisbatde muayyan edilacakdir: BP - 30,37 faiz,
“AzACG” (SOCAR) - 25 faiz, “Chevron”- 9,57 faiz, “Inpex” - 9,31 faiz, “Statoil” - 7,27 faiz,
“ExxonMobil” - 6,79 faiz, “TP” - 5,73 faiz, “ltochu” - 3,65 faiz ve “ONGC Videsh Limited”
(OVL) - 2,31 faiz.

3. “Igsizlikdan sigorta” haqqinda Qanun gabul edildi

Senad: “Issizlikden sigorta” hagqinda Azarbaycan Respublikasinin Qanunu

imzalandign tarix: 30 iyun 2017-ci il

Serh: Bu Qanuna ssasan, sigorta 6denisi almaq hiququna yalniz dévlat organinin va ya
hiqugi sexsin lagv edilmasi ve ya iscilarin sayi va ya statlarin ixtisar edilmasi naticasinda
amak munasibatlarine xitam verilmis ve ganunvericilikds nazards tutulmus qaydada issiz
kimi geydiyyata alinmis sexslar malikdir.

Qanuna uydun olaraq, isagotiren (“Sigortaeden”) macburi qaydada isgilerini
(“Sigortaolunan”) issizlikden sijorta edacek ve ayliq esasda amak haqqi fondundan ve
iscilarin amak hagqindan ganunla miayyan edilmis tariflor Gzre (0.5% har bir tarafden)
sigorta hagqini ®mak ve Bhalinin Sosial Midafiesi Nazirliyina (“Sidortagi”) 6deyacak.
Qanunda nazards tutulan muxtalif melumatlar beladir:

- Sigorta haglarinin hesablanmasi metodu

- Sigorta 6denisinin muddati

- Sigorta haglarinin 6denilmasi nisbati

Takrar muracist zamani minimum sigorta 6denisi 6danilir.

Qanun 1 yanvar 2018-ci il tarixinden etibaren qlivveye minacek.

4, “Reklam haqqinda” Qanunda dayisikliklar




Senad: “Reklam haqqinda” Azarbaycan Respublikasinin Qanununda dayisikliklor edilmasi
barada” Azarbaycan Respublikasinin Qanunu

imzalandign tarix: 30 iyun 2017-ci il

Soarh: Qanuna edilmis dayisikliklora asasan, agiq makanda olgllerindan asili olmayaraq
reklam dasiyicilarinin tikintisine, qurasdiriimasina, onlara konstruktiv dayisikliklarin
edilmesine gobre Azarbaycan Respublikasinin Dovlet Reklam Agentliyinden icazs
alinmaldir (“Agentlik”). icazs verildikds asagidakilar nazars alinir:

- Texniki sertlerin pasportunu hazirlamaq
- Agentlikle miqavile baglamagq.

icaze reklam yayicisinin telebatina uygun, lakin bir ilden artiq olmayan miiddata verilir.

2017-ci il avqustun 1-dsk aciq mekanda reklam yerlosdiriimasina icaze almis va icazasi
glvvada olan reklam yayicilari 2018-ci il yanvarin 1-dek Agentlik ile icaze mugavilasini
baglamalidirlar. Mugavile baglanmadigi teqdirds, verilmig icaza hiqugi naticalar yaratmir.

Qanuna dayisiklikler 1 avqust 2017-ci il tarixinden etibaran qlivvaya minib.

5. Maliyya Sabitliyi Surasinin ©sasnamasi tasdiq edildi

Senad: “Azarbaycan Respublikasinin Maliyys Sabitliyi Surasinin ©sasnamasinin tesdiq
edilmasi” hagqinda Azarbaycan Respublikasi Prezidentinin Fermani

imzalandign tarix: 31 iyul 2017-ci il

Sorh: ©sasnamays asasan, Maliyya Sabitliyi Surasi (“Sura”) ictimai asaslarla fealiyyat
gostaran kollegial orqandir. Sura 6z faaliyysti gargivasinda:

— makroigtisadi ve maliyya sabitliyi risklarini miayyan edarak onlari tahlil ve idars edir;

— fiskal dayanighgin giclandiriimasi maqsadile beynalxalq tecribade genis istifade
olunan fiskal gaydalarin tatbig edilmasi ile bagl teklifler verir;

— maliyya sisteminin saglamlasdiriimasi, dayanighginin temin edilmasi, valyuta
tenzimlanmasinin va nazaratinin tekmillasdirilmasi tgtn tedbirlar gorur;

— makroigtisadi ve maliyye sahslarinde ganunvericilik bazasinin tekmillasdiriimasini
hayata kegirir;

— global va milli igtisadiyyatda, o cimladen fiskal, monetar ve maliyya-bank sektorlarinda
bas veran proseslari, maliyya sabitliyinin mévcud vaziyyatini ve gercivasini, maliyye
sabitliyina cari ve potensial tahdid ve riskleri, habele bu sahada qanunvericilik bazasini
tohlil edir va Azarbaycan Respublikasinin Prezidentina takliflar verir.

Farman 31 iyul 2017 — ci il tarixindan etibaran qlivvaya minib.




6. Publik hiiquqi sexslar haqqinda Qanuna dayisikliklor edildi

Senad: “Publik hiiquqi sexsler haqqinda” Azarbaycan Respublikasinin Qanununda
dayisikliklar edilmasi barada Azarbaycan Respublikasinin Qanunu

imzalandign tarix: 31 may 2017

Sorh: Bu Qanunla edilmis dayisikliklora asasen, publik hiquqgi sexsler miflis elan oluna
bilmaz va ganunvericilikde nazerds tutulmus xidmatleri ve hiqugi harakatleri hayata
kecirdiyi halda, buna goéra ddvlat risumu tuta biler.

Huquaqi faktlarin qeydiyyati ile bagh xidmatler gésteran ve muvafiq icra hakimiyyati organi
terefindan yaradilan publik hiiqugi sexsin amakdaslari, nizamnamasinda nazardas tutulmus

halda doévlst qulluggularina barabar tutulurlar.

Qanuna dayisiklikler 23 iyul 2017 — ci il tarixindan etibaran qlivvaya minib.
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