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Adoption of the Law “On Anti-dumping, Compensation and

Safeguard” measures”

The Law “On Anti-dumping, Compensation and Safeguard Measures” No
261-VQ" adopted as of 31 May 2016 (the “Law”) stipulates application of
customs duties on the dumped goods imported to the territory of the Republic
of Azerbaijan with the aim of ensuring the protection of economic interests of
local producers as well as enhancing development of domestic production by
adding value to fair competition in the goods market.

The Law also stipulates imposition of anti-dumping measures against dumped
goods, compensation measures against subsidized imports and safeguard
measures against increased imports at customs territory.

Under the Law, dumped import means importing goods to the customs
territory of the Republic of Azerbaijan at a price that is lower than their normal
price.

Subsidized import encompass import of goods to Azerbaijan under a granted
subsidy during their production, export and carriage, i.e, under preferential
financial conditions (such as grants, loans, tax exemptions, etc.) by importing
country.

Increased import means when volume of the imported goods exceed the
production in domestic market , i.e. the production realized in the territory of
the Republic of Azerbaijan and creating threat to domestic production.




The Law prescribes criteria for determination of dumped import. By virtue of
the Law, the dumped import exists, if the export price of the goods is lower
than its normal price. In the event, no sale (or sufficient sale) of like products
is carried out in internal market of the export country or there is no possibility
of conducting comparative analysis of sales due to extraordinary
circumstances, the dumping margin is determined on the basis of export price
of the like goods to the third countries or by considering production costs as
well as other expenses and profits applied in the country of origin of the goods.

The Law also stipulate the application of “five percent test” — as per the Law,
if the sale of the like products (that are to be imported) in internal market of
the exporter country account for at least 5 percent of volume of imports to
customs territory, it serves as sufficient base for determination of normal value
of the goods.

As per the Law, the relevant executive authority — the Ministry of Economics
of the Republic of Azerbaijan may impose either temporary anti-dumping
duties whilst the goods under investigation or final antidumping duties once
the investigation is completed. Antidumping duties are applied on all dumped
imports and all imports causing threat to domestic production, save for the
cases when exporter provides a written consent about him refraining from
exporting dumped goods to the customs territory and eliminate the threat of
dumped goods. The determination on anti-dumping duties is performed by the
Ministry of Economics of the Republic of Azerbaijan.

Compensation duties are imposed, if the foreign country providing subsidies
is refusing to take part in negotiations or no mutual agreement is received
during such negotiations.

In addition to these duties, as part of safeguard measures, import quota may
also be imposed against goods with increased import volumes. As per
imposed import quota, goods shall be distributed between the importers within
calculated import quota. Import quota cannot be less than annual average
level of import volume defined for such goods for the previous period. Duration
period of anti-dumping or compensation duties cannot exceed 5 years, and
such period cannot be more than 4 years in relation to safeguard measures.

The Law shall enter into force on 15 October 2016.

New developments in privatization sphere

For the purposes of stimulation of privatization of state property, the President
of the Republic of Azerbaijan adopted several decrees as of 19 July 2016.
The corresponding decrees stipulate restructuring of state-owned enterprises,
types of preferable entities, as well as establishment of an electronic portal on
privatisation.

As stated in the Decrees, privatization processes shall be realized according
to the decision of the President of the Republic of Azerbaijan. Previously,
State Committee on Property Issues was also a decision-making body in
privatization processes.



The decrees also stipulate preparation of new draft Law by the Cabinet of
Ministers "On Privatization of State Property" and communicating market
value of state property to the President within 2 (two) months.

Besides, Cabinet of Ministers shall also determine the list of enterprises to
remain under state ownership, carry out restructuring of these companies and
take appropriate measures to commence privatization of their subsidiaries
which do not contribute towards business strategy of these companies.

State properties conducting no business activities nevertheless possessing a
potential to compete in the region by significantly contributing to the socio-
economic development shall be given preference among other properties.

The State Committee on Property Issues shall realize privatization of
enterprises as per privatization decisions of the President and State
Committee on Property Issues adopted prior to the effective date of the recent
decrees. It also shall arrange placement of special report reflecting data on
the use of state property, as well any occurred changes in immovable
property within electronic portal of State Registry.

Amendments are effective as of 23 July 2016.

Adoption of the Law “On Agricultural Cooperatives”

As approved by the Decree of the President of the Republic of Azerbaijan on
18 July 2016, the Law "On agricultural cooperatives" focuses on establishing
agricultural cooperatives with the purpose of stimulating development of
agricultural sector in Azerbaijan by creating agricultural enterprises and
increasing competitiveness of agricultural products.

The Law defines agricultural cooperative as a legal entity based on voluntary
union of individuals and legal entities with the view of satisfying their material
and other needs through consolidation of the participants’ material
contribution.

Depending on their types, cooperatives can carry out production,
consumption and production-consumption consumer activity.

Production cooperatives are established as a commercial legal entity based
on personal labour by producers of agricultural products, with a view of
generating income. Producers’ personal labour should entail at least 70 per
cent of the tasks performed at the cooperative.

Number of employees hired by salaries at cooperatives must not exceed 30
per cent of cooperative members. In addition, an employee of a cooperative
may not at the same time be or get involved in activity of another production
cooperative.

Consumer cooperative are established in the form of non-commercial entity
with at least five (5) physical and or legal individuals engaged in production of
agricultural goods with view of generating profit. Such cooperatives can
engage in procurement, supply, service, credit and insurance functions.



Unlike production cooperatives, these cooperatives do not require personal
labour of members hence rather represent cooperatives’ economic activity.
Besides, an employee of such cooperative can also be member of another
consumer cooperative simultaneously.

Production - consumer cooperatives are defined as commercial legal entities
conducting both production and consumption of agricultural goods.

The Law stipulates that cooperatives may be requested to produce and supply
agricultural products for state (public) needs. It also states that municipalities
shall adopt local and regional development programmes for cooperatives.
Cooperatives shall also benefit from certain stimulating measures, including
preferential loan and leasing terms as well as from the established guarantee
fund.

By virtue of the Law as well as the Civil Code of the Republic of Azerbaijan,
cooperatives have full discretion to own, use and dispose of the property
belonging to them. They also can determine appropriate market price (tariff)
of the produced products (except prices (tariffs) subject to state regulation) as
well as to enter into sale-purchase agreements.

In order to oversee and inspect its financial and economic activities, auditing
of cooperatives shall also be performed in accordance with the Law.

The Law is effective as of 13 July 2016.

Amendments to the Law “On State Registry of Immovable

Property”

Pursuant to the Law signed by the President of the Republic of Azerbaijan,
from now region, city, urban region representatives of the executive
authorities will be able to carry out notarial acts over the agricultural land plots.
Namely, they were granted with exclusive rights to certify agreements with
duration of 1 (one) year period concerning usage and lease of agricultural
lands having 5 hectares land plots.

As stated in the Law, they shall also be able to certify power of attorneys
authorizing usage and lease of private land plots for period of 2 years.

In addition, following amendments to the Law "On Notary", copies of those
agreements should be posted to the State Committee on Property Issues
within 2 (two) business days upon certification.

Amendments are effective as of 13 July 2016.
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“Antidemping, kompensasiya ve miuhafize tadbirleri hagqinda”

Qanun gabul edildi

“Antidemping, kompensasiya ve muhafize taedbirleri hagqinda” 31 may 2016-
ci il tarixli, No 261-VQ sayli Qanun (bundan sonra “Qanun”) vyerli
istehsalgilarin iqtisadi maraqglarinin mudafiasi vo mévcud bazarda seffaf
rogabatin temin edilmasi ve yerli istehsalin inkisafinin tamin edilmasi
magsadila Azerbaycan Respublikasi arazisine dempingli idxal olunan mallara
gOémrik ridsumlarinin tetbiq olunmasini nazarda tutur.

Qanunda ham da 6lkenin gdmruk srazisine dempingli idxal olunan mallara
antidemping, subsidiyalasdiriimis idxala qarsi kompensasiya ve artmis idxala
garsi1 muhafize tadbirlarinin tatbig olunmasi nazearde tutulur.

Qanunda gosterildiyi kimi, dempingli idxal dedikde, malin normal idxal
dayarinden asagdi mablegda Azarbaycan Respublikasi arazisina gatiriimasi
basa dusulir.
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Subsidiyalasdinimis idxal ise 6z no6vbasinde xarici dovlet terafinden
subsidiyalasdinimig, yeni guizestli maliyye sertlerinin (dotasiyalar, boclar,
vergiden azadolunma ve s) tatbiq olundugu mallarin AR arazisine idxal
olunmasini shats edir.

Artmis idxal dedikds, yerli istehsalla migayiseds eyni mahsullarin daha
artmis qaydada ve yerli istehsala, yoni AR arazisinds mdvcud olan istehsala
zarar vuran mallarin idxali basa dusuldr.

Qanun idxal olunan malin dempingli olub - olmamasini miayyan etmak tgin
meyarlari muayyan edir. Qanuna asasan, malin gémruk erazisine idxall
zamani onun ixrac giymati normal deysrinden asagi olarsa bu dempinqli idxal
hesab edilir. ixracatg 6lkenin daxili bazarinda adi ticaret dévriyyesinde oxsar
malin satisi hayata kecirilmadikda ve ya kifayst edacek migdarda hayata
kecirilmadikda, yaxud ixracatgi 6lkenin daxili bazarindaki xUsusi vaziyyatla
alagadar satisin muqayisasinin aparilmasi mimkin olmadiqda, arasdirma
organi tersfindan demping marjasi malin ixrac giymatinin oxgar malin uygun
galan Ggilincu 6lkays ixrac giymati ile vo malin mansa 6lkasindaki istehsal
xarclarinin Uzarine asaslandiriimis digar xarclarin vea manfastin alave
edilmasinin mugayisasi asasinda muayyan edilir.

Qanunda hamginin “bes faiz daracesi” testinin de tatbigi gostarilir — bels ki,
Qanun muayyan edir ki, ixracatgl 6lkanin daxili bazarinda istehlak Ggln
nazarda tutulmus oxsar malin satis hacmi hamin malin gémruk arazisins idxal
hacminin 5%-den az olmadigda normal deyarin miayyen edilmasi ucln
kifayat edacak miqdar hesab olunur.

Qanuna muovafig olarag, muovafig icra hakimiyysti — Azerbaycan
Respublikasinin igtisadiyyat Nazirliyi idxalin aragdirmasi basa catmadig
teqdirde ona mivaqgati antidemping risumu, arasdirma basa catdigdan
sonra ise yekun antidemping riisumu tatbiq edir. Qiymatle bagh 6hdsliklarin
gabul edilmasi hali istisna olmaqgla, antidemping risumlari dempingli va yerli
istehsal sahasina zarar vuran butln idxallara tatbiq edilir, lakin ixracatginin
yazili formada konullu 6hdsliklerindan birinin gabul etmasi hallari istisna tagkil
edir. Antidemping riisumlari Azerbaycan Respublikasinin igtisadiyyat Nazirliyi
terafinden miayyan olunur.

Kompensasiya risumlari spesifik subsidiya veran xarici ddvlsts
maslahatlagmalarin apariimasi taklif olundugdan sonra ve xarici dovlat taklif
olunan maslahatlagsmalardan imtina etdikda ve ya bu cir maslahatlesmalarin
gedisi zamani qarsihigh raziliq slde olunmadiqda tetbig olunur.

Gostarilen risumlardan slave, mihafize tadbirleri kimi artmig idxala qarsi
idxal kvotasi da muayyan oluna biler. Bels ki, gdmrik arazisins artan
gaydada idxal olunan mallar idxal kvotasi hacminda idxalatgilar arasinda
béllsdirilir. idxal kvotasinin hacmi avvslki dévr Gigiin hemin mal lizrs
muayyan edilmis idxal hacminin orta illik saviyyasindan az olmamalidir.
Antidemping va ya kompensasiya risumlarinin glivvedsa olma muddati
asasan 5, muhafizs tedbirlarinin tatbigi ise 4 ilden ¢ox ola bilmaz.

Gosterilon Qanunun 15 oktyabr 2016-ci il tarixindan etibaran quvvaya
minmasi nazarda tutulub.



Dovlat amlakinin 6zsllasdirilmasi sahasinda tadbirlar davam edir

AR Prezidenti tarafindan 19 iyul 2016-ci il tarixinds dovlet amlakinin
Ozallasdiriimasi prosesini suretlandirmak maqgsadile muvafiq farmanlar
imzalanmisdir. Bela ki, hamin farmanlarda dévlet miassisalerinin
restrukturizasiyasi, prioritet muassisalarin névlari, elektron portalin
yaradilmasi masalaleri mizakirs olunur.

Farmanda gosterildiyi kimi, dovlet emlakinin 6zallasdiriimasi Azarbaycan
Respublikasi Prezidentinin gararlari ile hayata kegirilir. Dayisikliklara gqadar
ise, bu prosesler ham da Azarbaycan Respublikasi ©mlak Masalalari Dovlst
Komitesinin gararlari il de hayata kegirilirdi.

Farmanda Nazirlar Kabineti tarafinden “Dovlaet emlakinin ézsllasdiriimasi
haqqinda” yeni ganun layihasinin hazirlanmasi va 6zsllasdirilan dovlst
amlakinin giymsatinin 2 (iki) ay middatinds taqdim olunmasi nazarda tutulub.

Bundan slave, Nazirlar Kabineti terafinden dovlst mulkiyyastinde saxlanilacaq
ddvlst miassisalarinin siyahisi, hamin miassisalerin restrukturizasiyasi
muayyan edilarek onlarin tabeliyinde olan geyri-profil miassisalerin
Ozallasdirmasi hayata kecirilacakdir;

Farmanda gostarildiyi kimi, 6zallesdirma zamani, asasan, raqabat
gabiliyyatli va sosial-iqtisadi inkisafa shamiyysatli tohfe vera bilacak foaliyyati
dayanmis muassisalara Ustunlik verilir.

Azearbaycan Respublikasinin ©mlak Masalalari Dovlat Komitasi indiys gadar
movcud olan ve Azarbaycan Respublikasinin Prezidentinin ve Azarbaycan
Respublikasinin ®mlak Masalalari Dévlet Komitasi tarafinden barasinda
Ozsllesdirma garari gabul edilmis muassisalarin 6zallegdiriimasini hayata
keciracoakdir. Komita eyni zamanda dovlet emlakindan istifade olunmasi
bareds xlisusi hesabatin, elace de dasinmaz dovlat amlakinin tarkibindaki
dayisikliklarla bagli malumatlarin dévlst amlakinin Registrinds aksini
tapmasini tamin edacakdir.

Dayisikliklar 23 iyul 2016-ci il tarixindan etibaran qivvays minib.

“Koand tasarriifati kooperasiyasi haqqinda” Qanun gabul

edildi

AR Prezidentinin 18 iyul 2016-ci il tarixli Fermani ile tasdiq edilmis “Kand
teserriifati  kooperasiyasi haqqinda” Qanunla birbasa olaraq, kand
tesarrifatinin inkisafini temin etmak, iri kend taserrifati muiassisaleri
yaratmagq, regabast gabiliyystli kend tesarriifati mshsullari istehsal etmak ve
meahsuldarligi  artirmaq maqgsadile kand tssarrifati  kooperasiyasinin
yaradilmasi masalalari tanzimlanir.

Bels ki, kend tesarrifati kooperativi dedikda kend tesarriifati mahsullari
istehsalgilarinin birgs fealiyyst gostermak t¢iin Uzvllys asaslanan konulll
birliyi olub, istirakgilarinin maddi ve sosial telebatlarinin onun Gzvlerinin



amlak pay haglarinin birlagdirilmasi yolu ile 6danilmasi magsadi ile yaradilan
hiquqi sexs basa dusulur.

Kooperativler ndviindan asili olaraq, istehsal, istehlak ve istehsal- istehlak
foaliyyeti hayata kegirir. istehsal kooperativi kend tesarriifati mehsullarinin
istehsalgilarin saxsi emayins asaslanan ve galir slde etmak lglin yaradilan
kommersiya hiiquqi sexs formasinda yaradilir. istehsal kooperativinde
gorulan islerin an azi 70 faizi kooperativ Uzvlarinin sexsi emayina
asaslanmalidir.

istehsal kooperativlsrinds muzdla iglsyan iggilerin sayi kooperativ tizvlsrinin
sayinin 30 faizinden ¢ox olmamalidir. Bundan alavs, istehsal kooperativinin
iscisi eyni zamanda hamin kooperativin va eyni fealiyyst névil ile masgul
olan digaer istehsal kooperativinin Gzvi ola bilmaz.

istehlak kooperativi kand tesarriifati mshsullarinin istehsalgilari olan ve
besdan az olmayan fiziki ve (ve ya) hliquqi sexs terafindan tarsfindan galir
alde etmok magsadile yaradilan geyri kommersiya hiiquqi sexsdir. istehlak
kooperativlari ssasan, emal, tadaruk, tachizat, xidmat, kredit ve sigorta
sahasindas faaliyyst gosterir.

istehsal kooperativindan fargli olaraq, burada gériilen isler lizvlerin sexsi
amayina deyil, kooperativin tesarrufat faaliyyst asaslanir. Bundan alavs,
istehlak kooperativinin isgisi eyni zamanda digar istehlak kooperativinin
Uzvi ola biler.

istehsal-istehlak kooperativleri dedikds, kend tesarriifati mehsullarinin
istehsali ve istehlakini hayata kegiran kommersiya hiiquqgi sexs basa
dasaldr.

Qanuna asasan, kooperativler tarafinden dovlst ehtiyaclari G¢lin har il kend
teserrifati va arzaq mahsullarinin isehsali hayata kegirila biler. Bundan
alava, baladiyysler kooperativler tgln yerli inkisaf programlarinin ve
regional programlarin hazirlanmasinda istirak edirler. Kooperativlerin
fealiyyatinin stimullagdiriimasi maqgsadile dovlet tarefinden guzastli kredit,
lizing sigorta sartlarinin va kredit zamansati fondunun yaradilmasi nazarde
tutulmusdur.

Qanunda ve Mulki Macsllads da gostarildiyi kimi, kooperativier
mulkiyystinds olan amlaka sarbast suratds sahib olaraq ondan istifads ve
sarancam hiquguna malikdir. Kooperativlar dévlst terafindan tanzimlanan
giymatloer (tarifler) istisna olmagla, istehsal etdikleri mahsullara miinasibatda
bazara uygun giymeat (tarif) miiayyanlesdire ve hamin mahsullarin satisini
hayata kecirmak magsadile mugavilaler baglaya bilarlar.

Qanunda gosterildiyi kimi, kooperativlarde maliyys-tasarrifat faaliyystinin
tanzimlamak magsadile audit yoxlamasi hayata kegirilir.

Qanun 29 iyul 2016-ci il tarixinden etibaran qiivvays minib.



“Dasinmaz amlakin dovlat reyestri hagqinda” Qanunda
dayisikliklar edildi

AR Prezidenti tarafinden imzalanmis Qanuna asasen rayon, sahar, sahar
rayonu icra hakimiyyatinin nimayandasleri kand tesarriifati tayinath torpaq
sahaleri lUzarinda notariat harakatlari hayata kegire bilacakdir. Bununla, hamin
soxslaera saheasi bes hektara qader olan ve kand tsserriifati tayinatli torpaq
sahslarinin bir il middatine istifads ve icarays verilmasi ile bagli miiqavilsleri
tesdiq etmak huququ verildi.

Qanunda gosterildiyi kimi, hamin saxslar eyni zamanda torpaglar xisusi
mulkiyyetde oldugu zaman onlarin iki il middstine istifadeys ve icarays
verilmasi ile alagadar etibarnamslari tasdiq etmak hiiququna malik olacaqdir.

Bundan slavs, “Notariat haqqinda” Qanuna edilmis dayisikliye asasan hamin
mugavileler tesdiglendikdan iki is glinl arzinde elektron informasiya sistemi
vasitasile onlarin nisxalari pocgt vasitesile Azarbaycan Respublikasinin
Omlak Masalelari Dovlet Komitasine gondarilmalidir.

Dayisikliklar 13 iyul 2016-c1 il tarixinden etibaran qivveys minib.
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