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1. What happened in the area of ESG reporting?

Recap: the rollercoaster ride of ESG Reporting regulation
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CSRD 2.0

ESRS 2.0

1. What happened in the area of ESG reporting?

The course of the Omnibus I takes three routes
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1. What happened in the area of ESG reporting?

The ESRS quick fix

Link to quick 

fix summary

„Quick fix“
Relief for Wave 1 companies

• Omission allowed for FY25 & FY26:  

anticipated financial effects for 

financial year (as already permitted 

for FY 2024)

• Phase-in DR under S1, extended to 

FY25 & FY26

• Wave 1 companies allowed to exclude 

ESRS E4, S2, S3 and S4 from their 

sustainability reporting in FY25 & 

FY26

Purpose : Reduce burden and align relief for companies already reporting under CSRD (Wave 1). 

Quick-fix prevents wave-one firms from being held to tougher standards prematurely while broader ESRS reforms are underway

https://finance.ec.europa.eu/document/download/095eb35f-1d45-4d86-b878-0224c5f1c5e2_en?filename=250711-esrs-quick-fix-provisions-modifications_en.pdf
https://finance.ec.europa.eu/document/download/095eb35f-1d45-4d86-b878-0224c5f1c5e2_en?filename=250711-esrs-quick-fix-provisions-modifications_en.pdf
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1. What happened in the area of ESG reporting?

VSME : recommendations from the EU Commission to financial institutions
One of the aim of VSME and related recommendation is to urgently help SMEs to respond to the information requests that they already receive 

from financial institutions, large companies and other stakeholders. The Commission can provide guidance to the market and thereby reduce the 

administrative burden for SMEs and other stakeholders by encouraging SMEs to publish sustainability information using the VSME standard developed 

by EFRAG and by encouraging those requesting sustainability information from SMEs to use this standard to the extent possible. 

Link to VSME 

recommendations

„VSME recommendations“

For large entities & financial institutions

• Use the principle of proportionality when 

requesting info to SMEs

• Exercise restraint when requesting 

information from SME value chain partners

• Should limit as far as possible such 

request of information that is coherent with 

the disclosures included in the VSME.

https://ec.europa.eu/finance/docs/law/250730-recommendation-vsme_en.pdf
https://ec.europa.eu/finance/docs/law/250730-recommendation-vsme_en.pdf
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Updates on EU 
Taxonomy

The EU Taxonomy, in force since July 12, 

2020, defines a unified classification for 

sustainable economic activities. The updated 

Delegated Regulation (C(2025) 4568 final), 

published on July 4, 2025, simplifies 

disclosure and screening criteria to boost 

transparency, cut reporting burdens, and 

support sustainable investment. 

If no objections occur during the scrutiny 

period, the amendments will apply for 

2025 reporting periods, 

with an option to delay their application 

until the 2026 reporting period. 
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Accepted key adjustments by the Commission, 4th of July 2025

Scoping
- Full reporting: More than 1,000 employees and above €450M net revenue

- Voluntary reporting: Financial institutions in adjusted CSRD scope but below €450M net revenue that 

want to claim that their activities are taxonomy-aligned

Materiality

- 10% materiality threshold: Can be reported as non-material if activities cumulatively account for less 

than 10% of turnover, capex, or opex

- Opex exemption: Template can be omitted if opex is not material; company must disclose total opex and 

provide justification

New reporting 

template

- New summary table (static template) added

- Templates simplified: Data points reduced by 64%, from 78 to 28

- Detailed reporting templates for gas & nuclear deleted and now reported in aggregate in general templates

Do-no-significant-

harm criteria

Revised criterion (c), (d), and (f) of Appendix C:

- The DNSH criteria for “pollution prevention and control” related to the use and presence of chemicals are 

simplified

- Clarifying the application of certain exemptions under EU environmental law

- Only substances of very high concern, meeting the criteria laid down in Article 57 of Regulation (EC) No 

1907/2006 (REACH), need to be assessed

Assets covered in 

the KPI calculation
No change on this aspect

2. Updates on EU Taxonomy

Accepted changes on EU Taxonomy for non-financial companies

https://finance.ec.europa.eu/document/download/82b0a7bd-75d8-4ab2-9b3d-499e47d7a221_en?filename=taxonomy-regulation-delegated-act-2025-4568-annexes_en.pdf
https://finance.ec.europa.eu/document/download/82b0a7bd-75d8-4ab2-9b3d-499e47d7a221_en?filename=taxonomy-regulation-delegated-act-2025-4568-annexes_en.pdf
https://finance.ec.europa.eu/document/download/82b0a7bd-75d8-4ab2-9b3d-499e47d7a221_en?filename=taxonomy-regulation-delegated-act-2025-4568-annexes_en.pdf
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1

*Avoid double counting. If an activity contributes to multiple objectives, show it under each objective in Template 2, but do not double count in Template 1.

Columns (6)–(11): Breakdown of the aligned activities in Column (5) by environmental objective. The sum must equal Column (5).

Column (14): shows the share of the KPI linked to non-material activities not assessed for Taxonomy eligibility or alignment. It must not include any part of turnover, 

CapEx, or OpEx from material activities, which must be fully assessed.

2

2 3

Column (2/4): Denominator of the respective KPI.

3

1 1

Source: COMMISSION DELEGATED REGULATION (EU) .../... amending Commission Delegated Regulation (EU) 2021/2178

2. Updates on EU Taxonomy

Simplified reporting templates: Template 1 

https://finance.ec.europa.eu/document/download/82b0a7bd-75d8-4ab2-9b3d-499e47d7a221_en?filename=taxonomy-regulation-delegated-act-2025-4568-annexes_en.pdf
https://finance.ec.europa.eu/document/download/82b0a7bd-75d8-4ab2-9b3d-499e47d7a221_en?filename=taxonomy-regulation-delegated-act-2025-4568-annexes_en.pdf
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1 An activity may align with more than one environmental objective. For such activities, additional line items will be included for the number of environmental 

objectives the activity contributes to. In essence: Two lines, meaning the activity contributes to two environmental objectives.

1

3

Row “Total KPI”: Columns (3)–(13) show the total across all activities. Non-financial undertakings must avoid double counting in columns (4)–(11) by reporting only 

the most relevant environmental objective per activity. Column (5) must equal the sum of columns (6)–(11). Financial undertakings must use the Total KPI figures 

from Template 1 when computing their own KPIs. Totals in Template 2 must match the corresponding columns in Template 1.

2 Non-financial undertakings must use a separate table for each KPI (turnover, CapEx, OpEx), clearly titled. If a KPI shows zero Taxonomy-eligible value in 

Template 1, column (3), Template 2 for that KPI may be omitted.

2

3

Source: COMMISSION DELEGATED REGULATION (EU) .../... amending Commission Delegated Regulation (EU) 2021/2178

2. Updates on EU Taxonomy

Simplified reporting templates: Template 2 

https://finance.ec.europa.eu/document/download/82b0a7bd-75d8-4ab2-9b3d-499e47d7a221_en?filename=taxonomy-regulation-delegated-act-2025-4568-annexes_en.pdf
https://finance.ec.europa.eu/document/download/82b0a7bd-75d8-4ab2-9b3d-499e47d7a221_en?filename=taxonomy-regulation-delegated-act-2025-4568-annexes_en.pdf
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Accepted key adjustments by the Commission, 4th of July 2025

Scoping
- Full reporting: More than 1,000 employees and above €450M net revenue

- Voluntary reporting: Companies in adjusted CSRD scope but below €450M net revenue that want to claim 

that their activities are taxonomy-aligned

Materiality

- 10% materiality threshold: No need to assess exposures with known use of proceeds if they represent 

<10% of total

- Credit institutions relief: May skip reporting on activities contributing <10% of total turnover

New reporting 

template

- Postponed reporting: Trading book and fee/commission income reporting is only for credit institutions from 

2027

- Templates simplified: Data points reduced by 89%

- Detailed reporting templates for gas & nuclear deleted and now reported in aggregate in general templates

Do-no-significant-

harm criteria

Revised criterion (c), (d), and (f) of Appendix C:

- The DNSH criteria for “pollution prevention and control” related to the use and presence of chemicals are 

simplified

- Clarifying the application of certain exemptions under EU environmental law

- Only substances of very high concern, meeting the criteria laid down in Article 57 of Regulation (EC) No 

1907/2006 (REACH), need to be assessed

Assets covered in 

the KPI calculation

Denominator exclusions: Assets like cash, derivatives, goodwill, commodities, and non-reporting 

counterparties are excluded from taxonomy ratios

Optional inclusion: Allowed if counterparties report voluntarily or use of proceeds is known

2. Updates on EU Taxonomy

Accepted changes on EU Taxonomy for financial institutions

Revised%20criterion%20(c),%20(d),%20and%20(f)%20of%20Appendix%20C:
Revised%20criterion%20(c),%20(d),%20and%20(f)%20of%20Appendix%20C:
https://finance.ec.europa.eu/document/download/82b0a7bd-75d8-4ab2-9b3d-499e47d7a221_en?filename=taxonomy-regulation-delegated-act-2025-4568-annexes_en.pdf
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Exposure 
Drafts 
Amended 
ESRS
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3. New amended ESRS Exposure Draft explained

Let’s take a closer look on the timetable for the ESRS Simplification

Revised Exposure Drafts

ESRS 1 ESRS E1 ESRS S1

ESRS 2 ESRS E2 ESRS S2

ESRS E3 ESRS S3

… and Log of ESRS E4 ESRS S4
Amendments

on all ESRS ESRS E5 ESRS G1

ESRS Exposures have been published on 31st of July …
Omnibus Proposal26 Feb

EC provides mandate to EFRAG27 Mar

EFRAG call for input8 Apr

Commission adopts act
(six months after CSRD 2.0 at the latest)

Official Journal publication

Drafting Exposure DraftsMay-July

Parliament/ Council scrutiny period (2 months)

Commission drafts act

Stakeholder consolidation of draft act (4 weeks)

60 days comment period29 Sep

Publication of Exposure Drafts31 July

Finalizing and delivering the technical

advice to the EC
Nov

Analysis of feedback and amendingOct

EFRAG webpage

on Amended ESRS

Press release on  

amended ESRS &  

start of 60-day public

consultation

FAQ
Consolidated  

Stakeholder Feedback

Annex II Acronyms &  

Glossary of Terms

Basis for Conclusions

… and you can download the standards and accompanying materials:

Revised Exposure Drafts One Pager

ESRS 1 ESRS E1 ESRS S1

ESRS 2 ESRS E2 ESRS S2

… and Log of  

Amendments  

for all ESRS

ESRS E3 ESRS S3

ESRS E4 ESRS S4

ESRS E5 ESRS G1

Non-Mandatory  

Illustrative Guidance

https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_1.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_1.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E1_0.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E1_0.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S1.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S1.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_2.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_2.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E2.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E2.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S2.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S2.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E3.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E3.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S3.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S3.pdf
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E4.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E4.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S4.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S4.pdf
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E5.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E5.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_G1.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_G1.pdf
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/sites/default/files/media/document/2025-07/FINAL%20FAQ%20EFRAG.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/ESRS_Simplification_Summary_of_Stakeholder_Inputs_July_2025.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/ESRS_Simplification_Summary_of_Stakeholder_Inputs_July_2025.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/ESRS_Simplification_Summary_of_Stakeholder_Inputs_July_2025.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/ANNEX_II_Aggregated_acronyms_and_glossary_of_terms_Set_1_Revision_2025.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/ANNEX_II_Aggregated_acronyms_and_glossary_of_terms_Set_1_Revision_2025.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/ANNEX_II_Aggregated_acronyms_and_glossary_of_terms_Set_1_Revision_2025.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/ANNEX_II_Aggregated_acronyms_and_glossary_of_terms_Set_1_Revision_2025.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/ANNEX_II_Aggregated_acronyms_and_glossary_of_terms_Set_1_Revision_2025.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/ANNEX_II_Aggregated_acronyms_and_glossary_of_terms_Set_1_Revision_2025.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_Basis_for_Conclusions.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_Basis_for_Conclusions.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_Basis_for_Conclusions.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/FINAL%20One%20Pager.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/FINAL%20One%20Pager.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_1.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_1.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E1_0.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E1_0.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S1.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S1.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_2.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_2.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E2.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E2.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S2.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S2.pdf
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3. New amended ESRS Exposure Draft explained

Supplementary materials to help you understand the changes in the ESRS
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Omnibus Proposal26 Feb

EC provides mandate to EFRAG27 Mar

EFRAG call for input8 Apr

Commission adopts act
(six months after CSRD 2.0 at the latest)

Official Journal publication

Drafting Exposure DraftsMay-July

Parliament/ Council scrutiny period (2 months)

Commission drafts act

Stakeholder consolidation of draft act (4 weeks)

60 days comment period29 Sep

Publication of Exposure Drafts31 July

Finalizing and delivering the technical

advice to the EC
Nov

Analysis of feedback and amendingOct

… entering the Public Consultation Survey:

Participate in the public consultationby …
… reviewing the amended ESRS from EFRAG’s website

Amended ESRS Exposure Draft July 2025 

Public Consultation Survey

… answering the survey questions structured in 3 parts:

Part 1: Profile of the respondent (always required)

Part 2: General feedback (option to choose questions)

Part 3: Detailed feedback at level of DR or paragraph (optional)

→Detailed feedback at paragraph level can be provided by using  

and uploading the provided Excel Template (XLSX file)

Adequate Wage

Methodology

Gross vs. Net in the

DMA

… considering to join the two separate fields tests:

3. New amended ESRS Exposure Draft explained

Next stop ahead: Public consultation considering Exposure Drafts

https://survey.alchemer.eu/s3/90874765/Amended-ESRS-Exposure-Draft-July-2025-Public-Consultation-Survey
https://survey.alchemer.eu/s3/90874765/Amended-ESRS-Exposure-Draft-July-2025-Public-Consultation-Survey
https://survey.alchemer.eu/s3/90874765/Amended-ESRS-Exposure-Draft-July-2025-Public-Consultation-Survey
https://survey.alchemer.eu/s3/90874765/Amended-ESRS-Exposure-Draft-July-2025-Public-Consultation-Survey
https://survey.alchemer.eu/s3/90874765/Amended-ESRS-Exposure-Draft-July-2025-Public-Consultation-Survey
https://www.efrag.org/en/media/29461
https://www.efrag.org/en/media/29461
https://www.efrag.org/en/media/29461
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DMA Simplification Readability and GDR/MDR and topical  
connected reporting

Understandability, Other revisions
standard information     clarity, accessibility

Enhanced  
interoperability

Reorganisation of topic 

clustering, removing sub-

sub-level

Principle-based  

disclosures with less  

duplication

Flexibility, streamlined  

structure and less  

redundancy

Reduction of reporting  

burden and other  

clarifications

Harmonizing language  

and key concepts with  

ISSB

Clear separation and  

significant reduction

Conclusion based on 

material IRO’s remains, but 

more pragmatic approach

Topic long-list

Discard topics clearly 
non- material

IRO-assessment for 
“close-calls”

IROs identification for 
material topics and 
“close-calls”

Introduction of an 

executive  summary and 

use of appendices

Shift of ESRS-2-related 

disclosures from topical 

ESRS into ESRS2

Aggregation in E1-2  and 

E1-3 of datapoints on 

climate risk & scenario’s 

and climate resilience

Aggregation in datapoints 

related to channels to 

raise concern and 

engagement with 

stakeholders in one DR

Introduction of (P)AT DR’s 

for business conduct









“Minimum Disclosure 

Requirements”  are now 

titled “General Disclosure  

Requirements”

More flexible aggregation 

and disaggregation of 

PATM disclosures

From checklist to 

principle-based reporting

Introduction of (P)AT DR’s 

for business conduct







Reporting boundary

Confirmation of financial control 

approach

3. New amended ESRS Exposure Draft explained

Exposure Drafts show progress on EFRAG’s six simplification levers

Introducing a more 

pragmatic DMA process




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Double Materiality  

Assessment
The overarching concept of the double materiality assessment persists in structure & methodology

IROs remain basis for  

reporting
Consequently, basis of the reporting are still impacts, risk and opportunities identified as material for  

which policies, actions, targets and metrics are to be reported

Structure of standard Overall structure of the ESRS and topics in the topical standards stay the same

Climate transition plan

& anticipated financial

effects

Climate transition plan remains as one single, concise narrative with reference to other disclosures,  

especially policies, actions and targets

Specific disclosure requirements for climate-related anticipated financial effects remain  

(in contrast to E2 – E5)

Disclosure on biodiversity  

sensitive areas stays
Disclosure on policies related to sites in or near biodiversity sensitive areas and new Application  

Requirement definition and guidance for ‘near’biodiversity sensitive areas

Marine resources  

is still in

Although marine resources is removed from the title of the E3 Water standard, reporting on marine  

resources remains part of E5 Resource use and circular economy and on marine ecosystems remains  

part of E4 Biodiversity and ecosystems

Non-employees stay  

in for particular cases
Total number of non-employees only to be reported, when they are a significant driver of IROs related  

to own workforce. Disclosures on non-employees with regards to health & safety remain.

Incidents of corruption and  

bribery
Total number of convictions and amount of fines remain in place, while “may” datapoint related to  

confirmed incidents has been turned into a “shall” datapoint

Cross Cutting Environment Social Governance

3. New amended ESRS Exposure Draft explained

What stays: Selected aspects that did not change in the Exposure Drafts
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134

197

44

27

54
42

127

47 45 44 42

68

92

17
8 12 17

60

19 17 16 21

ESRS 2:  
GENERAL  

DISCLOSURES
CHANGE

E1: CLIMATE E2: POLLUTION E3: WATER &
MARINE  

RESOURCES CIRCULAR CHAIN END-USERS  
ECONOMY

E4: E5: RESOURCE S1: OWN S2: WORKERS S3: AFFECTED S4: G1: BUSINESS
BIODIVERSITY USE & WORKFORCE IN THE VALUE COMMUNITIES CONSUMERS & CONDUCT

GOVERNANCECROSS-CUTTING ENVIRONMENTAL SOCIAL

347

ESRS Revision 2025

ESRS Set 1 DA 2023 ESRS Revision 2025

DP = datapoints | based on EFRAG IG 3 counting methodology  | figures pertain to “shall” DP, “may” DP only included in separate “may” statistic

803
datapoints

– 57%

Social

Environmental

ESRS Set 1 DA 2023
Governance Cross-cutting

Reduction of (semi-) narrative DP

– 68%185

Reduction of „may“ DP

– 100%572 270 0

Reduction in length

– 55%

3. New amended ESRS Exposure Draft explained

The Exposure Drafts reduce the volume of the ESRS significantly  
but not necessarily the associated efforts in proportion
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Social
• Updated clustering of sub-topics

• Human rights policy disclosures moved to ESRS 2

• Merger of DRs on processes to engage and raise  

concern (S#-2 and S#-3)

• Obligation to always report on S1-5 and S1-16 (if own  

workforce material) and S1-6 (if non-employees material)

• Simplified data approach, e.g. on lost days due to fatalities,  

age distribution and live events for social protection

• Concept of “significant employment” updated for  

employee characteristics and bargaining agreements

• Limited disclosures on non-employees

• Adequate wages hierarchy adjusted for non-EEA countries

• Concept of “severe” human rights incidents removed

Governance
• Introduction of clear PAT-

architecture in G1

• Adjusted examples and  

more guidance to support  

implementation

• Datapoints on training of  

procurement team and  

confirmed incidents  

transformed into “shall”

• Simplification by deletion or  

moving several voluntary  

metrics to NMIG

• Removal of average time to  

pay an invoice

Across all ESRS
• Deletion/shift of numerous DRs/ARs with clearer structure and

reduction of topical GDRs for PATs

• ESRS 2 IRO-1, GOV-1, GOV-3, SBM-2 and SBM-3 moved to ESRS 2

• “Topics” is new, consistent wording for sustainability matters

• Reduction to key datapoints for anticipated financial effects for  

E2 – E5 retained for investor and lender needs (in ESRS 2)

Cross-Cutting
• Introduction of fair presentation principle

• Adaptability in reporting through choice of  

reporting level, topic simplifications, and use of  

executive summaries & appendices

• Reporting boundary clarified

• Aggregation alongside disaggregation

• No undue cost or effort & reliefs  

on metrics calculation

• “Practical considerations” for DMA introduced  

potentially reducing granularity of IROs

• Concept of materiality of information

in greater focus

• Clarifying Appendix on gross vs. net impacts

• Presentation of non-material information require-

ed by rating agencies/ similar third parties clarified

• Compared to other standards, ESRS 2 DRs were  

substantially restructured

• MDRs are now named “General Disclosure  

Requirement” (GDRs)

• List of topics reworked;

level of sub-sub-topic removed

Overall reduction • Introduction of Non-Mandatory Illustrative Guidance(NMIG)
in mandatory  

datapoints

57%

• If material E2 IROs arise at local level, disaggregation  

as per ESRS 1 has to be considered (sites or assets)

• Scope of SoC & SVHC Metrics clarified, and a REACH  

threshold included

• E3 is now titled Water, “marine resources” disclosures  

moved to other topical standards

• Water metrics with additional disclosures on

withdrawal and discharge

• “Double” conditional disclosure of E4 Biodiversity

transition plan (if in place and made public)

• Definition of biodiversity sensitive areas in AR/Annex II

• Concept of “key materials” in E5 resource inflows &  

inclusion on critical/strategic raw materials

• Packaging to be disclosed separately

Environment
• E1 Transition plan disclosures are simplified, yet the  

transition plan is going to stay

• Climate-related risks, scenario analysis & climate  

resilience have two dedicated DRs

• GHG emission reporting boundaries clarified (financial  

control) with additional requirement on operational  

control

3. New amended ESRS Exposure Draft explained

KPMG Selected key changes in the ESRS Exposure Drafts

The selected changes presented below are further explained in the deepdives in the next chapter. 



Deepdives
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Deepdive
Cross-cutting

3. New amended ESRS Exposure Draft explained

What changed: ESRS 1 General requirements
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Deepdive
Cross-cutting

3. New amended ESRS Exposure Draft explained

In-depth analysis: ESRS 1, Appendix A (former AR16)
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Deepdive
Cross-cutting

3. New amended ESRS Exposure Draft explained

In-depth analysis: Own operation vs. value chain
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Deepdive
Cross-cutting

3. New amended ESRS Exposure Draft explained

In-depth analysis: Reliefs for metrics
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Deepdive
Cross-cutting

3. New amended ESRS Exposure Draft explained

What changed: ESRS 1 General requirements - DMA
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Deepdive
Cross-cutting

3. New amended ESRS Exposure Draft explained

In-depth analysis: Top-down approach
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Deepdive
Cross-cutting

3. New amended ESRS Exposure Draft explained

In-depth analysis: Gross vs. net
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Deepdive
Cross-cutting

3. New amended ESRS Exposure Draft explained

What changed: ESRS 2 General disclosures (1/2)
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Deepdive
Cross-cutting

3. New amended ESRS Exposure Draft explained

What changed: ESRS 2 General disclosures (1/2)
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Deepdive
Cross-cutting

3. New amended ESRS Exposure Draft explained

In-depth analysis: ESRS 2 Anticipated financial effects
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Deepdive
Cross-cutting

3. New amended ESRS Exposure Draft explained

In-depth analysis: ESRS 2 MDR/GDR reductions and possibility to aggregate
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3 Deepdive
Environment

3. New amended ESRS Exposure Draft explained

What changed: E1 Climate change
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4 Deepdive
Environment

3. New amended ESRS Exposure Draft explained

In-depth analysis E1: Climate risk and scenario analysis
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Deepdive
Environment

3. New amended ESRS Exposure Draft explained

What changed: E2 Pollution
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Deepdive
Environment

3. New amended ESRS Exposure Draft explained

In-depth analysis E2: Substances of concern and SVHC
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Deepdive
Environment

3. New amended ESRS Exposure Draft explained

What changed: E3 Water
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Deepdive
Environment

3. New amended ESRS Exposure Draft explained

In-depth analysis E3: Water metrics
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Deepdive
Environment

3. New amended ESRS Exposure Draft explained

What changed: E4 Biodiversity and ecosystems
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Deepdive
Environment

3. New amended ESRS Exposure Draft explained

In-depth analysis E4: Biodiversity sensitive areas
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Deepdive
Environment

3. New amended ESRS Exposure Draft explained

What changed: E5 Resource use and circular economy
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Deepdive
Environment

3. New amended ESRS Exposure Draft explained

In-depth analysis E5: “Key materials” and critical & strategic raw materials
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Deepdive
Social

3. New amended ESRS Exposure Draft explained

What changed: ESRS S1-S4 (Own Workforce, Workers in the Value Chain, Affected Communities, Consumers and End-Users)
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Deepdive
Social

3. New amended ESRS Exposure Draft explained

In-depth analysis Social ESRS: Reduction of redundancies
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Deepdive
Social

3. New amended ESRS Exposure Draft explained

What changed: S1 Own Workforce (1/2)
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Deepdive
Social

3. New amended ESRS Exposure Draft explained

What changed: S1 Own Workforce (2/2)
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Deepdive
Social

3. New amended ESRS Exposure Draft explained

In-depth analysis S1: Definition of “significant employment”
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Deepdive
Social

3. New amended ESRS Exposure Draft explained

In-depth analysis S1: Concept of materiality of non-employees
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Deepdive
Social

3. New amended ESRS Exposure Draft explained

In-depth analysis S1: Adequate wage hierarchy
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Deepdive
Social

3. New amended ESRS Exposure Draft explained

In-depth analysis S1: Metrics simplifications
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Deepdive
Governance

3. New amended ESRS Exposure Draft explained

What changed: G1 Business conduct
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Deepdive
Governance

3. New amended ESRS Exposure Draft explained

In-depth analysis G1: Corruption and bribery



53Document Classification: KPMG Public© 2025 KPMG Advisory, a Belgian BV/SRL and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company 

limited by guarantee. All rights reserved.

What is next?
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an ultimate non-EU parent

Wave 4

− Review and assess your subsidiaries and your reporting strategy

− Support your affected Wave 2 EU subsidiaries and continue own implementation efforts

− Examine interoperability and/or synergies with ISSB reporting requirements in other markets

− Monitor future development of non-EU ESRS and CSRD 2.0

Monitor  

developments &  

support subsidiaries

a large EU PIE

Wave 1

Stick to  

ESRS 1.0 for now,

but …

− ESRS 2.0 will not be in force in time to be used as a framework for FY25 reporting

− Look into updated phase-in provisions for your FY25 reporting (“quick fix”)

− Consult the Exposure Drafts as an additional source of direction and clarification, including the  

Non-Mandatory Illustrative Guidance

− Evaluate required actions to enable voluntary adoption for FY26 disclosures and ensure full  

compliance for FY27 reporting

a large EU-Company

Wave 2
Keep moving, focus  

on no regret moves!

− Closely monitor updated CSRD 2.0 thresholds to determine applicability of the regulation

− 2027 reporting is fast approaching – Leverage the time gained from the stop-the-clock initiative  

to continue implementation efforts or start now by focusing on “no regret”moves

− Work on the double materiality assessment, policies, actions, targets and metrics for material  

topics, leveraging first insights of the Exposure Drafts

− Collect KPIs across material topics

− Identify subject matter experts and assign responsibilities

Scope of Wave 2

to be determined in  

CSRD update

a listed EU SME or out-

of-scope of CSRD

Wave 3

− Consider what voluntary ESG reporting might be necessary based on capital market or  

business partner expectations

− Monitor development around the VSME standards, recently adopted as a Commission  

Recommendation

Explore voluntary  

transparency
No CSRD

Our suggestion if you are…

4. What is next?

Navigating the regulatory roller coaster: Action plans for every wave



55Document Classification: KPMG Public© 2025 KPMG Advisory, a Belgian BV/SRL and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company 

limited by guarantee. All rights reserved.

4. What is next?

Translating the ESRS amendments into action (1/3)
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6 3. New amended ESRS Exposure Draft explained

Translating the ESRS amendments into action
4. What is next?

Translating the ESRS amendments into action (2/3)
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3. New amended ESRS Exposure Draft explained

Translating the ESRS amendments into action
4. What is next?

Translating the ESRS amendments into action (3/3)



Appendix



Due process for EU legislation

The next steps depend on EU adaptation and national transposition

Commission mandate

ESA consults

ESA advice to EU Commission

Commission drafts and adopts acts

*European Parliament/ Council  

period to object

Official Journal publication

EU

Parliament  

Position

EU

Council  

Position

Official Journal publication

ESA = European  

Supervisory Authorities

* Does not apply to  

implementing acts or  

implementing technical  

standards

CSRD (Directives)
Level 1 Process

ESRS (Delegated Regulations)
Level 2 Process

Trilogue agreement

EP adoption

Council endorses

EU Commission  

legislative proposal

EU Commission  

consultations

Disagree/  

amend

agree

Disagree/  

amend

agree

Transposition into  

national law
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