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ESMA
enforcement
priorities



Priorities related to IFRS financial statements

= Liquidity considerations
— Supplier finance arrangements and new liquidity risk disclosures
— Covenants and new disclosures
— Statement of cash flows:
« cash flows must be presented on a gross basis (IAS 7.18-21)
* non-cash transactions cannot be presented in the statement of cash flows, and

« material non-cash transactions related to investing and financing transactions must be disclosed
elsewhere in the financial statements (IAS 7.43)

= Accounting policies, judgements and significant estimates
— General remarks
— Control, joint control and significant influence
— Revenue from contracts with customers

EEE European common enforcement priorities for 2024 corporate reporting



https://www.esma.europa.eu/sites/default/files/2024-10/ESMA32-193237008-8369_2024_ECEP_Statement.pdf

Priorities related to ESEF reporting & general considerations

ESEF reporting

= Correctness of mark-ups

= Extension taxonomy elements and anchoring RTS on ESEF
= Consistency and completeness of mark-ups RTS on ESEF
= Correctness of signs, scaling and accuracy

= Consistency of calculations RTS on ESEF

General considerations

= Connectivity between financial and sustainability statements
= Considerations on IFRS financial reporting

= Considerations on alternative performance measures (APMs)
= Considerations on sustainability reporting

= Considerations on ESEF reporting



02
IFRS - Newly effective

and forthcoming
requirements




Newly effective requirements

Effective date

New standards or amendments

Web article

@

Newly effective

requirements

January 2024

Lease Liability in a Sale and Leaseback —
Amendments to IFRS 16 Leases

Web article

Endorsed

Classification of liabilities as Current or Non-Current
and Non-current Liabilities with Covenants —
Amendments to IAS 1 Presentation of Financial
Statements

Web article

Endorsed

Amendments to IAS 7 Statement of Cash Flows and
IFRS 7 Financial Instruments: Disclosures — Supplier
Finance Arrangements

Web article

Endorsed



https://www.efrag.org/en/financial-reporting/endorsement-status
https://www.efrag.org/en/financial-reporting/endorsement-status
https://kpmg.com/be/en/home/insights/2023/03/ifrs-handbook-sale-and-leaseback-ifrs16.html
https://kpmg.com/be/en/home/insights/2023/08/ifrs-classifying-liabilities-current-non-current-amendments-ias1.html
https://kpmg.com/be/en/home/insights/2023/06/ifrs-supplier-finance-arrangements-exposure-draft-ias7-ifrs7.html

Forthcoming requirements

Effective date

New standards or amendments

Web article

Forthcoming

requirements

1 January 2025

Lack of Exchangeability — Amendments to IAS 21 The
Effects of Changes in Foreign Exchange Rates

Web article

Not yet endorsed

1 January 2026

Amendments to the Classification and Measurement of
Financial Instruments — Amendments to IFRS 9
Financial Instruments and IFRS 7 Financial
Instruments: Disclosures

Web article /
Web article

Not yet endorsed

Annual Improvements to IFRS Accounting Standards —
Amendments to:

IFRS 1 First-time Adoption of International Financial
Reporting Standards;

IFRS 7 Financial Instruments: Disclosures and it's
accompanying Guidance on implementing IFRS 7;

IFRS 9 Financial Instruments;
IFRS 10 Consolidated Financial Statements; and
IAS 7 Statement of Cash flows

Web article

Not yet endorsed

© 2024 KPMG Bedrijfsrevisoren/Réviseurs d’Entreprises, a Belgian BV/SRL and a member firm of the KPMG global organization of
independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights
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https://www.efrag.org/en/financial-reporting/endorsement-status
https://www.efrag.org/en/financial-reporting/endorsement-status
https://kpmg.com/be/en/home/insights/2023/09/ifrs-currency-exchangeability-exposure-draft-ias21.html
https://kpmg.com/be/en/home/insights/2024/06/ifrs-classification-of-financial-assets.html
https://kpmg.com/be/en/home/insights/2024/06/ifrs-settlement-by-electronic-payments.html
https://kpmg.com/be/en/home/insights/2024/08/ifrs-annual-improvements-process.html#:%7E:text=The%20annual%20improvements%20process%20aims,further%20four%20accounting%20standards%201.

Forthcoming

requirements

Forthcoming requirements

Effective date New standards or amendments Web article
_ IFRS 18 Presentation and Disclosure in Financial .
Statements Web article Not yet endorsed

1 January 2027

IFRS 19 Subsidiaries without Public Accountability: Web article

Disclosures Not yet endorsed

Sale or Contribution of Assets between an Investor and
To be its Associate or Joint Venture — Amendments to IFRS
determined 10 Consolidated Financial Statements and IAS 28
Investments in Associates and Joint Ventures

* The effective date for these amendments was deferred indefinitely. Early adoption continues to be permitted.
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https://www.efrag.org/en/financial-reporting/endorsement-status
https://www.efrag.org/en/financial-reporting/endorsement-status
https://kpmg.com/be/en/home/insights/2024/04/ifrs-how-companies-communicate-financial-performance-is-changing.html#:%7E:text=IFRS%2018%20promotes%20a%20more,a%20company%27s%20main%20business%20activities.
https://kpmg.com/be/en/home/insights/2024/05/ifrs-reducing-disclosures-for-subsidiaries.html

Future developments - IFRS Foundation

work plan- Selection

Standard-setting projects

Next milestone

Final amendments to IFRS

c Future
developments

Expected or due date

Financial Instruments with Characteristics of Equity Accounting Standard 2026
Management Commentary Revised Practice Statement H1 2025
Business combinations — Disclosures, goodwill and impairment Feedback on ED December 2024
Equity Method Comment letter on ED 20 January 2025

Maintenance projects

Power Purchase Agreements

Next milestone

Final amendments to IFRS
Accounting Standard

Expected or due date

December 2024

Climate-related and Other Uncertainties in the Financial Statements

Comment letter on ED

28 November 2024

Provisions — Targeted Improvements

ED

November 2024

independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights
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Business combinations - Disclosures, goodwill anci
Impairment

Proposed disclosures for business combinations:

» Expected synergies — required for all business combinations

» Key objectives and subsequent performance against them — required for strategic business combinations only
= Exemption from disclosing information in specific limited circumstances

= All new requirements would apply prospectively — i.e., for business combinations that occur after the amendment’s effective
date

Proposed changes to the impairment test:

» Remove constraints on reflecting any estimated future cash flows expected to arise from:
— future uncommitted restructuring; and
— improvement or enhancement of an asset or CGU’s performance.

= Remove the requirement to use pre-tax cash flows and discount rates. Require to disclose the discount rate(s) used and
whether it (they) is (are) pre-tax or post-tax.

» Clarify the guidance on how to allocate goodwill to CGUs or a group of CGUs for impairment testing.
= All new requirements would apply prospectively

[2] Business combinations and impairment
ke 12


https://kpmg.com/be/en/home/insights/2024/03/ifrs-business-combinations-and-impairment.html
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[FRS 18 - Presentation and Disclosure in Financial Statements

Effective date?

More structured
income statement

in

New subtotals including
‘operating profit’

Income and expenses classified
into three categories -
operating, investing, financing

Main business activities drive
the classification of income and
expenses

Disclosed and audited
MPMs

al

+ MPMs* are now disclosed in the

financial statements and subject
to audit

+ MPMs capture some but not all

‘non-GAAP’ measures

+ New disclosures may involve

additional effort

* Management performance measures

- Enhanced guidance on how to

Greater disaggregation of
information

= New disclosures for items

labelled as ‘other’

group information within the

financial statements | nteri m reporti ng

» Remains a judgement area 2027

(IFRS 18.C4)

For reporting periods beginning on or after 1 January 2027 (and applies retrospectively). ®

Earlier application is permitted.

KPMG

| 14


https://assets.kpmg.com/content/dam/kpmg/be/pdf/2024/IFRS-IFRS18-First-Impressions-2024-en-brochure-A4.pdf

IFRS 18 - Income Statement structure (1/2)

IFRS 18 infroduces some key changes for the income
statement, including:

Revenue X
+ two newly required subtotals on the face of the Operating ° Operating expenses (analysed by nature, function or bothas  (X)
income statement; appropriate)
, . , Operating profit or loss X
= income and expenses classified into three new -
categories, depending on a company's main Mew ] Share of profit or loss of equity-accounted investees _
business activities; and caregone Income from other investments X -
sidhicitnls
) ) Interest income from cash and cash equivalents X
* results of equity-accounted investees no longer e Sl
Profit or loss before financing and income tax X

presented as part of operating profit (now always in
the investing category). Interest expense on borrowings and lease liabilities (%)
Financing 22

Interest expense on pension liabilities ()
Profit or loss before income tax X
Income tax expense (X)

Profit or loss from continuing operations X
Profit or loss from discontinued operation X
X

Profit or loss

Motes:

' Entities with specified main business activities of ‘investing in assets’ (e.0. insurers, investment property
companies) or providing financing to customers (e.q. banks) classify additional income and expenses in the
operating category, which would otherwise be classified in the investing or financing category.

* The operating, investing and financing categories are not aligned with those for the cash flow statement.

* Entities providing financing to customers as their only main business activity (e.g. banks) typically do not present
this subtotal.

EHEE | 15



IFRS 18 - More structuredincome statement (2/2)

All companies classify income and expenses into three new categories. Companies with specified main business activities' classify additional items
of income and expense in the operating category that would otherwise be

classified in investing or financing.
Operating — income/expenses arising from a company’s main business

activities.

Investing — income/expenses from: Operating

» investments in associates, joint ventures and unconsolidated
subsidiaries;

Income/expenses from main
business activities

'

* cash and cash equivalents; and

* assets that generate a return individually and largely independently
(e.g. rental income from investment properties).

) ) - i i 2
Financing — comprising: Certain income and expenses

+ income/expenses from liabilities related to raising finance only (e.g.
interest expense on borrowings); and

* interest income/expense and effects of changes in interest rates from o )
other liabilities (e.g. interest expense on lease liabilities). Certain income and expenses

" This term is defined in IFRS 18 as investing in assets (e.qg. real estate companies, insurers)
or providing financing to customers (e.g. banks).

2 Share of profitoss of equity-accounted investees is always classified in investing.

© 2024 KPMG Bedrijfsrevisoren/Réviseurs d’Entreprises, a Belgian BV/SRL and a member firm of the KPMG global organization of
independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights
reserved
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IFRS 18 - Analysis of operating expenses (IFRS 18.78)

Companies present an analysis of operating expenses
on the face of the income statement.

Under IFRS 18, companies are no longer permitted to
disclose operating expenses only in the notes.

A company presents operating expenses in a way that
provides the ‘most useful structured summary’ of its
expenses, by either:

+ nature;
» function; or
* using a mixed presentation.

If any operating expenses are presented by function, then
new disclosures apply.

By function

Revenue

Cost of goods sold
Gross profit

R&D expenses
Admin expenses

Operating profit

Income statement

By nature

Revenue

Operating profit

* New disclosures

apply.

Mixed

Revenue

Cost of goods sold
Gross profit
Impairment

Admin expenses

Operating profit

x
(x)

X

(x)
X




IFRS 18 - Disclosed and audited MPMs (1/2)

Only ‘non-GAAP" measures that are subtotals of income and expenses -
i.e. MPMs — are reported.

The definition of MPMs is narrow and excludes the following.

Mon-financial performance measures — e.g. customer satisfaction
statistics.

Financial performance measures that are not subtotals of income and
expenses — e.g. free cash flow.

Totals/subtotals specified in IFRS® Accounting Standards — e.g. gross
profit.

Certain ‘non-GAAP' measures that meet the definition of MPMs will

now be reported in the financial statements and subject to audit. As a
result, companies may decide to revisit the purpose and relevance of
existing ‘non-GAAP’ measures communicated outside of the financial

statements. * A subtotal used in public communications is presumed to represent management's view of
financial performance unless it can be rebutted with reasonable and supportable information.

© 2024 KPMG Bedrijfsrevisoren/Réviseurs d’Entreprises, a Belgian BV/SRL and a member firm of the KPMG global organization of KPMG Public | 18
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IFRS 18 - Other changes?

Cash flow statement

+ Operating profit is the starting point for the indirect method.

» The option for classifying interest and dividend cash flows as
operating activities has been eliminated.

Cash flows (general model)*

Financing Investing

Dividends paid » Dividends received

Interest paid * Interest received

* Classifying interest and dividends will differ for companies with
specified main business activities.

KPMG

Balance sheet

Goodwill is presented as a new line item on the face of the balance

sheet.

Property, plant and equipment
Goodwill
Intangible assets

Total non-current assets

>

E S

>
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Gontents

01 Initiatives at European level
« BEPS 2.0
* Unshell
« DEBRA
« BEFIT

2 Belgium: Tax audits & new legislation

03 ESGupdate
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KeyEU direct tax initiatives

~~ EUMinimum Tax Directive $? Directive on administrative cooperation
v Public Country-by-Country Reporting .2 Harmonizationand coordination (BEFIT & DEBRA)

A Misuse of shell entities @ Withholding tax relief procedure (FASTER)

W EUlistofnon-cooperativejurisdictions

EHEE | 23
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EUDase legisiation:
Pillar Il - Global

minimum tax




Global Anti-Base Erosion (GIoBE) rules - Global minimum tax

Minimum level of tax of 15% MNEs with revenue above 750 Top-up tax for difference between
MEUR in at least 2 of the 4 years jurisdictional ETR and global
prior to the FY minimum tax



Pillar Two - Timeline

2021 2022 2023 2024 2025 2026-2030

sy : ? s T ¥ ! ¥
|
! ! E : : | E | : : i
1 1 X 1 : ! . I I 1 I
L | - I - : ! : !
' 1| March2022 ! ! ! | | : - I
! I 1 I
! Commentary on ! : ! | i |
October 2021 ! GIoBE rules i . i ! January 2024 i 2025 !
Agreement at ! . Feb 2. 2023 . 1 | IR targeted to | UTPR targeted [
OECD/G20 IF level | ! en s o . ! 1 | bein effect | to be in effect :
! X Release of Administrative | 1 I I
| ! Guidance ! : | |
1
1 1 1 ! ! !
: : : E June 17, 2024 |
End of 2021 : July 17, 2023 ! Release of .
. o .
Release of OECD I Release of GloBE Information | Adr_mmstratwe
GloBE Model Rules & | Return (GIR), additional : Guidance Dec? 31, 2029
EU Directive ! Administrative Guidance | Optional EU deferral to
! (including QDMTT and UTPR | apply IR and UTPR
1 safe harbor) |
1
1
End of 2022 |
EU Pillar 2 Directive adopted December 18, 2023
Release of the GIoBE Implementation Release of Administrative
Framework components (e.g. transitional Guidance regarding among others
safe harbors and penalty relief) Transitional CbCR safe harbor

© 2024 KPMG Tax, Legal & Accountancy, a Belgian BV/SRL and a member firm of the KPMG global organization of independent Document Classification: KPMG Public | 26
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Overview of local Pillar Two implementation

Iceland Norway

Channel Islands

Canada——— and Isle of‘Man_.
—— EU@BE
. o——Japan
Switzerland ___g ¢— [ jechtenstein P -
US—— «a — Turkey e South Korea @D
. e— Bermuda Eavot —Israel )
Mexico ° — Bahamas o P Qatar—% ._Bf::;m. Hong Kong “
Jamaica——e ~ ®— pyerto Rico e——Thailand
Curagao @ °—Vietnam-
Colombia ——¢ T o Kenya > Malaysia @@
Barbados@® = Singapore —e
Nigeria
Brazil ° ‘ Mauritius
—7zi «
. Zimbabwe ( g
South Africa ———e o——— Australia
Indonesia New
( o— Zealand

Legend

@ L oisiation

passed/approved

Draft legislation
released

IIR (2024)
IR (2025)

UTPR (2024)

UTPR (2025)

@ ntention to apply IRIUTPR
(timing uncertain)

@ omTT (2024)

DMTT (2025)

Intention/option to apply
DMTT (timing uncertain)

Other related
legislation/announcement



GIOBE compliance in Belgium

31December 2024 30 November 2025
UTPR becomes FY 2024
effective Filing deadline for
DMTT return
° o ® o o ®
Quarterly 30 June 2026
20 December 2024 FY 2025 & FY 2024
Prepayment following Filing deadline for
deadline for DMTT Quarterly IR-return
and lIR

prepayments for
DMTT and IIR

© 2024 KPMG Tax, Legal & Accountancy, a Belgian BV/SRL and a member firm of the KPMG global organization of independent
member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved

FY = Fiscal Year

30November 2026
FY 2025

Filing deadline for DMTT
return

31March2027
FY 2025

Filing deadline for
IR & UTPR-return
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Observations fromlocal draftlegislation

General ohservations

» Close alignment with Model Rules / EU Directive
» Reference to the OECD Commentary and Administrative Guidance materials

Domestic top-up tax (DMTT)

* Plans to introduce a DMTT
* Rule order in line with Administrative Guidance (i.e. DMTT comes first)

@ Safe harbors

QDMTT safe harbor included (EU countries)
+ Transitional safe harbors included

Administration

» Registration + Local self-assessment return + GloBE Information Return
» Special provisions for local groups
* Penalties
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EUInitiative:
Proposal to prevent

the misuse of shell
entities (Unshell)




Unshell — tentative timeline”

December 31, 2025* 2027*
January 17, 2023
: Member States to Companies to start
European Parliament o .
2dobted non-bindin transpose the Directive reporting on substance
P 9 in domestic legislation (based on 2026 data)

opinion

Y

Technical work ongoing at

December 22, 2021 ) 20257 Jan 1, 2026*
_ _ the level of the Council _ _
Draft Directive Unshell Directive to Member States to start
published be adopted and applying the provisions
published in EU OJ of the Directive

*Based on the information reported in the media and assuming agreement is reached

EHZE | 31
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Debt-Equity Bias
Reduction Allowance
(DEBRA)




DEBRA - Allowance on equity

Allowance base

Net equity at the end of the tax year

Net equity at the end of the
previous tax year

Equity

Paid-up Capital + Share premium
account + Revaluation reserve +
Reserves + Profits / Losses carried
forward

Allowance on equity

Allowance Base
) 4
Notional Interest Rate (NIR)

NIR

Risk Free Rate (currency specific,
with a maturity of ten years)

-+

1% Risk Premium (1.5% for SMESs)

Net Equity

Equity adjusted by Tax Value of
Participations in Associates and
Taxpayer’s Own Shares
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Framework for
InCome Taxation
(BEFIT)




BEFIT— Timeline

EP to provide non-binding opinion
Council to approve the Directives (unanimity required)
Directives to be published in the Official Journal*

A
I |

201 2016 2021 2022 2023 2024 2028

125ep2023 |

i i .
: : : '
! 1 1 X
! 1 1 X
! 1 1 .
! 1 1 X
: 1 1 . :
1 ! Draft Directive 1 * 1
| 18 May 2021 | published : Lenz20s.
) | | eadline of loca |
March 2011 | ECE:FI'Eannounce(: in the ! | implementation of !
1 ’s Communication !
CCCTB proposal | ! ! BEFIT Directive 1
! ! 24Jan2024 !
1
| ! End of the public !
| | feedback eriod : 1July 2028
1
Member States to start
October 2016 130ct2022 : applying the provisions
Relaunch of Call for evidence for an Feh 2024 of the BEFIT Directive
CC(C)TB proposal impact assessment and
public consultation Reasoned opinions by

national Parliaments

* Based on the assumption that the Directive will be adopted without altering the proposed timeline as per the current draft text. Neither the Commission, nor the Council provided an indicative timetable for adoption.

EHZE | 35
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New legislation

= Stricter CFC-rules and Cayman tax

= Amended investment and technology deductions

= Mandatory e-invoicing as from 1 January 2026

= Changes to anti-tax avoidance provisions

= Stricter reporting for deduction of rent as a business expense
= Longer assessment / objection periods

= Transition towards a green company car fleet



CFGregulations

As from AY24 there was a significant expansion of the existing CFC regulations.

Whatis GFG?

A set of anti-abuse measures aimed at preventing
taxpayers from reducing their taxable base by

transferring (part of) their income to a foreign
subsidiary or foreign establishment that benefits from
a more favorable tax regime.

@ Changes
Model B: Transactional
approach

Targets undistributed profits of a foreign
company arising from non-genuine
arrangements put in place for the essential
purpose of obtaining a tax advantage.

© 2024 KPMG Tax, Legal & Accountancy, a Belgian BV/SRL and a member firm of the KPMG global organization of independent
member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved

2024 g

In effect as from
Assessment year
2024

— S

i

i

ik

Model A: Entity
approach

Focuses on the taxation of
passive income of low-taxed
entities

Document Classification: KPMG Public | 38



Qualificationas a Gontrolied Foreign Corporation (GFC)

01

Participation condition

Whether together with its associated
entities or not:

* majority of the voting rights;
» Atleast 50 % of the capital
» Entitled to at least 50 % of the profits.

Permanent establishment: always met

02

Taxation condition

The foreign corporation or foreign
establishment

 is not subject to income tax;

* is subject to income tax < 50% Belgian
CIT if it had been resident in Belgium.

Assumption (rebuttable) that taxation
condition is fulfilled:

» EU list of non-cooperative jurisdictions;

» List of States with no or low taxation of
art. 179 RD/BITC.




CFG-Safe Harbours

01

Substantial economic
activity

* Proof of substance: offices, employees,
equipment, ...

Economic activity = offering of goods/
services on a market.

02

Passive income < 1/3

If passive income < 1/3 of total income
exemption is applicable.

03

Financial entities

- See list for ESR (art. 198/1 §6, 1°-12°
BITC).

Insurance companies
FIIS/ GVBF

Collective Alternative Investments
Undertakings

» Passive income <1/3 from affiliated entities




Galculation of GFGincome

Stake in CFC
Result of previous fraction x
Highest % of direct:

* voting rights;

o _ Undistributed profit x « holding in the capital; or
Undistributed profit (non-exempt)

"Belgian" profit x Passive income

Passive Income

 entitlement to profits

Reserves + [Income annual accounts}
[ ] - exempt income

Disallowed expenses

Numerator + Dividends

© 2024 KPMG Tax, Legal & Accountancy, a Belgian BV/SRL and a member firm of the KPMG global organization of independent Document Classification: KPMG Public | 41
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Tax audits

Beneficial ownership & substance
over form

Innovation income deduction
Danish cases

f\ Transfer pricing
Withholding tax 01
return
Reductions/exemptions/ | ‘

formalities

Exemptions of payment of payroll
WHT

Application of fines — minimum Pa.rtlal exemption professional WHT for R&D and
shift labor
taxable base
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The European Green Deal G Fit for 5o

FILfor b5 Package

Supplying
clean,
affordable and
Secure energy

Increasing

the EU's Mobilising

L adhdah a0 e

climate for a clean

.l'lll_ll_l,':'lll_'l:'

Hl‘ﬂhiﬁﬂn fﬂr -Hl'tﬂ Eirﬂ.llﬂr' B T
2030 and economy
2050 General action plan to
* X % fight climate change.
Building and % The 4 :; I-I*-Etr,g;j
mE:l:rwI:n'Lln * EUI"’EII'JE'EI"I ambition for a Preparatory path to meet - CLIMATE * ] :L.. Y ¥
R e Green " toxic-free the targets of the EGD. e
g * 5 * = S
Directrve
Ir 1r.:xl:-:‘:r » « | J
Heculat m“.‘-:"ﬁ 4
FuelEL m.;;-ﬁ;:r-,
* - BT E |
Accelerating s g
L Milestone target: Reduce RNV v )

Ilﬂm“ﬂuﬂ . . Initealnde
and smart greenhouse gas emissions =

mobility by 55% by 2030. >




Emission frading

System?2 -
ETS2




Timeline

The EU ETS is a cap and trade system that places a market-based price on carbon emissions of specified goods in certain covered sectors

(~ €80 per ton end May 2023).

""é 1 EU Allowance (EUA)
\ A 1 ton of CO2
‘*‘ Supply of allowances is
’ reduced over time
free al|
P Ow, oed free alioy,

) - -
O /70@0 Allowance ?5\00 g T~ OO@
. ’ @
auctions /l Unused allowance\\
AY

/ for sale )

Designed to change
behavior and
reduce pollution

Free allowances issued to
safeguard EU
competitiveness

Amendments:

Excess
emissions

Carbon market

=
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EU
ETS

Extending coverage:

Include maritime transport
by 2027

Accelerate emissions reduction:

— One-off reduction in overall allowance

cap
— Phase out of free emission allowances

E‘f New ETS for emissions from fuels
used in buildings & road transport

Monitoring and reporting of emissions as from 2025

Fully operational in 2027
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GarbonBorder

Adjustment
Mechanism (CBAM)




Timeline

31st October
2024

1sttill 31stJanuary 2025

Importers should submit their
CBAM report covering 1st
October 2024 to 31st
December 2024.

31stDecember 2025

End of period for transitional
reporting

Preparation for final CBAM
scheme should be done

Final report where the three 2026
i alternative methods can still ;  Emissions
be applied i trading
< ~ phase starts
il = Iyl
N Steps to be taken (irt Steps to be taken (irt
Steps to be taken: Steps to be transitional scheme): definitive scheme):
- Monitor imports to taken: - Monitor imports to - Register as CBAM
understand quantities - Monitor imports to understand quantities of declarant
of CBAM goods understand quantities CBAM goods imported - Perform financial
imported %goBrfél\dﬂ goods - Reach out to suppliers impact
- Reach out to suppliers Reach out to Suopl Outcome: assessment
Outcome: ) PPIETS . ' - Obtain forecastsoto ~ Outcome:
- Fourth report Ou-tcome: - FsI:zlr:l?[?éc:e(gosrttsone on understand how much - CBAM declarant(s) in
submittedincl. actual ) F'ﬁh. report January 31, 2026 certlflcates would be place
submitted ry ot required

or default values

KPMG

- Reach out to suppliers

- Clear view on financial

impact

| 48



Whatis stillexpected fromyouin the reporting pnase?

Guide, trainand
remindsuppliers

In case a supplier is not
able to confirm the required
data, the importer in the EU
will need to guide and help
their supplier. This couldgo
from sending explanatory
notes to provide a training
on how to calculate the
emission values

Reachoutto
suppliers

Given that the legislation
prescribes that actual
emission data needs to be
reported for imports of
CBAM-goods as from July
1, 2024 it is imperative that
suppliers are contacted so
to gather the necessary
information from them

A

The NEA reserves theright
to not accept the proof for
and use of defaultvalues

Reportemissions

Submit a CBAM-report with
actual emission data.

If such data would not be
available, the use of default
values could be accepted

Proof of supplier outreach

will be required!




What canyou expectin the comingmonths?

012025 022025

Technical amendmentsto  Information on how to * General report on the

042024 032025

Conditions to becomea

CBAM declarant

Conditions for the sale of
CBAM certificates

Implementing acton
customs procedures

Details on how to
become an accredited
verifier

Report on possible
extension to downstream
goods

CBAM Regulation

A

Compliance assessment
of the reports during the
transitional phase

calculate emissions after
the transitional period

Implementing act on
carbon price and theprice
of certificates

Explanation on the
adjustment for free
allocation

application of the CBAM
regulation

Policy amendments to
CBAM Regulation

Report on potential scope
extension to other goods
and transportation of
CBAM goods




tUDeforestation-

free products
Regulation (EUDR)




Overview

GlobalDeforestation  LUIEARIANL

Trade with the EU is one of the Detailed information on the commodity
biggest drivers of global deforestation. codes covered under the EUDR
The implementation of the EU =g =g= Maln Obllgatlons
Deforestation Regulation aims to EUDR Pr0h|b|t|0n
reduce the impact of deforestation and Goods shall not be placed or made Businesses are required to demonstrate that the products falling
forest degradation by 71,92 kha and . ey .
. - available on the market or exported within the scope of the EUDR, whether imported or exported from
reduce CO? emissions by 31,9 million . ] ’ e i )
from the EU, unless the following the EU, are sourced without contributing to deforestation, in

metric tons per year.

conditions are fulfilled:

EU Green Deal 1. Deforestation-free nature
2. Legislation of country of
The EUDR is part of the EU green deal production must be respected

and a broader EU strategy to protect 3. Due diligence statement must be
world’s forests. provided

accordance with the legal framework and traceable.

Scope: overview of products

Q7 @ B

Cattle STUE] Palm oil Coffee
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Due diligence

As a general rule, operators (and traders which are not SMEs) must exercise due diligence with regard to all
products in scope of the Regulation, from each of their suppliers. This means they must put in place a due
diligence system. Operators sourcing commodities entirely from areas classified as low risk will be subject to

simplified due diligence obligations

Q¥
) 4

1. Collect information

Collect information, documents
and data showing that the product
is deforestation-free and legal,
such as geolocation coordinates,
quantity, country of production,
etc.

1!;‘

2. Risk assessment

Assess whether there is a risk the
product does not comply with the
rules. Operators need to
demonstrate how the information
gathered was checked against the
risk assessment criteria and how
they determined the risk.

© 2024 KPMG Tax, Legal & Accountancy, a Belgian BV/SRL and a member firm of the KPMG global organization of independent
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3. Risk mitigation

Adopt adequate and proportionate
risk mitigation procedures and

measures if there is a risk that the
product does not comply with the
rules. Make sure that the risk
becomes negligible.
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Timeline

June 301", 2026

Dctober-December 2024 Deadline for micro and small
June '2023 Proposal to extend application date with enterprises to be EUDR compliant
12 months (date still under discussion)
29 June : entry into force N iati ill ing b d Country benchmarking system (3
with implementation date egotiations Stl. ongoing but expected to . ry | g sy
be concluded mid-December tier system) published

December 30, 2024
I e e T T T T T T T e

November 2024 December 30t 2025

Registration to test and use _ _ _ _
the system will begin. Deadline for medium and big companies
to be compliant with the regulation.

Actual date still under discussion
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Gontents

01 AlAct
02 Nis2
03 ListingAct

04 CSRD - implementation into Belgian Law
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whatis
the Al Act?

The Al Act is the first
horizontal legislation in
the EU to regulate Al
systems and takes the
leading role in setting the
global gold standards on
the field.

Law

@ .

B
3

Main objectives

(i) Safeguarding fundamental rights and (ii) product safety
Cultivating innovation and competitive growth

Risk - based approach

es for non-compliance:
The Al Act introduces 4 risk categories and sets legal rules
according to the level of risk. 35m

Providers vs. deployers
Different actors in the Al value chain will assume distinct o/

roles and responsibilities.

Extensive extraterritorial scope R 0ta! voridwide

nual turnover for the
The Al Act will govern not just Al systems developed by an R inancial year.

EU provider, or put on the EU market, but also Al systems
developed and used outside of the EU, but where the

output of the system is intended for use in the EU.



Scope of the Al Act

Any entity that: Any entity that uses an Al system

- develops an Al system and in a professional activity.

+ places it on the market or puts Providers

Deployers
it into service

Several key
Any entity, other than the provider roles in the Any entity that places on the
or the importer, that makes an Al Al Act market an Al system bearing the
system available in the EU. Distributors . name or trademark of an entity

outside the EU.

The provider, deployer, importer,
distributor, manufacturer, or
authorised representative Operator

| 61
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Risk-based approach

Unacceptable risk
Banned Q

Social scoring, use of subliminal techniques, emotion
recognition in the workplace or at school

High-risk
Products covered by specific EU legislation
Machinery, vehicle security, toys, lifts, medical devices

List of high-risk Al systems in Annex IlI

Critical infrastructure, creditworthiness, terms of work

» Essential Requirements
* Conformity Assessment
+ Post Market Monitoring

Specific transparency risk
Transparency requirements

Chat bots, deep fakes, emotion recognition systems

Minimal risk

Voluntary basis / Code of
Conduct

Spam filters, video games based on Al

=nt member firms affiliated with Document Classification: KPMG Confidential | 62
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Entryintoeffect

1 August 2024

Entry into force

2 August 2025

Obligations for General
Purpose Al (GPAI)
governance become
applicable, as well as

2 August 2027

Obligations for high-
risk systems defined
in Annex I (list of

Union harmonisation

) oo
D)
)

provisions on penalties legislation) apply
for GPAI
O C 7\
\ y AL P\ ) 2\ ) -’ >
Y Y Y
6 months 6 months 12 months 12 months
12 July 2024 2 February 2025 2 August 2026

Al Act published in the
official Journal of the
EU

phased out applicable, including
obligations for high-risk

Prohibited Al systems E All rules of the Al Act become
i systems defined in Annex Il

Law



Keylegal challenges

@

Interplay with GDPR

Liabilities

Development and use of Al systems

triggers the question of data privacy.

Various liability regimes are to be
taken into account.

&

Other legal challenges

The Al Act does not answer
everything.

« Complementary frameworks
« Each with its own set of rules and
obligations

+ Already having in place the
necessary data protection controls
and policies will prove to be an
advantage

 Allocation of liabilities in contracts
between provider and deployer

* No specific attention to director
liability in the Al Act

* Impact of new legislative initiatives
* Product Liability Directive
Al Liability Directive

» Consumer protection law
* Intellectual property law

» Competition law

* Product safety

» Sector specific regulations

KPIMG

Law
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02

NIS 2 - Directors
liability



whatls

Achieve a high common level of cybersecurity across the

? EU -
NI egime up to
- Two-fold Approach

- Obligations for MS to adopt national cybersecurity
strategies and designate national cybersecurity 10m
The Network and authorities

Information Systems Obligations for companies to ensure the security of

Directive 2 is a their NIS 0} takiog appropriate a.nd proportionate
technical, operational and organisational measures,
ompany total worldwide

Iegislative framework based on an all-hazards approach
established to enhance Extensive scope oo ye
Cybersecurity across the -  Essential and important entities = lists
- Non-EU companies if they provide services within the

EU. EU

- Without prejudice to sector-specific legislation (e.g. DORA)
- Implemented in BE Law of 26 April 2024 on the framework on the security of network and information systems

}ZHWE | 66
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Scope

Annex 1: High Criticality Annex 2: Other Critical (Important)

Dig_ital
Transport providers

Postal and

P courier Research

N _Digital services

Drinking infrastruc
water tures (ISP

& cloud)

Essential Important
or entities
Important

entities T

production &
distribution

Banking

Manufacturing

Financial
market Manufac’gure
infrastruc production Waste

and
ture distribution management

Public ICT- of chemicals

administr SRS
ation Managem
ent (B2B)

NIS1 sectors are in navy blue and new sectors colored in Pink
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Obligations for entities in scope

Essential + important entities
» should register with the National Cybersecurity Authority

» should ensure the security of their NIS by taking appropriate and proportionate technical, operational
and organisational measures, based on an all-hazards approach

- Management bodies approve the cybersecurity RM measures, oversee its implementation and
can be held liable for infringements

- Members of the management bodies must attend trainings in order to obtain sufficient
knowledge and skills to identify risks and evaluate cybersecurity risk-management practices and
their impact on the activities the entity is involved in

— National Cybersecurity Authority may impose a temporary prohibition for a managing director to
exercise leadership functions in the entity

« should report incidents without undue delay

}ZWE | 68
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EULIStINg Act



whatis

/ Main objectives
aims to simplify access to capital markets for companies,

the Listing
Act?

Law

particularly SMEs, by reducing listing costs, easing
financing conditions, and facilitating investor research.
These measures, combined with other initiatives, are
intended to revitalize European capital markets and boost
their competitiveness.

Amendments to existing capital markets
legislative instruments

- Market Abuse Regulation

- Prospectus Regulation

- MiFIR

Further in the Listing Act Package are included:

- Amendments to MiFID Il

- Introduction of a framework for the issuance and use
of multiple voting rights shares




Revision of the Market Abuse Regulation

Disclosure of inside
information

Issuers are no longer required to immediately disclose every
step of a protracted process. More possibility to delay
disclosure until final event or circumstance.

Prompt disclosure in
case of rumors

The initial requirement that rumors be "reliable” has been
removed, simplifying disclosure conditions.

Insider lists

SMEs may benefit from a simplified format.

PDMR transactions

» threshold of 5,000 EUR is raised to 25,000 EUR
« exemption for closed periods for transactions not resulting
from active investment decisions

Market sounding

Clarification that the procedural requirements for market
soundings are not mandatory; procedure is only a “safe
harbour” regime

Law




Revision of the Prospectus Regulation

Prospectus exemption

« single threshold of 12 million EUR (over 12 months)
« member states can require a simplified information document for offers
between 5 million and 12 million EUR

Increased exemption
threshold for admissions in
case of secondary issues

exemption threshold for publishing a prospectus when admitting fungible
securities to trading increases from 20% to 30% (over 12 months)

Exemptions for public offers
in case of secondary issues

offers of less than 30% of fungible securities are exempt from a prospectus
(replaced by short-form document up to 11 pages with no prior regulator
approval )

Issuers listed at least 18
months

« possibility to do an offering and listing of an unlimited number of shares
without publishing a prospectus, as long as a summary document is
published, there is no takeover and the issuer is not in financial distress

« EU Follow-On Prospectus (new class of securities / full exemption not
available)

- replaces the simplified regime for secondary issues
- only one year of financial information
- summary of 7 p. and limit of the document to 50 p.

Law



Revision of the Prospectus Regulation

Standardised format

standardised and simplified format

300-page limit for IPO

specific sustainability information requirements

ability to incorporate new financial information by reference

Public offer modifications

reduction of minimum period between the publication and closing IPO
from 6 to 3 days (shorter bookbuild period)

EU Growth Issuance

new format applicable to public offers of securities by SMEs and other
issuers without securities admitted to a regulated market, primarily
targeting SMEs and issuers on SME growth markets.

Law




Other measures

Law

Reduction of free float requirement (25% > 10%) (amendment of MiFID II)

Investors from outside the EU can also be included in the free float calculation (amendment of MiFID

1)

Companies with multiple-vote shares allowed on MTFs (with safeguards)
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Implementation
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Law




Implementationof GSRD in BE Law

Due date: 6 July 2024
Bill of Parliament 56-0416 — Adopted by Parliament on 28 November 2024
Some specificities retained by the BE legislator:

Audit committee monitors sustainability reporting and the assurance thereof

Assurance either by the statutory auditor of the financial statements or independent assurance services
provider

Language of the registered office of the company (no English only)

Can subsidiaries of the parent that are in scope of CSRD make use of the group exemption as per Article 19a
para 9 or Article 2icle 29a para 87

Criminal sanctions for directors infringing the obligation to include sustainability information in the annual
report [up to 80,000 EUR or, in case of fraud, imprisonment up to 1 year]

Protection of SMEs:

- SMEs that are not under public reporting obligations, but that are part of the value chain of a reporting
entity, can not be required to provide more information than the information required under the European
standards for SMEs and in all reasonableness

- They can not be requested to provide assurance of their sustainability reporting

}ZWE | 76
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