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Canadian News Media — Watch 
for Upcoming Tax Relief 
November 28, 2018 
No. 2018-48 

Canadian news organizations may benefit from new tax credits announced in Canada’s 
2018 Fall Economic Update. The Update, which Finance Canada released on November 
21, 2018, announces a new refundable tax credit to support labour costs for qualifying 
news organizations starting in 2019. The Update also announced a new temporary non-
refundable tax credit for qualifying subscribers of certain digital news media, among other 
measures. In the Update, Finance acknowledges the current challenges of journalism and 
the news media industry, including small local community media outlets. Finance says that 
these changes are intended to support Canadian journalism and help news organizations 
maintain financially sustainable business models. 

The Update announces that the government will establish an independent panel from the 
journalism community to provide advice on these and other measures targeting the news 
media industry. This panel, which will likely include representatives from national news 
organizations, will have a role in helping define how these new tax credits are to be 
applied, including determining the eligibility criteria. Finance says it will provide additional 
details on these new credits in its 2019 federal budget expected in the spring. We will 
continue to monitor developments affecting the news media industry to ensure that news 
organizations are well-positioned to benefit from these new tax credit changes 

Background 
Finance’s 2018 Fall Economic Update announced enhanced support for news 
organizations. In addition, the Update proposed new rules to temporarily allow 
businesses to immediately expense, for tax purposes, the cost of certain new 
investments in qualifying machinery and equipment, among others. For full details, see 
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TaxNewsFlash-Canada 2018-47, “Canada Announces Enhanced Capital Cost 
Allowances“. 

 
New tax credit for news organizations 

The Update announces a new refundable tax credit for qualifying news organizations, 
effective January 1, 2019. According to Finance, this refundable credit will support labour 
costs associated with producing original news content and will generally be available to 
both for-profit and non-profit news organizations. According to the Update, the independent 
news and journalism panel will help to determine the eligibility for this credit.   

New tax credit for digital news subscribers 

According to the Update, Canada also plans to introduce a new temporary, non-refundable 
15% tax credit for qualifying subscribers of eligible digital news media.  

Additional media support 

Non-profit journalism organizations — The Update announces that Canada intends to allow 
eligible non-profit journalism organizations to qualify as qualified donees under the charity 
rules. As a result, these organizations will be allowed to issue official donation receipts to 
donors and be eligible to receive funding from registered charities.  

French-language digital platform  — The Update further pledges to invest $14.6 million over 
five years, starting in 2019–20, to support the creation of a Francophone digital platform 
with TV5MONDE public broadcasters. This digital platform is intended to increase the 
online presence of French content. 

KPMG observations 
These new tax credits are welcome news for the news media industry, although further 
details are still needed to determine more precisely how they may apply. 

Qualifying news organizations 
The Update says that the refundable tax credit will be available for “qualifying news 
organizations.” Although Finance does not provide any additional information, this could 
encompass media organizations that publish exclusively in print or online, as well as 
those that publish in both spaces. However, the Update does not indicate whether only 
organizations that publish headline news or daily news will qualify, or if the credit will 
also be available to organizations that produce specialized content in other areas, such 
as fashion, sports, celebrity, or new product reviews.  

Labour costs 
Further, although the Update says that the credit will support labour costs of producing 
news creation, it’s not yet clear whether this refers only to jobs for writers and editors, or 
whether it could also include those working to develop and maintain digital and print 

https://assets.kpmg.com/content/dam/kpmg/ca/pdf/tnf/2018/ca-canada-announces-enhanced-capital-cost-allowances.pdf
https://assets.kpmg.com/content/dam/kpmg/ca/pdf/tnf/2018/ca-canada-announces-enhanced-capital-cost-allowances.pdf
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systems to deliver news to the public. It is likely that the independent panel will be able 
to provide insight on feedback to the government on some of these issues. 

Eligibility criteria 
Even after the regulations covering the eligibility criteria for the credit are drafted, there 
could be complications with the application of the regulations for different types of news. 
For example, content that is published on multiple platforms, advertorial content, 
licensed content from data feeds outside Canada, as well as content created by foreign 
writers and editors could be an issue.  

Effective documentation 
The key to success with most of these issues is effective documentation, so planning 
now may be advisable. KPMG Canada’s Tax Incentives Practice has experience dealing 
with these types of issues as part of our extensive work with Ontario’s Interactive Digital 
Media Tax Credit that applied to news media up until 2015. Because Ontario is dealing 
with many of the issues that may be applicable with the new federal credit, we expect 
that they may also be consulted by the independent panel. 

 
We can help 

Your KPMG adviser can help you assess the effect of these new tax incentives for news 
media organizations, and help ensure that your credit calculations are correct. We can also 
keep you abreast of the progress of these new credits as they make their way into law. 
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