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If you are involved in preparing financial reports for corporations or other organizations, 
certain 2016 income tax rate and other changes may need to be reflected in your year-end 
financial statements under International Financial Reporting Standards (IFRS), Accounting 
Standards for Private Enterprises (ASPE) or U.S. generally accepted accounting principles 
(U.S. GAAP). 

When do new tax measures have to be taken into account?  
Under IFRS and ASPE, the tax effect of changes in tax law and rates is recognized in the 
period that includes the date that the changes were substantively enacted. Under U.S. 
GAAP, tax law and rate changes are recognized in the period that includes the date that 
the changes were enacted. 

 
This TaxNewsFlash-Canada reflects the related federal and provincial tax legislation 
substantively enacted but not yet enacted, or enacted after June 30, 2016. For 2016 tax 
legislation enacted before July 1, 2016, see TaxNewsFlash-Canada 2016-36, “Tax 
Accounting — Q2 2016 Update”. 

Corporate tax rates for 2016 

Although the federal general income tax rate for 2016 has not changed, New Brunswick 
and Newfoundland and Labrador have both increased their general corporate income tax 
rates for 2016. Quebec has decreased its general corporate income tax rate to 11.5% (from 
the 11.9% current level) over four years starting in 2017. 
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The federal small business income tax rate had been scheduled to fall but the federal 
government cancelled further cuts in the rate in its 2016 budget. (The rate was scheduled 
to fall to 9% by 2019). As a result, the federal small business rate will remain at its current 
level of 10.5% for 2016 and subsequent years. Two provinces, Alberta and New Brunswick, 
both decreased their small business tax rates. 

General corporations 

The following federal and provincial corporate tax rates for active business income earned 
by a general corporation are substantively enacted as of December 31, 2016: 

Tax Rates for Active Business Income Earned by a General 
Corporation Substantively Enacted as of December 31, 20161 

 2016 2017 and beyond 

Federal rate 15.0% 15.0% 

Provincial rates   

British Columbia  11.0% 11.0% 

Alberta 12.0% 12.0% 

Saskatchewan 12.0% 12.0% 

Manitoba 12.0% 12.0% 

Ontario 11.5% 11.5% 

Quebec2 11.9% 11.8/11.7/11.6/11.5 

New Brunswick3 12.0%/14.0% 14.0% 

Nova Scotia 16.0% 16.0% 

Prince Edward Island 16.0% 16.0% 

Newfoundland and Labrador4 15.0% 15.0% 

Territorial rates   

Yukon 15.0 15.0 

Northwest Territories 11.5 11.5 

Nunavut 12.0 12.0 
1 The rates in the table are considered substantively enacted as at December 31, 2016 for ASPE and 

IFRS purposes. The rates are also considered enacted as at December 31, 2016 for U.S. GAAP purposes 

except for Quebec’s 2017 and beyond tax rates. 
2 Quebec Bill 112 (tabled November 15, 2016) gradually reduces the general corporate income tax rate for 

active business, investment, and M&P income from 11.9% to 11.5% beginning in 2017. The rate will 

decrease to 11.8% in 2017, 11.7% in 2018, 11.6% in 2019 and 11.5% in 2020. The rate reductions are 

effective January 1 of each year from 2017 to 2020. 
3 New Brunswick's 2016 budget increased the general corporate income tax rate to 14% (from 12%) 

effective April 1, 2016. 
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4 Newfoundland and Labrador’s 2016 budget increased the general corporate income tax rate to 15% 

(from 14%), retroactive to January 1, 2016. The budget also eliminated the manufacturing and processing 

profit tax credit, effective January 1, 2016. 

Canadian-controlled private corporations 

As a result of tax measures announced by the 2016 federal budget and the 2016 provincial 
budgets, the following federal and provincial corporate tax rates for general active business 
income earned by a Canadian-controlled private corporation (CCPC) on its income that is 
eligible for the small business deduction are substantively enacted as of December 31, 
2016: 

Tax Rates for Active Business Income Earned by a  
CCPC Eligible for the Small Business Deduction  
Substantively Enacted as of December 31, 20161 

 2016 2017 and beyond 

Federal rate 10.5% 10.5% 

Provincial rates   

British Columbia  2.5% 2.5% 

Alberta2 3.0% 2.0% 

Saskatchewan 2.0% 2.0% 

Manitoba 0.0% 0.0% 

Ontario 4.5% 4.5% 

Quebec 8.0% 8.0% 

New Brunswick3 4.0%/3.5 3.5% 

Nova Scotia 3.0% 3.0% 

Prince Edward Island 4.5% 4.5% 

Newfoundland and Labrador 3.0% 3.0% 

Territorial rates   

Yukon 3.0 3.0 

Northwest Territories 4.0 4.0 

Nunavut 4.0 4.0 
1 The rates in the table are considered substantively enacted as at December 31, 2016 for ASPE and 

IFRS purposes and enacted as at December 31, 2016 for U.S. GAAP purposes. 
2 Alberta’s 2016 budget decreased the small business income tax rate to 2% (from 3%) 

effective January 1, 2017. 
3 New Brunswick's small business income tax rate decreased to 3.5% (from 4%) effective April 1, 2016. 
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The latest rates and small business deduction thresholds are always available on our 
Canadian Corporate Tax Tables page on the KPMG Canada site. 

Status of recent tax legislation at December 31, 2016 

The tables below provide more information on selected 2016 federal and provincial 
corporate tax measures that may have an impact on your December 31, 2016 year-end 
financial statements.  

For more information about these changes, contact your KPMG adviser or see the editions 
of TaxNewsFlash-Canada noted below. 

Federal tax legislation  

Federal Bill C-2 
Date “substantively enacted” under ASPE/IFRS Date “enacted” under U.S. GAAP 

December 9, 2015 December 15, 2016 

Federal Bill C-2 includes two personal tax rate changes for individuals that result in 
consequential changes affecting CCPCs’ surplus accounts and the concept of integration 
on their income. Bill C-2 includes tax measures to: 

• Increase the refundable tax on CCPCs’ investment income to 10 2/3% (from 6 2/3%) 
effective for tax years ending after 2015 

• Increase the Part IV tax rate to 38 1/3% (from 33 1/3%) for tax years ending after 2015 
(for tax years beginning before 2016, assessable dividends are taxed at 38 1/3% if 
received after 2015 and at 33 1/3% if they are received before 2016)  

• Increase the dividend refund rate to 38 1/3% (from 33%) effective for tax years ending 
after 2015 

• Amend the definition of refundable dividend tax on hand (RDTOH) effective for tax 
years ending after 2015 to adjust: 
o The percentage of aggregate investment income that can be included in RDTOH to 

30 2/3% (from 26 2/3%) 
o The foreign tax credit reduction related to foreign investment income to 8% (from 9 

1/3%) of foreign investment income 
o The adjustment factor for taxable income of a corporation for the year that exceeds 

the total of the portions of that income that has benefited from either the small 
business deduction or foreign tax credits to 30 2/3% (from 26 2/3%) 

o The gross-up factor for foreign non-business income to 100/ (38 2/3) from 100/35. 
• Increase the percentage of unused non-capital losses and farm losses that may reduce 

Part IV tax to 38 1/3% (from 33 1/3%) for tax years that end after 2015. For tax years 
that begin before 2016, losses applied to reduce Part IV tax are used first to offset 
assessable dividends that are subject to the higher 38 1/3% rate. 
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Bill C-2’s personal tax measures include a reduction in the federal personal tax rate for 
income between $45,283 and $90,563 to 20.5% (from 22%) and an increase of 4% in the 
personal tax rate for income over $200,000 to 33% (from 29%) starting January 1, 2016. 

Federal Bill C-4 
Date “substantively enacted” under ASPE/IFRS Date “enacted” under U.S. GAAP 

January 28, 2016 Not enacted 

Federal Bill C-4 will repeal certain contentious reporting requirements for labour 
organizations and labour trusts previously enacted in Bill C-377, which came into force on 
December 30, 2015. The CRA announced that it has waived Bill C-377’s reporting 
requirements for labour organizations and labour trusts for fiscal periods starting on 
December 31, 2015 and through to fiscal periods starting in 2017. Bill C-4 will repeal 
related legislation in Bill C-377, which would have required labour organizations and labour 
trusts to track their financial and other prescribed activities for fiscal years beginning on or 
after December 31, 2015.  

Federal Bill C-29 
Date “substantively enacted” under ASPE/IFRS Date “enacted” under U.S. GAAP 

October 25, 2016 December 15, 2016 

Bill C-29 enacts certain tax measures proposed in the 2016 federal budget.  

What’s included in Bill C-29 

Bill C-29 includes corporate tax measures under the Income Tax Act to: 

• Prevent the multiplication of the small business deduction 
• Repeal the eligible capital property regime and replace with a new capital cost 

allowance (CCA) class 
• Amend the rules related to the taxation of life insurance proceeds, including tightening 

up the use of life insurance policies to distribute amounts tax-free to shareholders 
• Introduce back-to-back rules to: 

o Prevent the avoidance of the shareholder loan rules by using back-to-back 
arrangements 

o Apply the back-to-back loan withholding tax rules to multiple intermediary structures 
o Add character substitution back-to-back loan rules to the withholding tax rules 

• Tighten the cross-border surplus-stripping anti-avoidance rules 
• Ensure that any accrued foreign exchange gains on a foreign currency debt will be 

realized when the debt becomes a parked obligation 
• Clarify the tax treatment of emissions allowances and eliminate the double taxation of 

certain free emissions allowances  
• Exclude derivatives from the application of the inventory valuation rules 
• Ensure that the return on a linked note retains the same character whether it is earned 

at maturity or reflected in a secondary market sale 
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• Ensure that an exchange of shares of a mutual fund corporation or investment 
corporation that results in the investor switching between funds will be considered to be 
a disposition at fair market value. 

 Other tax measures in Bill C-29 include measures to: 

• Implement country-by-country reporting requirements 
• Provide that the CRA and the courts may increase or adjust an amount included in an 

assessment that is under objection or appeal at any time, provided the total amount of 
the assessment does not increase 

• Implement the common reporting standard recommended by the OECD for the 
automatic exchange of financial account information between tax authorities 

• Clarify what types of investment funds are excluded from the loss restriction event rules 
that otherwise limit a trust’s use of certain tax attributes. 

Bill C-29’s personal and trust measures include amendments to allow greater flexibility for 
recognizing charitable donations made by an individual’s former graduated rate estate and 
to ensure that income arising in certain trusts on the death of the trust’s primary beneficiary 
is taxed in the trust and not in the hands of that beneficiary, subject to a joint election for 
certain testamentary trusts to report the income in that beneficiary’s final tax return. 

Outstanding 2016 federal budget measures 

Tax measures announced in the 2016 federal budget that are not included in Bill C-29 and 
remain outstanding include measures providing for accelerated CCA for clean energy 
equipment. 

For more details of these measures, see TaxNewsFlash-Canada 2016-12, “2016 Federal 
Budget Highlights”. 

Outstanding 2015 federal budget measures 

The 2016 federal budget announced that the federal government did not intend to proceed 
with the measure announced in the previous government’s 2015 budget that would provide 
an exemption from capital gains tax for certain dispositions of private corporation shares or 
real estate where cash proceeds from the disposition are donated to a registered charity or 
other qualified donee within 30 days. 

The 2016 federal budget also announced that the government would not make changes 
following its consultations on the "five employee" test rules used to determine whether 
income from a business, the principal purpose of which is to earn income from property, 
qualifies as active business income eligible for the small business deduction.  

For details of the 2015 federal budget announced on April 21, 2015, see TaxNewsFlash-
Canada 2015-18, “2015 Federal Budget Highlights”.  
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Outstanding 2016 tax measures from September 16, 2016 draft legislation 

Finance has not yet tabled a bill with respect to proposed tax changes contained in draft 
legislation released by Finance on September 16, 2016.   As a result, these proposed 
measures are not considered substantively enacted at December 2016. 

International tax measures in the September draft legislation 
 
• Changes to the “upstream loan” rules to address technical uncertainties 
• Re-introduction of previously proposed rules to require an income inclusion for stub-

year foreign accrual property income on dispositions or acquisitions of foreign affiliate 
shares 

• A new elective rule that provides tax-deferred treatment in respect of certain 
dispositions of taxable Canadian property on a foreign merger 

• Expansion of the application of the foreign affiliate dumping rules to investments in 
foreign affiliates of other non-arm’s length Canadian corporations made by corporations 
resident in Canada 

• Amendments to the shareholder benefit rules as they apply to foreign corporate 
reorganizations 

• Amendments to the taxation of dispositions of taxable Canadian property resulting from 
a “negative adjusted cost base” in a property. 

 
Business tax measures in the September draft legislation 
 
• Amendments to the definition of "capital dividend account" requiring that the non-

allowable portion of a corporation’s realized capital losses reduces the non-taxable 
portions of capital gains distributed from a trust to the corporation  

• Amendments to allow partnerships in a tiered-partnership structure, to which a multi-
tiered alignment election applies, to retain their common non-calendar fiscal period in 
some cases that are not currently permitted, as well as changes related to the reverse 
takeover of a trust or partnership by a loss corporation  

• Amendments to the definition of “relevant spot rate” in light of the Bank of Canada’s 
announcement that it will no longer publish noon rates beginning March 1, 2017  

• Changes to ensure that taxpayers don’t circumvent the dividend stop-loss rules when 
shares of a corporation are held through a partnership  

• Changes to allow a taxpayer to claim a reserve for the unamortized amount of certain 
bond premiums 

• Amendments to the taxation of character conversions and derivative forward 
agreements. 

 
SR&ED tax measures in the September draft legislation 
 
• Clarification of the filing requirements in respect of SR&ED claims  
• Clarification that a failure to provide the required claim information will not prevent 

SR&ED deduction. 
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Personal/trust tax measures 
 
The September 16, 2016 draft legislation’s personal and trust measures include 
amendments to the taxation of life insurance policies, relating to the definition of adjusted 
cost base of a taxpayer’s interest in a life insurance policy, and non-resident trusts that are 
deemed to be resident in Canada related to the computation of the subsection 20(12) 
foreign tax deduction and the paragraph 94(3)(b) foreign tax credit. 
 
For details of the 2016 draft legislation released on September 16, 2016, see Canadian Tax 
Adviser, “Finance Releases Big 2016 Technical Amendments Bill”.  

Provincial tax legislation 

Alberta 

Alberta Bill 30 
Date “substantively enacted” under ASPE/IFRS Date “enacted” under U.S. GAAP 

November 8, 2016 December 9, 2016 

Alberta Bill 30 contains measures announced in Alberta’s 2016 budget. Bill 30 enacts the 
new Capital Investment Tax Credit (CITC) and the Alberta Investor Tax Credit (AITC), 
effective January 1, 2017. 

The CITC is a new 10% non-refundable tax credit for Alberta corporations that invest in 
eligible capital assets such as buildings, equipment and machinery. An application for 
conditional approval must be made in advance of making the investment. The AITC is a 
new 30% tax credit for investments made by corporations or individuals on or after April 14, 
2016 in Alberta small businesses that are engaged substantially research, development or 
commercialization of new technology, new products or new processes. The AITC is also 
available for investments in Alberta small businesses engaged in interactive digital media 
development, video post-production, digital animation or tourism. 

For details of the April 14, 2016 Alberta budget announcements, see TaxNewsFlash-
Canada 2016-20, "Highlights of the 2016 Alberta Budget".  

Ontario 

Ontario Bill 2 
Date “substantively enacted” under ASPE/IFRS Date “enacted” under U.S. GAAP 

September 13, 2016 December 5, 2016 

Ontario Bill 2 contains measures to amend various statutes with respect to election matters, 
including a ban on certain political contributions by corporations and amendments to the 
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Ontario Taxation Act, 2007 to only allow corporations to claim the Ontario political 
contributions tax credit for eligible contributions made before January 1, 2017. 

Ontario Bill 70 
Date “substantively enacted” under ASPE/IFRS Date “enacted” under U.S. GAAP 

November 16, 2016 December 8, 2016 

Ontario Bill 70 contains tax measures announced in Ontario’s 2016 fall economic 
statement, including measures to increase the land transfer tax rates, implement a new 
Ontario Interactive Digital Media Tax Credit application deadline to qualify for product 
certification, and repeal the Ontario Retirement Pension Plan Act (Strengthening 
Retirement Security for Ontarians), 2016 and related acts.   

Bill 70 increases the land transfer tax rate to 2.5% (from 2%) on one or two single-family 
residences, on the portion of the value of consideration above $2 million. The tax rate for all 
other properties (e.g. commercial, industrial, multi-residential and agricultural properties) 
will increase to 2% (from 1.5%) on the portion of the value of consideration above 
$400,000. The rate increases are effective January 1, 2017, but will not apply to purchasers 
who entered into purchase and sale agreements on or before November 14, 2016.  

Additionally, Bill 70 implements a new Ontario Interactive Digital Media Tax Credit product 
certification application deadline which is the later of: 

• The day that is 18 months after the end of the taxation year of the corporation in which 
the development of the eligible product is completed, and  

• The day that is six months after November 14, 2016 (May 14, 2017). 

Quebec 

Quebec Bill 112 
Date “substantively enacted” under ASPE/IFRS Date “enacted” under U.S. GAAP 

November 15, 2016 Not enacted 

Quebec Bill 112 contains tax measures announced in Quebec’s 2016 budget as well as 
various information bulletins published in 2014, 2015 and 2016, including measures to:  

Business tax measures 

• Reduce the corporate general income tax rate to 11.5% (from 11.9%) by 2020. The rate 
will decrease by 0.1%, beginning January 1, 2017 until January 1, 2020. The rate 
change will be effective as of January 1 of each year.  A consequential adjustment to 
the small business deduction was made to maintain the minimum tax rate applicable to 
the income of small corporations at 8%. 

• Replace the qualification criterion for the small business deduction for corporations in 
the primary or manufacturing sector concerning the minimum three full-time employees 
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test with a qualification criterion that the corporation’s employees must work at least 
5,000 hours during the taxation year or a previous taxation year (applicable to taxation 
years beginning after December 31, 2016). 

• Specify the technical conditions for the non-application (applicable to dispositions of 
shares occurring after March 17, 2016) of the anti-avoidance rules that ultimately 
recharacterize capital gains as dividends announced on March 26, 2015 (in the 2015 
Quebec Budget).  The conditions were modified to encourage the transfer of family 
businesses. 

• Amend The Act respecting the sectoral parameters of certain fiscal measures, among 
other things, to enhance the Quebec tax holiday (i.e., the deduction in computing 
taxable income of corporations and the employers’ health services fund contribution 
exemption) for large investment projects in eligible regions. 

Mining tax measures 

• Allow an operator to elect on its mining tax return for its fiscal year ended immediately 
before ceasing all activities related to its mining operations for an indeterminate period, 
to calculate its profit margin using its adjusted annual profit margin as opposed to the 
annual profit margin for the year. 

• Apply, after March 17, 2016, the rules pertaining to the transfer of property with no 
immediate tax impact solely when the purchaser of the property, in addition to being a 
person related to the former owner, is an operator within the meaning of the Mining Tax 
Act for the fiscal year in which the purchaser acquires the property. 

• Abolish the requirement to reimburse to the Minister expenses paid for the services of a 
valuator in respect of gemstones for fiscal years ended after March 17, 2016. 

Tax credits 

• Revise tax credit rates and extend tax credits for investments related to manufacturing 
and processing equipment.  

• Enhance the refundable tax credit for the integration of information technologies in 
small- and medium-sized businesses in the primary and manufacturing sectors. 

• Enhance the refundable tax credit for the production of multimedia titles and shows. 
• Ease the terms and conditions for calculating the qualified labour expenditure limit, 

applicable to refundable tax credits for producing multimedia titles. 
• Replace a portion of the refundable tax credit for international financial centres by a 

non-refundable tax credit. 
• Increase the rates of the refundable tax credit for resources in respect of mining 

exploration expenses in Quebec’s Near North or Far North. 
• Raise the exemption threshold for the tax on logging operations from $10,000 to 

$65,000 for taxation years beginning after March 17, 2016. 
• Recognize new college centers that are eligible for the refundable scientific research 

and experimental development tax credit. 
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Other tax measures proposed in Quebec Bill 112 include measures to: 

• Speed up the plan to reduce the health contribution for 2016 and abolish it as of 2017   
• Reduce the employers’ contribution rate to the Health Services Fund for all small- and 

medium-sized businesses  
• Deny deductibility of contributions made for political purposes after March 17, 2016 in 

calculating the taxpayer’s income from a business or property 
• Amend the Act respecting duties on transfers of immovables which provides that every 

municipality must collect duties on the transfer of immovable located in its territory. The 
following were modified: 
o Tighten certain provisions granting an exemption from paying transfer duties 
o Modify the transfer duties’ due date where the deed ascertaining the transfer is not 

registered in the land register. In such a case, the transfer duties will become 
payable as of the date of the immovable’s transfer, and not the date of registration 
in the land register of the deed ascertaining the transfer of the immovable 

o Exempt certain transfers of immovables between two former de facto spouses 
These changes apply in respect of transfers of immovables made after March 17, 2016 

• Harmonize various Quebec statutes with federal tax legislation enacted in 2013-2016, 
including harmonization measures announced in various Information Bulletins 
published in 2013-2015 and in the June 4, 2014 Quebec Budget speech dealing with: 
o Corporate and trust loss trading 
o Income tax treatment of certain testamentary trusts 
o Financial arrangements that include synthetic disposition transactions 
o Leveraged life insurance schemes 
o Administrative penalties in respect of electronic suppression of sales software, 

commonly known as “zapper” software. 

Personal tax measures 
 
Quebec Bill 112’s personal measures include amendments for an enhanced tax credit of 
25.75% for gifts in excess of $100,000 and the elimination of the 75% income limit on gifts, 
effective January 1, 2017.  Bill 112 also includes a temporary refundable tax credit for eco-
friendly renovations (RénoVert). 

For details of the March 17, 2016 Quebec budget announcements, see TaxNewsFlash-
Canada 2016-11, “Highlights of the 2016-2017 Quebec Budget”. 

New Brunswick 

New Brunswick Bill 32 
Date “substantively enacted” under ASPE/IFRS Date “enacted” under U.S. GAAP 

March 29, 2016 July 8, 2016 
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New Brunswick Bill 32 includes corporate tax measures under the New Brunswick Income 
Tax Act to:  

• Reduce the small business tax rate to 3.5% (from 4%) effective April 1, 2016  
• Adjust the province’s dividend tax credit rate on non-eligible dividends as a 

consequence of the decrease in the small business tax rate.  

For details of the February 2, 2016 New Brunswick budget announcements, see 
TaxNewsFlash-Canada 2016-06, “Highlights of the 2016 New Brunswick Budget”. 

Outstanding provincial budget tax measures 

Quebec 2016 budget 

Quebec has not tabled a bill to enact certain tax changes announced in the province’s 2016 
budget as of December 31, 2016, including measures to:  

• Introduce, on a temporary basis, an income-averaging mechanism over a seven-year 
period for certified forest producers for the purposes of income tax and the individual 
contribution to the Health Services Fund (applicable to taxation years ending after 
March 17, 2016 and before January 1, 2021) 

• Introduce a deduction for innovative manufacturing corporations (applicable to taxation 
years beginning after December 31, 2016). Qualifying innovative manufacturing 
corporations (paid-up capital of at least $15 million, among other things) will be able to 
reduce their taxable income for a taxation year by an amount equal to a specified 
annual percentage of the value of all the qualified patented features incorporated into 
qualified property that the corporation sold or rented in the year (subject to a ceiling). 
The effective tax rate on the net income derived from qualified patented features will 
correspond essentially to 4% 

• Introduce a temporary refundable tax credit for major digital transformation projects 
corresponding to 24% of qualified wages paid by a qualified corporation to an eligible 
employee regarding an eligible digitization contract 

• Simplify the registration procedure for charities so that starting January 1st, 2016, a 
registered charity under the Income Tax Act (Canada) is deemed to be registered 
under the Taxation Act. 

For details of the March 17, 2016 Quebec budget announcements, see TaxNewsFlash-
Canada 2016-11, “Highlights of the 2016-2017 Quebec Budget”. 

Quebec 2015 budget  

Quebec has not yet tabled a bill to enact certain tax changes announced in the province’s 
2015 budget as of December 31, 2016, including a measure to extend the small business 
rate reduction to small and medium-sized businesses in the primary sector such that an 
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effective small business tax rate as low as 4% (from 8%) is available for taxation years 
beginning after December 31, 2016. 

For details of Quebec’s March 26, 2015 budget announcements, see TaxNewsFlash-
Canada 2015-13, “Highlights of the 2015-2016 Quebec Budget”. 

Quebec 2016 Information Bulletins 

Quebec has not tabled a bill to enact certain tax changes announced in the province’s 2016 
Information Bulletins 2016-7 and 2016-9 as of December 31, 2016, including measures to:  

• Clarify that amounts for all refundable tax credits intended for businesses must be 
reasonable to be entitled to such tax credits  

• Clarify that unpaid salary is no longer deemed to be incurred in the taxation year during 
which it was actually paid for purposes of refundable tax credits pertaining to the 
development of e-business and international financial centres, if the salary remains 
unpaid for more than 180 days after the year-end 

• Clarify the farm property tax credit program. 

We can help 

KPMG’s tax accounting and audit support professionals can help you assess the impact 
these changes in tax law will have on your organization’s financial statements. We can also 
help your organization understand and manage your obligations under the Canadian, U.S. 
and international financial reporting standards for income tax accounts and disclosures. For 
details, contact your KPMG adviser.  
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