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Income tax exemption for interest on deposits and 

foreign borrowings

Exemption from income tax on interest of foreign borrowings with certain conditions was 
available until 30 June 2023. 

Subsequently, NBR has again granted income tax exemption on interest payment on 
foreign borrowings subject to obtaining withholding tax exemption certificate and period 
of such exemption is valid up to 31 December 2024 from 28 November 2023. 

Further, interest on deposits and foreign borrowings of Offshore Banking Unit (OBU) has 
been exempted from income tax without any period of limitation. NBR has not mentioned 
any condition to obtain separate withholding tax exemption certificate. 

This newsletter is a periodic publication of KPMG Bangladesh. If you need more detailed 
explanation, please feel free to contact us. 
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Disclaimer 
 

The information contained herein is of a general nature and is not intended to address the circumstances 
of any particular individual or entity. Although we endeavour to provide accurate and timely information, 
there can be no guarantee that such information is accurate as of the date it is received or that it will 
continue to be accurate in the future. No one should act on such information without appropriate 
professional advice after a thorough examination of the particular situation. 
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