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Supply Ghain Taxation: VAT, Gustoms, Excise and Beyond

Export Controls and Sanctions

Today, KPMG will explore sanctions,

export controls and the use of data to An overview of the export landscape, touching on EU,
support these functions. Belgian and US export controls. With a deep dive into
the impact of Russian sanctions

We will highlight:
The global export regime

= Russg case-st.udy : The use of data can be critical in supporting
Leveraging data in sanctions and compliance and finding areas for improvement. KPMG
export controls will review use-cases and ways in which to leverage
available data.

Export controls requires ongoing attention from O Special Guest: KPMG Law
(4

a compliance perspective

Export Controls and Data

Useful data is at your fingertips E Our colleagues at KPMG Law will speak to us
on their experience with the “No-Russia”

Clause and contractual terms.

Key Takeaways

Leveraging data leads to improved compliance, l{a
reactive to proactive
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EXport Controls




What are export controls?

Control of exports,
brokering, technical
assistance, transit and
transfer of items listed in
the EU Common Military Military
List.

Measures to prevent
conflict or respond to
emerging or current
crises, including
restrictions on imports
and exports

Control of exports,
brokering, technical
assistance, transit and
transfer of goods, software
and technology that can be
used for both civilian and

Commercial military applications.


https://eur-lex.europa.eu/legal-content/EN/TXT/?qid=1584432526589&uri=CELEX:52020XG0313(07)
https://eur-lex.europa.eu/legal-content/EN/TXT/?qid=1584432526589&uri=CELEX:52020XG0313(07)

Global environment

Export compliance is foundational for any organization managing cross-border goods. The increasing complex global environment and evolving

regulatory enforcement have made export controls more challenging.

Increasing complexity of global environment

Global international regulations continue to tighten. The everchanging
global environment allows the US and EU to collaborate to offer
comprehensive service offerings and solutions to export controls and

regulations.
@ Sanctions
\ 0e0
LN Both jurisdictions are subject to similar sanctions lists
International Sanctions targeting the same key individuals, entities, and countries
Standards Controls with governing bodies that maintain comparable standards
for targeting and ensuring organizational sanctions
compliance and accountability.
Export Controls

There is growing similarity in dual use controls between the US and EU. Both
regions regulate the export and transit of dual use items, allowing for streamlined
compliance for organizations operating in both jurisdictions.

© 2026 KPMG Tax, Legal & Accountancy, a Belgian BV/SRL and a member firm of the KPMG global organization of independent | 1 1
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Pillars of Export Gontrol

01

Goods-related

What is controlled?

The good may be
subject to export
control.

The good must be
correctly classified
Restriction functions
are necessary
Export might be

subject to license
requirements

02

Country-related

Where is the delivery
going?

Embargoes or other
types of trade
restrictions may apply to
certain countries (e.g.
Iran, Russia)

= Restriction functions
are necessary
Export might be

subject to license
requirements

{e

03 ®

End-use

Why it is being
exported?

The final use of the
goods in question
needs to be considered
when exporting.

* End Use Certificates
might be required
Export requiring
approval

End-user

To whom is the delivery
made?

Certain individuals or

organizations must not

receive economic

resources (e.g., specific

persons in Russia/lran).

= Verification of
sanctioned party lists
is required

Restriction functions
are necessary

=
[ a—

05

Technology
Transfer

Is technology being
exported?

Certain technical
knowledge and software
may be subject to export
control.

= Risk of unauthorized
access to listed
software and
technology.

New key technologies

Classification of
software/technology







What are Sanctions?

Any measure or restriction (including those often referred to as "embargoes") aimed at restricting dealings of any kind (including
the provision of any services whatsoever) with another country, specific persons, legal entities or organizations.

These restrictions include, but are not limited to, limiting/stopping/preventing the target party’s access to:

The target’s assets Trade or other transactions The benefits of other
economic integration




Who administers sanctions?

United Nations (UN) European Union (EU)

The United Nations Security Council Regional organizations like the
decides and administers the sanctions European Union can also impose
regime binding for all UN Members. sanctions, referred to as restrictive
measures, which are binding on
member states.

National authorities

There are several other statutory
provisions, in addition to the designated
regulations (e.g., by OFAC), to which

United States (U.S.)

The Office of Foreign Assets Control
(OFAC) is an agency of the U.S.
Department of Treasury that administers
and enforces financial and trade individuals and legal entities may be
sanctions in the U.S. obligated to comply.




tUlegisiation overview




Legal framework
@ il

National Foreign Trade Law

« Criminal and administrative offences law

Extraterritorial Legal Acts

US Sanctions/Embargoes

US International Traffic in Arms Regulation (ITAR)
US Export Administration Regulations (EAR)

Chinese Export Control Law

* National legislation on military items
» Specific national regulations

/‘//

EU Export Control Law

» Regulation (EU) 2021/821 (EU Dual-
Use Regulation)

N\

 \)
EU Customs Law and National

Procedural Regulations

EU Union Customs Code (UCC)
National

« Country Embargoes
+ Sanctions Lists

» Special Regulations, e.g.: Control of
Chemicals, Anti-Torture Regulation,
Firearms Regulation, Anti-Boycott
Regulation, etc.



Goods-related controls

EU Common Military List

EU and International Export Control Regimes

The EU aligns with multilateral agreements
EU DuaI'Use such as:
Regulation = Wassenaar Arrangement
(conventional arms and dual-use
Annex |
goods)
= Missile Technology Control Regime
(MTCR)

Nuclear Suppliers Group (NSG)
Australia Group (chemical &
biological weapons control)

National Export Control Laws in
EU Member States

Extraterritorial export controls (especially USA & China)




Goods lists, structure and systematics

The export of dual-use items listed in Annex | of the EU Dual-Use Regulation is subject to authorization in
accordance with Art. 3 (1) of the EU Dual-Use Regulation.

Category: 0 -9 Sub-Cateqory: A-E

Category 0 Nuclear materials, facilities and equipment A. Systems, equipment and components

Category 1 Special materials and associated equipment B. Inspection, testing and manufacturing facilities
Category 2 Material processing C. Materials and substances

Category 3 General electronics D. Data processing programs (software) — Cryptography
Category 4 Calculator E. Technology — Monitoring technology

Category 5 Telecommunications (Part 1) and Information Security (Part 2) Identifiers: 000-999

Category 6 Sensors and lasers

001 - 099: Military/industrial goods technology (Wassenaar Arrangement)
Category 7 Aeronautical electronics and navigation o )

101 - 199: Missile Technology Control Regime
Category 8 Marine and ship technology ]

201 - 299: Nuclear Technology (Nuclear Suppliers Group NSG)

301 - 399: BW/CW goods (Australian Group)
401 - 499: Chemicals (Chemical Weapons Convention - CWC)

Category 9 Aviation, aerospace and propulsion

The General Notes in Annex | must be observed. These contain 501 - 899: Reserved
regulations on components, technologies and software, among 901 - 999: National numbers of the export list
other things.

EHZE | 19



End-Use-related (Catch-all)

Authorization requirements could be imposed for dual-use items not listed in Annex I, when the items are or may be intended, in
their entirety or in part (either when the authorities provide this information or when the exporter became aware):

For use in connection with the For a military end-use if the For use as parts or components Catch-all provision on the export
development, production, etc. of  purchasing country or country of  of military items that have been of cyber-surveillance items not
chemical, biological or nuclear destination is subjectto an arms  exported without an export listed in Annex | if the items are
weapons or other nuclear embargo. authorization or in violation of an  or may be intended for “use in
explosive devices or the export authorization. connection with internal
development, production, etc. of repression and/or the

missiles capable of delivering commission of serious violations
such weapons. of human rights and

international humanitarian law.”



Art. 9 EUDual-use Regulation

1. A Member State may prohibit or impose an authorisation requirement on the export of dual-
use items not listed in Annex | for reasons of public security, including the prevention of acts of
terrorism, or for human rights considerations.

[..]

4. The Commission shall publish the measures notified to it pursuant to paragraphs 2 and 3
in the C series of the Official Journal of the European Union. The Commission shall publish
separately, without delay and in all the official languages of the Union, a compilation of national
control lists in force in the Member States. The Commission shall, upon notification by a

Member State of any amendment to its national control list, publish, without delay and in all the
official languages of the Union, an update to the compilation of national control lists in force in the
Member States.



Belgian Specific Law




Small country - many stakeholders

* 3 regions = 3 competent authorities for export a R .5
controls -
- Different legislation and policies ":__}

Dit ontwerp vervangt het Wapenhandeldecreet uit 2012, zoals aangepast in
2017. Het is de bedoeling te zorgen voor een actuele en duidelijke regeling voor
de controle op de in-, uit-, doorvoer en overbrenging van militaire goederen,
civiele vuurwapens, essentiéle onderdelen en munitie. Hierbij wordt ingespeeld
op de gewijzigde geopolitieke situatie, het toenemende belang van investeringen
in defensie en (economische) veiligheid, en de noodzaak om een efficiénte en
effectieve exportcontrole te organiseren.

Het Wapenhandeldecreet van 2012 wordt namelijk als complex en weinig flexibel
ervaren door de defensie-industrie. Het gaat hier en daar ook verder dan het
Europese referentiekader en is op bepaalde punten strenger. Dat bemoeilijkt de
ontwikkeling van de Viaamse defensie-industrie en de deelname aan bepaalde
Europese en internationale projecten en samenwerkinasverbanden

« Sanctions: national authority

« Little official publications

« Comprehensive guide for the diamond
trade

© 2026 KPMG Tax, Legal & Accountancy, a Belgian BV/SRL and a member firm of the KPMG global organization of independent | 23
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https://economie.fgov.be/en/themes/enterprises/situation-ukraine/what-are-european-unions
https://www.awdc.be/sites/default/files/2025-01/AWDC%20-%20Sanctions%20and%20Embargoes_July%202024_0.pdf

Enforcement: Belgium

Non-compliance with EU sanctions Non-compliance with dual use and military goods legislation

* Law of 13 May 2003, art. 6 * General Law of 18 July 1977 on Customs and Excise, art. 231
* Criminal penalties * Criminal penalties
* For natural persons: * For natural persons:
- Prison sentence of maximum 5 years - Prison sentence of 4 months to 1 year
- Fine of 50% to 100% of the value - Fine of 50% to 100% of the value
- Confiscation (goods or equivalent value) - Confiscation (goods or equivalent value)
» For legal persons: Same, but conversion of the prison sentence » For legal persons: Same, but conversion of the prison sentence

« OR. ... administrative sanction of 250 EUR to 2.500.000 EUR

* No voluntary self-disclosure foreseen » Waiver of penalties if the disclosure is spontaneous, prior to inspection




US extraterritorial

jurisdiction




What's Controlled?

Brokering activities means any
action taken on behalf of another
to facilitate the manufacture,
Brokering export, important, transfer,
reexport or retransfer a controlled
item regardless of its origin.

The physical transfer of an item

across borders from one country
to another. Includes military and
“dual-use”.

Exports of

physical
items

The shipment of goods or
containers to an intermediate
destination, then to

another destination.

Transit
Trans-
shipment

The shipment or transshipment of
an item from a country other than
its country of origin to another.

Reexports/ What'’s
Retransfers controlled?

Certain end-uses (e.g., WMD
End-use development) and transactions

End-users involving certain restricted

persons are controlled.

Exports/
reexports
of software &
technology

The export or reexport of
intangible items such as
technology and software is also
controlled.




All items in the U.S.

Foreign-made commodities that
incorporate controlled U.S.
origin commodities

Foreign-made technology that
is commingled with controlled
U.S.-origin technology

ooooooooooo

ooooooooooo

Whatis subject to US Export Gontrols

ooooooooooo

All U.S. origin items — wherever
located

Foreign-made commodities that
are ‘bundled’ or commingled
with controlled U.S.-origin
software

Certain foreign — produced
“direct products” of specified
technology & software



EUImpact

—
[

Risk
- More due diligence is required

- Expanding controls on transactions
that involve US persons

- Export violations resulting in large
value settlements

Sales

- Loss of Russian sales
- Loss of sales to China/Huawei

- Loss of economic incentives to
facilitate open trade conversations

© 2026 KPMG Tax, Legal & Accountancy, a Belgian BV/SRL and a member firm of the KPMG global organization of independent
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Operational

Ability to deliver goods to customers E‘
Shipments blocked by customs

Export compliance team that meets the
business needs

Requiring a license from the U.S.
government delaying

Financial

Companies have adjusted their SEC €
filings by upwards of a billion USD
EU countries may risk their mostly

open economic trade and investment
relations with large trading partners




The evolution of export
controls
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Traditional export compliance program

{;\} Senior Leadership

(@R

Export Controls Manager Q% Functional Areas

Business pushes requirements to export compliance team

Deemed export Classification

Transactional compliance support

Automation

© 2026 KPMG Tax, Legal & Accountancy, a Belgian BV/SRL and a member firm of the KPMG global organization of independent | 30
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Challenges with the traditional model

Value not defined within the organization

Limited career opportunities Segregated from business

Insufficient technical knowledge Inflexible operating model

Limited visibility to senior leadership

Reactive Task focused responsibilities

© 2026 KPMG Tax, Legal & Accountancy, a Belgian BV/SRL and a member firm of the KPMG global organization of independent | 31
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Future state export compliance program

Classification Licenses 2

Export 28

EXport compliance team 2=
controls =2
Deemed export |

Export
Controls
Director

Functional business decisions




Gase-Study: Russia
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Effects of the Russia sanctions

Increased due diligence
requirements for
"Redefining" the trade person- and use-related
compliance function - restrictions
from a reactive to a
proactive function

Extension of sanctions,
including for imports
from other third

countries
Increased Increased attention to
requirements for export controls and
supply chain sanctions (Media, press,

transparency and enforcement, C-level)
therefore the need to
collect and analyze
data

© 2026 KPMG Tax, Legal & Accountancy, a Belgian BV/SRL and a member firm of the KPMG global organization of independent
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Challenges posed by Russia sanctions and embargoes

Circumventing Russia sanctions by integrating foreign subsidiaries.

... the 14th sanctions package Analysis of relevant trade and customs data by the European Commission shows that the majority of war-
demonstrates our unity in related goods reaching Russia are attributable to companies from Western countries, including the EU.

supporting Ukraine and in

seeking to limit Russia's

criminal activities against the

UKrainian people, including However, the goods are often not manufactured in these countries themselves, but in subsidiaries of these
efforts to circumvent EU companies in third countries.

measures.

Some of the goods reach Russia via a detour via other third countries, while others are sold directly to Russia.

- Josep Borrell, High Representative
for Foreign Affairs and Security Policy

© 2026 KPMG Tax, Legal & Accountancy, a Belgian BV/SRL and a member firm of the KPMG global organization of independent | 35
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Globally harmonized approach to preventing circumvention

Best practice approach

Check the transaction parties against the

applicable public sanctions lists.

» If an address "matches", but not a company
name, additional due diligence as described
below is recommended.

» An address that matches one or more public
sanctions lists may indicate the use of shell
companies or trust and company service
providers (often referred to as company
secretaries).

If concerns persist despite renewed investigation:

> Refrain from the transaction

» Pass on information to the responsible export
control/compliance/customs authority in your
country.

© 2026 KPMG Tax, Legal & Accountancy, a Belgian BV/SRL and a member firm of the KPMG global organization of independent
member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.

Enhance due dilligence — what should be considered:

» Request more information about the end use, end user
and/or final destination of the items.

» Request more information from the customer about its
history, business practices, etc.

» Conduct research on the customer in publicly available

sources, including the use of public trade registers and

commercially available trade databases.

and/or sanctions. Reassess the warning signals
and all available information after conducting
further due diligence.

Risk analysis of circumvention of export controls



KPMG Law
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“NO-RUSSIA CLAUSE": Background

Article 12¢g

1. When selling, supplying, transferring or exporting to a third
country, with the exception of partner countries listed in Annex VIII
to this Regulation, goods or technology as listed in Annexes XI, XX
and XXXV to this Regulation, common high priority items as listed in
Annex XL to this Regulation, or firearms and ammunition as listed in
Annex I to Regulation (EU) No 258/2012, exporters shall, as of
20 March 2024, contractually prohibit re-exportation to Russia and
re-exportation for use in Russia.

2. Paragraph 1 shall not apply to the execution of contracts
concluded before 19 December 2023 until 20 December 2024 or until
their expiry date, whichever is earlier. X

3. In application of paragraph 1, exporters shall ensure that the
agreement with the third-country counterpart contains adequate
remedies 1 the event of a breach of a contractual obligation
concluded in accordance with paragraph 1.

4. If the third-country counterpart breaches any of the contractual
obligations concluded in accordance with paragraph [, exporters shall
inform the competent authority of the Member State where they are
resident or established as soon as they become aware of the breach.

5.  Member States shall inform each other and the Commission of
detected instances of a breach or circumvention of a contractual obli-
gation concluded in accordance with paragraph 1.

KPMG

Council Regulation (EU) No. 833/2014 of July, 31st
2014 concerning restrictive measures in view of
Russia's actions destabilizing the situation in Ukraine

12th package of Sanctions (December 2023):
Introduction of the “No-Russia Clause” in Article 12g

EU exporters must include clauses that prohibit the
sale, export or re-export (directly or indirectly) of
certain goods to Russia

Purpose: prevent sanctioned goods from still reaching
Russia via third countries — curtail Russia’s ability to
wage the war, deprive it of critical technologies and
weaken its industrial base

“No re-export to Belarus Clause”: Article 8g Regulation
(EU) No. 2024/1865



“NO-RUSSIA GLAUSE™: Scope

Goods as specified in the annexes

The requirement applies only to specific types of
sensitive goods

oooooooooooooo

Including goods related to aviation, jet fuel, firearms
and ammunition, as well as common high priority items

Requires technical assessment

Adequate remedies
To ensure its effectiveness, the “no Russia clause” must
contain adequate remedies in case of a breach

For instance: termination or suspension right, or
application of financial penalties (e.g. price of the
goods)

Timeline

Contracts concluded after 19 December 2023 must
include a “no Russia clause” from 20 March 2024

Contracts concluded prior to 19 December 2023 must
include a “no Russia clause” from 20 December 2024
(one-year transition period)

KPMG

Scope: exports outside of the EU

Obligation to include a “no Russia clause” applies to
contracts with operators based in any non-EU country

With the exception of: US, Japan, UK, South-Korea,
Australia, Canada, New Zealand, Norway, Switzerland,
Liechtenstein and Iceland

Exemptions for public authorities and international
organizations in third countries.

Monitoring mechanism

The importer / buyer should set up and maintain an
adequate monitoring mechanism to detect conduct by
any third parties further down the commercial chain that
would frustrate the purpose of the clause



EUROPEAN GOMMISSION - MODEL CLAUSE -

Commission

“(1) The [Importer/Buyer] shall not sell, export or re-export, directly or indirectly, to the Russian Federation or for use in the Russian
Federation any goods supplied under or in connection with this Agreement that fall under the scope of Article 12g of Council
Regulation (EU) No 833/2014.

(2) The [Importer/Buyer] shall undertake its best efforts to ensure that the purpose of paragraph (1) is not frustrated by any third
parties further down the commercial chain, including by possible resellers.

(3) The [Importer/Buyer] shall set up and maintain an adequate monitoring mechanism to detect conduct by any third parties further
down the commercial chain, including by possible resellers, that would frustrate the purpose of paragraph (1).

(4) Any violation of paragraphs (1), (2) or (3) shall constitute a material breach of an essential element of this Agreement, and the
[Exporter/Seller] shall be entitled to seek appropriate remedies, including, but not limited to:

(i) termination of this Agreement; and
(i) a penalty of [XX]% of the total value of this Agreement or price of the goods exported, whichever is higher.

(5) The [Importer/Buyer] shall immediately inform the [Exporter/Seller] about any problems in applying paragraphs (1), (2) or (3),
including any relevant activities by third parties that could frustrate the purpose of paragraph (1). The [Importer/Buyer] shall make
available to the [Exporter/Seller] information concerning compliance with the obligations under paragraph (1), (2) and (3) within two
weeks of the simple request of such information.”
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EUROPEAN GOMMISSION - MODEL CLAUSE .

In the event of a breach of this article, XXX shall have the right to seek

appropriate remedies, including but not limited to the suspension and/or
NORLCY et A =N RO RS MYl R termination of all pending orders and/or the agreement. Furthermore, the
elelIcl ol lg) e elele SNVl o RV le /gl g Ul ellleiiel] By yer shall indemnify and hold XXX harmless from any claims, liabilities,
Regulation (EU) No 833/2014. losses, damages, fines, penalties, sanctions, and costs arising from a breach

(2) The [Importer/Buyer] shall undertake its best efforts of this article.
parties further down the commercial chain, including by possible resé

(3) The [Importer/Buyer] shall set up and maintain an adequate monita ®Chanism to detect conduct by any third parties further

down the commercial chain, including by possible resellers, that woula

‘ustrate the purpose of paragraph (1). —

(4) Any violation of paragraphs (1), (2) or (3) shall constitute a material breach of an essential element of this Agreement, and the
[Exporter/Seller] shall be entitled to seek appropriate remedies, including, but not limited to:

(i) termination of this Agreement; and
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including any relevant activities by third parties that could frustrate the purpose of paragraph (1). The [Importer/Buyer] shall make
available to the [Exporter/Seller] information concerning compliance with the obligations under paragraph (1), (2) and (3) within two
weeks of the simple request of such information.”

Commission



EUROPEAN GOMMISSION - MODEL CLAUSE -

Commission

“(1) The [Importer/Buyer] shall not sell, export or re-export, directly or indirectly, to the Russian Federation or for use in the Russian
Federation any goods supplied under or in connection with this Agreement that fall under the scope of Article 12g of Council
Regulation (EU) No 833/2014.

(2) The [Importer/Buyer] shall undertake its best efforts to ensure that the purpose of paragraph (1) is not frustrated by any third
parties further down the commercial chain, including by possible resellers.

(3) The [Importer/Buyer] shall set up and maintain an adequate monitoring mechanism to detect conduct by any third parties further
down the commercial chain, including by possible resellers, that would frustrate the purpose of paragraph (1).

(4) Any violation of paragraphs (1), (2) or (3) shall constitute a material breach of an essential element of this Agreement, and the
[Exporter/Seller] shall be entitled to seek appropriate remedies, including, but not limited to:

(i) termination of this Agreement; and
(i) a penalty of [XX]% of the total value of this Agreement or price of the goods exported, whichever is higher.

(5) The [Importer/Buyer] shall immediately inform the [Exporter/Seller] about any problems in applying paragraphs (1), (2) or (3),
including any relevant activities by third parties that could frustrate the purpose of paragraph (1). The [Importer/Buyer] shall make
available to the [Exporter/Seller] information concerning compliance with the obligations under paragraph (1), (2) and (3) within two
weeks of the simple request of such information.”



Incorporating export control clauses into contracts

How

il
|

Existing agreements

Conclude addendum / renegotiate
agreement

New agreements

Include directly and by default into
the (template) agreement

General terms and
conditions
Ensure opposability of GT&C

Attention points

Define scope

Monitoring mechanism /

audit right
Appropriate measures

Operational

implementation

Why it matters

01
02

03

Compliance with new
legislative initiatives
Documentation and reporting
obligations towards authorities

Commercial benefits
Enhanced reputation / brand value
Strengthened stakeholder
relationships

Avoidance of severe

penalties
Reputational damage, legal
disputes, financial penalties
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Taking ownership of your data
02 Modelling data to support export functions

03 Integrating data into existing processes
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Leveraging vour data

Data and data manipulation can assist an organization with a
wide range of risks and opportunity finding.

Government data I Best option for data completeness but not easier to

. . . . . receive on a short-term basis in a lot of jurisdictions
In this section, we aim to begin to frame the practical use of

dat d how it b dt t . .
f:nit?:n oW It can be isec fo empower yollr customs Inhouse software I Could be best option to have life-time data and group
mp data/ Self-filing wide sources available

Data Troubleshooting

Broker data I Could be best option if no governmental and/or
inhouse data available (e.g. Control towers)

2. Logic

Compiled and clean

da:z is PUhShed The algorithm creates a
rough a defined data set to provide
technology withan ~ —— > _ritical information and
underlying logic or traceability
algorithm

3. Troubleshooting

Data and data management comes with complexities and continued maintenance.
While data can play a cornerstone of a Customs function, it requires ongoing

attention.
Logic Data Storage Data Quality Data Flow Logic Expertise

Maintenance

© 2026 KPMG Tax, Legal & Accountancy, a Belgian BV/SRL and a member firm of the KPMG global organization of independent | 49
member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved



Leveraging your data for exports

Where to find your data

* Global Trade Management Systems (GTM)
« Government Data Portals (AES data)

« Broker Data

« Sales Data (RPS)

Key Data Elements from AES Data

MRN Number lsqE Pae Commercial Destination
Reference Country

Origin Country Gross Mass Net Mass Statistical
Value

Why leveraging vour data is important?

Risk Mitigation Efficiency and Automation Global Operations

Regulatory Adherence Auditability Competitive Advantage




Modelling data to support
export functions



Leveraging Data for Exports - Use Gases

Using KPMG'’s Digital Gateway platform, we will demonstrate ways in which data can be leveraged to conduct a variety
of functions for the purpose of Export Compliance.

Programmatic Overview 0

Targeted Topic Overview

Compliance Checks
EHEE | 52




The Big Picture

KPIs play a critical role in tracking the efficiency and
proper functioning of a sanctions/export control
program. An overview of the following:

Number of declarations
Number of dual-use codes
Statistical Value

Countries of destination
Number of Licenses

Can be leveraged to assess proper resource
allocation, find anomalies and detect potential risk

Declarations Exit Lines

34.04K 43.212K

Statistical Value Total Amount Invoiced

1.33bn 1.27bn

Tariffs

520

Countries of Destination

78

Consignees

14

Incoterms

9

Y- Fie=r=a) | BEH

An overview of key metrics provide a quick check to
understand the current profile of exports. Which can
enable processes such as:

» Risk planning/detection

* Key products

 Anomalies

« Communication with organization




Digging into the details

. I Declared commodity
provides a description of

34.04K 1.33bn 1.27bn 520 3 78 ~ the goods associated codes
Declarations Statisical Value Total Amount Invoiced CTNs Exporters CoDs Wlth the Commodlty

Value by Exporter Statistical Value by CTN Exit Lines by CTN code Wh at ?

13100 ) 26bn Statistical Value by CTN A magnified look into the

] declared commodity codes and
87032319 0.57bn

S the corresponding value.
rll ; Exit lines by . )
- e commodity code Why?

£

ool 0ot 001 0o . S A magnified look into the value
oo OSEOIT . ﬂ p and volumes per commodity
Exporter - Name sbn . .
PR —— code can support in compliance
Exporter Identification Number  Country of Export  Amount Declarations Count Statvalue %  The Top 3 Countries by Statistical Value in order detection.
(DEMO=TR TN DE123456789000 DE 1259520587.14 33566 9829% are US, GB and KR Statistical value by
gg:ﬂ‘?‘:fgﬁl‘oﬁl RO987654321098 L 266534427 260 0.98% d 't d
DEMONSTRATION IT112233445 566 m 9623548.32 211 072% . commodity code

ITALIA SPA.

34.04K 1.33bn 1.27bn 520 3 78
Declarations Statisical Value Total Amount Invoiced CTNs Exporters cobs

‘ Bottom 15
KPIs at the entity level [ e ) ek
What?

Exit Lines

Our overview dashboard Statistical Valus b ativl
. ; : atistical Value .
provides an overarching view of - y aoten
) Commodity code i
the export behavior at a o
company-wide level. The KPIs o0men
here reveal similar metrics Country by stat. value s
broken out into individual L@ is a quick check on what HE=
. 0.00bn
entities. countries products are S
being exported to a0t
W h y') %032 | 000t 8526
e . . .. CNCode Description of goods Exporter Consignee StatValue Amount  Exit Lines
A magnified look into individual Valu_g by explOEtler K at IO Peioleun ks ond s bianed o Bress it o an e DCUONSTIATIONROMANA CUSTOMERS w0 1
i provides a quick ook a e e e e e W
export.ers can SUpPOf‘t n _‘ which entity is Conducting nilsbe\ng'lg;halsic :_nnsltim?n'ls uflh:‘pre:_a'ralianbs_;‘wasle ails i
compliance detection and . s ne siswiars spacuhas o Incusisa Eousainng o ensoune set il M
. .. how much activity. P e e o e P e S b
opportunlty flndlng * 27101999 e ’::: inerals, other than DEMONSTRATION CUSTOMER 1

Petroleum oils and oils obtained from bitus crude;
2 o 470 AEDAANY RuBL

KPMG



Digging into the details

5.09K

Declarations

Bosnia and Herz_ @China (CN) @ Guatemala (BT)  Iraq 10)

Declarations by Country of Destination

32K

185.48M

Statisical Value

The Top 3 Countries by Statistical Value in order are CN, TR and RU

177.6TM

Total Amount Invoiced

Lebanon (LB} @Moldova (MD)

19DE1067CB5B3C7549

19DE10AD532CD5D41C

19DE10B801457B0735

19DE10EAA698D70300

19DE10EAA698D70300

235

CTNs

Country
& China (CN)
B Turkey (TR)
Russian Federation (RU)
Iraq (10}
Moldova (MD)
Serbia (RS)
Tunisia (TN)
E Bosnia and Herzegovina (BA)
Lebanon (LB)
& Guatemala (GT)
Total

Russian Feder_

Serbia RS) [>

Exporter
DEMONSTRATI

ON GERMANY
GMBH

Consignee
CUSTOMER 1

[
87032319

DEMONSTRATI
ON GERMANY
GMBH

CUSTOMER & 85371091

DEMONSTRATI
ON GERMANY
GMBH

CUSTOMER & 87032319

DEMONSTRATI
ON GERMANY
GMBH
DEMONSTRATI
ON GERMANY
GMBH

CUSTOMER 1 87082990

CUSTOMER & 87082990

Exporters

3 10
cops

CN Code Count  LRN Count
3243 12037687100

1164 35961,139.00

429 16,898,128.00
4.286,352.00

Statistical Value

236523300
756.260.00
534,256.00
529,549.00
248,757.00

185.480.468.00

Description of goods

Motor cars and other motor vehicles
principally designed for the transport of
persons (other than those of heading|8702).
including station wagons and racing cars
Boards, panels, consoles, desks, cabinets and
other bases, equipped with two or more
apparatus of heading|8535jor 8536, for electric
control or the distribution of electricity,
including these incorporating instruments or
apparatus of Chapter|?0. and numerical control
apparatus, other than switching apparatus of
heading|B517

Motor cars and other motor vehicles
principally designed for the transport of
persons (other than those of heading|8702).
including station wagons and racing cars

Parts and accessories of the motor vehicles of
headings{8701]to 8705

Parts and accessories of the motor vehicles of
headings|8701jto 8705

High level metrics
display key items to track
in relation to exports to
sanctioned entities.

Metrics to sensitive
countries provides key
stats related to exports to
sanctioned or controlled
countries

Countries of Destination

Percent of total value

Breakdown by LRN is a
more in depth look at data
fields related to specific
declarations.

What?

countries or sanctioned
countries.

Why?
Sanctioned and sensitive
countries are the riskiest

dashboard specifically

regions.

34.04K

Declarations

1.33bn

Statisical Value

1.27bn

Total Amount Invoiced

520 3

CTNs

Exporters

Value % by Country

oo I 152w
« I i

on I 7o

c [ 7o

Sanctioned Countries

A specific dashboard to display
exports specifically to sensitive

destinations for exports, so this

highlights your exports to those

broken down by country.
Ensures awareness of
export portfolio from a
country perspective.

vo [N so1%
What?

A broad look at all transactions by
countries of destination.

Why?

While sanctioned countries might be the
highest risk — it is also critical to keep
your finger on the pulse for exports to
all countries.

ru [l 127
a [l view

aL) @

Percent of total value by
consignee. Ensures
awareness of export
portfolio from a consignee
perspective.

< Value % by Consignee

i e u n( @8ah
Number of Positions by CN Code

40.18% CUSTOMER &

a
l Number of Declarations by CN Code

26.70% CUSTOMER 1

®*

Number of Declarations
13.12% CUSTOMER 4

87032319 11.40% CUSTOMER 5

87038010 £406% CUSTOMER 3

srozzzio [ 23«
sroseno [N 2«
87034010 20K
sroasooo [N 14x
srosszre [ 11k

ssg21000 [ 04K

38% CUSTOMER TECHNOLOGY

CUSTOMER MISSILE PRODUCTION
Number Of declaratlons by 0.44% CUSTOMER MILITARY TECHNOLOGY
CN code. Breakdown of
declaration number by

country and by CN code.

0.20% CUSTOMER ITX

.7 0.00% CUSTOMER IT2

0.00% CUSTOMER RO1

asz7io9 ] 03k 0.00% CUSTOMER IT 1

By Statistical Value By Total Amount Invoiced

ss073499 ] 02

KPMG



Total Amount Invoiced vs. Statistical Value

Compliance Checks

Overview of the CN
code, good description,
. dual-use list code and
dual-use indicator

Inconsistent
1B441M (37.78%)

Dual-use correlation
list

What?

A sense check to compare CN
classification codes against the
dual-use correlation list.

Why?
If an exporter's commodity falls LRN
onto the dual-use list, it will be

Value to Incoterm Consistency
Consistent

@ inconsistent

A comparison between
hits to the dual-use
correlation list and
products with a license
number

.ﬁ

Consistent 303.68M (62.22%)

COD Statisical Value Invoice Value

Terms Exporter Consignee Stat-Invoice-  Value to Incoterm

atio Consistency

19DE4CA419FBOAGATT DAP  DEMONSTRATION GERMANY CUSTOMER 1 us 2,578.788.00 231225209
GMBH

24ROCB10DFF47E695F FCA CUSTOMER 3 SG 1.923,137.00 38452127

Number of EU dual use
classifications based on
commodity codes

Hit EU Dual-Use by CTN Count

§

snznrs [ s

snseoro NN

170 (32.69%)

sroszzio [
sroasor0 I 2«
srozs0r0 [ 2«

e7o3soo0 [ 1%

sao99900 [l 1K
sr0ss219 [ 1®
sonszz00 [
3269098 ] 1
sss21000 ] ok

CNCode LRN
34039900 19IT36ATADD770F6BC

38011000 20DE531F2643892B15

38011000 21DEB72D5F02265554

38011000 21DECSB73F393E130E

0K 10K

Item No. Description of Goods

oil preparations, bolt or nut release

Hit vs. No-Hit by CTN Count

Hits in Dual-Use

Correlation List ref.

T No.

350 (67.31%)

No Hit @ Hit

Dual Use Codification

Lubricating preparations (including cutting- 1C006.1C006

preparations, anti-rust or anti-corrosion

preparations and mould-release

preparations, based on lubricants) and

preparations of a kind used for the oil
grease treatment of textile materials.

or

leather. furskins or other materials, but
excluding preparations containing. as basic
constituents, 70[% or more by weight of

petroleum oils or of oils obtained from

bituminous minerals
Artificial graphite; colloidal or semi-

0C004.1C107.0C004.1C107

colloidal graphite: preparations based on
graphite or other carbon in the form of

pastes, blocks, plates or other semi-
manufactures
Artificial graphite: colloidal or semi-

0C004,1C107.0C004,1C107

colloidal graphite: preparations based on
graphite o other carbon in the form of

pastes, blocks, plates or other semi-
manufactures.

Artificial graphite; colloidal or semi-
colloidal graphite; preparations based

0C004,1C107.0C004,1C107

on

graphite or other carbon in the form of

pastes, blocks. plates or other semi-

subject to export controls and
additional compliance.

X or 3LL Codification by Declaration Count

0.02K (0.06%)

Code Declarations
Subject to License

3402K199.96%)

No subject to license @ Subject to license.

Box 44: Docs iialus
N271.Y901 Hit

Nzzz Y901

Nzzz Y901

Nzzz Y901

DEMONSTRATION ROMANIA
SRL

19IT2279696EBAADIA
22IT7TB8SET28E9F299 FCA
21R09173EFB547EBAY

DEMONSTRATION ITALIA SPA.
DEMONSTRATION ITALIA SPA.
DEMONSTRATION ROMANIA

22IT6A6FETT1963DB6
21R0O2E665382F8B191

DEMONSTRATION ITALIA SPA.
DEMONSTRATION ROMANIA

20IT42F7C91A12BEBS
24RO16433D2AEDSDSA

DEMONSTRATION ITALIA SPA.
DEMONSTRATION ROMANIA
SRL

22DECF68492727FF80

DEMONSTRATION GERMANY
GMBH

22R07509641CDB3149

Total

CUSTOMER MISSILE PRODUCTION
CUSTOMER MISSILE PRODUCTION
CUSTOMER 3

CUSTOMER MISSILE PRODUCTION
CUSTOMER 3

CUSTOMER MISSILE PRODUCTION
CUSTOMER 3

CUSTOMER 4
CUSTOMER 3

DEMONSTRATION ROMANIA
SRL

Statistic vs. Invoice
Value

What?

Verification between the statistic
and invoice values. That is the
value between the invoice price
and declared price.

Why?

Comparing statistical and
invoice values helps ensure the
customs declaration reflects the
correct value at the EU frontier
under the chosen Incoterm.
This supports accurate
reporting, reduces valuation
errors, and strengthens the
audit trail.

SG
us
SG

SG
us

MY
56

us
us

1.342.859.00
1,332,903.00
1.211.471.00

1.003.923.00
973.719.00

772,030.00
621.765.00

600.600.00
563,002.00

52378885800

133603441
132613980
243751.02

99882407
19671429

772030.00
12428634

600000.00
11315353

4BBOBA549 43

Summary of key data
points of which analyzes
whether the values are
consistent with the
provided incoterm

’7

Overview of the
invoice value and (3
statistical value

Breakdown of incoterms
used on export
declarations.




Compliance Checks

Red Flag Analyzer
What?

Overview of transactions with
sensitive or conspicuous hits in
the name of the consignee

Why?

Export controls and sanctions
regulations may not permit the
sale of products to certain
countries for military use. A
restricted party lite may act as a
first line of defense.

Description of goods

‘Screws, bolts, nuts, coach screws, screw hooks, rivets, cotters, cotter pins, washers (including spring

‘washers) and similar articles, of iron or steel

Parts and accessories of the motor vehicles of headings|8701|to 8705

Electrical apparatus for switt or protecting elec ircuits, or for making connections to or in
ches, relays, fuses, surge suppressors, plugs, sockets, lam

boxes), for a voltage not exceeding 1|000|V; connectors for

optical fibres, optical fibre bundles or cables

Motor cars and other motor vehicles principally designed for the transport of persons (other than

those of heading|8702). including station wagons and racing cars

Taps. cocks, valves and similar appliances for pipes. boiler shells, tanks, vats or the like. including

pressure-reducing valves and thermostatically controlled valves

Transmission shafts (including cam shaits and crank shaits) and cranks: bearing housings and plain

shat bearings: gears and gearing: ball or roller screws; gear boxes and other speed changers,

including torque converters; flywheels and pulleys, including pulley blocks: clutches and shaft

couplings (including universal joints)

Tube or pipe fittings (for example, eouplings. elbows, sleeves), of iron or steel

Air or vacuum pumps, air or other gas compressors and fans; ventilating or recycling hoods

incorporating a fan, whether or not fitted with filters; gas-tight biological safety cabinets, whether or

not fitted with filters

Centrifuges, including centrifugal dryers; fltering or purifying machinery and apparatus. for liquids or

gases

Pumps for liquids, whether or not fitted with a measuring d iquid elevators

Electrical transformers, static converters (for example, rectifiers) and inductors

uments and apparatus for measuring or checking the flow, level, pressure or other variables of

14K 11K

87032319 87038010 7032210 87036010 87034010 87035000 87033219

Number of consignees
with “red-flag” words

Flagged entity names
with “red flag” words

Countries of destination
with a “red flag” word

CN Code
23

22

04K 04K 04K

84821000 85371091 84073499

27101991
27101999
28046900
28112200
34031980
34039900
35061000
35069900
38011000
38140090
38200000
38231990
38249992
39073000
39081000

Consignee with Keywords

Exporter

DEMONSTRATION GERMANY GMBH
DEMONSTRATION ITALIA SPA

technology

militaryte..

missile

Description of products
and the number of CN
codes with similar
descriptions

Number of declarations
per commodity
classification.

Consignee - Name Redflags COD Count of Declaratif

CUSTOMER TECHNOLOGY technology Us
CUSTOMER TECHNOLOGY technology KR
CUSTOMER TECHNOLOGY technology 6B
CUSTOMER TECHNOLOGY technolagy oN
CUSTOMER TECHNOLOGY technolagy
CUSTOMER TECHNOLOGY technology
CUSTOMER TECHNOLOGY technology ™
CUSTOMER MISSILE PRODUCTION missil [}
CUSTOMER MILITARY TECHNOLOGY
CUSTOMER MISSILE PRODUCTION missile
CUSTOMER TECHNOLOGY technology
CUSTOMER MILITARY TECHNOLOGY military.technology
CUSTOMER MILITARY TECHNOLOGY military.technology
CUSTOMER TECHNOLOGY technology
CUSTOMER TECHNOLOGY technolagy
CUSTOMER MISSILE PRODUCTION m
CUSTOMER MILITARY TECHNOLOGY
CUSTOMER MISSILE PRODUCTION m
14  CUSTOMER TECHNOLOGY technology
CUSTOMER MILITARY TECHNOLOGY m
CUSTOMER MILITARY TECHNOLOGY
Number of declarations  CUSTOMER MISSILE PRODUCTION
17863 CUSTOMER TECHNOLOGY technology
142  CUSTOMER MILITARY TECHNOLOGY military.technology
7425  CUSTOMER TECHNOLOGY technology
CUSTOMER TECHNOLOGY technalogy
CUSTOMER TECHNOLOGY technology
CUSTOMER MILITARY TECHNOLOGY military.technology
CUSTOMER MISSILE PRODUCTION missile
CUSTOMER TECHNOLOGY technology
CUSTOMER MISSILE PRODUCTION missile
CUSTOMER MISSILE PRODUCTION missile
CUSTOMER TECHNOLOGY technology
CUSTOMER TECHNOLOGY technology
CUSTOMER TECHNOLOGY technology
CUSTOMER TECHNOLOGY technology
CUSTOMER TECHNOLOGY technology
CUSTOMER TECHNOLOGY technolagy
CUSTOMER TECHNOLOGY technology
CUSTOMER MILITARY TECHNOLOGY military.technology
CUSTOMER MISSILE PRODUCTION ile
CUSTOMER MISSILE PRODUCTION
CUSTOMER TECHNOLOGY technology
CUSTOMER MILITARY TECHNOLOGY military technology
CUSTOMER MILITARY TECHNOLOGY military.technology
CUSTOMER MILITARY TECHNOLOGY rv.technoloay F

sile
military.technology

e
military technology
e

1K
Count of LRN

CN Anomalies
What?

Check for inconsistencies between material
number and descriptions of goods

Why?

An EU exporter checks for inconsistencies
between material numbers and goods
descriptions to ensure that the product being
shipped matches the item classified and
screened for export controls, sanctions, and
customs purposes. This reduces the risk of
misclassification, incorrect licensing, and
non-compliance findings during audits.




]
u s s I a S e a S e | Hits Dual-Use (EUI* \HitTaAnnexll‘ \PIHTAM“VII‘ wmm‘ Hits Russia Annex XXl

6 [ 754.00 1.96K 4 1 1

Declarations Positions Statisical Value Tatal Amount Inveiced Exporters Consignees

Hits Dual-Use (EU)*
Box 44: Docs CN Code E‘xpnrler Description of Goods LRN Item No.
Nzzz.Y901 85371091 DEMONSTRATION GERMANY GMBH Boards. panels. consoles, desks. cabinets and other bases. 22DE2508E5F10389A4 1

equipped with two or more apparatus of heading|8535|or 8534, for
electric control or the distribution of electricity. including those

incorporating instruments or apparatus of Chapter{?0. and
W h at? W h y? umerical control apparatus, other than switching apparatus of

n
heading|8517

Russia Sanctions Packages Check

Check whether exports are Avoid shipping prohibited goods, 125K M"s';;'sM 3901“ ,02 3 8 e
impacted by the various services, or technology to restricted Declarations Statstical Value Total Amaunt Involced cmis B cops

Russia sanctions (Dual-Use | counterparties or destinations. This All Circumvention Countries by Statistical Value m T - PpesosmEAcicse
or Russia Annexes Il, VII, helps prevent legal violations, fines, e

XVIII, XXIII. reputational damage, and potential ) e 2w
criminal liability.

E7ED45EF&F75BC

9

Consignees Art. 12g

Russia Circumvention Check

1
123%)(0.31%)

What? Why? o ‘ > 2022 2023 ' ‘\W
X Circumvention (@ Statisical Value
Check whether your exports | A check to ensure that goods are not
. . L. L. . Box 44: Docs Consignee - Name Description of Goods LRN @1 Total CN Code Hits
are routed through countries belng routed via intermediaries or third AWM NZTINZSNZONS0T 85363010 CUSTOMERWISSILE  Eiscirical apparatus for switching or protecting  19/ES33C70ACSAAS7 3 [| | according to Art. 12g

. . . . . . PRODUCTION electrica ts. or for making connections to or
associated with countries to reach Russia in violation in elecirical circuits (for examle, swilches,relays,
fuses, surge suppressors, plugs, sockets, lamp
H H H holders and other connectors, junction boxes). for a
circumvention. of sanctions. el N DO e e b
optical fibres, optical fibre bundles or cables 4601615%
NzzzY903.Y935.3LNA 87032319 CUSTOMER & Motor cars and other motor vehicles principally ~ 21DE33FO4EFC436F19 :
designed for the transport of persons (other than 4201292%)
those of heading|8702), including station wagons
and racing cars
NzzzY903.Y935.3LNA 87032319 CUSTOMER 4 Motar cars and other motor vehicles principally 24DE860191FOCF47CY Chelledl LEbil ), TEEDUGT ntean 1 AR 4
designed for the transport of persons (other than
those of heading|8702), including station wagons Goods Description of Declaration
and racing cars
N271N325,Y901 85369010 CUSTOMER MISSILE Electrical apparatus for switching or protecting 21ITCC2681C97E5010 Knneibveg
PRODUCTION electrical circuits, or for making connections to or
in electrical circuits (for example. switches, relays.
fuses, surge suppressors, plugs, sockets, lamp
holders and other connectors, junction boxes). for a Kugellager

W h at? W h y? 19R0755BBE54CC3EAB 84821090 DEMONSTRATION Ball or roller bearings Kugellager

53(1631%

50(15.38%)

No Russia Clause

Kugellager

ROMANIA SRL

Overview of exports related Ensure they are not directly or 19RO7AEB3IIDOFADIT1 8521050  DENONSTRATION  Ball o rellr bearings Kugellager
. . . 20R02018202C55ACAB 84821090 DEMONSTRATION Ball or roller bearings Kugellager

to Article 1 2(9) EU 833/2014 | indi reCtIy re_elxported to Russia or 21DE6DIIBA1740964C 84821010 gggﬁ%ﬁ:j{?ﬁ Ball or roller bearings Kugellager
used in Russia in breach of 21DE74AD886217B6B9 8482109 DEMONSTRATION  Ball orroler bearings Kugellager

contractual and Iegal Oingations. 21R09173EFBE47EBA? 84821010 DEMONSTRATION  Ball o rller bearings Kugellager

21R09173EFB547EBAY 84821090 DEMONSTRATION Ball or roller bearings Kugellager
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Integrating datainto
existing processes



Restricted Party Screening

y Screening (RPS) as a service, using leading tools to screen parties, resolve hits, and proactively report results. Allows you to
rvice provider to conduct screening as well as hit adjudication.

How is your data integrated?

Fully Automated Data Flow Screening Tool Not one size fits all

Source:
GTM or government data

Due to high-volume of vendors, buyers,
employees and reach of business, may
large companies should consider highly
automated and continuous screening.

« Screening module
integrated into GTM

« Bolted on 3™ party
screening module

Automated Flow

» Data automatically flows
into screening tool through
established pushes

Partially Automated

Source:
Data extracts from GTM or
government data

Large to medium sized companies without
an integrated GTM may rely on a third-party
screening tool to conduct RPS. Provides
for automated screen with manual upload
and adjudication.

Ad-hoc/ bulk upload

» Data is uploaded through
extract (excel) in mass or
ad-hoc

Unattached 3" party
screening solution

Small companies with a low number of 3
party interactions may have little exposure.
Though still must abide by export control
and sanctions legislation.

Source:

Single entities from
documentation or data extracts

Review of various
Government websites

* Manual review of single
entities against
government lists
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