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Recap:the rollercoaster ride of ESG Reporting regulation
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The course of the Omnibus | takes three routes
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The ESRS quick fix

Purpose : Reduce burden and align relief for companies already reporting under CSRD (Wave 1).

Quick-fix prevents wave-one firms from being held to tougher standards prematurely while broader ESRS reforms are underway

All wave one companies

Previous provision

Modification

May omit anticipated financial effects for financial year (FY) 2024

Extended to FYs 2025 and 2026

Wave one companies with more than 750 employees

86

< Quick fix"

Previous provision

Modification

Report against ESRS E4 (biodiversity and ecosystems) if material, no phase-in

May omit all information for FYs
2025 and 2026

May omit certain information under ESRS S1 (own workforce) for FY 2024:

Characteristics of non-employees in the undertaking’s own workforce
Collective bargaining coverage and social dialogue in non-EEA countries
Social protection

Percentage of employees with disabilities

Training and skills development

Cases of work-related ill-health

Number of days lost to injuries, accidents, fatalities and work-related ill
health

Health and safety regarding non-employees

Work-life balance

Extended to FY 2025 and 2026

Report against ESRS 52 (workers in the value chain) if material, no phase-in

May omit all information for FYs
2025 and 2026

Report against ESRS 53 (affected communities) if material, no phase-in

May omit all information for FYs
2025 and 2026

Report against ESRS S4 (consumers and end-users) if material, no phase-in

May omit all information for FYs
2025 and 2026

KPMG

Relief for Wave 1 companies

Omission allowed for FY25 & FY26:
anticipated financial effects for
financial year (as already permitted
for FY 2024)

Phase-in DR under S1, extended to
FY25 & FY26

Wave 1 companies allowed to exclude
ESRS E4, S2, S3 and S4 from their
sustainability reporting in FY25 &
FY26

Link to quick
fix summary


https://finance.ec.europa.eu/document/download/095eb35f-1d45-4d86-b878-0224c5f1c5e2_en?filename=250711-esrs-quick-fix-provisions-modifications_en.pdf
https://finance.ec.europa.eu/document/download/095eb35f-1d45-4d86-b878-0224c5f1c5e2_en?filename=250711-esrs-quick-fix-provisions-modifications_en.pdf

VSME : recommendations from the EU Commission to financial institutions

One of the aim of VSME and related recommendation is to urgently help SMEs to respond to the information requests that they already receive
from financial institutions, large companies and other stakeholders. The Commission can provide guidance to the market and thereby reduce the
administrative burden for SMEs and other stakeholders by encouraging SMEs to publish sustainability information using the VSME standard developed
by EFRAG and by encouraging those requesting sustainability information from SMEs to use this standard to the extent possible.

e
COMMISSION

Birusscls, 207 2124
(025} 4984 final

COMMISSION RECOMMENDATION For Iarge entities & financial institutions

. * Use the principle of proportionality when
requesting info to SMEs

o8 & voluntary sestabnability reporting standard for small and medium-sied
ndentakings

» Exercise restraint when requesting
information from SME value chain partners

» Should limit as far as possible such
request of information that is coherent with
the disclosures included in the VSME.

Link to VSME
recommendations

EN EN


https://ec.europa.eu/finance/docs/law/250730-recommendation-vsme_en.pdf
https://ec.europa.eu/finance/docs/law/250730-recommendation-vsme_en.pdf

KPMG

UpdatesonkU
Taxonomy

The EU Taxonomy, in force since July 12,
2020, defines a unified classification for
sustainable economic activities. The updated
Delegated Regulation (C(2025) 4568 final),
published on July 4, 2025, simplifies
disclosure and screening criteria to boost
transparency, cut reporting burdens, and
support sustainable investment.

If no objections occur during the scrutiny
period, the amendments will apply for
2025 reporting periods,

with an option to delay their application
until the 2026 reporting period.



Accepted changes on EU Taxonomy for non-financial companies

"‘ Scoping
tﬂ Materiality

New reporting
template

i,

Do-no-significant-
harm criteria

Assets covered in
the KPI calculation

7 iy
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key adjustments by the Commission, 4 of July 2025

Full reporting: More than 1,000 employees and above €450M net revenue
Voluntary reporting: Financial institutions in adjusted CSRD scope but below €450M net revenue that
want to claim that their activities are taxonomy-aligned

10% materiality threshold: Can be reported as non-material if activities cumulatively account for less
than 10% of turnover, capex, or opex

Opex exemption: Template can be omitted if opex is not material; company must disclose total opex and
provide justification

New summary table (static template) added

Templates simplified: Data points reduced by 64%, from 78 to 28

Detailed reporting templates for gas & nuclear deleted and now reported in aggregate in general templates

Revised criterion (c), (d), and (f) of Appendix C:

The DNSH criteria for “pollution prevention and control” related to the use and presence of chemicals are
simplified
Clarifying the application of certain exemptions under EU environmental law

Only substances of very high concern, meeting the criteria laid down in Article 57 of Regulation (EC) No
1907/2006 (REACH), need to be assessed

No change on this aspect


https://finance.ec.europa.eu/document/download/82b0a7bd-75d8-4ab2-9b3d-499e47d7a221_en?filename=taxonomy-regulation-delegated-act-2025-4568-annexes_en.pdf
https://finance.ec.europa.eu/document/download/82b0a7bd-75d8-4ab2-9b3d-499e47d7a221_en?filename=taxonomy-regulation-delegated-act-2025-4568-annexes_en.pdf
https://finance.ec.europa.eu/document/download/82b0a7bd-75d8-4ab2-9b3d-499e47d7a221_en?filename=taxonomy-regulation-delegated-act-2025-4568-annexes_en.pdf

Simplified reporting templates: Template 1

TEMPLATES FOR THE KPIs OF NON-FINANCIAL UNDERTAKINGS
Template I: Proportion of turnover, CapEx, OpEx from products or services associated with Taxonomy-eligible or Taxonomy-aligned economic

activities — disclosure covering year (N)(summary KPIs)

Fimancial
year (N)
Breakdown by Envimnmmtal_n-‘h.jactives of Tawonomy aligned Ta.uiunn-m]r Proportion of
. activities aligned
Propotion . . . Mot assessed o Taxonomy
af Taxonomy Proportion of = a » 0 - - E Proportion Proportion activities actiwities in aligned
KPI (1) Total(2) | Tasonomy | 2'Emed Taonomy | 23 | 3 s g n = 2 of ot considered previous activities
eligible activities aligned ﬁ b~ E = % a3 A z § enabling transitional non-material financial year in previous
activities(3) (@) activities{5) | g ? g E % 3 !i,‘ 3 z activities activities (14) (N-1) [15) Timoneiol yeou
B¢ |34 N C e = vz (13) (N-1) (16)
Turnover 1 E H H % E o %
CapEx “ % a % % %% % % % % e
OpEx 1 E % E % % % % % %o % %

Column (2/4): Denominator of the respective KPI.

*Avoid double counting. If an activity contributes to multiple objectives, show it under each objective in Template 2, but do not double count in Template 1.

Columns (6)—(11): Breakdown of the aligned activities in Column (5) by environmental objective. The sum must equal Column (5).

CapEx, or OpEx from material activities, which must be fully assessed.

KPMG

Source: COMMISSION DELEGATED REGULATION (EU) .../.... amending Commission Delegated Requlation (EU) 2021/2178

Column (14): shows the share of the KPI linked to non-material activities not assessed for Taxonomy eligibility or alignment. It must not include any part of turnover,


https://finance.ec.europa.eu/document/download/82b0a7bd-75d8-4ab2-9b3d-499e47d7a221_en?filename=taxonomy-regulation-delegated-act-2025-4568-annexes_en.pdf
https://finance.ec.europa.eu/document/download/82b0a7bd-75d8-4ab2-9b3d-499e47d7a221_en?filename=taxonomy-regulation-delegated-act-2025-4568-annexes_en.pdf

Simplified reporting templates: Template 2

Template 2: Proportion of turnover, CapEx, OpEx from products or services associated with Taxonomy-eligible or Taxonomy-aligned economic

activities — disclosure covering year (N) (activity breakdown)

Reported KPI (Turnover/ CapEx/ OpEx)

Financial year (N}
Taxonom Taxonomy Environmental objective of Taxaonomy aligned activities
ligibl It:l Taxonomy aligned KPI .
[Eplgl Ert' aligned KPI | (Proportion fa) z o E - g Proportion of
) o roportion [monetary of = 3 & 3 = g =3 a Enabling . Taxonomy
Economic Activities code (2 of Taxonomy lue of T 2 & - 3 3 = . s Transitional ligned i
(1) ode (2) cligible value axonomy "i - g0 % EI 5 g activity activity (13) aligned in
Turnover aligned g F l 2 g o (12) Taxonomy
Turnover / CapEx / Tumover, | = & 3B = 8 = E eligible (14)
CapEx / OpEx] | o) (a) captx, | =% 2 i = =
3 OpEx (5) -
. k! ! % % % % % %
Activity 1
. e # % % % %% % % %
Activity 2
Sum of alignment per objective % %% % % % % _
Total KP1 (Turnoverf CapEx / OpEx) % % % % % % % % % %

from Template 1 when computing their own KPIs. Totals in Template 2 must match the corresponding columns in Template 1.

P

Source: COMMISSION DELEGATED REGULATION (EU) .../.... amending Commission Delegated Requlation (EU) 2021/2178

An activity may align with more than one environmental objective. For such activities, additional line items will be included for the number of environmental
objectives the activity contributes to. In essence: Two lines, meaning the activity contributes to two environmental objectives.

Non-financial undertakings must use a separate table for each KPI (turnover, CapEx, OpEXx), clearly titled. If a KPI shows zero Taxonomy-eligible value in
Template 1, column (3), Template 2 for that KPl may be omitted.

Row “Total KPI”: Columns (3)—(13) show the total across all activities. Non-financial undertakings must avoid double counting in columns (4)—(11) by reporting only
the most relevant environmental objective per activity. Column (5) must equal the sum of columns (6)—(11). Financial undertakings must use the Total KPI figures



https://finance.ec.europa.eu/document/download/82b0a7bd-75d8-4ab2-9b3d-499e47d7a221_en?filename=taxonomy-regulation-delegated-act-2025-4568-annexes_en.pdf
https://finance.ec.europa.eu/document/download/82b0a7bd-75d8-4ab2-9b3d-499e47d7a221_en?filename=taxonomy-regulation-delegated-act-2025-4568-annexes_en.pdf

Accepted changes on EU Taxonomy for financial institutions

'T‘ Scoping

fQ Materiality

New reporting
template

Ty

Do-no-significant-
harm criteria

Assets covered in
the KPI calculation

Fa

key adjustments by the Commission, 4" of July 2025

Full reporting: More than 1,000 employees and above €450M net revenue
Voluntary reporting: Companies in adjusted CSRD scope but below €450M net revenue that want to claim
that their activities are taxonomy-aligned

10% materiality threshold: No need to assess exposures with known use of proceeds if they represent
<10% of total

Credit institutions relief: May skip reporting on activities contributing <10% of total turnover

Postponed reporting: Trading book and fee/commission income reporting is only for credit institutions from
2027

Templates simplified: Data points reduced by 89%

Detailed reporting templates for gas & nuclear deleted and now reported in aggregate in general templates

Revised criterion (c), (d), and (f) of Appendix C:

The DNSH criteria for “pollution prevention and control” related to the use and presence of chemicals are
simplified
Clarifying the application of certain exemptions under EU environmental law

Only substances of very high concern, meeting the criteria laid down in Article 57 of Regulation (EC) No
1907/2006 (REACH), need to be assessed

Denominator exclusions: Assets like cash, derivatives, goodwill, commodities, and non-reporting
counterparties are excluded from taxonomy ratios

Optional inclusion: Allowed if counterparties report voluntarily or use of proceeds is known

© 2025 KPMG Advisory, a Belgian BV/SRL and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company | 12
limited by guarantee. All rights reserved


Revised%20criterion%20(c),%20(d),%20and%20(f)%20of%20Appendix%20C:
Revised%20criterion%20(c),%20(d),%20and%20(f)%20of%20Appendix%20C:
https://finance.ec.europa.eu/document/download/82b0a7bd-75d8-4ab2-9b3d-499e47d7a221_en?filename=taxonomy-regulation-delegated-act-2025-4568-annexes_en.pdf
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3.Newamended ESRS Exposure Draft explained

Let's take a closer look on the timetable for the ESRS Simplification

26 Feb Omnibus Proposal

! ESRS Exposures have been published on 31stof July ...

27 Mar EC provides mandate to EFRAG
\ @EFRAG

EFRAG webpage SR S _;—I{_: — =
8 Apr EFRAG call for input on Amended ESRS - toand
1
May-July Drafting Exposure Drafts
Press release on
S amended ESRS &
m Publication of Exposure Drafts start of 60-day public
' consultation
29 Sep 60 days comment period
1
Oct Analysis of feedback and amending . -
| ...andyou can download the standards and accompanying materials: w
@Nov Finalizing and delivering the technical
: advice to the EC Revised Exposure Drafts One Pager Basis for Conclusions
Commission drafts act ESRS 1 ESRSE1 ESRS §1 ;
. ESRS 2 ESRS E2 ESRS S2
Stakeholder consolidation of draft act (4 weeks)
. ESRS E3 ESRS S3
~ Commission adopts act .. and Log of ESRS E4 ESRS S4 :
(six months after CSRD 2.0 at the latest) Amendments - —
for all ESRS ESRS E5 ESRS G1
Parliament/ Council scrutiny period (2 months)
! o o FAQ Non-Mandatory Annex |l Acronyms & Consolidated
Official Journal publication = lllustrative Guidance Glossary of Terms Stakeholder Feedback
v
m © 2025 KPMG Advisory, a Belgian BV/SRL and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company

limited by guarantee. All rights reserved | 14


https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_1.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_1.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E1_0.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E1_0.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S1.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S1.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_2.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_2.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E2.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E2.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S2.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S2.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E3.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E3.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S3.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S3.pdf
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E4.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E4.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S4.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S4.pdf
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E5.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E5.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_G1.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_G1.pdf
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/en/news-and-calendar/news/press-release-efrag-shares-revised-esrs-exposure-drafts-and-launches-60day-public-consultation
https://www.efrag.org/sites/default/files/media/document/2025-07/FINAL%20FAQ%20EFRAG.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/ESRS_Simplification_Summary_of_Stakeholder_Inputs_July_2025.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/ESRS_Simplification_Summary_of_Stakeholder_Inputs_July_2025.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/ESRS_Simplification_Summary_of_Stakeholder_Inputs_July_2025.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/ANNEX_II_Aggregated_acronyms_and_glossary_of_terms_Set_1_Revision_2025.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/ANNEX_II_Aggregated_acronyms_and_glossary_of_terms_Set_1_Revision_2025.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/ANNEX_II_Aggregated_acronyms_and_glossary_of_terms_Set_1_Revision_2025.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/ANNEX_II_Aggregated_acronyms_and_glossary_of_terms_Set_1_Revision_2025.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/ANNEX_II_Aggregated_acronyms_and_glossary_of_terms_Set_1_Revision_2025.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/ANNEX_II_Aggregated_acronyms_and_glossary_of_terms_Set_1_Revision_2025.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_Basis_for_Conclusions.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_Basis_for_Conclusions.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_Basis_for_Conclusions.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/FINAL%20One%20Pager.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/FINAL%20One%20Pager.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_1.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_1.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E1_0.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E1_0.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S1.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S1.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_2.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_2.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E2.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E2.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S2.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S2.pdf
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/en/amended-esrs-0
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E3.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E3.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S3.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S3.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E4.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E4.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S4.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_S4.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E5.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_E5.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_G1.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/Amended_ESRS_Exposure_Draft_July_2025_ESRS_G1.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/ESRS_Exposure_Draft_July_2025_Non-Mandatory-Implementation-Guidance_%28NMIG%29.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/ESRS_Exposure_Draft_July_2025_Non-Mandatory-Implementation-Guidance_%28NMIG%29.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/ESRS_Exposure_Draft_July_2025_Non-Mandatory-Implementation-Guidance_%28NMIG%29.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/ESRS_Exposure_Draft_July_2025_Non-Mandatory-Implementation-Guidance_%28NMIG%29.pdf
https://www.efrag.org/sites/default/files/media/document/2025-07/ESRS_Exposure_Draft_July_2025_Non-Mandatory-Implementation-Guidance_%28NMIG%29.pdf

Level of detail

Supplementary materials to help you understand the changes inthe ESRS

FAQ ESRS Set 1 as per Delegated Act 2023 [Draft] Amended ESRS E1 Climate Change Rationale
- 28 questions to Disclosure Requirement E1-2 — Policies related to Disclosure Requirement E1-2 E1-4 Policies related to
climate change mitigation and adaptation climate change

summarize the process

. 22. The undertaking shall describe its policies adopted Moved
— Explanation of key

to manage its material impacts, risks and opportunities related to manag-ar rts rnatana-l Jmpacts .I'Jsks and oppouunﬂhs related Moved to ESRS

decisions to climate change mitigation and adaptation. 2.
23. The objective of this Disclosure Requirement is to enable an Deleted
understanding of the extent to which the undertaking has Recsived

policies that address the identification, assessment, pal'm,“ that addrass tha ldatlfloatknn assessment - feedback

management and/or remediation of its material climate change rnanagement sveller mnadﬁal'mn af rts materiah-climate changa indicated that

Basis for conclusions mitigation and adaptation impacts, risks and opportunities.

— Detailed explanation of
overall process

objectives to
disclosures are
seen redundant
with the actual

— One document, overview DR.[.]
of main char]ges —=b 24. The disclosure required by paragraph 22 shall contain the Amended
ESRS (Section 8 information on the policies the undertaking has in place to i v on ihe policies tr 3-hia ; :
P g Integration from
manage its material impacts, risks and uﬁpmmnmas related to manage-i ! 3 0 ! 50 former [14(b))
climate change mitigation and adaptation in accordance with 22, Th-E undertalung shall dlscluse |I:s cllrnate change E _r.-_-_f INMIG contai :
ESRS 2 MDR-P Policles adopted to manage material mitigation-and-adaptation-in accordance with the provisions of e
Logs of Amendments sustainability matters. [Draft] Amended ESRS 2 GDR-P. Policies adapted to manage  related guidance
4 irebili - for par. 22]
— Tracked changes on level of
araaraphs 25 The undertaking shall indicate whether and how its policies : H 3 ¥ B Deleted
P gi=p address the following areas: ad-dress tha I'nl-lﬂwmg areas: Received feed-
— One document per ESRS a. climate change mitigation; & climate change mitigation: back indicated
3 b. climate change adaptation; b.  climate change adaptation; that [...] same
. ] ] x c. energy efficiency; e——energy-efficiency: disclosure [is]
1 | ] 4 d. renewable energy deployment; and d—renewable-energy deployment:-and providad under
i ! . oth s—other
' i : i : . e other ESRS E1 par. 24
1 ]
, . ' [
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Next stop ahead: Public consultation considering Exposure Drafts

26 Feb Omnibus Proposal

' Participatein the public consultationby ...
27 Mar EC provides mandate to EFRAG .
.. reviewing the amended ESRS from EFRAG’s website

8 Apr EFRAG call for input ) ) )
i .. entering the Public Consultation Survey:
May-July Drafting Exposure Drafts
! Amended ESRS Exposure Draft July 2025
31 July Publication of Exposure Drafts Public Consultation Survey
m 60 days comment period
Oct Analysis of feedback and amending .. answering the survey questions structured in 3 parts:
Nlov Finalizing and delivering the technical Part 1: Profile of the respondent (always required)
! advice o the EC Part 2: General feedback (option to choose questions)
. Commission drafts act Part 3: Detailed feedback at level of DR or paragraph (optional)
Stakeholder consolidation of draft act (4 weeks) - Detailed feedback at paragraph level can be provided by using

! and uploading the provided Excel Template (XLSXfile)

Commission adopts act
(six months after CSRD 2.0 at the latest)

.. considering to join the two separate fields tests:

Parliament/ Council scrutiny period (2 months)

: Adequate Wage Gross vs. Net in the
Official Journal publication Methodology DMA

\

KPMG


https://survey.alchemer.eu/s3/90874765/Amended-ESRS-Exposure-Draft-July-2025-Public-Consultation-Survey
https://survey.alchemer.eu/s3/90874765/Amended-ESRS-Exposure-Draft-July-2025-Public-Consultation-Survey
https://survey.alchemer.eu/s3/90874765/Amended-ESRS-Exposure-Draft-July-2025-Public-Consultation-Survey
https://survey.alchemer.eu/s3/90874765/Amended-ESRS-Exposure-Draft-July-2025-Public-Consultation-Survey
https://survey.alchemer.eu/s3/90874765/Amended-ESRS-Exposure-Draft-July-2025-Public-Consultation-Survey
https://www.efrag.org/en/media/29461
https://www.efrag.org/en/media/29461
https://www.efrag.org/en/media/29461

Exposure Drafts show progress on EFRAG'S Six simplificationlevers

DMA Simplification

Reorganisation of topic
clustering, removing sub-
sub-level

Conclusion based on
material IRO’s remains, but
more pragmatic approach

Topic long-list

Discard topics clearly
non- material

IROs identification for
material topics and
“close-calls”

IRO-assessment for
“close-calls”

Introducing a more
pragmatic DMA process

KPMG

Readabilityand
connectedreporting

Flexibility, streamlined
structure and less
redundancy

— Introduction of an
executive summary and
use of appendices

— Shift of ESRS-2-related
disclosures from topical
ESRS into ESRS2

— Aggregation in E1-2 and
E1-3 of datapoints on
climate risk & scenario’s
and climate resilience

— Aggregation in datapoints
related to channels to
raise concern and
engagement with
stakeholders in one DR

 Introduction of (P)AT DR’s
for business conduct

GDR/MDR and topical

Principle-based
disclosures withless
duplication

= “Minimum Disclosure
Requirements” are now
titled “General Disclosure
Requirements”

— More flexible aggregation
and disaggregation of
PATM disclosures

= From checklist to
principle-based reporting

— Introduction of (P)AT DR’s
for business conduct

Understandability,
standardinformation| clarity,accessibility

Clear separation and
significant reduction

Separating “may” to

NMIG and mandatory

ARs are next to DRs

= ~ Non-Mandatory
lllustrative Guidance
on voluntary

‘ datapoints
AR

Application Requirements

Set1 Exposure Drafts
DR2 AR to DR 1
[
AR 1o DR 2

Otherrevisions

Reduction ofreporting
burden and other
clarifications

‘Undue cost or effort’

«  Underiakings shall use reasonable and
supportable information available
without undue cost or effort

Partial scope reporting of metrics

" For own operations and value chain data
' Requirement to disclose circumstances
X Excluding GHG emissions reporting (E1-8)

Acquisitions and disposals

+  Option to include/exclude reporting on
acquired/ disposed subsidiaries in

cument reporling period
XLimitation for major events with IRO impact

Reporting boundary
Confirmation of financial control
approach

© 2025 KPMG Advisory, a Belgian BV/SRL and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company
limited by guarantee. All rights reserved

Increased ISSB alignment

Alignment in key concepts and
wording as far as possible

.fair presentation*”

wundue cost and effort”

B FRS

Sustainahility



What stays: Selected aspects that did not change in the Exposure Drafts

i

an~s INcidents of corruptionand

l"'

Double Materiality
Assessment

IROs remain basis for
reporting

Structure of standard

Climate transition plan
& anticipated financial
effects

Disclosure on biodiversity
sensitive areas stays

Marine resources
is stillin

Non-employees stay
in for particular cases

bribery

The overarching concept of the double materiality assessment persists in structure & methodology

Consequently, basis of the reporting are still impacts, risk and opportunities identified as material for
which policies, actions, targets and metrics are to be reported

Overall structure of the ESRS and topics in the topical standards stay the same

Climate transition plan remains as one single, concise narrative with reference to other disclosures,
especially policies, actions and targets

Specific disclosure requirements for climate-related anticipated financial effects remain
(in contrast to E2 — E5)

Disclosure on policies related to sites in or near biodiversity sensitive areas and new Application
Requirement definition and guidance for ‘near’biodiversity sensitive areas

Although marine resources is removed from the title of the E3 Water standard, reporting on marine
resources remains part of E5 Resource use and circular economy and on marine ecosystems remains
part of E4 Biodiversity and ecosystems

Total number of non-employees only to be reported, when they are a significant driver of IROs related
to own workforce. Disclosures on non-employees with regards to health & safety remain.

Total number of convictions and amount of fines remain in place, while “may” datapoint related to
confirmed incidents has been turned into a “shall” datapoint

KPMG

Cross Cutting Environment Social Governance

| 18



The Exposure Drafts reduce the volume of the ESRS significantly
but not necessarily the associated efforts in proportion

ESRS Set1DA 2023

803

datapoints

}

ESRS Revision2025

341

E5: RESOURCE S1: OWN  S2: WORKERS S3: AFFECTED

SOCIAL

ESRS Set 1 DA 2023

GROSS-CUTTING ENVIRONMENTAL
197
134
92
68
44
N -
ESRS 2: E1: CLIMATE E2: POLLUTION E3: WATER & E4:
GENERAL CHANGE MARINE BIODIVERSITY USE &
DISCLOSURES RESOURCES CIRCULAR

ECONOMY

CHAIN

ESRS R

GOVERNANGE

42

21
- |

END-US

G1: BUSINESS

WORKFORCE IN THE VALUE COMMUNITIES CONSUMERS & CONDUCT

ERS

DP = datapoints | based on EFRAG IG 3 counting methodology | figures pertain to “shall” DP, “may” DP only inci

KPMG

Reduction of (semi-) narrative DP

072 g5

Reductionof ,may“DP

210~ ¢ YA

luded in separate “may” statistic

Reductioninlength

| 19




KPMG Selected key changes in the ESRS Exposure Drafts

The selected changes presented below are further explained in the deepdives in the next chapter.

CTOSS -Gutting Enwronment Social Governance

Introduction of fair presentation principle

» Adaptability in reporting through choice of
reporting level, topic simplifications, and use of
executive summaries & appendices

* Reporting boundary clarified
« Aggregation alongside disaggregation

* No undue cost or effort & reliefs
on metrics calculation

» “Practical considerations” for DMA introduced
potentially reducing granularity of IROs

» Concept of materiality of information
in greater focus

« Clarifying Appendix on gross vs. net impacts

» Presentation of non-material information require-
ed by rating agencies/ similar third parties clarified

 List of topics reworked;
level of sub-sub-topic removed

» Compared to other standards, ESRS 2 DRs were
substantially restructured

* MDRs are now named “General Disclosure
Requirement” (GDRs)

E1 Transition plan disclosures are simplified, yet the
transition plan is going to stay

Climate-related risks, scenario analysis & climate
resilience have two dedicated DRs

GHG emission reporting boundaries clarified (financial
control) with additional requirement on operational
control

If material E2 IROs arise at local level, disaggregation
as per ESRS 1 has to be considered (sites or assets)

Scope of SoC & SVHC Metrics clarified, and a REACH
threshold included

E3 is now titled Water, “marine resources” disclosures
moved to other topical standards

Water metrics with additional disclosures on
withdrawal and discharge

“Double” conditional disclosure of E4 Biodiversity
transition plan (if in place and made public)

Definition of biodiversity sensitive areas in AR/Annex Il
Concept of “key materials” in E5 resource inflows &
inclusion on critical/strategic raw materials

Packaging to be disclosed separately

Updated clustering of sub-topics

Human rights policy disclosures moved to ESRS 2
Merger of DRs on processes to engage and raise
concern (S#-2 and S#-3)

Obligation to always report on S1-5 and S1-16 (if own
workforce material) and S1-6 (if non-employees material)

Simplified data approach, e.g. on lost days due to fatalities,
age distribution and live events for social protection

Concept of “significant employment” updated for
employee characteristics and bargaining agreements

Limited disclosures on non-employees
Adequate wages hierarchy adjusted for non-EEA countries
Concept of “severe” human rights incidents removed

AcrossallESRS

¢ Introduction of clear PAT-
architecture in G1

¢ Adjusted examples and
more guidance to support
implementation

» Datapoints on training of
procurement team and
confirmed incidents
transformed into “shall”

« Simplification by deletion or
moving several voluntary
metrics to NMIG

* Removal of average time to
pay an invoice

» Deletion/shift of numerous DRs/ARs with clearer structure and

0/%

reduction of topical GDRs for PATs

+ ESRS 2 IRO-1, GOV-1, GOV-3, SBM-2 and SBM-3 moved to ESRS 2
+ “Topics” is new, consistent wording for sustainability matters
Overall reduction « Introduction of Non-Mandatory lllustrative Guidance (NMIG)

in mandatory
datapoints

* Reduction to key datapoints for anticipated financial effects for
E2 — ES5 retained for investor and lender needs (in ESRS 2)
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Exposure Draft Changes

Word count

Deepdive

What changed:ESRS 1General requirements bioss cuting

___." o Introduction of fair presentation

principle

Flexibility regarding level of
reporting based on IROs

o Clarifications on reporting
boundary

Mo undue cost or effort &
reliefs on metrics calculation

Adaptability in reporting
regarding structure

2. Fair .
presentation

Reporting of relevant information and faithful representation”

Basis are materiality and qualitative characteristics: relevance, faithful representation
(fundamental) as well as comparability, verifiability and understandability {enhancing)

Following concept of ISSB and other frameworks

?-; w - Level of sub-sub-topics is deleted
I:&I raction = Clarity that only data points related to a material sub-topic are lo be reported Q
reporting & . Intrﬂdut;tiﬂn of management approach: Fle.pﬂrﬂng may be on IRO or topic level
mat. IROs depending what provides the most relevant information
* In general, financial control appreach confirmed for group sustainability statements
= Unconscolidated subsidiaries need to be included only when group is exposed to
5.Reporting  material IROs through such subsidiaries Q

boundary .

“Value chain cap” concept has been formally included, aligning with EU legal limits

Reliefs for changes in perimeter (acquisitions and disposals) and subsidiaries with
different reporting periods

7.3 Undue .

Introduction of “undue cost or effort” principle for obtaining reasonable and

cost or effort supportable information.” Information needs of users need lo be considered
» Own operations: Possibility to exclude activities in metric calculations if not significant
7.4 Reliefs for  value driver and exclusion does not impair relevance of information
Metrics » Own operations & value chain: Possibility to cover only part of the undertaking when Q
undue cost or effort prevail” in direct measurement or estimation (except E1-8 [ former E1-6)
» Use of appendices for details and executive summaries allowing effective investor
B. Structure T . P . :
communication to provide flexibility in presenting the disclosures®
Find ESRE 1 Exposwre Dralt here. AR n Requrement. IROS = impacts, Kisks & Opporfunties. ® specific guashion in the pubic consulfaton. First
columna i he teide does nol refer o onging! ESRS flles of disclosure requirements
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Exposure Draft Changes

2 In-depth analysis: ESRS 1, AppendiX A comerare

Word count
+-

Topics

Climate
change

Sub-topics Topics

Climate Change Mitigation

Climate Change Adaptation Equivalent structure
Energy for S1 & S2 remains?

Pollution

Pollution of living

nisms

SoC and SWHC are

Pollution of air o mias i e
now ane topic

Pollution of water
Pollution of soil

Substances of concern, including
substances of very high concern

Own workforce
& Workers in
the value chain

&

A

Deepdive

Cross-cutting

Sub-topics
Working conditions (adequate wages, work-life balance, working
ime, secure employment, social protection)

Social dialogue, freedom of association, works councils,
participation rights of workers, and collective bargaining

Restructuring of social topics
as mixture of previous sub-
d sub-sub-topics.
Some aspects upgraded

from sub-sub- to sub-topic

" Health and safety

Training and skills development

Diversity and equal treatment (gender equality, equal pay for equal work,
employment and inclusion of people with disabilities, non-discrimination, anti-
harassment)

Other labour-related human rights (child labour, forced labour, privacy and adequate
housing, water & sanitation™)

MICFIDplEE[iI::E FfEf"i'il}USI:;" Ei-LItl-

Water withdrawals sub-topic level

Water consumption on water topics

Water discharges

Walter storage Affected
communities

Drivers of biodiversity and ecosystem
change (terrestrial and marine habitat
change, invasive species)

Communities’ economic, social and cultural rights (land-relate, security-related
impacts, adequate housing and food, water and sanitation)

Communities civil and political rights (freedom of expression, freedom of assembly,
impacts on human rights defenders)

Rights of indigenous peoples (free, prior and informed consent (FPIC"), self-
determination, cultural rights)

State of species

The extent and condition of terrestrial and
marine ecosyslems

Consumers &

Information-related impacts for consumers and/or end users (privacy, access to
information, freedom of expression)

Personal safety of consumers and/or end users (health and safety, protection of
children, security of a person)

Social inclusion of consumers and/or end users (access to products and services
responsible marketing practices, non-discrimination) Sub-topics have been

end users
Ecosystermn services
Resource inflows
aconomyv & Resource outflows related to products and
4 services Business
resource use p——

Resource outflows (waste)

Waler ang somifation

KPMG

oAy appicelve o ESNS 32, © Appeniix A, ESRS 1) "The faval oF delail of iha malenasil)y assessment o wo

© 2025 KPMG Advisory, a Belgian BV/SRL and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company
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Corporate culture (including anti-carruption and integrated into Corporate
bribery, protection of whistie-blowers & animal welfare) culture

Political influence and lobbying activities Title includes lobbying now

kers an i

Management of relationships with EUppllEFE including {unfalr} payment practices

e valve chain alif aff

reTe) ATy and gqually of dats avaiiabke

compared fo thal performed for own worfifiores, depends on he iype

| 23



Exposure Draft Changes

~ In-tepthanalysis: Own operationvs. value chain

-
ESRS 1.0
":‘ Financial
no control
datapoints

Financial
Control

Own
operations

Operational
control

General provision E1, E2 and E4
(Hybrid approach)

Exposure Draft [31.07.2025]

Operating Operating
lease lease
(Lessee)

FLELHE]

fund

Scope1and 2

Control emissions
[~ Pension I

General provision E1 (under specific facts
and circumstances)

KPMG

Deepdive
Cross-cutting

GhangEd Provision

What does this mean for your reporting?

Changed provision may have an impact on leased assets in particular.

Review both your operating and finance leases:

EHHE "i-‘-a ‘H’ﬂb
e h 1Y v

~ Buildings ~ - Vehicles ~ Mﬂf;:;:glsumf ~N
= -
- / /L /
(Indicative examples)

The reporting entity is the lessor of an operating lease arrangement (lessor has
financial control over the leased asset and recognizes the asset on its balance sheet):
— ESRS 1.0: Within own operation of the lessor
— Exposure Draft: Lessor is directly connected with the impacts of the leased
asset and therefore reports on IRO in its value chain



Exposura Draft Changes

A In-depthanalysis: Reliefs for metrics

Word count

"‘ ESRS 1.0

~ No specific metrics reliefs beyond value chain provisions

lliltiilllﬂl“ts Exposure Draft [31.07.2025]

(—— Exclude non-significant activities —-\

Activities within a company or group may be excluded
from metric calculations if they are not significant
drivers of impacts, risks, and opportunities, and their
exclusion from the calculation is not expected to
impair the relevance or faithful representation of

the reported information.
\ g Y,

Partial scope exclusion ~

Except for GHG emissions, if a company can only
partially estimate metrics due to cost or effort
constraints, it must disclose actions to improve
data coverage and quality, assess progress, and
adjust estimates when reliable data becomes

available.
v,

Deepdive
Cross-cutting

Newpmvfsfgn

What does this mean for your reporting?

Exclude non-significant activities from metrics to maintain relevance
andaccuracy.

Factories

Disclose partial estimates and actions and improve data quality for
future reporting.

Site without
reliable data

. ct: Data (incl. estimales) not availabl
tn.'.ater\a'l impa h i} rguiaun-:;:]a nné?nr:%grt
pPollution thmug
ces
ncern
o 4

aud
&

Actions
%HGE o1, improve
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Exposure Draft Changes

Word count
b,
@

no
datapoints

What changed: ESRS 1General requirements - DMA

KPMG

Deepdive

Cross-cutting

In general, the role of information materiality has been clarified”

Emphasis on Materiality of 3.1 = All data points are subject to materiality of infermation for users
. . Materiality * Immaterial information may be included (e.g. when requested by rating agencies)
Information and when a material of when separately identified as such. Additional information must not obscure
IRO triggers a topic to be reported Information material information
= Clarified that DMA has to be only updated whenever circumstances change
yup a
4.5 Practical Reduced granularity of assessment for “obviously” (im-)material (sub-)lopics
Introduction of “practical Consider- (labeled as “top-down approach”)’ Q
considerations” in determining ations * Reduced expected level of evidence to support conclusions for such IROs
material IROs and topics form a « |ntroduction of undue cost or effort principle in information gathering for DMA in general
“lop-dqwn” pgrspactiva pmvida = Severity of actual impacts is to be assessed after mitigation and prevention
support and burden relief actions implemented prior to their occurrence”
« Mitigation and prevention actions considered may reduce severity and/ or
likelihood of potential impacts®
= Supportable evidence is needed to take mitigation and prevention actions into account®
3.3.11 t ppo 9
Guidance how to consider prevention, I'.!laierzl'l}t:fc » Consideration of significant ongoing mitigation/ prevention actions is not possible”
mitigation and remediation actions ASSess- * Remediation actions taken during the reporting period or planned to be taken q
[“gmss versus net” issua) mant in the future cannot be considered*®
= Compliance with law and regulation are not positive impacts
= Business activities, products and services mitigating or remediating negative
impacts of athers are considered positive impacts of the reporting undertaking
Aggregation alongside * New ESRS 1.Appendix C contains a case overview on how to consider mitigation,
disaggregation foster faithful prevention and remediation actions in DMA and reporting
presentation 3.7 (Di « Clarification that infermation shall be reported at an appropriately (dis-)aggregated level
A;g {r 5;—' tion reflecting level of IROs while ensuring that material information is not obscured®
Sl - IROs only relevant for part of group may be reported at level of these activities
y p group may pa
Find EZRS 1 Exposure Draft here. AR = Applcalion Regurement, IROs = Impacts, Risks & Opporfundies. * = specific quesiion in the publc consulfation. First
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Exposure Draft Changes

Deepdive

£ In-depthanalysis: Top-down approach s g

Ward count Sfmpﬁﬁc ation
"& ESRS 1.0 What does this mean for your reporting?

Assessment of severity/magnitude and The DMA and its documentation is simplified: DMA based on ESRS 1.0 can still be used

likelihood for every IRO
datanmnts
, m Impact Materiality = Severity x Likelihood . . BB R B Simplified visualization!
§ g Topic long-list S1 s2 S3| (84| |G Analysis on sub-
o3 | VT 1 S — S — —

Irremediable
Discard t that are clearl
Diecont wplos hatarecloaty | 9¢1 )30y K M0

Far nagaive mpacts Far pol=nial /mpacts

Financial Materiality = Magnitude x Likelihood

Identification of impacts, risks and
opportunities (IROs) for material

topics and “close-calls”
IRO-assessment for “close-calls”
‘ Topics to be reported related to material IROs -, E s

A Professional Service Firm P concludes that the topics in E1 and 51 are clearly material and
E2 to E5 as well as S4 are clearly immaterial

W For G1, S2 & S3, P identifies potentially material IROs and assesses their materiality based on
severify/magnitude and likelihood to defermine if they are above or below the reporting threshold.
R For E1 and 81, P identifies and describes the related material IROs without the need to assess
their severity/magnitude and likelihood.

Exposure Draft [31.07 2025

Assessment of severity/magnitude and
likelihood only for those IROs which are
not clearly material or immaterial

Examp/e




Exposure Draft Changes

Deepdive

£ In-tepthanalysis: Gross vs. net s it

Word count
“h
]

no
datapoints

ESRS 1.0

Lack of clear provision on how to
consider prevention, mitigation and
remediation efforts in DMA assessment

Exposure Draft [31.07 2025
Introduction of differentiation of actions
by type:

— Prevention

~ Mitigation

—~ Remediation

Remediation actions must not be
considered

KPMG

What does this mean for your reporting?

New provision may result in different outcomes of the DMA & additional material impacts to be reported

Actual negative impacts Potential negative impacts

Reduction of Consideration 4 Reduction of
Mitigation negative gross of gross impact Mitigation ~ [0 negative gross
measures for | impact through if prevention measures for | impact if
negative - mitigation or mitigation negative - mitigation or
impacts c or prevention actions are impacts J prevention
measures Gross . not yet actions are
implemented potential implemented already
before the il iy or actions implemented
Net actual impact impact require
"i:'T?“::: occurred significant
P ongoing
effort

Negative impact: Impaired Health and Safety (H&3) of employees in the manufacturing department %
Mitigation actions: Implemented H&S management system that requires significant ongeoing effort

- Actual negative impact: No material aciual impacts due to effective mitigation actions

— Potential negative impact: Material polential impacts, as mitigation aclions require significant ongoing effort

— Health and Safety must be reported




Exposure Draft Changes

Word count

4%

-49%
datapoints

Deepdive

What changed: ESRS 2 General disclosures (1/2) oss

Contents Setl ED Revision

\.io

2,
©

©

KPMG

Objective
ESRS 2 DR were substantially

Clarifying the choice of level of disaggregation to report at level
of IROs or at topic

restructured, merged and

Simplifying the "comply or explain® approach aligned with ESRS 1 General

BP-1 . . L ; . . .
simplified, to prevent reporting of Basis for Requirements only for divergent applications (i.e. time horizons, changes in
unnecessary while focusing on prepa- preparation/presentation, acquisitions/disposals, and incorporation by reference)”

ration
management of IROs BP2 BP2 .« BP-2 now dedicated to specific information if phasing-in options are used
GOV-1 -, 4 * Clarifying of roles and responsibilities regardless of the level
Streamlining disclosures of basis GOv-2 of reporting disaggregation
for preparation considering GOV-3 GOV-2 « Shortened disclosures on incentive schemes removal of approval process
specific information : T
P Gover- Gova Gov.a © Presentation of the Statement of due diligence is simplified
nance allowing more flexibility in presenting and aligning with SFRD
Extensive deletion of narrative * Prescriptive datapoints are deleted while principle to disclose scope,
disclosures resulting in 4 instead GOV-5 GOV4  main features and components of the risk management and
of 5§ main disclosure rgquirgmgnts internal control processes and systems remains
and reduction of granularity = More guidance on significant sectors and products/services,
SEM1 SBM-1 markets/ customers, but removal of sector references Information
. on business model and value chain simplified (removal of input, output,
Disclosures on strategy, benefits, main features od up- and downstream, main business actors)
business model and value chain
.. . SBM-2 5BM-Z  » Shortened details on stakeholder engagement focusing on key stakeholder
significantly reduced, clarified and Strategy 929 g y
simplified focusing on significant * Move of description of IROs to IRO-2, focusing on interactions
sectors and key stakeholders SAM3 SAM.S between material IROs and strategy and business model” q
= Two options (gualitative or valuntary) on anticipated financial
effects proposed for discussion®
Find ESRS 2 Exposure Draft here. DR = Diecinsure Requirement, IROs = impsects, Risks & Opporfunifies, BF = Basis for preparation, G0V = Governance, SBM
Sirafegy and business modal, SFOR = Susfainshie Finance Dizclosue Regwation, * = specific queshion in e public conswishion
© 2025 KPMG Advisory, a Belgian BV/SRL and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company | 29
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Exposure Draft Changes

Deepdive

What changed: ESRS 2 General disclosures (1/2) oss

Contents Set1 ED Revision

bty * Restructured and simplified disclosures on DMA process
\ ‘ — Standardized, generic disclosures ("boilerplate”) shall be avoided
P . IRO-1 * |ntegration of IROs in risk management process shifted to GOV

Reporting on DMA process is GOV-4 grai g P

_49% restructured by aggregating or T * Description of related Intl.zrnal control processes deleted

datasolts e deleting and simplified aligning = « New ARs added to explain contextual information and methodology
interactions between material Oppor- = Redesigned to reflect distinetion between process and outcome of DMA

tunities * Removal of voluntary explanation for immaterial topics
ry exp

IROs, strategy, business model,

process and outcome IRD-2 IRO-2 {Except E1, although limited to basis for conclusion and future outlook deleted)

SBM-3 SBM-3  « New disclosure of exposure o forced/compulsoryichild labor
on heightened risk of incidents

= Table of datapoints from EU legislations remains
= Clarified possibility to disclose PATM information at different level

Lautting

of aggregation and cross-reference PATs next to IRO descriptions*
MORs GDR= ., pars referring to compliance with lawsiregulation are not lo be reported Q
= Elimination of reasons if no PAT in place, but disclosing this fact remains
Relabeling of MDRs as GE":'“’“' ., MOR- GDR- + Eliminated disclosures on senior level accountability and public availability
Dls‘?lasum Raqu'r_amams GDRs General e P« Disclosure overarching human rights policy moved to GDR-P
e depicts restructuring and Disclosure
simplifying the ESRS; Require- MpR- GOR- -+ Simplified disclosures on significant current financial resources
Specifics to PATMs are ments A A for key actions and move of disclosure on mitigation hisrarchy to GDR-A
moved from topical standards vor. cor. © Extemal validation of metrics, labels and definitions deleted and new provisions
to ESRS 2 MM on reliance on indirect data and actions to improve data quality of value chain

mefrics

MOR- GOR- = Reference to qualitative targets added and disclosure on ecological thresholds

T T from environment part moved to GDR-T, incl. scientific evidence if available
Fing ESRS 2 Exposune Draff here. DMA = Doubie mateniaity anaiysis. AR = Application Reguiement, PATM = Folicies, sctions, largels, metncs, IROs = Impacts
Rizkz & Opporfuniies, 5F = Basis for preparation, GOV = Govemance, S5M = Stralegy and business madsl. * = specific guashion in the public consultation
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Exposure Draft Changes

Deepdive

© In-tiepthanalysis:ESRS2 Anticipated financial effects

Subject 1o Phase.jn
{unti) Fy2z)

Word count

.ur.‘ Two options on the quantification of financial effects of ROs will be included in the public consultation [E5~R5 2 23],

N
-49%
datapoints

The final text after consultation will only include one option.

Option 1 - Option 2 -
Quantitative and if undertaking applies relief qualitative: Qualitative mandatory and quantitative voluntary:

“Focus on qualitative disclosure with the opportunity, on a

voluntarily basis, to quantify the anticipated financial effects is (this
option is less interoperable with the ISSB Standards but responds to
preparers' concerns regarding the disclosure of sensitive information

“Focus on quantitative disclosures with addition of a relief to
give more flexibility; this option allows undertakings which cannot
quantify the financial effects to provide only qualitative

disclosures (this option better supports ISSB interoperability). associated with the quantification).”

Quantitative itati - Qualitative Qualitative Quantitative P —
+ . Huslte Rele ’ Option (voluntary) ’ disclosures
o ISSB (] !SSB -
interoperability interoperability

© 2025 KPMG Advisory, a Belgian BV/SRL and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company | 31
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Exposure Draft Changes

Deepdive

© In-depth analysis: ESRS 2MDR/GDR reductions and possibility to aggregate ESEE

What does this mean for your reporting?

Word count
{"‘ ESRS 1.0
:.II'!'I::'I'ILII'H Dllselasur: I:eqll.:lr:mants i r::::s B :‘DR-P Depending on the level the IROs are managed through implemented
'49% 'gic, prescnptlwa an Ieten e SHEIIE 2l policies, Company A choses the level of disclosures on those policies:
datapoints additional requirements in topical ESRS
_ , Case 1): One policy for entire material topic
£ MDR-P |
O3 | ESRS 2 | Human rights
Oay.. B9 | POLICY IRO
-Dn‘_u .D'::II" |
I__.lr:‘; g II
m——

Case 2): One policy for group of material IROs

Exposure Draft [31.07 2025
Pollution of soil IRO Pollution of air IRO
General Disclosure Requirement for policies - GDR-P POLICY POLICY
Consolidated and principle-based description of General IRO ‘ IRO | IRO IRO
Disclosure Requirements in ESRS 2. Explicit flexibility to tailor
reporting to appropriate level of management approach Case 3): One policy for each material IRO
' Wi
GDR-P \ SVHC GHG Scope 3 cnnsji{fnrtr'nn
% & '. POLICY IRO POLICY IRO POLICY IRO




Exposure Draft Changes

I
E
o
E
£
&
=
-
E
w

What changed: E1Climate change

Disclosures on Transition plan
simplified, yet it is going to stay

NEW: Disclosures dedicated to
climate-related risks & resilience

PATs are specified
most extensively

Streamlined energy
disclosures

GHG emission reporting
boundaries clarified

Waordeount and reduction of datapainis based on EFRAG IG 3 counting

nted in the Basis for Conclusion.

limited by guarantee. All rights reserved

Deepdive

Environment

Contents Set1 ED Revision
Climate » Key features as one single, concise narrative, with reference to other
Change oy disclosures (PATs), inclusion of compatibility with 1.5° will be discussed in EC
Transition "« Reference to EU Taxonomy plans moved to NMIG
Plan + Dependencies on which TP relies; enhancing alignment with IFRS 52
Climate- + Revised disclosure requirements on climate-related risks and scenario analysis
related IRO-1 E1-2 + Information on resilience in relation to climate change incl. connection to business
risks & SBM-3 E1-3 model, scenario analysis, actions, transition plan & anticip. financial effects Q
resilience - Split between acute and chronical physical risks made voluntary
E1-2 E14 + Partially moved to ESRS 2, but specific disclosure requirements remain
PATs E1-3 E1-5 (e.g. key CCM actions by key decarbonisation lever)
E1-4 E1-6 « Maintained option reduction targets in intensity value & ref. to current/future fin. res.
» Restructured and simplified with focus on energy consumption metrics
Energy £1.5 E17 Removal of energy intensity . |
* Breakdown of energy consumption from fossil sources to be reported for all
undertakings (no high climate impact sector specification)
GHG * Reporting boundary equivalent to financial control (cons.) boundary of GHG
emissions E1-6 E1-8 Protocol (additional operational control application in exceptional cases)"
+ Deleted disclosure GHG intensity based on net revenue; biogenic em. included
GHG £1.7 E14 Streamlining of disclosures on GHG removals and carbon credits outside
removals the value chain, incl. simplified guidance
Internal . . - . -
+ Reduction of details for description of internal carbon pricing scheme
carbon E1-8 E1-10 . . .
price (e.g., deletion on coverage of GHG emissions by carbon price)
Antici- + Reduced and simplified, for example removal of reconciliation
pated fin. E1-9 E1-11 requirement with financial statements line items”
effects + Limited disclosures on opportunities
EFind E1 Exposure Draft hers. DR = Disclosure Reguirament, IR0s = Impact, Risk & Opporfunilies, BP = Basis for preparation, GOV = Govemance, 5BM =
Strategy, business model, GHG = Greenhouse gases, TP = Transition plan, CCM = Climate change miligation. * = specific question in the public consultation
© 2025 KPMG Advisory, a Belgian BV/SRL and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company | 33



Exposure Draft Changes

2 In-depthanalysis E1: Glimate risk and scenario analysis

Word count

|

-93 7%

datapoints

Environmental

ESRS 1.0

Disclosure requirements were distributed
in E1 along SBM-3 and IRO-1, incl. a
number of detailed datapoints

Dapciairy sequirervenl revaled e ESAS 301 - Oesenipiion of B preceases i
/TNy ST LI TR I S-TRATIRT FTTACLD, MTARN 49T pSRria ey

@ whoraion aixed P resbeneon ol T endeiakng's srategy aed useess veded
sacparting i capacty ko ackdras i maternl mpacts ne mka and bo b stontage of |
% Coiciniire Begureeesl rabed b ESAT T SBRST - Mabrial iputts, 1983 ase
B eoperiurates rd Ve infitin o sty and Biainesd e

..!-Ei|

4

A The undetahing ual sepian ko sach waerial chrae-rete ik & Fod e, st

1 Wai sy ool B ok bn b b et plgardd ik o ¢ Bleraliint
.

Th Rt RPN
s
[T P . Sy

Exposure Draft [31.07.2025]

Two new disclosure requirements
were restructured:

What does this mean for your reporting?

Streamlining and reordering, but general requirements maintain, incl. scenarios and method

E1-2 Climate-related risks
and scenario analysis

E1-3 Resilience in relation
to climate change

Classification of risks 1.17) Guidance E1.nmiG 182)
. 1 ~ + Climate-related =
Physical risks Transition risks N hazards for !
Fon physical risks
..5,. g L. ﬁ &} Eii » Climate-related o =
transition events —— | =S
¥ fortransition risks T LE T o=
Assessment of risks 118
Assessment methodology m - What are “key elements™? (1.19)

How to analyze physical
& transition risks,

incl. scenarios | Yy
(E1.AR586) N (=

What to assess «—
+ (Climate-related hazards
* Climate-related transition risks

Wordcount and reduchion of datapoints based on EFRAG IG 3 counting

methodology as presented in the Basis for Conclusion.

KPMG

v

Resilience analysis to climate change

Disclosure Requirement / Application Requirerment

Deepdive

Environment



Deepdive

What changed: E2 Pollution Envoment

Contents Set! ED Revision

Exposure Draft Changes

Wt o Metrics on pollution of air, Objective + Consideration of appropriate (dis)aggregation of the reported information
".‘ water and soil: E-PRTR (e.g., by site, asset, location)
replaced by IEPR E2.4 Ez1 * Simplified DRs to avoid redundancies with ESRS 2 GDR-P, GDR-A & GDR-T
51 % PATs E22 E22 . |ntroduced NMIG on possibility to include specific PATs disclosures
= 2o 2 related to pollution that were before in DRs and ARs
b Pollutants relate to Industrial Emissi Portal Regulation (A Il of
: : * Pollutants relate to Industrial Emissions Portal Regulation (Annex |l o
o Dad'cztad da.tap“'lnt ':t’." Regulation (EU) 2024/1244) which replaces European Pollutant Release
secongary microplastic and Transfer Register (E-PRTR)
Polluti + Disclosures on methodologies and data processes were deleted and datapoints
nfna'r on generally refer to material emissions
wat:‘-.'r: E24 EZ24 « New AR: Transfers of water pollutants to external treatment plants gualifying
= |E2 . . \ as pollution in downstream value chain
% - o Clarified scope for matrlc_s on & soll * Mandatory quantitative metrics on primary microplastics (production/use &
g SPC and SVHC & n'!nra alignment release) and clarified disclosure on secondary microplastics (plastic items
$ with REACH established from the products)*
i * Amended definition of microplastic in Annex |
* Metrics regarding SoC and SVHC shall be reported by manufacturers and
importers of chemical substances; while users only report on SVHC
SUHS?"' « With a breakdowns of procured/manufactured, sold and directly
2::. :Em E25 E25  released Soc/SVHC Q
and SVHC * Amended definition of SoC in Annex |l
» SVHC to be disclosed above 0.1% threshold of Art. 33 REACH Regulation
* Introduced NMIG on counting method of SoC and SWHC
Antici-
pated fin. E26 —  « Fully deleted, nevertheless general information covered under ESRS 2
effects
Wordcownt and reducfion of datapoints based on EFRAG IG 3 counting Find E2 Exposure Drafts here. DR = Disclosure Requirement, IROs = Impact, Risk & Oppovfunities, BP = Basis for preparafion, GOV = Governance, SBM =
mathodology as preserted in the Basis for Conclusion. Strafeqy. business modal, SoC = Substances of concem, SWHC = Subsfances of very high concern. * = specific guestion in the pubilic consuifation
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Exposure Draft Changes

A In-depthanalysis E2: Substances of concernand SVHC

Word count

ﬁ ESRS 1.0

Uncertainties in connection to disclosures on SoC/SVHC

1% |-

tatapoints

The umdenasing shall discloss information on the productos. use. dEstribation.
inlisation and impamaipan of sub of conearn and substances of vary
high comoem. o thair cwn. in mixbunes or in acles.

33, Thi objectie of ths Disckews Feguiement & 1o enable an undersianding of the impact of
1 urwiaitakang on healh and the srvrorment thiough dubstsmess of concarn and thinugh
substsnses of vary high coneam on ther own H & also b enable an enderstanding of the
undetaking's saonial mak atd appanunites, including esposirg i Fese subklanees and
riaks. arsing from clanges in regulaom

34 The deckgue fequned by paragraph 32 shall include the otal ascunts of dvbitsaced of
comcarn thal am genermled o wsed dumg the producion of thal ame peacunsd, and the 1ol
amoenis of substances of concem that keae is faciifies a5 emissons, as products, or as part
ol produscts (f seracrs spill ok suin Pazard clisses of sutralanges of corcem

A5, The underfiakng shall preseni sep y the n for
oomeam.

of very high

Exposure Draft (31.07.2025]

Main requirements on SoC/SVHC maintained, but
streamlined/clarified breakdown, differentiation between
manufacturers, importers and users and voluntary tabular format

=
3
:
=
g
>
(=
w

P T e
ey, P Wkl e WP, hdl

Tvegfe) e F5E EF Enporiare (gl - Ady A5

BT O P S o8 TR Pl bt Wit ek 01 Taeinild wf AL BE o T

BEACH Bagalation; and

TR port ol v empasarty 01 ik dor b sbem P 1% Heemiok of &ri. 11 o the BERTH
V! Urgaalan
i £ {7 vy ey ol T r
Wao ount and reduction of datapoints based on EFRA N el
VOracoWwn a FEQLUCHON of Oaiapoints Dasad on CrnAl I 5 Couwniing
Y T By . o e iy Banio e Conc
MelimIoIcgy as presaried mm e Dasis ror L-OmCilshon

Deepdive

Environment

What does this mean for your reporting?

Manufacturers and importers should identify their SoC/SVHC,
while users only need to report on SVHC

Substances of Substances of

Undertaking

concern very high concern
Manufacturers of v v
chemical substances
Importers of ¥, y,
chemical substances
Users of substances X vy

Alignment with REACH thresholds for requirements on
substances of very high concern

“E2.20 Manufacturers, importers and users of articles with SVHC shall
disclose the quantities of those substances that are:

{a) part of procured components or articles for levels above the 0.1%
threshold of Art. 33 of the REACH Regulation”




3.Newamended ESRS Exposure Draft explained Deepdive

What changed:E3 Water Environment

Contents Setl ED Revision

e o E3 is now titled “Water” + E3 is now titled “water” instead of “water and marine resources”
* Topical standard covers use (withdrawal, discharge, consumption and storage) of
surface water, groundwater and marine water
= Marine resources under other standards: E1 and E2 (as impact drivers for
'70 % Objective ecosystems change), E3 (as for the use of marine waters; e.g., desalination), E4
datapoints (as impacts on ecosystems and biodiversity) and E5S (as use of marine resources;
Areas of high-water stress e.g., fish)
remain relevant *+ Consideration of appropriate (dis)aggregation of the reported information (e.g.,
by site, asset, location)

= Simplified DR's to avoid redundancies with ESRS 2 GDR-P, GDR-A & GDR-T

Exposure Draft Changes

E31  E3-1

PATs Eiz Exz * Introduced NMIG on possibility to include specific PATs disclosures related to water
- . i E33 E33 that were before in DRs and ARs, except for PAT disclosures related to areas at
E o “Water metrics” introduce water risks (incl. areas of high-water stress)
E I"I_E"H additional mandatory Wat » Disclosure on sites located in areas at water risk that are not covered by water-
-g disclosures Pﬂlizires E31 E3-1 related policies remains, but discl. on reason for this & timeframe to adopt deleted
b * Removal of specifications (e.g., sustainable oceans, water treatment)
* Disclosure of “water withdrawal” and “water discharge” is now mandatory
and explained in AR as calculation component®
Water * Quantitative disclosure on “water intensity” removed
Motiies B34 E34 .« Added definition of “water storage” to Annex II; Deleted disclosure Q
on changes in water storage
* Contextual information on water metrics reduced to GDR-M, specific datapoints
removed to NMIG
Antici-
pated fin. E35 — + Fully deleted, nevertheless general information covered under ESRS 2
effects
Wordcouwnt and reduction of datapoints based on EFRAG IG 3 cownfing Find E3 Exposure Draff here. DR = Disclosure Requirement, IROs = Impact, Risk & Opporfuniies, BP = Basis for preparation, GOV = Govemnance, SBM =
methodology as preserted i the Basis for Conclusion. Strafeqy, business modef, B = Biodiversity. * = specific guesfion in the public consuftafion.
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Deepdive

~ In-depthanalysis E3: Water metrics —

g Word count

g . .

2 ESRS 1.0 What does this mean for your reporting?

[ = N " 1

& Disclosure on water consumption, incl. contextual New disclosures on withdrawal and discharges as well as deletions

2 _70 % information and voluntary disclosures in AR

O e sompesom ibtiite ESRS 1.0 - E3-4 Exposure Draft - E3-4
ia} hatal umrrr-'-'mwlnpliml mmi:
i raral water comsumption in m? in ares &1 water risk, inchading aneas of hpl-nater seans;

Total water consumption Total water consumption

b vocal warer recyched amsd revised in ms: 77

Total water consumption in areas at water  Total water consumption in areas at water
risk, including areas of high-water stress risk, including areas of high-water stress

it whither 1l
auclh naken fos

9. shall provide lidormarkon o (5 weber inlensily: tols Waler consimiptioe o L5 owa operaticns o

EUR et revenus ™).

- NEW: Total water withdrawal

Exposure Draft [31.07.2025]
Water metrics disclosure with focus on mandatory datapoints

F- |
=
)
E
=
=]
C
=
&
1T}

- NEW: Total water discharges

AMENDED: Total water recycled
and or reused

Disclosure Requirement E3-4 — Water metrics Total water recycled and reused

16. (27 amended) The objective of this DR i to help wsers understand the undertaking’s water
management practices and progress gwer time,

17. (28 amended) The undertaking shall disclese for its own operations: Tﬂtﬂl water Etﬂred Tﬂtﬂl water Etured
[a] total warler consummition;

[b} total warter consumption in areas ot weter risk, including areas of high-woter stress; Chﬂngﬂs in Wﬂtﬂr SiDngE Ghﬂ-FIQGS—LFHVEI-tBr—StQFEIgB

[c} total weter withdrawal;

[d} total waeter discharges;
(2] total weter recyocled or reused; and
[f} total weter stoned

Water intensity Water intensity

Water metrics expressed in m® (E3.AR2)

or Conclusion




Deepdive

What changed: E4 Biodiversity and ecosystems conmen

Contents Setl ED Revision

% e vy o Disclosure of transition plan for + Specification of topic scope: terrestrial, freshwater, marine and other aguatic
2 biodiversity is “double conditional” Objective ec:as'_._rstem_s and ecological complexes (inter alia) _
€ « Consideration of appropriate (dis)aggregation of the reported information
? (e.g., by site, asset, location)
g -73 % Biodiv. * TP is "double conditional”: (1) is in place and (2) has been made public*
g Uatapoints ) ) Transition E4-1 E41 .+ DPs on the resilience of the strategy moved to ESRS 2 (no SBM-3 in E4)

e Actions and targets disclosure Plan » Disclosure to be aligned with E1-1 key features of TPs

focus on biodiversity offsets

Ed-1 E4-1 * Simplified DRs to avoid redundancies with ESRS 2 GDR-P, GDR-A & GDR-T

PATs E42 E4Z . |ntroduced NMIG on possibility to include specific PATs disclosures related to
E43 B3 piodiversity that were before in DRs and ARs

* Disclosure on policies related to traceability of products, components and raw

E Streamlined location-specific B Policies E4-2 E4-2 materials along the value chain, and sites in or near bicdiversity sensitive areas
g disclosures including * AR and NMIG on biodiversity scenario analysis with reference to PAT

c - - - - =

; specification on Biodiversity B Actions E43 E4-3 .« Simplified with a focus on biodiversity offsets

& Sensitive Areas (BSA) ;

Simplified, focusing on bicdiversity offsets and removal of mitigation hierarchy
B Targets E44 E44 « Reference to ecological thresholds moved to ESRS 2 GDR-T
= Target setting shall consider consent of localfindigenous people (AR)"

* New definition and guidance for ‘near’ biodiversity sensitive areas
* Mandatory disclosure locations & list biodiversity-sensitive area(s) Q

B Metrics E45 E45 . Deletion of disclosure on number and area (in hectare) of sites owned,
leased or managed in or near biodiversity areas)

* Depending on sub-topics assessed as material respective metrics to be disclosed

Antici-
pated fin. E46 —  + Fully deleted, nevertheless general information covered under ESRS 2
effects
Wordcownt and reduction of datapoints based on EFRAG IG 3 cownfing Find E4 Exposure Draff here. DR = Disclosure Requirement, IROs = Impact, Risk & Opporfuniies, BP = Basis for preparafion, GOV = Govemnance, SBM =
medihodoil Iog) 85 prasen tad i the Basis for Conclusion 5.’-‘&!".'-;‘_'.-' business model, B = Biodiversify. * = E,'J'D:'-'.': gquesion i the publc consultafion.
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Exposure Draft Changes
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3.Newamended ESRS Exposure Draft explained

A In-depth analysis E4: Biodiversity sensitive areas

ESRS 1.0

Distributed requirement along E4 IRO-1,
SBM-3 and E4-5. Uncertainty on specific
terms.

12 The undertnking shal speaficaly disclose

(a) whether or not it has sites kocaled in or noar biodivers aroas and
whother acavties reloted 1 these Stes negativoly affect fwsa areas by loadng to the
detenceaton of netural Aabitats and the habeats of species and to the dstuabance of
the specias for which a protected area has bean designated; and

Exposure Draft [31.07.2025)

Streamlined requirements in biodiversity
metrics (E4-5) and clarification on ‘in or near’
biodiversity-sensitive area in AR and NMIG

If the undertaking's site i in a biodiversity sensitive area, it is highly likely that ts
activities will negatively affect the area. Whether a site, which is outside of »
blodiversity sensitive area, is near such an area shall be determined:

(a) by the capacity of activities related to the site to negatively affect species
and ecosystems in the biodiversity sensitive area;

(b) based on a buffer zone specific to the type of activity and the species and
ecosystems in the area Buffer zones can be determined following
industry best practice and science-based recommendations, such as by
the Integrated Biodiversity Assessment Tool {I8AT) or based on findings

of a site-level survey.

Deepdive

Environment

What does this mean for your reporting?

E4.20: Disclose locations to which the material impact, risks or opportunities relate and (if
applicable) a list of biodiversity-sensitive areas:

Production site | Location | BSA Name BSA Type Activities neg.
affecting

River floodplains near Protected under the
south of Heust

Logos Manu- Munich

facturing MUC

Noise pollution, also

Habitats Directive during nighttime

ool

Berlin v

Hamover Q) A e
leipzig /|

Q Hambur

~ Cologne

/" Bonn
v Frankfurt

Q stuttgart wnen O A e ;

Wardcount and reduction of datapaints based on EFRAG IG 3 counting
methodology as presented in the Basis for Conclusion
m © 2025 KPMG Advisory, a Belgian BV/SRL and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company
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Exposure Draft Changes

Word count

Deepdive

What changed: Eb Resource use and circular economy e

Contents Setl ED

o Concept of “key materials” used

-Ell 7

datapoints

&
—
o
E
—
=1
e
=
=
(I}

e Several definitions on circular
economy disclosures added

o NEW: Disclosure on critical
and strategic raw materials

NEW: Disclosure on waste with
destination unknown, and
packaging to be disclosed
separately

- o

Wordcownt and reduction of datapoints based on EFRAG IG 3 counting

for Conclusion.

mathodoiogy as presamed i the Basis fo

Marine resources are explicitly included as resource inflows
“Products and materials” revised to “materials™

Objective . . .
Hectiv * Former outflows “products & materials” revised to “products & services”
* Added explanation of Circular Economy and other EU Regulation
E51 E5q * Simplified DRs to avoid redundancies with ESRS 2 GDR-P, GDR-A & GDR-T
PATs E52 E52 . |ntroduced NMIG on possibility to include specific PATs disclosures
e related to circular economy that were before in DRs and ARs
CE g5q Es5q ° Disclosure simplified with a disclosure on circularity and eco-design
Policies principles of key products and services
* Introduction of concept “key materials™ so that the undertaking does
not report on all materials and breakdown of key materials used
Resource = — I Focus on key materials used to manufacture, were put on the market or
Inflows were part of the delivery of products and services
« New quantitative disclosure on critical and strategic raw materials and
removal of products (incl. packaging) as resource inflows®
= Rates of recyclable and recycled materials of key products and packaging to
be disclosed separately
Resource + Added flexibility on now narrative disclosure on durability and reparability of key
E55 E55
Outflows products
* Disclosure on waste streams refer to “key materials”
« Mew disclosure for Waste for which the destination is unknow*
Antici-
pated fin. E56 —  + Fully deleted, nevertheless general information covered under ESRS 2
effects
Find ES Exposure Drafts .'::-'e DR = Disclosure Requirement, IROs = Impact Risk & Opporfunies, BP = Basis for preparafion, GOV = Governance, SBM =
Strategy, business modal, CE = Circwar Economy. * = specific gquastion in the public consultation
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Deepdive

A In-depthanalysis E5: “Key materials” and critical & strategic raw materials  aikai

8 Word count
? ey 4 A0 The Sachriae regured by pagraoh 26 shafl nclede & Sescnpion of 15 rescarcs flows - ]
£ ESRS 1.0 o IV Sk (e ) s Lo Tac What does this mean for your reporting?
£ i S v i St i s ' o s : - 5 : ;
B Resoczlrce. mﬂows.DF\’_ 2 Y e B S B Newly introduced concept of “key materials™ and inclusion of
£ .60 % quaptnatlvel qualltatlve e e e o s et nd Bl s s “criticall strategic raw materials”
g mtauum fequn'ements, InCI . " Mt percerfioge of Duokopical muninabs (and Seofues wsed for Mn-enengy perpodes |
it - Pockogng) et . mevisrutly sowrced weh 1oy TSRS o ot CHICAB
P;?‘Ckag'nfgy .a.nd Iacl.( gf et e o0 cotcadag el o ESRS 1.0 -E5-4 Exposure Draft - E5-4
clear definitions within 9 o a——h T e ey
the standard S e e Overall total weight of products and technical = Total weight of key materials with a
e T ke e e and biological materials used during the breakdown per key material (in weight or
reporting period percentage of total weight)
- NEW: Percentage of total weight of
B Exposure Draft [31.07.2025] critical and strategic raw materials
c . . “ H "
£ Streamlined DR on resource inflows, focus on “key materials”, z
£ =45 z The absolute weight of secondary reused or
5 e ) products and secondary materials used to
L [0S rmvind) The cbgecive of this DR s 50 Jrovie 20 e viandag o0 the ressesrs bylows of - ’
ey v e aes f re n man.ufacn.:re thg under’takw'\g s products and Percentage of total weight of secondary
e S services (including packaging) resourced materials
skt o6 wor part of S clebwry of f JAMENDE
ot Matea sfor s manabactrng and delivery of product andserves. These Percentage of secondary reused or recycled
el o wak cance. ey matains (co be sources ‘s 5 o be dise s components, secondary intermediary products
il B | e e e e e e e oo and secondary materials
141 tha parcereage of 128 Awght of aecoedery. 'mm . / B .
..,...,.,,,,,..m..,..v.‘.....:._,vmwn i ol. ethical. and enironmemal perkcrmance fo e oroce \ Percentage of biological materials (and Percentage of total weight of key
Vooweed | 50505 biofuels used for non-energy purposes) biological materials sustainably sourced

Plus: Clarification that “products” refer to the reporting company's
output and are therefore only relevant for E5-5 ,,resource outflows*




Exposure Draft Changes

Deepdive

Social

What changed: ESRS S1-S4 wwnworkorce, workersinthe value enain, Attected communities, consumers and End-Users)

Contents  Set1 ED Revision

-'m AII_tc:-plcaI _ES_RS on SUCI?I ma_tters have been » Reference to amended clustered list of sub-topics
adjusted similarly due to identical structures. * DRs related to SBM-2 (interests and views of stakehciders) and SBM-3 (Material IROs
. . . Objective and their interaction with strategy and business modsl) have been deleted with exception
-57 % This slide provides overarching conceptual of two SFDR indicators, which are moved fo ESRS 2 as topical specifications Q
datapoints changes. (S1 and S2 regarding child labour and forced/compulsory labour) *
Policies S#1 5#1 + Human rights policy commitments moved to ESRS 2 *

Clustering of sub-topics

O

Engagement 52, e O R o B o proccsens o romediate
& Channels 5s#3 P P P

Disclosure Requirements related to negative impacts and channels to raise concerns
SBM-2/3 deleted

* Disclosing what approach is taken in situations where tensions arise
between key actions to prevent, mitigate or remediate material negative impacts

Human rights policy commitments Actions and and other business pressures was moved from veluntary to mandatory

moved to ESRS 2 ‘on S5#4 S#3 = Clarification that information gathering on reported human rights
resources . A . - . .

issues and incidents is subject to the relevant privacy regulation
) ) * Only $1/2/3-related: Specifications of actions taken to mitigate

Merger of Disclosure Requirements negative impacts or risks arising from climate and just transition

on processes to engage and raise

concern

* Reporting on engagement for target-setting and/or performance
Targets S#5 S#4 tracking remains mandatory, but details on the identification of
lessons learned or improvements are no longer explicitly to be disclosed

:lI:'l

FYOVOoount amnd reduchon o ¥
in 35i

as presaniad

redu 1, 52, 83 or 54 standard. DR = Disclosure Requirement, SBM = Sirate
n the public o

tha B



Exposure Draft Changes

3.Newamended ESRS Exposure Draft explained

A In-depth analysis Social ESRS: Reduction of redundancies

Word count

“ ESRS 1.0 to Exposure Draft [31.07.2025]

What does this mean for your reporting?

From prescriptive and repetitive Disclosure Requirements to Reporting on these aspects remains relevant but the simplification
-57 % streamlined reporting: efforts enable more individualized story telling:
tatapoints
@ ESRS Set 1 Exposure Draft
ESRS 2 ESRS 2

SBM-3: . ‘ ialIROs wit!
busmess model

SBM-2: Stakeholder SBM-2: Stakeholder
SBM-3: IROs & SBM
SBM-3: IROs & SBM

GDR-P: Human rights policy

S#-1: Policies related to [stakeholders?], inel-human-rights
. i

S#-2: Engagement with [stakeholders®], existence of
channels to raise concerns or needs and approaches to
remedy

51
SBM-2: Stakeholder
SBM-3: IROs & SBM S1-2: Stakeholder engage-
S$1-1: Human rights policy ment, channels & remedy

51-3: Channels & remedy ‘J

S2 S3 S4 S2 | S3 sS4
I | I |
e | m— E— Bl B B
I |
I | N | |
I | D | |
'.:'.pill B85 [0 respeciie stakeholdear groups of 51 — 54 (i.e., own workforce, workers in the value chain, affected communities, consumers and end-users)

m © 2025 KPMG Advisory, a Belgian BV/SRL and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company

limited by guarantee. All rights reserved

Deepdive

Social




Exposure Draft Changes

3.New amended ESRS Exposure Draftexplained p—
What changed: S10wn Workforce (1/2) Socia

Contents Set1 ED Revision

Word count

+ While the obligation to report on material sub-topics only is emphasized,
% Obligation to always report on S1-5, Objective this does not apply to S1-5 and S1-16 (when own workforce is material)
S1-16 and’ where relevant’ on S1-6 and S1-6 (when non-employees are material)
_53 % + Significant employment: Total number of employees for the top 10 Q
Characteris- countries with over 50 employees, instead of 10% criterion *
tdatapoints - Sz 7z tics of S$1-6 S1-5 + No sub-breakdown by gender for total number of Q
New definition of “significant employees non-guaranteed hours employees
employment” « Option to use narrative disclosures or formerly mandatory tables
Sharactens- * Total number of non-employees only to be reported,
ics of non- S$1-7 S16 R ik ianifi dri fIRO
- employees when they are a significant driver o s
e Materiality of non-employees
clarified Collective + Significant employment: Bargaining agreement coverage for the Q
bargaining & sS1-8 817 top 10 countries with over 50 employees, instead of 10% criterion *
social dialogue « Option to use narrative disclosure or formerly mandatory table
0 A.dJUStments to.adequate wage NSty s1-9 s1-8 « Deletion of distribution by age group Q
hierarchy (outside the EU) metrics
* Modification of the non-EU hierarchy in accordance with a
Adequate s ote bi-partisan agreement reached at ILO * Q
wages + Benchmark for adequate wages for EU countries was updated
e Various metrics simplifications to reflect the enforcement of the EU Minimum Wage Directive
« Deletion of retirement from the list of major life events Q
Social S1:41 ‘St10 ° “Parental leave" is called “maternity leave” now
protection + No requirement to disclose the types of employees that do

not have social protection

Wordcount and reduction of datapoints based on EFRAG IG 3 counting methodology Find S1 Exposure Draft hare EEA = European Economic Area, DR = Disclosure Requirement, SBM = Strategy, business model. SFOR = Sustainable Finance

as presenied in the Basss for Conclusion Disclosure Regulation. * = specific question in the public consultafion
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Deepdive

What changed: S10wn Workforce (2/2) Socia

Contents Set1 ED Revision

Word count

Exposure Draft Changes

Persons with = Only to report data that can be lawfully collected
‘% o Various metrics simplifications disabilities ER N - Recognition that disability status depends on national legal definitions
. * Calculation methodology corrected
_53 % :::III:I“E & s1.13 si.qz ° Mandatory gender breakdowns removed Q
datangit development * New guidance for training definitions and statement on

the option to exclude inactive employees from metrics calculations

Removal of the concept of “severe”

human rights incidents . Dleletmn of numb.e.r of days lost to fﬂtﬂllt.leﬁ

* Disclosure of fatalities from work-related ill-health for employees only
Health and o e .
Safet 51-14 3113« Obligation to use the definitions as per national laws of the

employees’ base countries for work-related accidents

* Removal of guidance on what counts as work-related injury or ill health
Work-life 2146 8114 ° “Entitlement” of family-related leave still mandatory, while percentage
balance of employees who took family-related leave was moved to NMIG Q

+ No change of the obligation to disclose the unadjusted gender pay gap and
removal of explicit option to voluntarily disclose the gender pay gap
Remuneration S1-16 S51-15 adjusted by employee category and with breakdowns*

* No change of the median annual remuneration as denominator

59 for calculating the total annual remuneration ratio
. + Deletion of severity concept due to lack of definition
Discrimination . L ' -
& other human * Incidents of discrimination and other human rights incidents
rights §1-17 51416  must only be reported if they are substantiated
incidents + Fines do not have to be cross-referenced or reconciled with the

financial statements and relate to administrative or judicial proceedings

+ Appendices with examples of disclosures to support the application of the

Appendices Al = PAT requirements have been deleted

%]

Wordcount and reduction of datapoints based on EFRAG IG 3 counting methodology ind 51 Exposure Draft here. EEA = European Economic Area, DR = Disclosure Requirement, SBM = Sfrategy, business model, SFOR = Sustainable Finance
losure Reguiafion. * = specific question in the pubiic consuitation.

as presanted in the Basis for Conclusion. Disc

I |

|
=]
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Deepdive

£ In-depthanalysis S1: Definition of “significant employment” i

Exposure Draft Changes

Word count
-?‘ ESRS 1.0 What does this mean for your reporting?
“at least 50 employees by head count representing at More breakdowns due to the new definition, but mostly the same
.53 % least 10% of its total number of employees” effort for data collection r
datapoints Xamp,
2222222222 q Country Employees  ESRS10 | ED
Y YY) ﬁ B Germany 1,250 | 25% Ve Y
i i i i i i i i == United States 850 | 17% 4 v
[ B E S BN NN
I —— BN France 600 | 12% v v
B china 450 | 9% x v
Bl Australia 400 | 8% x v
Exposure Draft [31.07.2025] RS ol * Y
a == India 300 | 6% x v
50 or more e_mp.\‘uyees by head count and that are the 10 f§rgfst Il Mexico 200 | 4% - 7
countries in terms of employee numbers for the undertaking
i1 italy 200 | 4% x v
i i i, . i E= Chile 100 | 2% x ¥
. 2 2 i i
Sosssssses & I+l Canada B0 | 1% * x
$IXERIEEEy lin = tom o
i i s i s i s i
. South Korea 50 | 1% x x
bm Czech Republic 50 | 1% x x
Relevant for 51-5 (former S1-6) and $1-7 (former S1-8) == Ghana 50 | 1% x %
== Thailand 50 | 1% x x

Okl ETwcart rsoinnal arrucect B Sl el
HIQVRTY CIVEnEns regronal amproacit i0 movi-cu! CoUrnoms

EHZH | 47
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Exposure Draft Changes

Deepdive

£ In-depthanalysis $1: Concept of materiality of non-employees o

Word count
‘:‘ ESRS 1.0 What does this mean for your reporting?
Number of non-employees to be reported if S1 deemed material Possible indicators to assess whether non-employees are a
-53 % significant driver of IROs:
datapoints | —

oy
o "*

Key part of business model

Used in key processes of to provide

S
k"v flexible labour

* Related to dependencies
Exposure Draft [31.07.2025)

This DR is applicatle when man-employaes wlthl.n the undn:rtaklng“s “This DR I'S apphcabf&
own workforce are a significant driver of impocts, nisks and When ﬂDn-EmpryEES

opportuaities related to own workforce. This sitwation arises when non-

employees are a key part of the undertaking’s business modet, for Wl;rhj‘n ﬂ'.'f.-" undenakl;ngls own

axample when they are used to provide flexble labour or when they are

used in key procesded, Dependendes on non-employess dus 1o the Wﬂmforce are a s}gnfﬁcanf
bugness medel can be a risk for the underaking, particularly when the . . .

rallance an nan-employess is increasng, for exampla dus to changes in dr} V’E’r nf ,mpacts! _r',s ks
labour market regulations. The use of non-employess can also be a

SIB:I'IIfII:aI'!t driver nf.neg;.ltr-: impacts when non-empd u'pe:f make up a and nppﬂ‘”unfffes re]'ared
substantial proportion of cwn workforce or where potentiol or ectual rﬂ DWH Wﬂrkﬁjrce. a

negative imprcts are material in relation to non-emplayess.

I@:. Significant part of own workforce
[ —

B specific IRO link
j pecitic In

kPinG X



Exposure Draft Changes

A In-depthanalysis $1: Adequate wage hierarchy

Word count
-m ESRS 1.0 What does this mean for your reporting?
Assess lowest pay category against: Revised hierarchy to identify adequate wage benchmark outside of the
.53 % * In the EEA: Adequate Wage Directive or workaround if EEAEU:
i i ied i All countries/regions in which
datapoints DIFEC.tWE not yet appl_|ed in a country e company e
» Qutside the EEA: Hierarchy of three levels
1. Decent standard of living wage . A
g . - in the EEA EU outside of the
2. Minimum wage / collective bargaining EEA EU
3. Any benchmark meeting certain criteria
Wage level established |s there wage level established - ey
hargrlm%%hnf?”: cs::i:futory through collective bargaining, ot 'HdhE;q rtjcjl-ﬁ-lgra}'gF
Exposure Draft [31.07.2025) minimum wage? the statutory minimum wage?:
Assess lowest wage against:
* In the EU: Adequate Wage Directive (now fully transposed)
- Outside the EU: Revised hierarchy (see right), based on ILO _ B rodunot by Hostiodtion - ——
51 2024 agreement on living wages' Adequate wage mandated by the public Adequate wage
- g gwag sl L authorities of the country where e
N the workers are based?*
L
3 EFRAG Public Consultation:
Field Test — Adequate Wage Methodology T Adaquata wage
living wage estimate® benchmark

AR 22, ESRS 51

1 see hame: 2 Penodically reviewed/adjusted every fwo years and fakes info accouwnf ILO wage seffing principles; 3 Takes into account the ILO principles an esfimating a living wage; The adequale wage benchmark used under points i), u) ar i#) in the
hisrarchy should take into account both needs of workers and their families, as well as econowmic factors, as sfated in the ILO Minimum Wage Fixing Convention No. 131.

kPG s

Deepdive

Social




Exposure Draft Changes

A In-depth analysis $1: Metrics simplifications

Word count

)
-3 %
datapoints

S1-14

Work-life
balance metrics

Removal of
percentage of
employees that took
family-related leave

\ J

( Health and Safety \1

Removal of days lost

\.

$1-13

metrics

©)

due to fatalities

J

Simplification with

potentially more

S1-10
Social protection

Removal of
“retirement” as major
life event

Removal of
specification of
affected types

\ of employees j

S1-12

/ Training and skills \
development
metrics

G

Removal of gender
breakdowns for
performance reviews
and training hours

/ Characteristics of

\ J

S51-5

the undertaking's
employees

Removal of gender
breakdown for non-
guaranteed hours
employees

S1-8
/ Diversity metrics \

Removal of
distribution of
employees by age
group

. /

This assessment is a simplistic ilustration. Generally, a company-specific assessment is needed.

\. J

Simplification with

potentially less

© 2025 KPMG Advisory, a Belgian BV/SRL and a member firm of the KPMG global organization of independent member firms affiliated with KPMG International Limited, a private English company
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Exposure Draft Changes

3.Newamended ESRS Exposure Draft explained Deepdive

What changed: G1Business conduct Governance

Contents Set1 ED  Revision

Word count
T _ _ _ PATS _ S1 . PAT architecture has been introduced to G1 Standard to align with the
o Structure of G1 in now aligned with ci.3  architecture in the other topical standards and GDRs apply respectively now
other topical standards through the « Narrative policy DPs simplified, but disclosure whether policies
introduction of PAT structure cover anti-corruption, anti-bribery and whistleblower protection |
- Governance G1-1 \ ined d heir ali ith SEDR
da Policies 613 G1-1 s maintained due to their alignment wi
. - © els = Concept “Function-at-risk” of corruption/bribery was clarified
e Disclosure of training activities on through an example
hu;mass‘::incllll;!c; c;unsPI:datad = Key information regarding the management of supplier relationships and
and now “sha atapoin Governance g:; _— the prevention and detection of corruption and bribery retained
Actions G1-3 + Scattered disclosures about training have been consolidated and
“N be d f th training of procurement team transformed into “shall” *
o umber a_n _"at”m of the . = Mumber and nature of confirmed incidents of corruption and bribery
co"ﬁ_rmeq!mc'dﬂpts Df,cﬂrﬂ-ll-‘-tl_ﬂn Metri is now mandatory, while other voluntary disclosure move to NMIG*
or bflhﬂl’}‘ now “shall” datapoint i ni::ﬁts e = Number of convictions and total amount of fines for violation of
corruption and Gi4 Gi4 anti-corruption and anti-bribery laws maintained (SFDR alignment) Q
i i bribery = Definitions on “corruption and bribery”, “convictions for the violation of
Disclosure “Average time to pay an anti-corruption and anti-bribery laws" and “fines issued for the violation of
invoice” removed anti-corruption and anti-bribery laws" added to Application Requirements.
E::i?if-.:l « Clear distinction between DRs related to political influence & lobbying
influence and C > ©'% + Deleted disclosures regarding lobbying expenses and
lobbying registration to Transparency Register
Metrics = “Average time to pay an invoice” removed
Payment ci6 cig ° Focusesnow on payment terms (with a specification added for SMEs)
> practices incl. percentage of coverage and legal proceedings
= lllustrative table for standard payment terms provided in NMIG
Wordcount and reduction of datapoints based on EFRAG IG 3 counting methodology Find G 1 Exposure Draft here. DP = Datapoint; PAT = Paolicies, actions, targefs; NMIG = Non-mandatory lustrative Guidance, DR = Disclosure requiremernt. * =
g5 pre semted in the Basis for Conclusion SFIE‘L".‘": guesfion in the Flu._": consuiation
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Exposure Draft Changes

3.Newamended ESRS Exposure Draft explained

Deepdive

2 In-depth analysis G1: Corruption and bribery Govatacs

Word count

50%

ESRS 1.0

Provide information on incidents of corruption or bribery.

Exposure Draft [31.07.2025)

» May datapoint moved to mandatory.

= This is justified by the fact that there are no other metrics on
corruption and bribery, other than the number of convictions and
amount of fines.

/— Application Requirements New provisiop

Added Application requirements to provide interpretive
guidance to ensure consistency and comparability across
undertakings by clarifying

- reporting scope (value chain involvement),
- legal thresholds (convictions and fines) and
— definition used (corruption).

- J

What does this mean for your reporting?

ESRS 1.0-G14 Exposure Draft— G1-4

Number of convictions and amount of fines for MNumber of convictions and the total

violation of anti-corruption and anti-bribery amount of fines for violation of anti-
laws corruption and anti-bribery laws during

the reporting period.

"May"-Disclosure: Total number and nature of NEW: “Shall”-Disclosure: the number

confirmed incidents of corruption or bribery and nature of confirmed incidents of
cormmuption or bribery that occurred
during the reporting period

*May"-Disclosure: the number of confirmed
incidents in which own workers were
dismissed or disciplined for corruption or
bribery-related incidents

“May"-Disclosure: the number of confirmed

incidents relating to confracts with business

partners that were terminated or not renewed Deleted from mandatory content and
due to violations related to corruption or moved to NMIG 4

bribery

“May"-Disclosure: details of public legal
cases regarding corruption or bribery brought
against the undertaking and its own workers
during the reporting period and the outcomes
of such cases. [...]
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Navigating the regulatory roller coaster: Action plans for every wave

Our suggestion if you are...

— ESRS 2.0 will not be in force in time to be used as a framework for FY25 reporting

— Look into updated phase-in provisions for your FY25 reporting (“quick fix”)

— Consult the Exposure Drafts as an additional source of direction and clarification, including the
Non-Mandatory lllustrative Guidance

— Evaluate required actions to enable voluntary adoption for FY26 disclosures and ensure full
compliance for FY27 reporting

alarge EU PIE

Stick to
ESRS 1.0 for now,
but ...

Wave 1

a large EU-Company — Closely monitor updated CSRD 2.0 thresholds to determine applicability of the regulation

— 2027 reporting is fast approaching — Leverage the time gained from the stop-the-clock initiative
Keep moving, focus to continue implementation efforts or start now by focusing on “no regret’moves

on no regret moves! — Work on the double materiality assessment, policies, actions, targets and metrics for material
topics, leveraging first insights of the Exposure Drafts

— Collect KPIs across material topics
— ldentify subject matter experts and assign responsibilities

Scope of Wave 2
to be determinedin
CSRD update

— Consider what voluntary ESG reporting might be necessary based on capital market or
Explore voluntary business partner expectations

transparency — Monitor development around the VSME standards, recently adopted as a Commission
Recommendation

of-scope of CSRD

— Review and assess your subsidiaries and your reporting strategy

an ultimate non-EU parent Monitor — Support your affected Wave 2 EU subsidiaries and continue own implementation efforts
— Examine interoperability and/or synergies with ISSB reporting requirements in other markets
— Monitor future development of non-EU ESRS and CSRD 2.0

a listed EU SME or out- ’

developments &
support subsidiaries
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Exposure Draft Changos

Translating the ESRS amendmentsinto action (1/3)

woranses  Cross-Cutting Call for Action

g‘s“: * Introduction of fair presentation principle Leverage the enhanced flexibility to craft a more compelling |
= Adaptability in reporting through choice of reporting : H H i i
GESRS 2 lovol ok ek MCABone, wuid U of st simorios Q & consistent ESG reporting narrative for your organization!
& appendices
F * Reporting boundary clarified Q DBSIgn,and tBﬂ YOIITStUW. X
» Consider using an executive summary to present the &
ESRS 2 * Aggregation alongside disaggregation narrative thread of your report ' .

* Use appendices to streamline your report and enhance readability

Identify your material topics and IROs

. ([.)‘,onsider new topic list and top-down approach for (a refresh of) your
MA

* No undue cost or effort & reliefs
on metrics calculation O\

« “Practical considerations” for DMA introduced
potentially reducing granularity of IROs

= Concept of materiality of information
in greater focus
» Clarifying Appendix on gross vs. net impacts

* Presentation of non-material information require-ed by
rating agencies/ similar third parties clarified

Manage your material IROS

» Focus on policies, actions and targets fit for your organization
rather than fit for reporting and aggregate appropriately

Collect your metrics systematically and set up processes
« Review KPI profiles and data collection processes
* Review qualitative disclosures and their implementation

» List of topics reworked;
level of sub-sub-topic removed

» Compared to other standards, ESRS 2 DRs were
substantially restructured

* MDRs are now named “General Disclosure
Requirements” (GDRs)

Ensure compliance for your future reporting

« Reflect on clarifications in the Exposure Drafts and assess
impact for your reporting (e.g. gross/net or reporting boundary)

A :
g ’*";;%L

i . 1 1
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Exposure Draft Changes

Key changes
Exposure
Drafts
ESRSETtOES

E
c
-
c
£
E
w

4.Whatis next?

Translating the ESRS amendmentsinto action (2/3)

Environmental

* Disclosure requirements on Climate Transition Plan
still prominent

*» Clearly dedicated and streamlined Q
disclosure requirement on climate risk analysis

* Clarified GHG emission reporting

« Clear focus on relevant metrics for Q
pollutants, microplastics, and SoC/SVHC

« Water metrics with additional Q
disclosures on withdrawal and discharge

* Mandatory Transition Plan for biodiversity

+ Biodiversity-sensitive areas and Q
biodiversity offsets are focus topics

* Restructuring and updates in the areas q
of resource inflow, products, and waste

The depicted amendments are selected examples — the
Exposure Drafts are still detailed, and the environmental
disclosure requirements remain complex.

Leverage the time gained to start or continue implementation
efforts for environmental topics that remain complex!

Call for Action

Climate-related analyses & strategic planning

+ Continue or start working on your climate transition plan
* Focus on climate-related risks and resilience
* Your GHG emission accounting is a key element

Compliance & value-creation

* Develop and consider environmental policies, actions and targets
* Understand whether those are suitable to manage your material
topics and put your sustainability strategy into action

Environmental metrics

* Review the E-metrics and the still comprehensive disclosures
« Assess data availability across your company and processes in place

Biodiversity & Circular Economy
* Focus on transition planning and location-based impacts for biodiversity
* Review updates on circular economy, also as potential performance driver

The best time tostart is now

* If you are still within the scope of CSRD, you should start addressing
environmental topics now, as the requirements are still extensive
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Exposure Draft Changes

Key changes

Drafts
S1toS4

4.Whatis next?

Translating the ESRS amendmentsinto action (3/3)

Social & Governance

* Updated clustering of sub-topics

* Disclosure Requirements related to SBM-2/3 deleted

* Human rights policy disclosures moved to ESRS 2
* Merger of DRs on processes to engage and raise concern

+ Obligation to always report on S1-5 and S1-16 and S1-6

* Updated concept of “significant employment”
+ Materiality considerations for non-employees
« Simplified data approach for multiple metrics

+ Adequate wages hierarchy adjusted for non-EEA countries

C{Cl

* Concept of “severe” human rights incidents removed

* Introduction of clear PAT -architecture in G1

Q

+ Training activities on business conduct and number and nature

of confirmed incidents now “shall"-datapoints
* Removal of average time to pay an invoice

The depicted amendments are selected examples — the

Exposure Drafts are still detailed, and the social &

governance disclosure requirements remain complex.

KPMG

Call for Action

Leverage the enhanced flexibility to craft a more compelling
& consistent ESG reporting narrative for your organization!

Think about relevant stakeholders when telling your story

* Engage with your actual and potential stakeholders to understand their
views and expectations and reflect these perspectives in the guiding
thread of your sustainability statement

Ensure that your PATS clearly align with your material IROS

« As your IROs for the social topics will refer to specific stakeholder
groups, ensure that the respective PATs responds to those specifically

Review metrics simplifications & guidance and (dis)aggregate data

+ Consider simplifications and review material for guidance & examples

* When developing company wide reporting processes for metrics, consider
the level of aggregation and disaggregation of your material topics

Do not underestimate Governance metrics

* Plan sufficient time and allocate enough resources to Governance
disclosures even if you might feel familiar with these topics

The best time tostart is now

* If you are still within the scope of CSRD, you should start addressing
social & governance topics now, as the requirements are still extensive

:‘ \,<_“
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Due process for EUlegisiation

The next steps depend on EU adaptationand national transposition

GCSRD (Directives)

Level 1 Process

EU Commission
consultations

EU Commission
legislative proposal

EU Disagree/ Disagree/ EU
Parliament Trilogue agreement Council
Position Position

EP adoption

Council endorses

Official Journal publication

Transposition into
national law

ESRS (vetegated Regulations)

Level 2 Process

Commission mandate
ESA consults

ESA advice to EU Commission

Commission drafts and adopts acts

*European Parliament/ Council ESA = European
period to object Supervisory Authorities

* Does not apply to

implementing acts or

Official Journal publication implementing technical
standards
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