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In this issue;

- Significant amendments to mortgage legislation

- Amendments to the Civil Code of the Republic of Azerbaijan
- Azerbaijan to introduce Tax Fresystem

- Changes to visa issuance rules

- Structure of the Ministry of Labour and Social Protection of Population of the Republic of
Azerbaiian expanded

Significant amendments to mortgage legislation

Presidential Order #940 adopted on 22 June 2016 “On some issues of mortgage financing”
mainly seeks to implement similar provisions of Order #661 adopted in mortgage sector as
of 27 October 2015. The Order stipulates reorganization of the Azerbaijani Mortgage Fund
operating under the Central Bank of the Republic of Azerbaijan into a Joint Stock Company
(“Company”) to provide larger-scale mortgage funding to the population.

Newly established Company shall facilitate mortgage lending process to cover wider
section of population, determine maximum allowed loan amount, payment terms and
periods, as well as realization of these processes via e-portal.

Charter and share capital of the Company shall be approved by the President of the
Republic of Azerbaijan. Company shall be composed of the Supervisory Board and Board
of Directors. In addition to the allocated funds by state budget, the Company raises
additional bonds and other investment funds to expand its financial resources.

Pursuant to the Rule “On granting mortgage loans, including preferential mortgage loans
by Azerbaijani Mortgage Fund Joint-Stock Company” (“Rule”) approved by the said Order,
an application consisting all relevant documentation shall be submitted to the Company
electronically by an individual or an authorized bank. Establishment of an e-portal shall be
initiated by the Cabinet of Ministers within two months.

Hereby, Supervisory Board of the Company is empowered to determine, maximum allowed
mortgage amount as stipulated within the Rule. We note, this amount used to be around




AZN fifty thousand prior to introduced amendments. Amendments also aim to extend terms
of granted preferential mortgage loan up to 30 years, which used to be for 25 years before.
Under the Rule, Supervisory Board is also competent in determining annual interest rates of
issued preferential mortgage loans. Up until now, interest rates were determined within the
amount 4 to 8 percentages.

These amendments in mortgage legislation could also be analysed in light of the
developments in Azerbaijani construction sector. As stipulated within the Order, financing of
mortgage loans shall only be applicable to refurbished and state registered apartments.
Consequently, State Agency for Housing Construction which was established as of 11 April
2016 with the key objective of providing medium and low-income population with apartments
on preferential terms regulates existing similar relations in mortgage sector.

Provision of mortgage loans within the rules discussed above shall take place upon the
formulation of the Company, i.e. as of 1 January 2017.

Amendments to the Civil Code of the Republic of Azerbaijan

The Law signed by President of the Republic of Azerbaijan introduced amendments to
several articles of the Civil Code. Under amendments to Article 218.3 of the Code,
transactions involving sale of property held in joint ownership of the parties to third persons
without prior approval of either party shall become voidable. Subsequently, owners with pre-
emptive rights of purchase shall have, within three months, the right to demand transfer of
the property by a court order.

Another amendment to the Code envisages conclusion of a debt agreement in writing where
stipulated debt amount exceeds AZN three thousand or where a party to the agreement is a
legal entity.

By virtue of another draft amendment to the Code, investment securities could be issued in
a registered form both documented and/or undocumented.

Azerbaijan to introduce Tax Free system

Pursuant to the Bill which is currently discussed in Milli Majlis, envisaging amendments to
the Tax Code, goods purchased by tourists and stateless persons within the territory of the
country shall qualify as operations taxable at zero rate. These people shall benefit from Tax
Free when the goods are not purchased for production or commercial purposes.

Changes in visaissuance rules

According to the Law “On amendment to the Law of the Republic of Azerbaijan “On State
Duty” signed by the President of AR on 14 June 2016, state duty for issuing transit visas and
single entry visas is determined in the amount of USD 20 unlike prior amounts which were
around USD 50.

Amendments are effective as of 26 June 2016.

Structure of the Ministry of Labour and Social Protection of Population of
the Republic of Azerbaijan expanded

Pursuant to the Presidential Decree dated 24 June 2016, State Social Security Service under
the Ministry of Labour and Social Protection of Population was dissolved then merged to the
State Social Protection Fund under the Ministry. Regulations (“Regulations”) of the said Fund
were therewith approved by the Decree.
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Qanunvericiliyd dair Yeniliklorin
Icmah

Cari buraxihgda:

- Ipoteka ganunvericiliyinde mithiim dayisiklikler

- Aza rbaycan Respublikasinin Mulki Macallesinda dayisiklikler edildi
- Azerbaycanda “Tax Free” sisteminin tetbigi muzakire olunur
- Vizalarin resmilesdiriimasi gaydalarinda dayisikliklar

- Azerbaycan Respublikasinin ®mak va Shalinin Sosial Midafiasi Nazirliyinin strukturu
genislandirilmisdir

ipoteka qanunvericiliyinde mithiim dayisikliklar

Azarbaycan Respublikasinin Prezidenti terafinden 22 iyun 2016-ci il tarixinde imzalanmis
“Ipoteka kreditlasmasinin bazi mesalslari hagqinda” 940 némrsli Fermani ipoteka sahasinda
27 oktyabr 2015-ci ilde gebul edilmis 661 ndmrali Fermanin middeaalarini hayata kegirir.
Bels ki, Fermanda Azarbaycan Respublikasinin Markazi Banki nazdinds faaliyyat gostaran
Azerbaycan ipoteka Fondunun sehmdar cemiyystine (“Cemiyyat”) cevrilmasi ve bununla

Fond tarefinden ahaliys gosterilon ipoteka kreditlesmasinin daha genis miqyasda hayata
kecirilmasi nazards tutulmusdur.

Yeni yaradilan Cemiyyat asasan ahalinin daha genis tebagasinda ipoteka maliyyslasmasini,
kreditin maksimal mablagini, 6danilma sartlarini va middatlarinin yingullasdiriimasini ve

eyni zamanda bu proseslerin elektron portal vasitasile hayata kegirilmasini tamin
edir.

Camiyyatin Nizamnamasi ve nizamnamsa kapitalinin migdari Azarbaycan Respublikasinin
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Prezidenti tersfinden tesdiq edilir. Comiyyst Miisahide Surasi ve idare Heyati orqanlarindan
ibaret tarkibda faaliyyat gosteracakdir. Camiyyat maliyya resurslarinin artirilmasi magsadila
dovlet budcasinden ayrilan vesaitlarden salave istiqrazlar ve digar investisiya vesaitleri da
calb edir.

Hemin fermanla tesdiq olunmus “Azarbaycan ipoteka Fondu” A¢iqg Sehmdar Camiyyatinin
vesaiti hesabina ipoteka kreditinin, o cimladan guzastli ipoteka kreditinin verilmasi
Qaydasi” —na (“Qayda”) asasan, ipoteka kreditinin alinmasi Uglin saxs ve ya muvafiq
bank tarafindan talab olunan sanadlarle Camiyyate elektron gaydada miracist edilmalidir.
Elektron portalin Nazirlar Kabineti tersfindan 2 ay miiddstinde hazirlanmasi nazarde
tutulmusdur.

Yeni Qayda ils, ipoteka kreditinin maksimal mablagi Musahids Surasi tarefindan misyyan
olunacaqdir. Dayigikliklora gader ise bu mableg 50 min manat teskil edirdi. Bundan slave
muayyan olunan yeni Qaydada, guzastli ipoteka kreditinin verilmasi middati 30 ile gader
uzadilmisdir. Bvvallar ise bu middat 25 il teskil edirdi. Eyni zamanda, dayisikliklara asasan,
guzestli ipoteka krediti Gzrs illik faiz daracalarinin Migsahide Surasi tersfinden miisyyan
olunmasi nazardas tutulmusdur. Dayisikliklara gadar ise, bu mableg mivafiq olaraq 4-8 faiz
daracalari arasinda miayyan olunmusdu.

ipoteka qanunvericiliyinds edilen bu dsyigiklikler eyni zamanda Azerbaycanda tikinti
sektorunun inkisafina misbat tesiri baximindan da analiz edile bilar. Bele ki, Fermanda
gosterildiyi kimi, maliyyalasdirilen ipoteka kreditleri tamirli ve ddvlst qeydiyyatina alinmis
manzillara samil olunacaqdir. Bundan slave, 11 aprel 2016 —ci il tarixinds yaradilmis va
asas magsadi orta ve aztaminatli shalinin giizestli sartlerle manzille temin edilmasi olan
Manzil ingaati Dévlst Agentliyi (MIDA) de 6z névbasinds ipoteka sahasinds mévcud analoji
munasibatleri tanzimlayir.

ipoteka kreditlarinin yuxarida gdsterilan yeni gaydalarla verilmasi mexanizminin Camiyystin
formalagsmasinin tam basa c¢atdigi, yani 2017-ci il yanvarin 1-den etibaran hayata
kecirilacayi gozlanilir.

Azarbaycan Respublikasinin Mulki Macallasinda dayisikliklar edildi

Azarbaycan Respublikasinin Prezidenti terafinden imzalanmis Qanunla, Milki Macallanin
bir sira maddalarinda dayisiklikler edilmisdir. Bels ki, Macallanin 218.3-cii maddasina
asasen, Umumi mulkiyyatde olan esyanin Uguncu sexsa satiimasi zamani diger
mulkiyyatci (lar) in raziliginin alinmamasi hamin aqdin etibarsiz sayilmasina asas vera
biler. Bels ki, satin almaqgda Ustunlik hiququ olan milkiyystciler alicidan asyani Ug ay
arzinds mahkama qaydasinda talab etmak huququna malikdirler.

Macallanin digar maddasina edilmis dayisiklikle borc mugavilasinin tsraflerden birinin
hiqugi sexs oldugu va ya borcun mablaginin Gi¢ min manatdan artiq oldugu taqdirde yazili
formada baglanmasi tasbit edilmigdir.

Macallays teklif olunan basqa qanun layihasina asasan investisiya giymatli kagizlan
senadsiz va ya senadli olmagla adli formada buraxila biler.

Azarbaycanda “Tax Free” sisteminin tatbiqi mizakira olunur

Azarbaycan Respublikasinin Milli Maclisinde muizakire olunan va Vergi Macallesinda
dayisiklikler edilmasini nazards tutan ganun layihasine asasan, verginin sifir deracs ile
tutuldugu amesaliyyatlarin siyahisina ham ds acnabi va vatandashdi olmayan turistler
torefinden dlke erazisinds alinan mallar da aid edilacakdir. Bela ki, hamin saxslar alinan
mallarin istehsal yaxud kommersiya magsadleri dasimadigi teqdirde ©DV-nin
gaytarilmasi tgln vergi orqanlarina miracist eda bilacakdir.



Vizalarin rasmilagdirilmasi qaydalarinda dayisikliklar

Azarbaycan Respublikasinin Prezidenti tarefinden 14 iyun 2016-ci il tarixinde imzalanmis
“Dovlst risumu haqqinda” Azaerbaycan Respublikasinin Qanununda dayisiklikler edilmasi
barada” Qanuna asasen, tranzit vizalarinin ve birdafalik giris vizalarinin resmilasdiriimasi
Gcin dovlst risumu 20 ABS dollari mablaginde muayyan edilmisdir. Dayisikliklare qader
ise bu mablag, 50 ABS dollar teskil edirdi.

Dayisikliklar 26 iyun 2016-ci il tarixindan etibaran giivvays minib.

Azarbaycan Respublikasinin ®mak ve Sosial Miudafia Nazirliyinin
strukturu genislandirilmisdir

Azarbaycan Respublikasinin Prezidentinin 24 iyun 2016-ci il tarixli Fermanina asasan
©mak ve Bhalinin Sosial Mudafissi Nazirliyi yaninda Dévlat Sosial Teminat Xidmati lagv
edilerak hamin Nazirliyin yaninda Ddévlet Sosial Mudafie Fonduna birlesdirilmisdir.
Farmanla eyni zamanda Nazirliyin yaninda Dévlet Sosial Mudafie Fondunun ©sasnamasi
(“©Osasnama”) tesdiq edilmisdir.

Bu icmalda gdsterilan har hansi mévzu ile bagh slave sualiniz oldugu teqdirds,
asagidaki saxslarle slage saxlamaginiz xahis olunur
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