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M he Value Added Tax
[WVAT) to be introduced
in the Kingdom will impact
all busincsses, cither directly
or indirectly.  However, it
will have a neutral impact
if managed cffectively. said
Ali Al Mahroos, Manager,
Tax and Corporate  Services,
KPMG Bahrain,

Reacting to the Kingdom's
joining of the GCC VAT
agrecment, he said: “The first
step businesses must take today
5 to plan and analyse how
their products amnd  services
will be impacted. If businesses
are o mamtaimnm |lr\-c1r"'.[.||::-||il:.-'.
thevy must sludy the impact
of VAT on their businesses
from an opcrational point of
view. Hefore implementation,
businesses can build and test
syslemns  and
ensure complisnce with the
legislation and ecmbed these
within cxisting processes.
There are also immediate
measures which busincsses
can take to avoid the impact
of VA'l', for example making
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planned  investments  in
business infrastructure and
assets before implementation
||¢'.t:1'a-r;."

YAl is a tax on
consumption of goods and
services levied at each skage in
the supply chain ansd payable
ultimately by the consumer.
FCC countrics will introduce
five per cemt VAT as part of
wider development reforms to
diversily revenue sireams amd
ensure sustainable growih,

Culf Cooperation Council
(GCC) countrics face several

challenges for the smooth
implementation of VAT,
said Craig Richardson,

Partner and Head of ax and
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Corporate Services at KPMG,
Bahrain. “If Bahrain plans to
implement VAl starting from
January 2018, several steps
need to be taken, especially
enactment of a national law at
e eighl rmomths prior to the
implementalion o prepare
for the implementation of

the new tax,” Richardson
added. He said the impact
of VAT would extend to the
guvernmerl well,
VAT requires monthly or
quarterly Fi:rl:'H of tax returns.
The lax aulthorilies will alsoe
need to process  refunds
regularly and have robust IT
systems in place to facilitate
e-filing and e-communication
W'I';I'I |i.'|l.!:|i|.:|-'t' .

“Simce VAT is o new concept
businesses and tax authoritics
in cach GCC country will
have to recruit and train
staff. In addition, povernance
frameworks may also need to
be reviewed and updated to
incorporale ]:llrlin::iu.-. [Priesses
ansl contrals thal comply with
VAT legislation, ™ he added.
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If Bahrain plans to implement
VAT from January 2018, several
steps need to be taken, especially
enactment of a national law at
least eight months prior to the
implementation of the new tax




