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INTRODUCTION

On April 8, 2025 (the “Filing Date”), Ecoation Innovative Solutions Inc (“Ecoation” or the
“Company”), filed a Notice of Intention to Make a Proposal (the “NOI”) pursuant to subsection
50.4(1) of the Bankruptcy and Insolvency Act (Canada) (the “BIA”).

KPMG Inc. (“KPMG”) consented to act as proposal trustee (in such capacity, the “Proposal
Trustee”) in the NOI proceedings of the Company.

The principal purpose of the NOI proceedings was to create a stabilized environment to provide the
Company an opportunity to pursue a sale process for its business and assets so that the Company
could formulate a proposal to its creditors which provides for distributions superior to the recoveries

that creditors would otherwise receive in a bankruptcy.

4. The NOI provided an automatic 30-day stay of proceedings time and period for the Company to
file a proposal pursuant to section 50.4 (9) of the BIA (the “Stay”). The Stay was then

subsequently extended as follows:

(a) to June 22, 2025 by an order of the Supreme Court of British Columbia in Bankruptcy and
Insolvency (the “Court”) dated May 7, 2025;

(b)  toJuly 22, 2025 by an order of the Court dated June 12, 2025;
(c)  to August 15, 2025 by an order of the Court dated July 4, 2025; and
(d)  to September 29, 2025 by an order of the Court dated August 8, 2025.

On July 17, 2025, Ecoation formally changed its name from Ecoation Innovative Solutions Inc. to
0876120 B.C. Ltd., as required under the transaction (the “Transaction”) between the Company and
Plant Products Inc. (the “Purchaser”) for the sale of all of the non-ROYA assets of Ecoation (the
“Purchased Assets”). 0876120 B.C. Ltd. will hereinafter be referred to as Ecoation or the Company
within this report.

To date, the Proposal Trustee has filed five reports with the Court in respect of the Company’s NOI
Proceedings. Copies of the reports of the Proposal Trustee and other materials filed in respect of
these proceedings are available on the Proposal Trustee’s website for this case at:

kpmg.com/ca/ecoation (the “Case Website™).




IL.

On September 29, 2025, Ecoation filed a Proposal (the “Proposal”) pursuant to subsection 62(1) of
the BIA. The Proposal was filed and accepted by the Official Receiver on the same date.

PURPOSE OF REPORT
The purpose of this report (the “Report”) is to:

(a)  provide creditors with information regarding the Company’s background, financial position,

the causes of its financial difficulties, and the state of the Company’s business and affairs;
(b)  outline the terms of the Proposal;

(c) discuss the conditions that must be satisfied subsequent to creditor approval of the Proposal

in order for the Proposal to be successfully completed;

(d)  assist those creditors entitled to vote on the Proposal (the “Affected Creditors™) in
evaluating the Proposal, including providing an estimate of the comparative recoveries under

the Proposal or in the event of a bankruptcy of the Company;

(e)  provide the Proposal Trustee’s recommendation in respect of the Proposal to the Affected

Creditors; and

® notify creditors of the meeting of creditors to be held on October 17, 2025 at 10:00 a.m.
Pacific Standard Time (“PST”) via Microsoft Teams (the “Creditors’ Meeting”)

III. TERMS OF REFERENCE

In preparing this Report, KPMG has relied on information and documents provided by the
Company and its advisors, including unaudited financial information, the Company’s books and
records, and discussions with the Company’s representatives and its legal counsel (collectively, the
“Information”). In accordance with industry practice, except as otherwise described in the Report,
KPMG has reviewed the Information for reasonableness, internal consistency, and use in the
context in which it was provided. However, KPMG has not audited or otherwise attempted to verify
the accuracy or completeness of the Information in a manner that would comply with Generally
Accepted Auditing Standards (“GAAS”) pursuant to the Chartered Professional Accountant of
Canada Handbook and, as such, KPMG expresses no opinion or other form of assurance

contemplated under GAAS in respect of the Information.
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11.

12.

13.

Some information referred to in this Report may consist of forecasts and projections, which were
prepared based on estimates and assumptions from Ecoation’s management team. Such estimates
and assumptions are, by their nature, not ascertainable and consequently no assurance can be
provided regarding the forecasted or projected results. The reader is cautioned that the actual results
will likely vary from the forecasts or projections, even if the assumptions materialize, and the

variations could be significant.

The description of the Proposal in this Report is a summary only and is provided to assist the
Company’s creditors in considering their position with respect to the Proposal. In the event there is
any inconsistency between the Report and the Proposal, the terms of the Proposal shall govern.
Creditors are advised that this Report should be read in conjunction with the Proposal as certain

information has not been included herein to avoid unnecessary duplication.

Any capitalized terms that are not otherwise defined herein shall have the meaning ascribed thereto

in the Proposal.

Unless otherwise stated, all monetary amounts noted herein are expressed in Canadian dollars.

IV. BACKGROUND

Corporate Overview

14.

15.

16.

Ecoation was formed in 2010 under the laws of the Province of British Columbia.

Ecoation was an industry-leading forecast platform for greenhouse growers. Through the real-time
collection of data, Ecoation’s customers could assess risk and make informed decisions about their
crops, supported by the findings of Ecoation’s expert agri-analysis team. Ecoation’s platform
services included integrated pest management (IPM), yield assessment and harvest planning, crop

quality check, remote consultation, 3D climate, task management, and remote viewing of crops.

Ecoation sold both direct to customers and through its sales channel partners. The Company’s

customers were located in Canada, the United States, Mexico, Europe, and Morocco.

Cause of Insolvency and NOI Proceedings

17.

As a result of the COVID-19 pandemic and the Russian invasion of Ukraine, many of Ecoation’s

customers faced financial hardships and uncertainty. Further, Ecoation’s customers began
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19.

20.

21.

22.

23.

24.

prioritizing spending their available capital on stockpiling fertilizers and agricultural materials due

to the global shortage, leaving less capital for investments in technology.

In response, the Company moved to selling simpler, lower cost products. These products saw

increased demand, but did not generate sufficient revenue to meet company expenses.

The Company also undertook restructuring efforts in 2024 and attempted to complete a transaction
for the sale of substantially all of its assets and business (the “Original Sales Process’). The

Company shortlisted 16 interested parties for further negotiations.

In January 2025, Ecoation’s largest creditor, His Majesty the King in Right of Canada, as
represented by the Minister of Agriculture and Agri-Food Corporation (the “AAFC”), required a 1-
year lump-sum payment on an unsecured loan advanced to Ecoation on March 31, 2021 (the

“AAFC Loan”). Ecoation made this payment but had limited available liquidity remaning.

As a result of the foregoing, the Company exhausted its liquidity before it was able to close any
transaction arising from the Original Sales Process and elected to file the NOI to restructure its

business.

As part of the NOI proceeding, the Company undertook a sales and investment solicitation process
which resulted in the Transaction that closed on July 16, 2025. Upon closing of the Transaction, the
Company had no remaining employees and limited operations as the majority of its business and

assets were sold to the Purchaser, but excluded the ROYA assets.

Ecoation undertook additional efforts to sell the remaining ROYA assets, which gave rise to two (2)
asset transactions (collectively the “ROYA Transactions”). The ROY A Transactions were

approved by the Court on August 8, 2025, with closing occurring shortly thereafter.

Following these transactions, the Company had no remaining assets, other than cash proceeds
received from the transactions, certain accounts receivable, and rights to an Earn-Out (as defined
herein) related to the Transaction. Accordingly, the Company filed the Proposal on September 29,
2025 to provide creditors with information on estimated recoveries under the Proposal or in the

event of a bankruptcy.



V. SUMMARY OF THE PROPOSAL

25.

26.

27.

28.

This Report provides an overview of the terms of the Proposal. This Report is not a substitute for
reading the Proposal and creditors are strongly encouraged to review the Proposal in its entirety
prior to voting on the Proposal. Creditors are also encouraged to discuss the terms of the Proposal

with their legal counsel.

Pursuant to the Proposal, the Company would distribute a portion of the cash available immediately
prior to the Effective Date (as defined herein), estimated to be $403,629 (the “Cash Fund”), plus a
percentage of any future proceeds arising from the Earn Out, to the Company’s unsecured creditors
to maximize their recovery and provide a superior recovery to that which they would achieve if

Ecoation is assigned into bankruptcy.

The Unsecured Creditors shall be the one (1) class of Creditors who may vote on the Proposal (the
“Voting Class”). The Secured Creditors and Preferred Creditors, if any, are unaffected by the
Proposal and therefore are not entitled to vote. For greater clarity, the Voting Class includes each

Affected Creditor and Convenience Creditor.
The substantive terms of the Proposal include:

(a) within ten (10) business days following the Court Approval Order being granted, 80% of the
Cash Fund (the “Proposal Funds”) will be made available by the Company to the Proposal

Trustee;

(b)  within sixty (60) business days following the Effective Date, the Proposal Trustee shall use

the Proposal Funds to make distributions (the “Distributions”) as follows:

i.  first, in an amount sufficient to pay in full on the Implementation Date, all

outstanding Administrative Fees and Expenses;
ii.  second, to satisfy Crown Claims, if any;

iii.  third, to the Secured Creditors in an amount sufficient to pay in full any Proven

Secured Claims;

iv.  fourth, to the Preferred Creditors, if any, in an amount sufficient to pay in full any

Proven Preferred Claims,;
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30.

(c)

(d)

v.  fifth, to the Convenience Creditors to satisfy the Convenience Claims; and

vi.  sixth, the balance shall be paid pro rata to the Affected Creditors, based on the

amounts of their respective Proven Affected Claims;

immediately following the Distributions, Ecoation will assign to the Affected Creditors the
right to receive the following percentages of any future proceeds arising from the Earn Out

(the “Earn Out Proposal Funds”):

i.  50% of any Earn Out payment received by Ecoation where such payment is less than

$200,000; and

ii.  80% of any Earn Out payment received by Ecoation where such payment is greater

than or equal to $200,000;and

any proceeds distributed to the Affected Creditors from the Earn Out Proposal Funds are to
be shared pro rata amongst the Affected Creditors, based on the amounts of their Proven
Affected Claims. The right of the Affected Creditors to receive these amounts shall continue
only until the Proven Affected Claims are repaid in full, with zero interest accruing on any
Proven Affected Claim after the Filing Date. Ecoation shall use reasonable commercial
efforts to distribute the appropriate Earn Out Proposal Funds to the Affected Creditors

promptly upon receiving any proceeds from the Earnout.

The terms of the Proposal will be effective if:

(a)

(b)

the creditors in the Voting Class vote for acceptance of the Proposal by a majority in number
and two thirds in value of the Voting Class that is present at the Creditors’ Meeting and

voting on the resolution; and

the Proposal is approved by order of the Court in accordance with the provisions of the BIA

(the “Proposal Order”).

If approved by the Voting Class and the Court, the Proposal would be effective on the date (the

“Effective Date”) upon which the Proposal Order becomes final and non-appealable. The Proposal

applies to, and is binding on, all Affected Creditors, whether or not any such Affected Creditor files

a Claim against Ecoation under the Proposal.
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33.

34.

VI

35.

Any Proven Unsecured Creditor with a claim of $10,000 or less (a “Convenience Creditor
Claim”), or who elects to treat their Unsecured Claim as a Convenience Creditor Claim, with a
Proven Convenience Creditor Claim, will receive an amount equal to the lesser of $10,000, and the

amount of their Proven Convenience Creditor Claim.

Any claims against its present and former directors and officers by virtue of their role as directors

and officers will also be released and discharged by the proposal.

Pursuant to section 147 of the BIA, payments of the Proposal Funds are subject to a levy of 5%
payable to the Superintendent of Bankruptcy.

Upon payment of the Distributions and the assignment of the rights to the Earn Out Proposal Funds,
the Proposal Trustee will deliver a certificate (the “Certificate of Full Performance”) evidencing
full performance of the Proposal for the purposes of section 65.3 of the BIA, and the Proposal Trustee
shall be entitled to apply for its discharge as Proposal Trustee.

FINANCIAL POSITION

Based on the Statement of Affairs (“SOA”) filed by the Company with the Proposal Trustee, the
Company currently has approximately $403,629 in available cash on hand and approximately $3.5
million in outstanding liabilities, with the majority of which is owed to AAFC (approximately $3.3

million), the Company’s largest Unsecured Creditor.

VII. IDENTIFICATION AND EVALUATION OF ASSETS

36.

37.

As at September 29, 2025, Ecoation had the following assets:

0876120 BCLTD

formerly Ecoation Innovative Solutions Inc.

Cash 403,629
SR&ED Refund -
Right to the Earn Out

The Company’s assets include:

(a) Cash: The Company’s cash position as at September 29, 2025 is CAD$403,629, which
includes funds held in Canadian Dollars and U.S. Dollars;



(b)

(c)

SR&ED Refund: The scientific, research and experimental development refund (the

“SR&ED Refund”) is estimated at $0.5 million and is related to the Company’s 2024 tax
year. The Proposal Trustee understands the tax return and accompanying scientific, research
and experimental development application have been assessed by the Canada Revenue
Agency (the “CRA”), but the SR&ED Refund is being held by CRA at this time. Due to the
uncertainty with the SR&ED Refund, the Statement of Affairs contains nil value for this

asset; and

Right to the Earn Out: As part of the Transaction, the Company has the right to receive
additional consideration from the Purchaser of up to $30,000,000, upon the achievement or
occurrence of certain milestones over five (5) years (the “Earn Out Period”) from the
Closing Date (the “Earn Out”). The Earn Out is based on the Purchaser’s ability to hit
certain thresholds tied to the number of hectares serviced (i.e., contracts with customers for
recurring revenue) by the Purchased Assets over the Earn Out Period, measured on the each
anniversary of the Closing Date during the Earn Out Period. Following each measurement
date, the Company is eligible for a payment under the Earn Out based on the marginal
amount, if any, by which the current measurement of serviced hectares exceeds the previous
maximum measurement. The Earn Out is included as a schedule in the Proposal and the

milestone achievements are summarized below:

0876120BCLTD in $CAD
Formerly Ecoation Innovative Solutions Inc.
Max. paymentper
Threshold CAD/Ha
threshold
0to 10,000 Ha $0.00 $0.00
10,001 t0 20,000 Ha $230.00 $2,300,000.00
20,001t0 30,000 Ha $420.00 $4,200,000.00
30,001t040,000 Ha $350.00 $3,500,000.00
40,001t0 100,000 Ha $333.34 $20,000,000.00
Total payments $30,000,000.00

As noted above, a minimum threshold of 10,000 serviced hectares must be achieved during
the Earn Out Period in order for the Company to receive any additional consideration under

the Earn Out.

Based on the Information received, the Proposal Trustee understands the Purchaser has
exceeded its forecast as of September 25, 2025 for serviced hectares since the Closing Date

(1,472 hectares achieved versus 1,000 hectares forecast).

9



However, at this time, the Proposal Trustee cannot comment on the quantum or likelihood
that payments under the Earn Out, if any, will be realized as it is contingent upon a number

of unknown factors, including the future performance of the Purchaser.

VIII. CONDUCT OF THE DEBTOR

38.

39.

40.

IX.

41.

42.

43.

Since the Filing Date, the Proposal Trustee has monitored the cash flows of the Company and is not
aware of any material payments made by the Company relating to amounts owed to creditors prior

to the Filing Date.

The Proposal Trustee has not performed a review of the Company’s books and records, with respect
to potential fraudulent preferences, settlements or transfers at undervalue, as defined in the BIA. It
is the intention of the Proposal Trustee to discuss the scope of any review with the Inspectors

appointed pursuant to the Proposal.

The Proposal Trustee has observed that the Company has been working diligently and in good faith

to formulate the Proposal and provide all relevant information to the Proposal Trustee.

CREDITOR CLAIMS

Pursuant to the provisions of the BIA, creditors are not required to submit proofs of claim until after
the filing of the Proposal and therefore the claims of creditors have not been received or vetted by

the Proposal Trustee at this time.

A list of the known creditor claims is summarized in the SOA, which is also included in this
mailing. The SOA is an estimate of the creditor claims and can vary materially from the Proven

Claims filed with the Proposal Trustee, as noted previously.

The Company’s creditors as at the date of filing the Proposal are summarized in the table below:

0876120 BCLTD in $CAD
Formerly Ecoation Innovative Solutions Inc.
Category of creditors Numb‘erof Value ($)
creditors
Crown creditors Nil -
Secured creditors 1 66,000
Preferred creditors Nil -
Convenience and unsecured creditors 13 3,452,280
Total assets 14 3,518,280

10



(a) Crown Creditors: As at the date of the NOI, the Company did not owe any amounts to

CRA for unpaid source deductions. During the NOI proceedings, the CRA commenced a tax
audit of the Company and the Proposal Trustee understands the Company was found to be
compliant with respect to all tax accounts. The only amounts owed to CRA are accrued
amounts relating the remittance of sales tax collected under the transactions, which are
currently reserved by the Proposal Trustee and will be remitted with the Company’s next

sales tax filing.

(b)  Secured Creditors: The Royal Bank of Canada is the only known creditor with a Secured

Claim. Ecoation’s Secured Creditor is not included in the Voting Class and is not entitled to
vote under the Proposal as they are anticipated to be repaid in full from the Proposal Funds,

in priority to the claims of Unsecured Creditors.

(c) Preferred Creditors: The Proposal Trustee is not aware of any amounts owing to

employees or former employees as at the date of the NOI which would result in a priority
claim pursuant to the BIA. Further, the Proposal Trustee is not aware of any claims that may

arise pursuant to subsection 136(1) of the BIA.

(d)  Unsecured Creditors: The Proposal is being made to the Unsecured Creditors of the

Company. Based on the SOA, the Company has identified thirteen (13) Unsecured
Creditors, consisting of AAFC, trade vendors, and former employees (for severance and/or

termination pay).

X. PREVIOUS BUSINESS DEALINGS WITH THE DEBTOR

44,

45.

Prior to the NOI Proceedings, the Proposal Trustee confirms that he did not provide previous
services to the Company in any capacity other than consulting with the Company in respect of
consideration of various restructuring options and preparation for the filing of the NOI and the

Proposal.

The Proposal Trustee further confirms that it has provided tax services to the Company, however
this does not result in any conflict of interest arising from the acceptance of the appointment as the
Proposal Trustee for the NOI Proceedings and Proposal. The Proposal Trustee is not aware of any

other existing conflicts of interest.

11



XI. INFORMAL MEETINGS WITH CREDITORS

46.

47.

The Proposal Trustee understands the Company had an informal meeting with AAFC, which

represents approximately 94% of Unsecured Creditor Claims, prior to the filing of the Proposal.

AAFC’s vote will be critical to the Proposal passing the vote. However, the Proposal Trustee
understands AAFC stated they will not comment on the Proposal until it receives the creditor

package from the Proposal Trustee.

XII. REMUNERATION OF THE TRUSTEE

48.

XIII.

49.

50.

XIV.

51.

Payment of the fees and disbursements of the Proposal Trustee, including legal fees, are to be paid
in priority to the Proven Crown Claims, Proven Secured Claims, Proven Preferred Claims, Proven
Convenience Claims and Proven Claims of Unsecured Creditors. Such fees shall be based on the
time expended and charged by the Proposal Trustee and its legal counsel at its standard hourly

rates.

CASH FLOW STATEMENT

In accordance with the Proposal filing, on September 29, 2025, management of Ecoation prepared
and filed with the Proposal Trustee a statement of projected cash flow for the period from
September 27, 2025 to December 26, 2025 (the “Cash Flow Forecast”).which was filed with the

Official Receiver on the same day.

Subject to the report on the cash flow filed by the Proposal Trustee and in accordance with the BIA,
the Proposal Trustee reviewed the Cash Flow Forecast and assumptions prepared by management
of the Company. In reviewing the Cash Flow Forecast, nothing has come to the Proposal Trustee’s
attention which would lead the Proposal Trustee to believe the hypothetical and probably
assumptions used by the Company in preparation of the Cash Flow Forecast are inconsistent with
the purpose of the Cash Flow Forecast. A copy of the Cash Flow Forecast is attached hereto as
Appendix “A”.

STATEMENT OF ESTIMATED REALIZATIONS

As noted in Section V above, if the Proposal is accepted by the requisite majority of the Creditors in

the Voting Class, below is a summary of the recovery of the Creditors:

12



(a)

(b)

(c)

(d)

(e)

()

Crown Creditors: Proven Crown Creditor Claims (if any) will be paid out of the Proposal

Funds and will be remitted by the Proposal Trustee to entitled claimants (if any)
immediately in the month after the Proposal Order is issued. As noted above, there are

currently no known Crown Creditor Claims;

Secured Creditors: Proven Secured Claims will be paid out of the Proposal Funds and will

be paid out in full, including interest on post-filing interest accruing, remitted by the
Proposal Trustee to entitled claimants immediately in the month after the Proposal Order is
issued. Based on the amounts set forth in Section IX above, it would result in a gross

realization yield of 100% (excluding any deductions for the Levy);

Preferred Creditors: Proven Preferred Claims (if any) will be paid out in full, without

interest, from the Proposal Funds and will be remitted by the Proposal Trustee to entitled
claimants (if any) immediately in the month after the Proposal Order is issued. As noted

above, there are currently no known Preferred Creditor Claims;

Convenience Creditors: Proven Convenience Creditors with a Proven Convenience

Creditor Claim less than $10,000, will be paid out in full, without interest, from the Proposal
Funds and will be remitted by the Proposal Trustee to entitled claimants (if any)
immediately in the month after the Proposal Order is issued. Based on the amounts set forth
in Section IX above, it would result in a gross realization yield of 100% (excluding any

deductions for the Levy);

Unsecured Creditors (Convenience Creditor Election): Proven Unsecured Creditors that

have made a valid election prior to the Convenience Creditor Election Deadline would
receive an amount equal to the lesser of $10,000 and the actual amount of their Proven
Convenience Claim. Based on an analysis performed by the Proposal Trustee, this would
result in an estimated gross realization of 42%, excluding any deductions for the Levy,
assuming all creditors with claims above $10,000, other than AAFC, elect to have their
claims treated as a Convenience Claim. The forementioned gross realization yield is subject
to change based on the number of valid elections made prior to the Convenience Creditor
Election Deadline, however the Proposal Trustee’s analysis has assumed all creditors are

acting in their economic interests; and

Unsecured Creditors (Affected): The pro-rata share of the remaining available Proposal

Funds would result in a gross realization yield of 3% (excluding any deductions for the

13



52.

53.

54.

Levy) for the remaining Affected Creditors, which based on the Proposal Trustee’s analysis
above, would be AAFC. The Proposal Trustee notes the Affected Creditors would also be
entitled to a pro-rata share of the Earn Out Proposal Funds, which would provide an
opportunity for additional recoveries, up to the amount of the Proven Unsecured Claim, over
the Earn Out Period. However, as quantum and timing of the Earn Out is uncertain at this
time. While the Earn Out has the potential to provide material recovery, it is contingent on a
number of factors over a long period of time. Creditors will need to determine what value

they ascribe to the Earn Out..

If the Proposal is not accepted by the requisite majority of the Creditors in the Voting Class, the
Company would become bankrupt on the date of the Creditors’ Meeting and the assets of the
Company would vest with the trustee in bankruptcy, subject to the claims of secured creditors and

other priority charges.

In the event of a bankruptcy of the Company, all of the Company’s cash on hand would be utilized
to fund distributions to creditors based on their relative priority. After payment of the estimated
professional fees and costs for bankruptcy administration and the repayment of the Proven Secured
Claims in full, the realizations from the estate available for Unsecured Creditors is estimated to be
$290,129, which would result in a gross yield of approximately 8% for Unsecured Creditors, which
for the majority of creditors would be lower than realizations contemplated under the Proposal

(excluding the Earn Out).

Set out below is the Proposal Trustee’s statement of estimated realizations of the Company’s assets

in a bankruptcy scenario:

14



0876120 BCLTD

formerly Ecoation Innovative Solutions Inc. 1

Notes Balance as at Estimated
Sep.29 Realizations
Assets currently available for realization
Cash available for distribution 2 403,629 403,629
SR&ED refund 3 511,395 -
Rightto Earn Out 4 - -
Total realizable assets 915,024 403,629
Estimated professionalfees 5 (47,500)
Total cash available for distribution 356,129

Less: Crown Claims
CRAclaims 6 -

Total Crown Claims -

Less:Secured Claims
Secured claims 7 (66,000)

Total Secured Claims (66,000)

Less: Preferred Claims
Unpaid vacation 8 -

Total Preferred Claims -

Surplus/ (Shortfall) to Unsecured Creditors 290,129
Total Unsecured Creditor Claims 3,452,280
Realization Yield in Bankruptcy (%) 8.40%
Notes

1 Inpreparingthis analysis, the ProposalTrustee assumes that the financial position of the Company as

detailed in the Statement of Affairs is not materially different than the financial position as at the date of
Assumes thereis no materialchangein the cash balance from September 29, 2025.

The SR&ED refund is currently being held by the CRA and there is uncertainty on if it willbe collected in the
event of abankruptcy

Therightto the Earn Out has not been considered in the realization analysis in the event the Earn Out
milestones cannot be achieved in aProposal or bankruptcy

Estimated professionalfees incurred in the event of abankruptcy

Ecoation is not aware of any existing Crown Claims. Following the NOIfilings, Ecoation underwent a CRA
taxauditand was found to be compliant. Further, as of the September 29,2025. Ecoation does not have
anyoutstanding CRA liabilities not accounted for.

Ecoation has one (1) secured creditor (RBC) which has been accounted for.

As atthe date of the Proposal, there are no outstanding vacation pay owing to the former employees that
would be subject to apriority up to $2,000 per employee pursuant to section 81.3 of the BIA.

55. The Proposal Trustee has assumed that the potential SR&ED Refund would not be recovered in a

bankruptcy and as such as ascribed a realizable value of nil to that asset.

15



56.

57.

58.

The Proposal Trustee also notes that in a bankruptcy, the trustee would facilitate submission of
claims under the Wage Earners Protection Program (“WEPP”) for former employees of the
Company in relation to claims for severance and/or termination pay, as applicable. WEPP provides
payment up to a maximum of $8,844.22 per employee in respect of eligible unpaid wages, vacation
pay, termination and/or severance pay. As such, utilization of WEPP would result in a gross yield

of approximately 69% for those Unsecured Creditors that are former employees of the Company.

The Proposal Trustee is also of the view that in the event of a bankruptcy of the Company, the
Company’s right to the Earn Out would still be preserved, however there would significant
administration costs incurred to fund the bankruptcy estate for five or more years in order to collect
any proceeds under the Earn Out. Similar administration costs would not be incurred under the
Proposal due to the assignment of the rights to the Earn Out Proposal Funds to the Affected
Creditors. If the rights to the Earn Out were sold, it is anticipated that the purchase price would be
heavily discounted given the contingent nature. Similar to its analysis on recoveries under the
Proposal, the Proposal Trustee has excluded any recoveries on the Earn Out in its analysis of

realizations in a bankruptcy due to the contingent and uncertain nature of these recoveries.

As discussed above, in the event of a Proposal, AAFC would have a gross realization yield of 3%,
wherein the event of a bankruptcy, AAFC would have a gross realization yield of 8%. The Proposal
Trustee has assessed that AAFC would have to recover at least $177,277 under the Earn Out in
order to achieve the same or a higher recovery under the Proposal, which would also imply that the

Company reaches at least 11,640 of eligible hectares for the Earn Out during the Earn Out Period.

XV. RECOMMENDATIONS

59.

60.

Based on the estimated realizations of the Company’s assets and the assumptions set out herein, the
Proposal presents a potential higher recovery than what would otherwise be received in a bankruptcy
for substantially all of the creditors in the Voting Class, save and except for AAFC. If AAFC
estimates that the Company can reach in excess of 11,640 of eligible hectares during the Earn Out

Period, their estimated realization and recovery can be higher than a bankruptcy.

In the circumstances, the Proposal Trustee recommends that the Voting Class accept the Proposal in
order to provide the Voting Class with the opportunity to maximize their recovery from the

Company’s indebtedness to them.
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XVI. MEETING OF CREDITORS

61.

62.

63.

64.

65.

66.

The meeting to consider the Proposal will be held on October 17, 2025 at 10:00 a.m. PST via the
Microsoft Teams platform. Creditors may attend the meeting to consider the Proposal either in

person or by proxy.

In completing the Proof of Claim form enclosed with the Notice to Creditor, Voting Class should

only include all amounts outstanding as of September 29, 2025.

Affected Creditors electing to be treated for all purposes under the Proposal as a Convenience
Creditor, may complete and return to the Proposal Trustee, the enclosed Convenience Creditor

Election Form prior to the Convenience Election Deadline being October 15, 2025 at 5:00 p.m.PST.

It is expressly noted and should be clearly understood that KPMG, acting solely in its capacity as
Proposal Trustee, assumes no responsibility for any claims against Ecoation before, on, or after the

date of filing the Proposal.

Please note that for your vote to count in connection with the Proposal, it is necessary that you

complete and submit the required documents prior to the Creditors’ Meeting.

Creditors who do not wish to attend or be represented at the meeting but who wish to vote, may
forward their Proofs of Claim and voting letters to the Proposal Trustee be received prior to the start
of the Creditors’ Meeting. Should you have any questions in connection with the Proposal or this

Report, please contact via email at ecoation@kpmg.ca or mackenziewong@kpmg.ca.

Dated at Vancouver, British Columbia, this 6 day of October 2025.

KPMG Inc.

in its capacity as Proposal Trustee of
Ecoation Innovative Solutions Inc.
and not in its personal capacity

Per

F@}Wﬂ/

Huey Lee |
CIRP, LIT
Senior Vice President
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