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  Highlights of the 2018 Alberta 
Budget 
March 22, 2018 
No. 2018-12 

Alberta’s Finance Minister Joe Ceci delivered the province’s 2018 budget on 
March 22, 2018. The budget anticipates a deficit of $9.1 billion for the 2017-18 fiscal year 
and projects deficits of $8.8 billion for 2018-19 and $7.9 billion for 2019-20.  

Although the budget does not include any changes to the corporate or personal tax rates, it 
extends the Alberta Investor and Capital Investment Tax Credits and confirms it will proceed 
with the recently announced Interactive Digital Media Tax Credit. 

Highlights of tax measures announced in the budget are summarized below. 

Corporate tax changes 

Corporate income tax rates 

The budget did not announce changes to Alberta’s corporate tax rates. As a result, the 
province’s corporate income tax rates remain as follows: 

Corporate Income Tax Rates — As of January 1, 2018 
 Alberta Combined Federal 

and Alberta 
General  12% 27% 
M&P  12% 27% 
Small business1  2% 12%2 
1 On first $500,000 of active business income. 
2 This rate reflects Finance’s proposal to reduce the federal small business tax rate to 10% 
(from 10.5%) as of January 1, 2018, which has not yet been substantively enacted.  
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Interactive Digital Media Tax Credit 

The budget confirms that Alberta will introduce a new Interactive Digital Media Tax Credit, 
as previously announced. This refundable tax credit provides eligible interactive digital 
media companies with a benefit of 25% of eligible labour costs incurred after April 1, 2018. 
The budget states that program and application details will be available by summer 2018.  

A diversity and inclusion credit enhancement potentially worth an additional 5% will be 
available to companies that employ workers from under-represented groups. The budget 
states that further details on this enhancement will be provided when regulations addressing 
this measure are introduced. 

Alberta Investor Tax Credit 

The budget extends the Alberta Investor Tax Credit until 2021-22. This measure provides a 
30% tax credit to individuals and corporations investing in eligible Alberta businesses that 
undertake research, development or commercialization of new technology, products or 
processes. 

The credit is also available to businesses engaged in interactive digital media development, 
video post-production, digital animation or tourism. 

Similar to the additional 5% benefit offered under the new Interactive Digital Media Tax 
Credit, investors will be eligible to receive an additional 5% credit if they invest in eligible 
businesses that meet certain diversity and inclusion criteria. Details on the new diversity 
and inclusion credit requirements will be provided when the regulations are released.  

The overall maximums for this credit remain the same: individual investors are limited to 
claiming a maximum of $60,000 in one year and up to $300,000 over five years. 

Capital Investment Tax Credit 

The Capital Investment Tax Credit will also be extended until 2021-22. This measure is a 
10% non-refundable tax credit of up to $5 million for a corporation’s eligible capital 
expenditures on manufacturing, processing and tourism infrastructure. 

Personal tax changes 

Personal income tax rates 

The budget did not announce changes to personal tax rates. As a result, Alberta’s personal 
income tax rates effective January 1, 2018 are as follows: 

 

Personal Combined Federal/Provincial Top Marginal Rates 
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 2018 
Interest and regular income  48.00% 
Capital gains  24.00% 
Eligible dividends  31.71% 
Non-eligible dividends  41.64% 

Indirect tax changes 

Cannabis tax 

The budget states that Alberta will collect revenue on the sale of cannabis when it is 
legalized in 2018. 

Federal and provincial governments agreed to a common set of principles in 
December 2017 that would cover the first two years of legalization. Under these principles, 
Alberta agrees to have the federal government collect the following amounts on the 
province’s behalf: 

• The province’s share of the agreed-upon tax room, which is the greater of 75 cents per 
gram or 7.5% of the producer price. 

• An additional amount equivalent to 10% of the retail price, similar to what will be applied 
in other provinces. This amount will be collected at the licensed producer level. 

Education property tax 

The residential/farmland rate for the education property tax will increase to $2.56 per $1,000 
of equalized assessment (from $2.48); the non-residential rate will increase to $3.76 (from 
$3.64) for 2018-19. 

We can help 

Your KPMG adviser can help you assess the effect of the tax changes in this year’s Alberta 
budget on your personal finances or business affairs, and point out ways to take advantage 
of their benefits or ease their impact. We can also keep you abreast of the progress of these 
proposals as they make their way into law. 
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as of the date it is received or that it will continue to be accurate in the future. No one should act upon such 
information without appropriate professional advice after a thorough examination of the particular situation. 
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