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Cari buraxiligda:

e Azarbaycan ganunvericilinda gozlanilan dayisikliklar
e Azarbaycan Respublikasinin Migrasiya Macallasina g6zlanilan dayisikliklar gabul edildi

e “Giris-Cixis vo Qeydiyyat” Idarslararasi Avtomatlasdiriimis Mslumat-Axtaris Sistemi haqqinda’
9sasnamaya dayisiklik edildi

e Bir sira xarici dovlatlarin vatandaslan ticiin viza rasmillasdirilmasi sadalasdirildi
e Yeni Azerbaycan Respublikasinin inzibati Xatalar Macallasi tasdiq edildi

e Azorbaycan Respublikasinin Nazirlor Kabineti yaninda icbari Tibbi Sigorta iizre Dovlat Agentliyinin
9sasnamasi va strukturu tasdiq edildi

e “Dovlet Satinalmalari haqqinda” Azarbaycan Respublikasinin Qanununda dayisikliklar edildi
o “lIcbari Sigortalar hagqinda” Azarbaycan Respublikasinin Qanununda doayisiklikler edildi
e Azarbaycan Respublikasinin Miilki Macallasinda dayisikliklar edildi

°« istehsalatdg Badbaxt Hadisslar ve Pega Xastaliklari Naticasinde Pesa ®mak Qabiliyyatinin ltiriimasi
Hallarindan Icbari Sigorta haqqinda” Azarbaycan Respublikasinin Qanununda dayisikliklar edildi

e Azarbaycan Respublikasinin Vergilar Macallasina gdzlanilan dayisikliklar gabul edildi

o “GOomrlik tarifi hagqinda’ Azarbaycan Respublikasinin Qanununda gozlanilan dayisikliklar gabul edildi

Azarbaycan qanunvericilinda gozlanilan dayisiklikler

12 fevral 2016-ci il tarixinde, Azerbaycan Respublikasinin Milli Maclisi “Antidemping,
kompensasiya ve muhafize tedbirleri haqqinda” Azerbaycan Respublikasinin Qanun layihasini
(“Qanun layihasi”) 1-ci oxunusda mizakira etdi. Qanunun gabul edilmasi G¢ln, ganun layihasi
Azarbaycan Respublikasinin Milli Maclisinin 3 (t¢) plenar iclasinda gabul edilmalidir.
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Qanun layihasi istehsalgilarinin igtisadi maraqglarinin mudafiesi meqgsadi ila yerli istehsal
sahasine zarar vuran va ya zerar vurma tahlikesi yaradan dempingli ve ya subsidiyalagdirilan
idxala, yerli istehsal sahasine ciddi zarer vuran va ya ciddi zerar vurma tehlikasi yaradan artmig
idxala garsl hayata kecirilon tadbirleri, antidemping, kompensasiya ve xUsusi rlisumlarin
formalasdiriimasi ve tetbiqi gaydalarini nezarde tutmasi gozlanilir.

Qanun layihasinde yeni anlayislar nezarde tutulub. B©sas anlayislar asagida geyd olunub:
dempingli idxal, demping marjasi, antidemping risumu, antidemping tedbiri, subsidiyalasdiriimig
idxal, birbasa ragabsatli mal, kompensasiya risumu, yerli istehsal sahasina vurulan maddi zarer,
kompensasiya tadbiri, mihafizse tadbiri.

Qanun layihasina asasan dempinqli idxala qarsi 3 (U¢) tadbir gorilecek: antidemping tadbiri,
kompensasiya tadbiri ve miihafize tadbiri.

Qanun layihssine asasen, idxal dempingli olub olmamasi arasdiriimalidir. idxal o vaxt dempingli
hesab olunur ki, idxal zamani onun ixrac giymati normal deysrinden asagi olsun. idxal dempingli
muayyan olundugda onun demping marjasi hesablanmalidir. Bundan slava, Qanun layihasina
asasan, dempingli idxal naticasinds yerli istehsal sahasine vurulan maddi zarerin misayyen
olunur. Dempingin yerli istehsal sahasina zararin hesablanmasi faktorlarini misyyan edilir.

Yerli istehsal sahasine deyan zarar misyyan olduqda, antidemping risumlari tatbiq olunur.

Qanun layihasi mivaqqgaeti antidemping ve ya kompensasiya tadbirlarinin kegirilmasi gaydalarini
muayyan edir.

Hamgcinin, Qanun layihasine asasan antidemping ve kompensasiya tadbirlarinin tatbiqini,
dempingli idxalin miayyan edilmasini, dempingli idxalin miayysan edilmasi ilo bagh istehsal
xerclarinin va manfastin hesablanmasini, dempingli idxalin miayyan edilmasi ile bagh ixrac
giymati ve normal dayearin muigayisasini, demping marjasinin hesablanmasi prosedurunu,
dempingli vo ya subsidiyalasdiriimis idxal naticaesinde yerli istehsal sahasine vurulan maddi
zararin muayyan edilmasini va digar muddaalari nazerds tutur.

Qanun layihaesina asasen, ganun derc edildiyi giindan 90 (doxsan) giinden sonra quvveye
minmasi nazarda tutulur.

Azarbaycan Respublikasinin Migrasiya Macallasina (“Miqrasiya Macallasi”’) gozlanilan
doayisikliklar gabul edildi

19 fevral 2016-ci il tarixindan etibaren, Azarbaycan Respublikasinin Prezidenti terafinden 1 fevral
2016-ci il tarixinde imzalanmis ganuna asasan turistlore elektron verilan vizalarin middaeti 10
(on) giin muddaetinden 5 (bes) glin muddatinde azadildi.

“Giris-¢ixis ve (eydiyyat” idarslerarasi avtomatlasdiriimis mealumat-axtaris sistemi
haqgqinda” ©sasnamaya (“©sasnama”) dayisiklik edildi

6 fevral 2016-ci il tarixindan etibaran, ©sasnamaye asagidaki dayisiklik edildi: Azarbaycan
Respublikasinin Prezidenti yaninda Vetendaslara Xidmst ve Sosial innovasiyalar lizre Dovlet
Agentliyi (“Agentlik”) “Girig-¢ixis ve geydiyyat” idaralerarasi avtomatlasdiriimis malumat-axtaris
sistemindan (“Sistem”) yalniz "ASAN xidmat" markazlarinda xidmatlarin hayata keciriimasi ilo
baglh deyil, hemginin operatoru oldugu ve tabeliyinde olan qurumlarin operatoru oldugu
informasiya sistemlarinin fealiyyatinin tamin olunmasi ile bagh bir sira malumatlari almaq
hiqugquna malik oldu.
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Bir sira xarici dovlatlarin vatandaslar ligiin viza rasmillagdirilmasi sadalagdirildi

1 fevral 2016-ci il tarixindan etibaran, Qater, Oman, Seudiyye Orabistani, Bahreyn, Kiveyt,
Yaponiya, Cin, Ceanubi Koreya, Malayziya ve Singapur vatandaslarina Azarbaycan
Respublikasinin  bitiin  beynalxalg statuslu hava limanlarinda sadelagdiriimis viza
resmilasdiriimasi (yeni, yalniz pasport teqdim etmakla) temin edilir. Sadelasdirilmis viza
resmilesdiriimasi Birlasmis 9rab ©mirliklerinin vetandaslarina 10 noyabr 2015-ci il tarixinden
etibaren tatbiq edilir.

Yeni Azarbaycan Respublikasinin inzibati Xatalar Macallasi tasdiq edildi

Azerbaycan Respublikasinin Prezidenti tersfinden 29 dekabr 2015-ci il tarixinde imzalanmig
ganuna asasen yeni Azarbaycan Respublikasinin Inzibati Xatalar Macallasi (“Yeni Macalla”)
tesdig edilarek 1 mart 2016-ci il tarixindan etibaran quvveya minir.

Bununla, 1 sentyabr 2000-ci il tarixinde qlvveye minmis ve hal-hazirda quvveda olan
Azerbaycan Respublikasinin Inzibati Xatalar Macallesi (“Ovvelki Macalls”), Yeni Macallanin
guvvaya mindiyi tarixinden, lagv edilacak.

Yeni Macallada bir sira muddaalari GUmumilagdiridi va bir sira sahalerds carimalari sartlasdirdi.

Yeni Macslle 608 maddadan ve 40 fesilden ibaradir (Svvalki Macallays ise 458 maddes va 35
fosil daxildir).

Azerbaycan Respublikasinin Nazirlor Kabineti yaninda icbari Tibbi Sigorta iizre Dovlet
Agentliyinin (“Agentlik”) ®sasnamasi va strukturu tasdiqg edildi

18 fevral 2016-ci il tarixindan etibaran, Azerbaycan Respublikasinin Prezidentinin farmanina
asasan Agentliyin strukturu Agentliyinin aparati (s6balar va sektorlar) va regional bélmalerinde
ibaratdir. ©9sasnamada Agentliyin vazifalari asagidaki kimi misayyen edildi:

icbari tibbi sigorta sahasi Uzre dovlet programlarinin, strategiyalarin ve inkisaf
konsepsiyalarinin hayata kecirilimasinde istirak etmak;

icbari tibbi sijorta olunanlara icbari tibbi sigorta programina uygun tibbi yardim goéstarilmasi
dgun tibb musssisaleri ile mugavilaler va icbari tibbi sigorta tzre risklari sigorta etdirmak tgln
miraciat edan ve sijorta maragi olan saxsls icbari tibbi siorta miqavilasi baglamagq;

icbari tibbi sigorta mugqavilesinin quvveys mindiyi andan sigortaolunana icbari tibbi sigorta
sohadatnamasi vermak vo s.

“Dovlet satinalmalari haqqinda’ Azerbaycan Respublikasinin Qanununda dayisikliklar
edildi

Azarbaycan Respublikasinin Prezidentinin tarsfinden 19 yanvar 2016-ci il tarixinde imzalanmis
ganuna asasen “Dovlet satinalmalari haqqinda’ Azarbaycan Respublikasinin Qanununun
(“Qanun”) 36.9-cu maddesinae asagidaki dayisiklik edildi: satinalan teskilat tender tekliflarini
giymatlendirarkan ve muqayise ederkan tenderin asas sertlor toplusunda musyyanlagdirilan
keyfiyyat toelablarina cavab veran yerli mallar (islar ve xidmatlar) tzre tender tokliflarinin xeyrina
xaricden idxal olunan eyni mallarin teklif edilan giymatinin 20% gadar hacminde guzestli dizalis
tatbig edir.

Dayisiklikden avval Qanunun adig¢akilon maddasinds tetbiq eds bilan tender takliflarinin xeyrina
glizestli diizalisin hacmi muayyan edilmirdi.
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“jcbari sigortalar haqqinda’ Azerbaycan Respublikasinin Qanununda (“Qanun”)
dayisikliklar edildi

19 fevral 2016-ci il tarixindan etibaren, Azerbaycan Respublikasinin Prezidenti tarefinde
imzalanmig ganuna asasan Qanuna 50-3-ci maddasi alave edilorak, avtonagliyyat vasitelari
sahiblerinin mulki masuliyyatinin icbari sigortasi Gzra icbari sigorta mugqavilesi elektron senad
formasinda baglanmasi talebi miayyen edildi.

Qanuna yeni slave edilmis 52—-1-ci maddaye asasan, asagidaki sartlarin har birinin moévcud
oldugu halda yol-nagliyyat hadisasinds zarargekan zerarin avezinin 6denilmasini onun idars
etdiyi avtonagliyyat vasitasile baglh mulki mesuliyyatini icbari formada sigortalamis sigortagidan
telab edir:

zoror yalniz hadiseda istirak edan avtonaqgliyyat vasitalarine (birine ve ya har ikisina)
daydikds;

yol-nagliyyat hadisesinda har biri ilo bagh mdalki masuliyystin icbari sigorta muqavilasi
guvvads olan iki avtonagliyyat vasitesi istirak etdikds.

Azarbaycan Respublikasinin Miilki Macallasinda (“Mulki Macalla”) dayisikliklar edildi

20 fevral 2016-ci il tarixinden etibaran, Azerbaycan Respublikasinin Prezidenti terafinde
imzalanmis qanuna asasen Miulki Macallads sigorta haqqinin kdgurlilmesi muddeti ve
gecikdirilmis glin Gglin debba pulu édanilmasi musayyan edildi.

Bununla, sigorta haqqini gabul etmis sijorta vasitacgisi onu gabul etdiyi tarixden 5 (bes) is gunu
middstinde tam hacmde muvafig sigortaginin mivafiq bank hesabina kéglirmalidir.
Tokrarsiorta hagqgini gabul etmis sigorta brokeri onu tekrarsigortaci ile razilasdiriimig muddatda
vo gaydada hamin tekrarsigortacinin muvafiq bank hesabina kdc¢lrmalidir. SiJorta vasitagisi
sigorta (tekrarsigorta) haqgqginin miayyan muiddatlerde sigortaciya (tskrarsiortagiya)
koécurilmamasina gbéra her gecikdirilmis gin Uglin kdgurilmamis mablagin 0,1% hacminda
dabba pulu 6dayir.

Dayisiklikdan avval sigorta vasitegisi sigorta (tekrarsigorta) haglarini sigortagi (takrarsigortaci)
ile razilasdiriimis middatda gecikdirmadan tayinati (zre hamin sigortaciya (tekrarsigortagiya)
otlirmasi nazardas tutulurdu.

“ jstehsalatda badbaxt hadisaler va pesa xastalikleri naticasinda pesa emak gabiliyyatinin
itirilmasi hallarindan icbari sigorta haqqinda” Azarbaycan Respublikasinin Qanununda
(“Qanun”) dayisikliklar edildi

1 yanvar 2016-ci il tarixinden etibaren, Azerbaycan Respublikasinin Prezidenti tarefinde
imzalanmis ganuna asasen Qanuna 14.3-1-ci madds alave edilarek, sigorta vasitacilori
sigortalilardan nagd sekilde gabul etdikleri sigorta haglarini miuvafig sigortaginin hesabina
koglrirlar. Bu 6denig sistemi icbari Sigorta Biirosuna bitin 6demaler, mivafiq sigortagiya isa
onun hesabina ké¢irilmis ddemaler barede sigorta nazarati organinin misyyan etdiyi formada
elektron hesabat alde etmak imkani vermak l¢lin nazarda tutulur.

Azarbaycan Respublikasinin Vergilor Macallasina (“Vergi Macallasi”) go6zlanilan
doayisikliklar gabul edildi

19 fevral 2016-ci il tarixinden etibaran, Azarbaycan Respublikasinin Prezidenti terafinden
imzalanmig ganuna asasan Vergi Macallesinds asagidaki dayigikliklar gebul edildi:
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fiziki sexslor Uicuin galir vergisinden azadolmalar ve giizestlor: investisiya tosvigi senadini
almis fordi sahibkar hamin sanadi aldigi andan alds etdiyi galirin 50%-i 7 (yeddi) il middatine
galir vergisinden azad edildi.

hiiqugi sexsler iclin menfest vergisinden azadolmalar ve giizestler: Investisiya tesviqi
sanadini almis huquqgi saxsin hamin senadi aldigi andan alda etdiyi manfaatin 50%-i 7 (yeddi)
il middatina manfaat vergisindan azad edildi.

8DV 6demakden azad edilms: investisiya tesvigi senadini almis hiiqugi sexsler ve fordi
sahibkar terafinden bu senadin alindigi andan 7 (yeddi) il miiddatine muvafig icra hakimiyyati
organinin tasdigedici senadi asasinda texnikanin, texnoloji avadanliglarin ve qurgularin idxal
ODV-dan azad edildi.

emlak vergisi Uizre glizestler ve azadolmalar: investisiya tesvigi senadini almis hiiqugi sexs
va fardi sahibkar hemin senadi aldigi andan muivafiq amlakina géra 7 (yeddi) il middastina
amlak vergisini 6demeakdan azad edildi.

torpaq vergisi Uzre glzastler ve azadolmalar: Investisiya tagviqi senadini almis hliquqgi sexs
ve fardi sahibkar hamin sanadi aldig1 andan mulkiyystinds ve ya istifadasinda olan mivafiq
torpaglara gora 7 (yeddi) il middstina torpaq vergisini ddemakden azad edildi.

“ Gomriik tarifi haqqinda” Azarbaycan Respublikasinin Qanununda (“Qanun”) goézlanilen
doayisikliklar gabul edildi

20 fevral 2016-ci il tarixinden etibaran, Azerbaycan Respublikasinin Prezidenti terafinde
imzalanmis ganuna asasan Qanunda investisiya tesviqgi senadini almis sahibkarlara asagidaki
gbmrik risumlarindan azad edilmasi gabul edildi:

texnikanin, texnoloji avadanliglarin ve qurgularin idxali — investisiya tasvigi senadinin
alindig1 tarixden 7 (yeddi) il middatinae;

senaye, yaxud texnologiyalar parklarinin infrastrukturunun, istehsal sahalarinin yaradilmasi
vo tikintisi, habels elmi-tadgigat ve tecriba-konstruktor iglerinin gorilmasi maqgsadi ila
sonaye, yaxud texnologiyalar parklarinin idareedici teskilati ve ya operatoru tarafindan
muvafig icra hakimiyysti orqaninin tssdigedici senadi asasinda texnikanin, texnoloji
avadanliglarin ve qurgularin idxali;

sonaye, yaxud texnologiyalar parklarinda istehsal sahalarinin tikintisi, elmi-tadgigat ve
tocriibae-konstruktor iglarinin goérilmasi va istehsal magsadi ilo senaye, yaxud texnologiyalar
parklarinin rezidenti olan huquqgi sexsler ve ferdi sahibkarlar terafinden mivafiq icra
hakimiyysti orqaninin tasdigedici senadi asasinda texnikanin, texnoloji avadanliglarin va
qurgularin idxali — rezidentin senaye, yaxud texnologiyalar parklarinda qeydiyyata alindigi
tarixden 7 (yeddi) il middatins.
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Hazirki malumat Umumi saciyya dasiyir ve xisusi
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Legislative Update Newsletter February 2016

In this issue:

e Anticipated amendments to Azerbaijani legislation
e Anticipated amendments to the Migration Code of the Republic of Azerbaijan have been approved

e The Regulations “On Entry-Exit and Registration Interagency Automated Information Search System”
have been amended

e Visaprocedures have been simplified for the citizens of a number of foreign countries
e The new Code on Administrative Offenses of the Republic of Azerbaijan has been approved

e The Regulations and structure of the State Agency for Compulsory Health Insurance under the Cabinet
of Ministers of the Republic of Azerbaijan have been approved

e Amendments to the Law of the Republic of Azerbaijan “On Public Procurements”
e Amendments to the Law of the Republic of Azerbaijan “On Compulsory Insurance”
e Amendments to the Civil Code of the Republic of Azerbaijan

e Amendments to the Law of the Republic of Azerbaijan “On Compulsory Insurance against the Loss of
Professional Work Capacity as a Result of Accidents at Work and Occupational Disease”

e Anticipated amendments to the Tax Code of the Republic of Azerbaijan have been approved

e Anticipated amendments to the Law of the Republic of Azerbaijan “On the Customs Tariff” have been
approved

Anticipated amendments to Azerbaijani legislation
On 12 February 2016 the Parliament of the Republic of Azerbaijan discussed the draft Law of
the Republic of Azerbaijan “On Anti-dumping, Compensation and Safeguard Measures” (“Draft”)

at its first plenary session. Adoption of the Draft requires its approval at 3 (three) plenary sessions
of the Parliament of the Republic of Azerbaijan.
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The Draft is expected to cover the following issues: measures to combat dumped and subsidized
imports that cause injury or threaten to cause injury to domestic production, any increase in
imports that causes serious injury or threatens to cause serious injury to domestic production for
the purpose of protecting the economic rights of manufacturers; procedures for establishing and
applying anti-dumping measures, compensation and special duties.

The Draft includes new definitions to the Azerbaijani legislation. Key definitions are as follows:
dumped imports, dumping margin, anti-dumping duty, anti-dumping measure, subsidised
imports, directly competitive goods, compensation duty, material damage to local production
area, compensation measure, safeguard measure.

According to the Draft, 3 (three) measures will be taken to combat dumped imports: anti-dumping
measure, compensation measure and safeguard measure.

Pursuant to the Draft, the import should be investigated whether it is dumped or not. Import is
considered to be dumped when its export price is lower than the normal value. If the import is
dumped, its dumping margin shall be calculated. Moreover, according to the Draft, material
damage to local production area resulting from dumped imports determines the factors.

If the damage to the local production area is defined, anti-dumping duties shall be applied.

The Dratft stipulates the procedures for the adoption of provisional anti-dumping or compensation
measures.

In addition, the Draft stipulates the implementation of anti-dumping and compensation measures,
determination of the dumped imports, calculation of the production costs and profit regarding the
determination of the dumped imports, a comparison of the export price and normal value
regarding the determination of the dumped imports, the procedure for calculating the dumping
margin and determining the material injury caused to domestic production resulting from the
dumped imports or subsidized imports, and also other provisions.

According to the Draft, the Law shall be effective 90 (ninety) days after its publication.

Anticipated amendments to the Migration Code of the Republic of Azerbaijan (“Migration
Code”) have been approved

Effective from 19 February 2016, according to the Law signed by the President of the Republic
of Azerbaijan on 1 February 2016, the timeframe for the issue of electronic visas for tourists has
been reduced from 10 (ten) days to 5 (five) days.

The Regulations “On the Entry-Exit and Registration Interagency Automated Information
Search System” (the “Regulations”) have been amended

Effective from 6 February 2016, the Regulations have been amended as follows: the State
Agency for Public Service and Social Innovations under the President of the Republic of
Azerbaijan (the “Agency”) now has the right to receive information from the Entry-Exit and
Registration Interagency Automated Information Search System (the “System”) not only to
provide services in ASAN Service centers, but also to ensure the implementation of the
information systems operated by the Agency and the entities reporting to the Agency.

Visa procedures have been simplified for the citizens of a number of foreign countries

Effective from 1 February 2016, visa procedures have been simplified (i.e. requiring only the
submission of a passport) at all international airports of the Republic of Azerbaijan for the citizens
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of Qatar, Oman, Saudi Arabia, Bahrain, Kuwait, Japan, China, South Korea, Malaysia and
Singapore. Simplified visa procedures have been in place since 10 November 2015 for the
citizens of the United Arab Emirates.

The new Code on Administrative Offenses of the Republic of Azerbaijan has been
approved

According to the Law, dated 29 December 2015, signed by the President of the Republic of
Azerbaijan, the new Code on Administrative Offenses of the Republic of Azerbaijan, effective
from 1 March 2016, has been approved.

Hereby, the Code of Administrative Offences of the Republic of Azerbaijan which entered into
force on 1 September 2000 and is effective currently (“Previous Code”), shall be revoked from
the effective date of the New Code.

The New Code summarized a number of provisions and toughened penalties in several areas.

The New Code consists of 608 Articles and 40 Chapters (the Previous Code - 458 Articles and
35 Chapters).

The Regulations and the structure of the State Agency for Compulsory Health Insurance
under the Cabinet of Ministers of the Republic of Azerbaijan (“Agency”) have been
approved

Effective from 18 February 2016, according to the Decree of the President of the Republic of
Azerbaijan, the structure of the Agency consists of a central office (departments and offices) and
regional branches. The Regulations determine the Agency’s obligations as follows:

to participate in the implementation of state programs, strategies and development
frameworks on compulsory health insurance;

to conclude agreements with health care institutions on the provision of health care to
policyholders under the compulsory health insurance program, and compulsory health
insurance agreements with applicants and parties interested in the insurance of compulsory
health insurance risks;

to issue a compulsory health insurance certificate to policyholders from the effective date of
the compulsory health insurance agreements, etc.

Amendments to the Law of the Republic of Azerbaijan “On Public Procurements”

According to the law, dated 19 January 2016, signed by the President of the Republic of
Azerbaijan, Article 36.9 of the Law of the Republic of Azerbaijan “On Public Procurements”
(“Law”) has been amended as follows: when assessing and comparing tender proposals, the
procurement agency has the right to apply a preferential adjustment equivalent to up to 20% of
the proposed price of goods imported from abroad, in favor of tender proposals for similar local
goods (works and services), which meet the quality requirements determined in the basic tender
terms and conditions

Prior to the amendments, the Law did not define the size of the preferential adjustment in favor
of applicable tender proposals.
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Amendments to the Law of the Republic of Azerbaijan “On Compulsory Insurance”
(HLaWH)

Effective from 19 February 2016, the Law signed by the President of the Republic of Azerbaijan
introduced Article 50-3, which requires the conclusion of an electronic compulsory insurance
agreement in respect of the compulsory civil liability insurance of owners of motor vehicles.

In accordance with the newly added Article 52-1, if the following conditions are met in a traffic
accident, the aggrieved party is entitled to demand compensation of damages from the insurer
that had provided him/her with respective civil liability insurance:

if only the vehicles involved in the accident (one or both of the vehicles) were damaged,;
if the owners of the two vehicles in the traffic accident both have effective compulsory civil
liability insurance agreements.

Amendments to the Civil Code of the Republic of Azerbaijan (“Civil Code”)

Effective from 20 February 2016, according to the Law signed by the President of the Republic
of Azerbaijan, the timeframe for the transfer of insurance premiums and penalty for late transfer
have been determined in the Civil Code.

Now the insurance agent receiving the insurance premium is required, within 5 (five) days of its
receipt, to transfer it in full to the bank account of the relevant insurer. The insurance agent
receiving the reinsurance premium is required to transfer it in full to the bank account of the
reinsurer by the timeframe and pursuant to the procedure agreed with such reinsurer. The
insurance agent is required to pay a penalty of 0.1% of the amount due for each day of the delay
if the insurance (reinsurance) premium is not transferred to the insurer (reinsurer) within the
relevant timeframe.

Prior to the introduction of the amendments, the insurance agent was required to transfer the
insurance (reinsurance) premium to the insurer (reinsurer) within the timeframe agreed with such
insurer (reinsurer) without delay.

Amendments to the Law of the Republic of Azerbaijan “On Compulsory Insurance against
the Loss of Professional Work Capacity as a Result of Accidents at Work and
Occupational Disease” (“Law”)

Effective from 1 January 2016, according to the Law signed by the President of the Republic of
Azerbaijan, which introduces Article 14.3-1 to the Law, insurance agents are now required to
transfer insurance premiums received in cash from policyholders to the accounts of relevant
insurers. Such a payment system has been introduced to enable the Compulsory Insurance
Bureau to obtain electronic reports about all payments, and to enable the relevant insurer to learn
about the payments transferred to its account in accordance with the form defined by the
insurance control body.

Anticipated amendments to the Tax Code of the Republic of Azerbaijan (“ Tax Code”) have
been approved

Effective from 19 February 2016, the Law signed by the President of the Republic of Azerbaijan
the following amendments were made to the Tax Code:

exemptions and privileges related to personal income tax: 50% of income made by
individual entrepreneurs who have obtained investment promotion certificates shall be
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exempt from income tax for 7 (seven) years from the date on which the certificates were
obtained.

exemption from profit tax: 50% of profit of entities that have obtained investment
promotion certificates shall be exempt from income tax for 7 (seven) years from the date
on which the certificate was obtained.

exemptions from VAT: any entity or individual entrepreneur which has obtained an investment
promotion certificate shall be exempt from VAT for a period of 7 (seven) years from the date
on which the certificate was obtained upon import of equipment, technological equipment and
devices which have the agreement of the relevant executive authority.

exemption from property tax: Any entity or individual entrepreneur that has obtained an
investment promotion certificate shall be exempt from property tax for a period of 7(seven)
years from the date on which the certificate was obtained.

exemptions from land tax: any entity or individual entrepreneur which has obtained an
investment promotion certificate shall be exempt from property tax for a period of 7 (seven)
years from the date on which the certificate was obtained.

Anticipated amendments to the Law of the Republic of Azerbaijan “On the Customs Tariff”
(“Law”) have been approved

Effective from 20 February 2016, the Law signed by the President of the Republic of Azerbaijan
exempts entrepreneurs that received investment promotion certificates from the following
customs duties:

Imports of technology, production equipment and devices — for the period of 7 (seven) years
from the date of the investment promotion certificate;

Imports of technology, production equipment and devices on the basis of the confirmation of
the relevant executive powers by the management company or operator of industrial or
technology parks for the purpose of creating and building the infrastructure and production
facilities of the industrial or technology parks, and also engaging in research and
development;

Imports of technology, production equipment and devices on the basis of the confirmation of
the relevant executive powers by entities and sole proprietors that are residents of industrial
or technology parks for the purpose of building production facilities in industrial or technology
parks, and are also engaging in research and development, and in the case of production -
for the period of 7 (seven) years from the registration date of the resident in industrial or
technology parks.

© 2016 KPMG Azerbaijan Limited. All rights reserved.



6 | Legislative Update Newsletter | February 2016

Contacts:

Vugar Aliyev
Managing Partner

Mushfig Aliyev
Director,
Head of Tax and Legal Department

Farid Isayev
Senior Manager,
Head of Legal Services

KPMG Azerbaijan Limited
Port Baku, 12th floor

153, Neftchilar Avenue
AZ1010, Baku, Azerbaijan
Tel +99412 404 8910/ 11
Fax +99412 404 8914
www.kpmg.az

© 2016 KPMG Azerbaijan Limited. All rights reserved.

The information contained herein is of a general
nature and is not intended to address the
circumstances of any particular individual or entity.
Although we endeavor to provide accurate and
timely information, there can be no guarantee that
such information is accurate as of the date= it is
received or that it will continue to be accurate in
the future. No one should act on such information
without appropriate professional advice after a
thorough examination of the specific situation.

© 2016 KPMG Azerbaijan Limited, a company
incorporated under the Laws of the Guernsey,
acting through its Representative Office in the
Republic of Azerbaijan, a member firm of the
KPMG network of independent member firms
affiliated with KPMG International Cooperative
(“KPMG International”), a Swiss entity. All rights
reserved.


http://www.kpmg.az/

