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Taxable Supply means any supply made in Bangladesh which are not exempted supply.  
It includes supply of goods, services and immovable property.  





Type of indirect tax

Case 2

Case 3

Net VAT payable (A-C)

Current Account System 

Price Declaration System  



“Resident”





Furthermore, specific criteria have also been set as per the 
new VAT Act for the requirement of withholding VAT. 
Withholding entities should not withhold VAT when they 
obtain goods and services from other withholding entities 
and for supplies below BDT 10,000. The new VAT Act also 
restrict withholding persons from obtaining supplies from 
unregistered and  unlisted persons.

Withholding Entity VAT Act 1991 VAT Act 2012
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Integrated Tax Invoice and Wthholding 
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be



(500,000-6,000)

Registration under new VAT Act 2012;
there are no undisposed case pending under the VAT Act 
1991; 
there are no appeal or writ pending under the VAT Act 1991; or 
there are no arrear tax unrealised under the VAT Act 1991.

The business community is concerned whether the existing SROs 
and specific exemptions will still be valid under the new Act.

the supply is made after the introduction of new VAT Act and
the tax invoice of the supply was issued or the value of the 
supply was made or both the actions were completed before 
the day of introduction.

No VAT will be payable under the new VAT Act if the VAT is 
already paid or included in the VAT return under the existing VAT 
Act.
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