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No. 2017-59 

Quebec’s Minister of Finance Carlos Leitão delivered the update on the province’s 
economic and financial situation and a 21-page information bulletin titled “Measures 
announced as part of the presentation of the Quebec Economic Plan Update”. The update, 
which was released on November 21, 2017, introduces proposed legislation to reduce 
Quebec personal income tax rate for the first tax bracket to 15% (from 16%) for taxable 
income not exceeding $42,705, and the rate applicable for the calculation of personal tax 
credits will be lowered to 15% (from 16%), retroactively to January 1, 2017.  

The update announced investments in educational programs to support the quality of 
education in childcare services and hiring 500 specialists for elementary school students. 
The Minister of Finance also announced investment in the healthcare system, including 
improving residential care services for seniors and mental health services for vulnerable 
individuals. Finally an investment is planned to support the economy of the regions, notably 
by improving access to very high speed internet. 

Background 
In the 2017 provincial budget, the Minister of Finance delivered its third balanced budget 
in a row, and a plan to maintain a balanced budget for the next five years (see 
TaxNewsFlash-Canada 2017-14, “Highlights of the 2017-2018 Quebec Budget”). The 
tax changes contained in the budget included the reduction of the tax burden on 
individuals by the elimination of health tax together with a general tax reduction from an 
increase in the basic tax amount available to individuals. This economic update 
maintains the goal of sustaining a balanced budget.  

https://assets.kpmg.com/content/dam/kpmg/ca/pdf/tnf/2017/ca-Highlights-of-the-2017-2018-Quebec-Budget.pdf
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Quebec reduces personal income tax 

The economic update decreases personal income tax on taxable income not exceeding 
$42,705 to 15% (from 16%), retroactively to January 1, 2017.  

The rate applicable for the calculation of the personal tax credits will also be reduced to 
15% (from 16%), to align the rate with the first income tax bracket, as of 2017 taxation year.  

The economic update also announced that the personal tax credits that were initially 
enhanced during the 2017-2018 Quebec budget on March 28, 2017 will be further 
enhanced (i.e., amount for a child under 18 enrolled in vocational training or post-
secondary studies, amount for other dependants, transferred amount representing the 
recognized parental contribution), as of taxation year 2017. Effective 2018, these amounts 
will be indexed to inflation. 

1BSupplement for the purchase of school supplies 

The economic update proposes to grant an annual and universal financial assistance of 
$100, in July, for the purchase of school supplies for every eligible school-age child. 
Generally, an eligible school-age child is between 4 and 16 years of age on September 30 
in the year the supplement payment is made.  

Effective 2018, the government will allocate the $100 in the following year, in July. But for 
2017 the government will allocate the $100 per child in January 2018. Effective 2019, the 
supplement for the purchase of school supplies will be indexed to inflation.   

Deductibility of additional QPP contributions 

The economic update announced that the workers whose contributions to the QPP 
increased because of the upcoming enhancements to the plan will be able to deduct these 
additional amounts from their income.  

Work premium tax credit 

The economic update also announced the implementation of Plan to Combat Poverty and 
Social Exclusion.  Additionally, the work premium tax credit will be enhanced, by increasing 
the rates under the general and adapted work premiums for households without children 
and shortening the period during which social assistance must have been received in order 
to be eligible for the supplement to the work premium.  

Also, individuals will no longer be required to apply for certain tax assistances. 

We can help 
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Your KPMG adviser can help you assess the effect of the tax changes in this year’s fall 
economic update on your personal finances. We can also keep you abreast of the progress 
of these proposals as they make their way into law.  
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