| egisiative Update Newsietter

Azarbaycan dilinds

Review of recent changes in the Azerbaijani legislation, adopted by
governmental and regulatory bodies, as well as draft amendments to
Azerbaijani legislation that could significantly impact on your business.

All updates of 2016 - Our Contacts

10 October 2016

Tax and Legal Services

In this issue;

Establishment of the Pirallahi Industrial Park

Government support to sericulture in the Republic of Azerbaijan
Single Registry of the licenses and permits

Establishment of the single information database of the goods
produced in the Republic of Azerbaijan

Government support to cotton-growing in the Republic of
Azerbaijan

Establishment of the “ABAD” public legal entity

Rates of custom duties on export-import operations in the Republic
of Azerbaijan


http://www.kpmg.com/az/en/issuesandinsights/articlesandpublications/pages/default.aspx?k=+&u=http%3a%2f%2fwww.kpmg.com%2fAz%2fen%2fissuesandinsights%2fArticlesAndPublications&redirect=false

1. Establishment of the Pirallahi Industrial Park

Document: Decree of the President of the Republic of Azerbaijan “On
establishment of the Pirallahi Industrial Park”

Signed date: 14 September 2016

Commentary: The President of the Republic of Azerbaijan signed a decree
“On establishment of the Pirallahi Industrial Park” in the Pirallahi district of
Baku city on 14 September 2016.

The decree envisages the determination of the Pirallahi Industrial Park as an
area which has the necessary infrastructure and management bodies and
which is used for the production of competitive industrial, including
pharmaceutical industry products, for providing services, as well as for the
establishment of the processing facilities. Measures related to the operation,
management and development of the Pirallahi Industrial Park are performed
by “Sumgayit Chemical Industrial Park” Limited Liability Company
(hereinafter, “Company”).

The implementation of the below measures related to the operations of the
Pirallahi Industrial Park was assigned to the corresponding government
authorities:

- Granting 30 hectares of land plot located in Samad Vurgun street,
Pirallahi district for permanent use of the Company within two
months with the right to lease — to the Cabinet of Ministers;

- Establishment of the external and internal infrastructure in the
Pirallahi Industrial Park, determination of the priorities on
manufacturing and processing of industrial products — to the Ministry
of Economy;

- Allocation of AZN 4 billion from the reserve fund of the President of
the Republic of Azerbaijan to the Ministry of Economy for organizing
the operations of the Pirallahi Industrial Park — to the Ministry of
Finance.

Decree is effective as of 14 September 2016.



2. Government support to sericulture in the Republic of
Azerbaijan

Document: Decree of the President of the Republic of Azerbaijan “On
Government support to sericulture in the Republic of Azerbaijan”

Signed date: 15 September 2016

Commentary: Decree, signed on 15 September 2016, by the President of the
Republic of Azerbaijan envisages the provision of persons engaged in the
production of cocoon with subsidies for one kilogram of wet cocoon received
by cocoon fabricating and silk producing enterprises. The amount of subsidy
and rules for granting it have to be confirmed by the Cabinet of Ministers
upon the approval of the President of the Republic of Azerbaijan within two
months.

Decree is effective as of 15 September 2016.

3. Single Registry of the licenses and permits

Document: “Rules on the single registry of the licenses and permits” adopted
by Cabinet of Ministers of the Republic of Azerbaijan

Signed date: 16 September 2016
Number: 347

Commentary: According to the Rules No0.347, adopted by the Cabinet of
Ministers of the Republic of Azerbaijan, the single registry (“The Registry”) of
the licenses and permits is conducted by the Ministry of the Economy of the
Republic of Azerbaijan (“The Ministry”). Formation, conducting, usage of the
registry and protection of the information kept on it are implemented based
on the electronic technologies.

Pursuant to the Rules, government authorities, municipalities, legal entities
regardless of their organizational and legal form, branches and
representations of the foreign legal entities, individual entrepreneurs and
natural persons who are not engaged in the entrepreneuiral activities can
use the registry. The information kept on the registry is presented to these
persons on the basis of their written or electron queries by the Ministry within
5 days.

The usage and acquisition of the information from the registry is free of
charge.

Decree is effective as of 16 September 2016.



4. Establishment of the single information database of
the goods produced in the Republic of Azerbaijan

Document: Decree of the President of the Republic of Azerbaijan “On the
establishment of the single information database of the goods produced in
the Republic of Azerbaijan”

Signed date: 21 September 2016

Commentary: Decree signed on 21 September 2016 envisages acceleration
of the integration process of the local goods to international market. In order
to achieve these aims, the Center of the Analysis of the Economic Reforms
and Communication shall establish an Internet Portal reflecting the
information about the goods produced in the Republic of Azerbaijan and
information about the producers of these goods. According to the decree, the
Center of the Analysis of the Economic Reforms and Communication was
assigned to perform the following measures:

- Installation of the user-friendly search system for production activity;

- Establishment of the “electron cabinet” section in portal for the
efficient information exchange;

- Implementation of the regular promotion measures for the
producers of goods to upload the information to the portal;

- Ensuring the dissemination of the information about the newly
created portal via mass media;

- Other issues related to the decree.

It is planned to allocate AZN 400 000 to the Center of the Analysis of the
Economic Reforms and Communication from the reserve fund of the
Republic of Azerbaijan for the establishment of the portal.

Decree is effective as of 21 September 2016.

5. Government support to cotton-growing in the

Republic of Azerbaijan
Document: Decree of the President of the Republic of Azerbaijan “On
Government Support to cotton-growing in the Republic of Azerbaijan”

Signed date: 22 September 2016

Commentary: President of the Republic of Azerbaijan Signed Decree on
government support to cotton-growing which is one the traditional fields of
agriculture. Decree envisages the provision of cotton producers with subsidy
in the amount of AZN 0,1 per kilogram of cotton sold to fabrication
enterprises. The subsidy in question also belongs to raw cotton produced in
2016 and sold to fabrication enterprises. According to the decree, rules for
granting subsidies have to be determined by the Cabinet of Ministers upon
the approval of the President of the Republic of Azerbaijan within 15 days.

Decree is effective as of 22 September 2016.



6. Establishment of public legal entity named
“ABAD”

Document: Decree of the President of the Republic of Azerbaijan “On
establishment of the “ABAD” public legal entity under the State Agency for
Public Sevice and Social Innovations”

Signed date: 23 September 2016

Commentary: President of the Republic of Azerbaijan signed a decree “On
Establishment of the “ABAD” (Easy Support to Family Business) Public Legal
Entity under the State Agency for Public Sevice and Social innovations” to
support the development of the small and medium entrepreneurship on 23
September 2016.

- Implementation of the support projects for family businesses, small
and medium entrepreneurs; creation of the fund to Finance these
projects;

- Determination of the family businesses, small and medium
entrepreneurs for “ABAD” projects;

- Provision of business planning, marketing, branding, design,
accounting and legal services to family businesses, small and
medium entrepreneurs;

- Organizing the certification of the produced goods based on the
simplified one-stop-shop principle;

- Organizing the transportation and sale of the produced goods;

- Organizing trainings about the usage of the production facilities;

- Other measures related to the development of the production-
entrepreneurship.

7. Rates of custom duties on export-import operations
in the Republic of Azerbaijan

Document: Amendments to the law number 80 of the Cabinet of Ministers
dated 12 April 2001 “On rates of custom duties on export-import operations
in the Republic of Azerbaijan”

Signed date: 23 September 2016

Number: 367

Commentary: According to the law of the Cabinet of Ministers dated 23
september 2016, custom rates of goods brought to the Republic of
Azerbaijan have been increased. Adopted law shall be applied to meat, food
and milk products; fruit, vegetables and their processed products; alcoholic
and non-alcoholic beverages; sulfur, stone, plaster products, as well as lime,
cement, ceramics.

The law is effective as of 23 October 2016.
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yeniliklarin icmali
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Azarbaycan ganunvericiliyine edilen ve sizin biznes faaliyyatinize
ahamiyyatli deracads tesir eds bilen, dévlst va tenzimlayici organlar
terafindan gebul edilan, arbitraj tacriibasi, eloce de Azarbaycan
ganunvericiliyinds nazards tutulan ganunvericilik layihalarini aks etdiren
son dayisikliklarin haftalik icmall.

2016-c1 il tizra bitin yeniliklar - Bizimla alags

10 oktyabr 2016-ci il
Vergi ve Huquq Xidmatlari
Cari buraxiligda:

- Pirallahi Senaye Parkinin yaradilmasi

- Azerbaycan Respublikasinda ipakgiliyin inkisafina dovlet
dastayi

- Lisenziyalarin va icazslarin vahid reyestrinin apariimasi

- Azerbaycan Respublikasinda istehsal olunan mallarin vahid
malumat bazasinin yaradilmasi

- Azerbaycan Respublikasinda pambiggiligin inkisafina doévlst
dastayi

- “ABAD” publik hiiquqgi sexsin yaradilmasi

- Azerbaycan Respublikasinda ixrac-idxal amaliyyatlari Gzra
gOémrik ridsumlarinin deracaleri hagqinda
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1. Pirallah1 Senaye Parkinin yaradilmasi

Senad: “Pirallahi Sanaye Parkinin yaradilmasi hagqginda” Azerbaycan
Respublikasi Prezidentinin Serancami

imzalandig tarix: 14 sentyabr 2016-ci il

Serh: Azerbaycan Respublikasi Prezidenti 14 sentyabr 2016-ci il
tarixinde

Baki seharinin Pirallahi rayonu erazisinde Pirallahi Sanaye Parkinin
yaradilmasi haqqinda Sarencam imzalamisdir.

Sarancamda, Pirallahi Sanaye Parkinin sahibkarliq faaliyystinin hayata
kecirilmasi Ucglun zaruri infrastrukturu ve idareetma qurumlari olan,
senaye, o ciimladen aczagiliq senayesi lUizro regabatqgabiliyyatli mahsul
istehsall ve xidmat go6steriimasi, habele emal misassisalarinin
yaradilmasi Ugun istifade edilan, sahibkarlarin semarali faaliyystine ve
inkisafina komek edan sorazi olarag miayyan edilmasi nazerde
tutulmusdur. Senaye Parkinin faaliyystinin taskili, idare olunmasi ve
inkisafi ile bagh tadbirleri “Sumqgayit Kimya Senaye Parki” Mahdud
Masuliyyatli Camiyysati (“Camiyyat”) hayata kegirir.

Pirallahi Senaye Parkinin foaliyyati ile bagh asagida gdstarilen tedbirlarin
hayata kecirilmasi muvafiq dévlet organlarina tapsiriimisdir:

- Pirallahi Senaye Parkinin fealiyysti lUgiin Baki sehari, Pirallahi
rayonu, Semad Vurdun kiigesinde 30 hektar torpaq sahasinin
icaraya vermak hiququ ile Camiyystin daimi istifadesine
verilmasinin iki ay muiddstinde temin edilmasi — Azsrbaycan
Respublikasi Nazirlor Kabineting;

- Pirallahi Senaye Parkinda xarici ve daxili infrastrukturun
yaradilmasi, istehsal va emal olunan ssnaye msahsullan Uzra
prioritet istigamatlerin muiayyanlasdirimasi — Azerbaycan
Respublikasi Igtisadiyyat Nazirliyine;

- Pirallahi Senaye Parkinin faaliyystinin tegkili maqsadi ila
Azarbaycan Respublikasi Prezidentinin ehtiyat fondundan
Azerbaycan Respublikasi igtisadiyyat Nazirliyine ilkin olaraq 4,0
milyon manat ayrilmasi — Azerbaycan Respublikasi Maliyys
Nazirliyina.

Sarancam 14 sentyabr 2016-ci ilden etibaran glivvays minib.



2. Azarbaycan Respublikasinda ipakgiliyin inkigafina
dovlet dastayi

Senad: “Azarbaycan Respublikasinda ipakgiliyin inkisafina dovlet
dastayi hagginda” Azerbaycan Respublikasi Prezidentinin Searencami

imzalandig tarix: 15 sentyabr 2016-ci il

Serh: Azarbaycan Respublikasi Prezidenti tarefinden 15 sentyabr 2016-
ci il tarixinds imzalanmis Serancamda barama istehsali ile masgul olan
soxslore barama emali ve ipak istehsali miiassisalerinin gabul etdiyi yas
baramanin har kilogramina gére subsidiya verilmasi nezerds
tutulmusdur. Subsidiyalarin mablagi ve veriima gaydasi Azerbaycan
Respublikasi Nazirlor Kabineti tsrefinden Azarbaycan Respublikasi
Prezidenti ils razilasdirilaraq iki ay middstinds tasdiq edilmalidir.

Sarancam 15 sentyabr 2016-ci il tarixindan etibaran quvvays minib.

3. Lisenziyalarin va icazalerin vahid reyestrinin
apariimasi

Senad: Azerbaycan Respublikasi Nazirlor Kabineti terafindan gabul
edilen “Lisenziyalarin va icazalerin vahid reyestrinin apariimasi Qaydas/”

imzalandig tarix: 16 sentyabr 2016-c il
Nomra: 347

Serh: Azarbaycan Respublikasi Nazirlar Kabineti terafinden 16 sentyabr
2016-c1 il tarixinde qabul edilon 347 nomrali Qaydaya asasan,
Lisenziyalarin va icazalerin vahid reyestri (“Reyestr”) Azarbaycan
Respublikasinin Igtisadiyyat Nazirliyi (“Nazirlik”) terefinden aparilir.
Reyestrin formalasdiriimasi, apariimasi, istifadesi ve orada saxlanilan
melumatlarin muhafizesi  elektron texnologiyalar asasinda hayata
kegirilir.

Qaydalara uydun olaraq, dévlet organlari, baladiyysler, tagkilati hiiquqi
formasindan asili olmayaraq hiiquqi sexslar, xarici hiqugi sexslerin filial
va niimayandsaliklari, fordi sahibkarlar ve sahibkarliq faaliyysti ile masgul
olmayan fiziki sexsler reyestrdan istifade eds bilarler. Reyestrda olan
malumatlar hamin subyektlera onlarin yazili ve ya elektron sordusu
asasinda 5 gun arzinds Nazirlik terafindan teqdim olunur.

Qeyd edak ki, reyestrdan istifade ve reyestrden malumatlarin alinmasi
odanigsizdir.

Qarar 16 sentyabr 2016-ci il tarixindan etibaren qiivvaya minib.



4. Azarbaycan Respublikasinda istehsal olunan
mallarin vahid malumat bazasinin yaradilmasi

Senad: “Azerbaycan Respublikasinda istehsal olunan mallarin vahid
malumat bazasinin yaradilmasi haqqinda” Azarbaycan Respublikasi
Prezidentinin Saerancami

imzalandig tarix: 21 sentyabr 2016-ci il

Sarh: 21 sentyabr 2016-ci il tarixinde imzalanmis serancam yerli mallarin
beynalxalq bazara integrasiyasi prosesini suratlandirmak ve bu sahads
alverigli gsoraiti daha da geniglondirmak xarakteri dasiyir. Gdsterilon
magsadlere nail olmaq Uglin Iqgtisadi islahatlarin  Tehlili  ve
Kommunikasiya Mearkazi terefinden Azarbaycan Respublikasinda
istehsal olunan mallar ve hamin mallarin istehsalcilari barade
malumatlari aks etdirsn, sn azi (¢ dilde fealiyyst gdsteren internet
portalinin yaradilmasi nazards tutulmusdur. Serancama uygun olaraq,
igtisadi Islahatlarin Tshlili ve Kommunikasiya Mesrkezine yaradilmig
asagidaki tedbirlerin hayata kecirilmasi tapsiriimisdir:

- portalda istehsal fealiyysti lzre istifadesi sads olan axtaris
sisteminin qurasdiriimasi;

- operativ informasiya mubadilasini temin etmak magsadi ila
portalda “elektron kabinet” bélmasinin yaradilmasi;

- mallarin istehsalcilar  tersfinden  melumatlarin  portalda
yerlagdiriimasi U¢in mitemadi tabligat-tesvigat tadbirlerinin
hayata kegirilmasi;

- yaradilmis portal barade malumatin kitlevi informasiya vasitsleri
ile yayllmasinin temin edilmasi;

- bu sarancamdan irali galan digar masalalar.

Portalin yaradilmasi magsadi ile Azarbaycan Respublikasi Prezidentinin
ehtiyat fondundan igtisadi islahatlarin Tshlili ve Kommunikasiya
Maerkazine 400,000 manat ayrilmasi nazards tutulmusdur. Gosterilan
mablagin  maliyysalasdiriimasi Azerbaycan Respublikasi Maliyys
Nazirliyine tapsiriimisdir.

Sarencam 21 sentyabr 2016-ci il tarixindan etibaran giivvaya minib.

5. Azarbaycan Respublikasinda pambiqg¢iligin
inkisafina dovlat dastayi

Senad: “Azerbaycan Respublikasinda pambiqggiligin inkisafina dévist
dastayi hagqinda” Azarbaycan Respublikasi Prezidentinin Sarancami

imzalandig tarix: 22 sentyabr 2016-ci il

Serh: Azerbaycan Respublikasi Prezidenti 22 sentyabr 2016-ci il
tarixinde kand tasarrufatinin ananavi sahalarindan olan pambiqgiligin
inkisafina dovlet dasteyi haqqinda serencam imzalamisdir. Serancam
emal misssisalarine satilmig har kilogram pambiga gére pambiq
istehsalgilarina 0,1 manat subsidiya verilmasini nazards tutur. Nazarda
tutulan subsidiya 2016-ci ilde istehsal olunan ve emal muassisealarina
satiimig xam pambida da samil edilir. Serencama asasen, subsidiyanin
verilma qaydasi Azarbaycan Respublikasi Prezidenti ils razilagdirmaqgla
15 giin erzinde Azarbaycan Respublikasi Nazirlar Kabineti tersfindan
muayyanlasdiriimalidir.

Sarencam 22 sentyabr 2016-ci tarixinden etibaran qiivveya minib.



6. “ABAD” publik hiuquqi saxsin yaradilmasi

Senad: Azarbaycan Respublikasi Prezidenti yaninda Veatandaslara
Xidmst ve Sosial Innovasiyalar Gizre Dovlst Agentliyinin tabeliyinds
“ABAD” publik hiqugi sexsin yaradilmasi haqgqginda Azerbaycan
Respublikasi Prezidentinin Farmani

imzalandig tarix: 23 sentyabr 2016-ci il

Serh: Azarbaycan Republikasi Prezidenti 23 sentyabr 2016-ci il tarixinda
kicik ve orta sahibkarligin inkisafina dastak olmaq maqgsadile Azarbaycan
Respublikasi Prezidenti yaninda Vatandaslara Xidmst ve Sosial
innovasiyalar (izre D6vlst Agentliyinin tabeliyinds “ABAD” (Ails Biznesina
Asan Dastoek) markazlerinin yaradilmasi haqgqinda ferman imzalamisdir.
Farman, "ABAD” markazlari tersfinden asagida gosterilen tedbirlarin
hayata kecirilmasini nazarda tutur:

- aile tasarrufatlarina, kicik ve orta sahibkarlara destek layihalarinin
hayata kecirilmasi, bu layihalerin maliyyalasdiriimasi maqgsadi ila
fondun yaradilmasi;

- “ABAD” layihalari ucgun aile tasarriifatlarinin, kicik va orta
sahibkarlarin muayyenlasdiriimasi;

- ails tasarriifatlarina, kicik ve orta sahibkarlara biznes planlarin
hazirlanmasi, marketing, brending ve dizayn, maliyya-mihasibat,
hlqugi yardim xidmatlerinin gostarilmasi;

- istehsal olunan meahsulun sertifikatlasdiriilmasinin sadslesdirilmis
gaydada “bir pancara” prinsipi asasinda tagkili;

- istehsal olunan mahsulun dasinmasinin ve satisinin teskili;

- istehsal avadanliglarindan istifads ile bagh telimlerin kegirilmasi;

- layiha ¢arcivasinde nazareat ve giymetlandirma aparilmasi;

“ABAD” markazlerinin fealiyyete baslamasi Ug¢lin Azerbaycan
Respublikasinin  2016-c1 il ddvlet bidcesinds nazerds tutulmus
Azarbaycan Respublikasi Prezidentinin ehtiyat fondundan Azerbaycan
Respublikasinin Prezidenti yaninda Veatendaglara Xidmat ve Sosial
innovasiyalar izre Dévlst Agentliyine 1 (bir) milyon manat ayriimasi
nazarda tutulmusdur.

7. Azarbaycan Respublikasinda ixrac-idxal amaliyyatlari
Uzra gomriik rissumlarinin daracalari haqqinda

Senad: “Azerbaycan Respublikasinda ixrac-idxal emsaliyyatlari Uzrs
goémrik rusumlarinin deracsleri haqqinda” Azerbaycan Respublikasi
Nazirlor Kabinetinin 2001-ci il 12 aprel tarixli 80 némrali gsararinda
dayisikliklar edilmasi barada

imzalandig tarix: 23 sentyabr 2016-ci il
Nomra: 367

Sarh: Azarbaycan Respublikasi Nazirlar Kabinetinin 23 sentyabr 2016-ci
il 367 ndomrali gararina asasan, Azarbaycan Respublikasinin erazisine
gatirilon mallar Uzre gémrik idxal risumlarinin deracaleri artiriimisdir.
Bels ki, gabul edilen garar st va gida msahsullarina; sid mshsullarina;
meyvs, tarevaz mahsullari ve onlarin emal mahsullarina; spirtli ve spirtsiz
ickilare; kikird, torpaq, das suvaq mahsullarina; hamginin shang,
sement, keramik mamulatlara samil olunur.

Qarar 23 oktyabr 2016-ci il tarixinden etibaran glivvadadir.
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