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Tax Free system introduced in Azerbaijan

Approved as of 12 July 2016, the Law “On Amendments to the Tax Code of
the Republic of Azerbaijan” by the President of the Republic of Azerbaijan,
promulgates Tax Free system, i.e. refund of paid VATs for the goods
purchased in the territory of Azerbaijan by foreigners and stateless persons
which are not intended for commercial purposes at the airport under newly
added Article 165.3 to the Tax Code .

Refund of VAT amounts for the purchased goods shall be available if following
conditions are met:

- Purchased goods shall not bear production or commercial purposes;

- Goods shall be exported out of country via air transfer;

- Exportation of goods are commenced upon 90 days prior to the
purchase date;

- Cost of goods incur to more than AZN 300 (including VAT)

VAT refund is not applicable to excisable goods, foodstuffs, goods requiring
a license for export purposes, medicines, cultural heritage and precious
metals, vehicles and goods exported via postal office or internet, as well as
goods exempted from VAT in the territory of the country.

After realization of below stipulated procedures, the Ministry of Taxes of the
Republic of Azerbaijan provides the seller with necessary equipment and
infrastructure within 10 business days required to carry sales at zero VAT rate.

In accordance with the newly adopted rules, VAT refund subjects the buyer
to comply with certain procedures, such as:

e Buyer should demonstrate electronic tax invoice (ETI) on goods
together with passport to customs official at customs checkpoint;

e Automated risk assessment is conducted once identification of ETI
information in single database is processed;

e Buyer should provide purchased goods to customs officials for
customs inspection when required. Customs officials checks the
compliance of goods with the database information, according to the
check results, makes confirmatory note regarding the VAT refund
amount on ETI submitted by buyer, stamps and presents it to the



buyer, and then confirms ETI in single database and sends relevant
information to the correspondent bank in real time.

e |f the buyer is not required to present the goods for customs control
on the basis of risk assessment results, ETI indicating total VAT
refund amount is stamped by customs authority and relevant
information is sent to the correspondent bank in real time.

VAT can be refunded to buyer either in cash in national currency or via a bank

transfer.
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Azarbaycanda “Tax Free” sisteminin tatbigine
baslanilir

AR Prezidenti tarafinden 12 iyul 2016-ci il tarixinds imzalanmis “Azsrbaycan
Respublikasinin Vergi Macallasinde deayisiklikler edilmesi hagqinda” Qanunu
“Tax Free”, yani acneabilor ve vatandashdi olmayan sexsler tarafinden
kommersiya maqsadleri U¢lin nazards tutulmayan mallara goére 6danilmis
ODV-nin hamin mallar Azsrbaycan Respublikasinin srazisinden hava
naqliyyati vasitasile aparilarkan geri gaytariimasi gaydasini tanzimlayir.

Turistler 6danilmis ©DV-nin vergi organlarinda asagidaki hallarda geri telab
eds bilacakdir:

- Alinan mallar istehsal, yaxud kommersiya magsadleri dagimadiqda

- hemin mallar Azerbaycan Respublikasinin arazisinden hava
naqliyati vasitasile aparildiqda

- hemin mallar alindigi tarixden etibaran 90 giin arzinde 6lke
arazisinden aparildigda
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- hamin mallar 300 AZN manatindan (SDV daxil olmagla) yuxari
mablagda oldugda

ODV-nin gaytarilmasi aksizli, arzaq, ixraci lisenziya teleb edan mallara,
derman preparatlarina, madeni servet va qiymatli metallara, nagliyyat
vasitalarina va poct va ya internet vasitssila ixrac edilan mallara eyni zamanda
Olke daxilinde ©DV-dan azad ediloen mallara aid edilmir.

Asagida gosterilon muiayyen proseduralardan sonra Azarbaycan
Respublikasinin Vergiler Nazirliyi 10 is glini muddstinde saticini mallarin
satisini sifir derace ©DV ile hayata kecirmak Ug¢ln zaruri avadanliq va
infrastrukturla temin edir.

Qaydalara uygun olaraq, ©DV-nin aliciya qaytariimasi miayyan
proseduralarin yerina yetirilmasini talab edir, misal tg¢uln:

e alici mallara dair elektron Vergi Hesab Fakturani, (e-VHF) pasportla
birlikde gdmrik sarhad buraxilis mantagasinde gémrik orqgani
amakdasina teqdim etmalidir;

e e-VHF-nin melumatlari vahid malumat bazasinda eynilasdirildikdan
sonra avtomatik risk giymatlendirmasi aparilir;

e Alicinin ve ona maxsus mallarin gémrik nazarstindan kegmasi talab
edildiyi halda alici hamin mallari gémrik baxisinin kegiriimasi
magsadila gémriik organi emakdaslarina taqdim edir. Gomrik organi
amakdaslari taqdim edilmis mallarla vahid melumat bazasina daxil
edilmis malumatlarin uygunlugunu yoxlayir, yoxlamanin naticalarina
uydun olaraq, aliciya gaytarilacag ©DV maeblegi barade alicinin
teqdim etdiyi e-VHF-doa tasdiq geydi aparir, mohirle tasdiq etmakla
aliciya teqdim edir ve vahid melumat bazasinda e-VHF-ni tesdiq
etmakle bu barade malumati real vaxt rejiminde muivakkil banka
otardr

e risk giymatlendirmasinin naticalari asasinda alicidan mallari gémriik
baxisi Gglin teqdim etmak talab olunmadiqda, qaytarilacag 8DV-nin
yekun mablagini aks etdiron e-VHF gdmrik organi tarsfinden
mohdrls tesdiq olunur ve bu barede malumatlar real vaxt rejiminda
muvakkil banka oturalir

©DV-nin qaytarilmasi aliciya ham milli valyutada nadd 6danis, ham da bank
kogurilmasi vasitasile hayata kegirilir.
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