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Review of recent changes in the Azerbaijani legislation, adopted by
governmental and regulatory bodies, as well as draft amendments to
Azerbaijani legislation that could significantly impact on your business.
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Tax and Legal Services

The Law “On Amendments to the Tax Code of the Republic of Azerbaijan”
has been approved. The Law will be effective as of 1 January 2017. Changes
to the Tax Code include 201 total changes, including 115 new provisions, 83
changes related to the existing clauses and 3 revocation of existing clauses.
We are presenting the short content of the significant amendments below:
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LAW OF THE REPUBLIC OF AZERBAIJAN ON NON-CASH
TRANSACTIONS

Non-cash transactions mean remittances from a person's bank account to
the bank account of another person (including via different payment
instruments - payment cards, payment order, etc.) and payment methods
(mobile telephones, computers and other equipment); transactions carried
out with payment terminals; and transactions carried out by transferring in
cash to the seller's bank account.

The Law States that in order for transaction between two taxpayers to be
considered cashless, the transaction has to be carried out from the bank
account of one taxpayer to the bank account of the other taxpayer.

According to the Law, the following payments shall be made via cashless
methods:

- The payments exceeding AZN 30,000 in total in any calendar month
made by registered VAT taxpayers and taxpayers engaging in public
trade and/or catering whose taxable transactions exceed AZN
200,000 in any month of the 12 consecutive month period; and

- Other taxpayers whose payments exceed AZN 15,000 in total in any
calendar month.

The Law also states that various payment including the following transaction
are to be carried out via cashless methods only:

- Payment of taxes, customs duties and fees, administrative fines
established by law, financial sanctions, leasing transactions and
repayment of loans;

- Payments defined by the laws of the Republic of Azerbaijan on
“Insurance Activity” and “Compulsory Insurance”;

- Payments of compensations, benefits (including one-time benefits),
pensions, scholarships, financial aids and salaries paid by entities
(excluding entities engaged in retail commerce, catering and
providing services, whose amount of taxable transactions do not
exceed AZN 200,000 in any month of the 12 consecutive month
period);

- Payments of interest free funds (excluding the payments of funds by
non-taxpayers), payment and repayment of other allocations;

- Use of funds received from public procurement contracts
(spending).

Violation of the requirements of this law is punishable by law.

This Law becomes effective as of 1 January 2017 for the taxpayers
registered for VAT purposes and whose amount of taxable transactions
exceeds AZN 200,000 in any month of the 12 consecutive month period, and
as of 1 April 2017 for all other taxpayers.
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Qanunvericiliya dair
yeniliklarin icmali

English version

Azearbaycan qanunvericiliyina edilan va sizin biznes fealiyyatinize
ahamiyyatli deracads tesir eds bilen, dbvlst va tenzimlayici organlar
terafindan gebul edilan, arbitraj tacriibasi, eloce de Azarbaycan
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ganunvericiliyinde nazarda tutulan ganunvericilik layihalarini eks etdiren
son dayisikliklarin haftalik icmall.

2016-c1 il tizro bitin yeniliklor -+ Bizimlo alage

28 Dekabr 2016-ci il

Vergi va Huquqg Xidmatlari

Azerbaycan Respublikasinin Vergi Macallesine dayisiklikler edilmasi
haqqinda Azarbaycan Respublikasinin Qanunu tesdig olunmusdur.
Qanun 2017-ci il yanvarin 1-dan quvvays minir. Vergi Macallasine 115
yeni madde, 83 deyisiklik, 3 maddenin legvi de daxil olmagla 201
dayisiklik nazarde tutulur. Asagida Size esas dayisikliklarin qisa
xulasasini taqdim edirik.

NAGDSIZ HESABLASMALAR HAQQINDA AZSRBAYCAN
RESPUBLIKASININ QANUNU

Nagdsiz hesablagsma dedikda, bir sexsin bank hesabindan digar sexsin
bank hesabina kégurilmakls (o cimladan ddanis alstlari - 6danis kartlari,
O0denis tapsirgr ve s.) ve ddenis vasitelari (mobil telefon aparatlari,
komputer va diger avadanlq) ile hayata kegiriloan hesablagmalar; 6denis
terminallari ile hayata kegirilan hesablagmalar; birbasa nagd qaydada
saticinin bank hesabina koégurilmakle hayata kecirilon hesablagmalar
nazarda tutulur.

Qeyd edak ki, iki vergi 6dayicisi arasinda aparilan hesablagmalar tUzra
nagdsiz ddenis yalniz bir sexsin bank hesabindan diger saxsin bank
hesabina kégurulmakle va ya 6danis vasitalari ile hayata kegirila bilar.

Bundan slave, 8DV maqsadleri U¢lin geydiyyata alinmis vergi ddayicilari
va vergi tutulan amaliyyatlarinin hacmi ardicil 12 ayhq dévrun istanilan
ayinda (aylarinda) AZN 200,000-dan artiq olan ticarat ve (ve ya) ictimai
iagsa fealiyysti ilo masgul olan vergi 6dayicileri tarsfinden teqvim ayi
arzinda Umumi mablagdi AZN 30,000, digar vergi 6dayicilari terafinden ise
teqvim ayi arzinde Umumi mablagi AZN 15,000-dan artig olan
hesablagmalar (izre 6denislear yalniz nagdsiz gaydada hayata
kecirilmalidir.

Qanun bir ¢cox 6denislari, o cimladan asagidaki hesablagmalari yalniz
nagdsiz qaydada hayata kecirilmasini telab edir:

- Vergilarin, gémruk risumlari ve yigimlarinin, ganunla miayyan
edilmis inzibati carimalerin, maliyys sanksiyalarinin ve faizlerin,
lizing emsaliyyatlar UGzre borclarin 6danilmasi ve kreditlarin
verilmasi;

- “Sigorta fealiyyeti haqqinda” ve ‘icbari sigorta hagqinda’
Azarbaycan Respublikasinin ganunlari ile misayyan edilmis
6daniglar;

- Omaliyyatlarinin hacmi ardicil 12 ayliq d6évrin istanilen ayinda
(aylarinda) AZN 200,000-dak olan psrakends ticarat, iase ve
xidmat sahasinda faaliyyst gbstaren sexslar istisna olmagla,
diger saxslar terafinden ddenilan amak haglari (o cumladan,
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isegoturen tarafinden odenilan, ganunvericilikle muayyan
edilmis digar 0Odenigler), pensiya, tegaud, maddi yardim,
muavinatler (o cimladan, birdefalik muavinatlar),
kompensasiyalar va tazminatlar;

Faizsiz pul vesaitlerinin (vergi 6dayicisi olmayan gsaxsler
tarefindan pul vasaitlerinin verilmasi hallari istisna olmagla),
diger ayirmalarin 6dsnilmasi ve qaytariimasi;

Dovlat satinalma mugavilasi Gizre alde olunan vasaitin istifadasi
(xerclanmasi).

Bu Qanunun telablarinin  pozulmasi
masuliyyata sabab olur.

ganunla miayyan edilmis

Bu Qanunun 8DV magsadlari G¢ln geydiyyata alinmis va vergi tutulan
amealiyyatlarinin hacmi ardicil 12 ayliq dévrin istanilen ayinda (aylarinda)
AZN 200,000 artig olan vergi 0Odsyicilerine munasibstde 2017-ci il
yanvarin 1-dan, digar vergi 6dayicilerine minasibatde isa 2017-ci il
aprelin 1-dan glvvaya minir.
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