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Overview of recent changes in the Azerbaijani legislation that could materially impact your
business.

Tax and Legal Services

1. Amendments were made to the Law on “Official language in the
Republic of Azerbaijan”

Document: The Law on “Amending the Law On Official language of the Republic of
Azerbaijan”

Signing date: 29 November 2016

Commentary: According to the amendments, other languages can be used along with
Azerbaijani in the content of the advertisements located on advertisement units. In this
scenario, the text in foreign language shall be placed after text in official language, cover
less area that is no bigger than 1/3 of the total area of the unit. Trademarks and
geographical indications expressed in foreign language should be in the form registered
by the State Committee for Standardization, Metrology and Patent.

Amendments are effective as of 25 January 2016.

2. Regulation on portal of “Licenses and permits” was approved
Document: Regulation on portal of “Licenses and permits”

Signing date: 21 January 2017

Commentary: Portal shall provide the following services:
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- issuing licenses and permits and their duplicates and appendicies, re-registration
of licenses and permits, their suspension, restoration and cancellation via
electronic means;

- keeping common register of licenses and permits in an electronic way;

- obtaining information from information systems integrated to the portal, etc.

Thus, portal shall enable the issuance of licenses and permits and electronic payment of
relevant state duty/fee for it.

The Ministry of Economy of the Republic of Azerbaijan has been appointed as an operator
of the portal of “Licenses and permits”.

3. Decree on the increase of minimum wage was signed

Document: Decree of the President of the Republic of Azerbaijan on increase of the
minimum wage

Signing date: 21 January 2017

Commentary: According to the Decree, in order to improve well-being and strengthen the
social protection of population in the Republic of Azerbaijan, minimum wage has been
increased to AZN 116 from 1 January 2017.

Decree is effective from 21 January 2017.

4. The Decree on “Appointment of trade representatives in foreign
embassies and consulates of the Republic of Azerbaijan” has been signed

Document: The Decree of the President of the Republic of Azerbaijan on “Appointment
of trade representatives in foreign embassies and consulates of Azerbaijan Republic’

Signing date: 26 January 2017

Commentary: According to the Decree, the Minister of Economy will, with prior approval
of President, appoint trade representatives to foreign embassies and consulates of the
Republic of Azerbaijan.

The main purpose of appointing of trade representatives is to profoundly protect and
represent economic-trade interests of Azerbaijan and local exporters in foreign countries,
to broaden access of local products to foreign markets, to stimulate export, to increase
flexibility in development of business relationships between commercial legal entities.

In order to achieve the goals, trade unions will take following measures: 1) develop
economic-trade relationships and protect economic interests 2) increase export of
products and services 3) promote business environment and investment opportunities of
Azerbaijan.

Trade representatives will carry out its duties in appointed embassies and consulates and
will be subordinate to the Ministry of Economy.




Decree is effective as of 26 January 2017.

5. Investment areas for obtaining investment promotion certificate have
been expanded.

Document: The Decree of the President of the Republic of Azerbaijan on amending the
Decree of the President of the Republic of Azerbaijan Ne 878 on “Approval of economic
areas for investments, minimum amount of the capacity of investment projects and
administrative — territorial units of investments to be made”

Signing date: 31 January 2017

Commentary: According to this Decree, investment areas identified for obtaining
investment promotion certificates indicated in the Presidential Decree Ne 878 have been
expanded. As such, construction of tourism service objects within Tourism and Recreation
zones included in General Development is now subject for such a certificate. The
minimum amount to be made in the investment projects is determined based on
administrative — territorial location.
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KPMG!

Qanunvericiiya dair munam
davisiklikiar

revral 2017

English version ¢ Butiin dayisiklikler ¢+ Xidmatlerimiz ¢+ Media ¢ Blaga

Biznes faaliyyatinize shamiyyatli deracads tesir gosters biloacek Azarbaycan
ganunvericiliyina edilan son dayisikliklarin icmalini Sizin diggstinize ¢atdiririq.

Vergi ve Huquq Xidmatlori

1. “Azarbaycan Respublikasinda dovlat dili hagqinda” Qanuna dayisikliklar
edildi

Sanad: “Azarbaycan Respublikasinda dévlst dili haqqinda” Azarbaycan Respublikasinin
Qanununda dayisikliklar edilmasi barade Azarbaycan Respublikasinin Qanunu.

imzalandigs tarix: 29 noyabr 2016-ci il

Sarh: Qanuna edilmis alavays asasan, Reklam qurgularinda yerlasdirilan reklamin
matninda Azarbaycan dili ile yanasi digar dillardan istifads oluna biler. Bu halda xarici
dilde olan matn dodvlat dilinde olan matnden sonra yerlosdirilmali, dovlat dilinds olan
matnin tutdugu sahaden kicik olmali ve reklamin yerlasdiyi GUmumi sahanin G¢ds birinden
¢ox olmamalidir. Matnda digar dillarde ifads olunan emtas nigani ve cografi gosterici

Azarbaycan Respublikasinin Standartlasdirma, Metrologiya va Patent tizra Dovlat
Komitasi terafindan gqeydas alindigi formada gostarilmalidir.

Qanun 25 yanvar 2017-ci il tarixinden etibaran qlivvaya minib

2. “Lisenziyalar va icazalar” portali hagqinda @SASNAM® tasdiq edildi

Soanad: “Lisenziyalar ve icazaler” portali hagginda 9SASNAMS

imzalandigs tarix: 21 yanvar 2017-ci il
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Sorh: Portal asagidaki xidmatlarin gosterilmasini tamin edacak:

- lisenziya va ya icazelarin, onlarin dublikatinin ve alavasinin
verilmasinin, lisenziyanin va icazanin yenidan rasmilasdiriimasinin,
dayandiriimasinin, barpasinin ve ya lagvinin elektron gaydada hayata
kegiriimasini;

- lisenziya va icazelerin vahid reyestrinin elektron qaydada apariimasini,

- portala integrasiya olunmus informasiya sistemlarinden malumatlarin alds
edilmasini va s.

Belslikle Portal vasitesile lisenziya ve ya icazanin verilmasi va bunun tgun dovlet
risumunun/édanisin elektron gaydada 6édenilmasi mimkin olacaq.

Azarbaycan Respublikasinin Igtisadiyyat Nazirliyi “Lisenziyalar ve icazsler” portalinin
operatoru olaraqg muayyan edilmisdir.

3. Minimum ayliq amak haqqinin artiriimasi haqqinda Sarancam imzalandi

Sanad: “Minimum ayliqg emakhaqqinin artirlmasi haqqinda” Azarbaycan Respublikasi
Prezidentinin Serancami

imzalandigs tarix: 21 yanvar 2017-ci il

Sarh: Seroncama asasan Azarbaycan Respublikasinda shalinin maddi rifahini
yaxsilasdirmaq ve sosial midafissini gliclendirmak magsadi ile minimum ayliq amak
haqqinin mablagi 2017-ci il yanvarin 1-den 116 manata gader artirilmigdir.

Sarancam 21 yanvar 2017-ci il tarixinde qlivvaya minib.

4. Azarbaycan Respublikasinin xarici olkalarde foaliyyat gostaran safirlik ve
konsulluglarinda ticarat niimayandalarinin tayin edilmasi haqqinda farman
imzalandi

Senad: Azarbaycan Respublikasinin xarici élkslarde faaliyyet gbsteran safirlik ve
konsulluglarinda ticarat niimayandalarinin tayin edilmasi haqqinda Azsrbaycan
Respublikasi Prezidentinin Fermani

imzalandigs tarix: 26 yanvar 2017-ci il

Sarh: Fermana asasan Azarbaycan Respublikasinin xarici 6lkalerde fealiyyat gostaren
sofirlik ve konsulluglarinda igtisadiyyat naziri terefinden Prezidentle razilasdiriimagla
ticarat nimayandaleri tayin edilacak.

Nimayandalarin teyin edilmasinde asas maqgsad xarici 6lkalerde Azarbaycanin va yerli
ixracatcilarin igtisadi-ticarat maraqglarinin daha dolgun gorunmasi ve temsil edilmasi, yerli
mahsullarin xarici 6lkslarin bazarlarina ¢ixisinin geniglandirilmasi, ixracin
stimullagdiriimasi, tesarriifat subyektlari arasinda igglizar slagalarin qurulmasinda
cevikliyin artiriimasidir.




Qarsiya goyulmus magsads nail olmaq ugun, 1) ticarat nimayendasi tayin olundugu 6lka
ilo Azarbaycan Respublikasinin igtisadi-ticaret alagalerinin geniglandirilmasi ve iqtisadi
maraglarinin gorunmasi, 2) Azarbaycan mallarinin va xidmatlerinin ixracinin artirilmasi, 3)
Olkamizin biznes muhitinin va investisiya imkanlarinin tebligi istigamatinds tadirler
gOracek.

Ticarst nimayandasi 6z funksiyalarini tayin olundugu safirlik va konsulluglarin tarkibinda
heyata kegiracak ve igtisadiyyat nazirine tabe olacaq.

Farman 26 yanvar 2017-ci il tarixinden etibaren qlivvaya minir.

5. Investisiya togviqi senadinin alinmasi imkanini nazarda tutan investisiya
sahalari geniglondirildi

Senad: “investisiyanin hayata kegcirildiyi igtisadi faaliyyst sahsleri, investisiya layihasinin
hacmi ila bagh minimal mablag va hayata kegirilacayi inzibati arazi vahidlari’nin tesdiq
edilmasi haqqinda” Azaerbaycan Respublikasi Prezidentinin 2016-ci il 20 aprel tarixli 878
ndmrali Fermaninda dayisikliklar edilmasi barads Azarbaycan Respublikasi Prezidentinin
Farmani

imzalandigs tarix: 31 yanvar 2017-ci il.

Seorh: Bu Farmana asasan, Prezidentin 878 sayl Fermanda gostarilan investisiya tasviqi
sonadinin (“Senad”) alinmasini nazerdas tutan investisiya sahalari artirildi. Belslikla Turizm
va rekreasiya zonalarinin hiidudlari daxilinde Bas inkisaf planlarina daxil olan turizm
xidmati obyektloarinin tikintisi geyd olunan Sanadin alinmasina sabab yaradir. Hazirki
Farman, investisiya layihasinin hacmi il bagdli minimal mablagdi inzibati erazi vahidlarindan
aslili olaraq muayyan edir.

Farman imzalandidi gindan quvvaya minir.
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