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Canada Announces New 
Exceptions from Trade Tariffs 
October 12, 2018 
No. 2018-37 

Canadian importers of certain steel and aluminum products subject to recent trade tariffs may 
benefit from new relief measures. Finance has announced that certain products imported into 
Canada will not be subject to tariffs, following its review of remission requests submitted by 
Canadian businesses. This new relief generally applies for products imported from the United 
States on or after July 1, 2018, the date it introduced its trade countermeasures, although 
certain products will no longer be eligible for relief on December 31, 2018.  Finance has 
indicated that the final text of the remission order will be published in the Canada Gazette on 
October 31, 2018. 

Finance has indicated that it is continuing to receive and assess relief applications with respect 
to the Canadian countermeasures. It is our understanding that the next batch of applications are 
in process, and that further relief measures will take at least 6-8 weeks to announce. KPMG’s 
Trade & Customs team is currently working with clients to submit remission requests, 
particularly within the next two weeks to increase the likelihood of inclusion in the next order. 

In addition, Finance announced an additional 25% tariff on the imports of certain steel products 
where the level of imports from trading partners exceeds historical norms. These temporary 
safeguard measures, which begin October 25, 2018, are intended to protect Canada’s steel 
industry from foreign companies selling surplus steel products into Canada as a means to avoid 
U.S. tariffs.  

Background 
During recent trade negotiations, the United States imposed a 25% tariff on steel and a 10% 
tariff on aluminum imports that applies to a wide range of products imported into the United 
States from most of its trading partners, including Canada and Mexico. In response, Canada 
and Mexico imposed their own countermeasures on U.S. imports. For details, see 
TaxNewsFlash-Canada 2018-25, “Canada Announces Surtaxes in Response to U.S. Tariffs” 
and TaxNewsFlash-Canada 2018-29, “Canadian Trade Surtaxes Start July 1”. 

https://assets.kpmg.com/content/dam/kpmg/ca/pdf/tnf/2018/ca-canada-announces-surtaxes-in-response-to-us-tariffs.pdf
https://assets.kpmg.com/content/dam/kpmg/ca/pdf/tnf/2018/ca-canada-announces-surtaxes-in-response-to-us-tariffs.pdf
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In July 2018, Canada announced that it would accept requests from businesses to have their 
products excluded from the tariffs. This relief would be provided where:  

• There is short supply in the domestic market, either nationally or regionally 

• Canadian businesses are required to use U.S. steel or aluminum in their products or 
projects, under a contract that exists prior to May 31, 2018 

• There are other exceptional circumstances that could have severe adverse impacts" 
on Canada's economy. 

These tariffs remain in place even though Canada announced it will sign on to the United 
States-Mexico-Canada Agreement (USMCA), a new trade deal that will replaces the current 
North American Free Trade Agreement (NAFTA) once it takes effect in late 2019 or 2020. 
Despite this tentative deal, the parties have confirmed that they are continuing to discuss the 
repeal of these tariffs separately. See TaxNewsFlash-Canada 2018-36, “Canada and U.S. 
Reach Agreement on Trade Deal”. 

 
Relief available for steel and aluminum imports 
 
Finance has announced that, based on the relief applications it received, certain steel and 
aluminum goods of specific classifications and descriptions are eligible to be imported without 
triggering tariffs. Customs Notice 18-16, released October 11, 2018, provides further details on 
how to account for the relief, at time of importation or by way of refund, for both commercial and 
casual (non-commercial) importations.  Finance has granted relief for 110 steel and aluminum 
products imported from the United States on or after July 1, 2018, as well as temporary relief for 
an additional 56 steel and aluminum products imported from July 1, 2018 to December 31, 
2018. 

The Customs Notice also refers to additional relief measures for certain vessels and goods 
imported temporarily for repair, alteration or storage, and it is expected that these measures will 
be included in the final remission order published in the Canada Gazette on October 31, 2018. 

Finance also indicates that it will continue to assess relief applications from Canadian 
businesses. 

Safeguard measures  

Finance announced that imports of certain steel products will be subject to a temporary 25% 
surtax beginning October 25, 2018, where the level of imports from Canada’s trading partners 
exceeds historical norms. The following steel products will be subject to the surtax: 

• Heavy plate 

• Concrete reinforcing bar 

• Energy tubular products 

• Hot-rolled sheet 

• Pre-painted steel 

• Stainless steel wire  

https://assets.kpmg.com/content/dam/kpmg/ca/pdf/tnf/2018/ca-canada-and-us-reach-agreement-on-trade-deal.pdf
https://assets.kpmg.com/content/dam/kpmg/ca/pdf/tnf/2018/ca-canada-and-us-reach-agreement-on-trade-deal.pdf
https://www.fin.gc.ca/access/tt-it/rcsa-rcmaa-eng.asp


TaxNewsFlash – Canada      October 12, 2018 
Canada Announces New Exceptions From Trade Tariffs   No. 2018-37 
 
 

• Wire rod.   

Finance has put the new surtax in place for 200 days until the Canadian International Trade 
Tribunal (CITT) can determine whether these safeguards are warranted. This 200-day period 
will be segregated into four individual quota periods (50-day periods), and volume limits (for the 
period, and taking into account a maximum portion for any single country) will apply for each 
period. Unused quota for one period will carry-forward to the next period.  Importers will require 
shipment-specific permits to claim relief within the quota limits.  

While the safeguard measures apply broadly to imports from all countries, based on the 
country-of-origin marking rules (NAFTA or non-NAFTA rules as the case may be), there are 
notable exclusions. Specifically, the measures exclude goods originating in, and exported from, 
the United States, Chile, Israel or another Canada-Israel Free Trade Agreement (CIFTA) 
beneficiary, Mexico (other than energy tubular products and wire rod), and goods from 
developing countries that are beneficiaries to the General Preferential Tariff (GPT) other than 
concrete reinforcing bar originating in and imported from Vietnam. 

The Duties Relief and Duty Drawback Programs may provide relief from safeguard surtaxes 
where the specific requirements are met. 

Further details on the declaration and permit procedures are available in Customs Notice 18-17 
and Global Affairs Notice to Importers Serial No. 911, both dated October 11, 2018. 

KPMG observations 
Companies should consider these safeguards in accordance with the current U.S. tariffs on 
steel and aluminum, the Canadian countermeasure surtaxes, and other tariffs imposed by 
the United States on a wide range of Chinese-origin goods. Supply chains between the 
United States and Canada are highly integrated and, in addition, many Canadian companies 
are selling Chinese-origin goods into the United States.  

As a result, affected companies should set out a mitigation strategy to consider mechanisms 
that manage the impact of the tariffs and surtaxes. These mechanisms include, where 
applicable: 

• Relief by way of remission or exclusion 

• Duty drawback or deferral 

• Mechanisms to decrease the declared value upon which the tariffs / surtaxes are 
based 

• Tariff re-engineering 

• Changes to supply chains which change the origin of goods so that they are not 
caught under the punitive provisions.  

 

We can help 
 
KPMG’s Trade & Customs team are well-positioned to help you analyze the impact of these 
trade-related measures and strategize the most effective ways to minimize the effects on your 
business. Our team has developed a comprehensive tariff mitigation framework to efficiently 
and effectively help companies navigate the various strategies that may be available to mitigate 
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the effects of these turbulent trade times. Please contact a KPMG's Trade & Customs 
professional in Canada: 

Bob Sacco  
GTA Trade and Customs Leader  
416 777 3693  
bobsacco@kpmg.ca 

Angelos Xilinas 
Partner, Trade and Customs  
604 691 3479  
axilinas@kpmg.ca 

Lisa Zajko 
Partner, Trade and Customs  
416 224 4210  
lzajko@kpmg.ca 

 

Joy Nott 
Partner, Trade and Customs  
416 228 7175 
jnott@kpmg.ca 
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