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  Highlights of the 2018 Manitoba 
Budget 
March 12, 2018 
No. 2018-10 

Manitoba’s Finance Minister Cameron Friesen delivered the province’s 2018 budget on 
March 12, 2018. The budget anticipates a deficit of $521 million for 2018-19. Although the 
budget does not include any changes to Manitoba’s corporate or personal tax rates, it 
increases the amount of small business income eligible for the small business deduction to 
$500,000 (from $450,000), provides details of the province’s carbon tax regime and adjusts 
certain corporate and personal tax credits, among other changes. 

Corporate tax changes 

Corporate income tax rates 

Although the budget does not announce changes to the province’s corporate tax rates, it 
does increase the small business income limit eligible for the small business deduction to 
$500,000 (from $450,000) on January 1, 2019. As a result, Manitoba’s corporate income 
tax rates remain as follows: 

Corporate Income Tax Rates — As of January 1, 2018 
 Manitoba Combined Federal 

and Manitoba 
General  12% 27% 
M&P  12% 27% 
Small business1  0% 10%2 
1 on first $450,000 of active business income (on first $500,000 of active business income, as 
of January 1, 2019) 
2 previously, Finance proposed to decrease the federal small business rate to 10% (from 
10.5%) as of January 1, 2018, although this change has not yet been substantively enacted. 
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Small Business Venture Capital Tax Credit 

The budget proposes changes to simplify the Small Business Venture Capital Tax Credit. 
Specifically, the budget eliminates the $15 million revenue cap on the size of an eligible 
corporation and lowers the investment minimum to $10,000 (from $20,000), effective March 
12, 2018. This 45% investment tax credit is intended to promote the acquisition of equity 
capital in emerging enterprises that require larger amounts of capital.  

Credit Unions and Caisses Populaires Profits Tax  

The budget eliminates the 1% profits tax on credit unions and caisses populaires in 
Manitoba with taxable income over $400,000, effective January 1, 2019. 

Credit Unions Special Deduction  

The budget introduces a five-year phase-out of the special tax deduction that currently 
allows credit unions and caisses populaires to pay a lower rate of tax on a portion of their 
income. The phase out will begin on January 1, 2019. 

Child Care Centre Development Tax Credit 

The budget introduces a new refundable corporation income tax credit to encourage the 
creation of licensed child care centres in work places. The tax credit will be available for 
private corporations that create new child care centres for a total benefit of $10,000 per 
new infant or preschool space created, claimable over five years. The credit would be 
available for licensed spaces created by a taxable corporation that is not primarily engaged 
in child care services, effective after March 12, 2018 and before 2021. Under the new 
program, the total number of spaces is limited to 200, which Manitoba says may increase 
over time. 

Labour-Sponsored Funds Tax Credit 

The budget eliminates the Labour-Sponsored Funds Tax Credit for shares acquired after 
2018. 

Rental Housing Construction Tax Credit  

The budget eliminates the Rental Housing Construction Tax Credit, effective for January 1, 
2019. Manitoba notes that although projects currently under provincial review or with 
provincial approvals are not affected, it will not process new project applications after 2018 
and any future projects must be available for use before 2021.  
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Manitoba Book Publishing Tax Credit 

The budget extends the Manitoba Book Publishing Tax Credit to December 31, 2019 (from 
December 31, 2018). 

Cultural Industries Printing Tax Credit 

The budget extends the Cultural Industries Printing Tax Credit to December 31, 2019 (from 
December 31, 2018). 

Personal tax changes 

Personal income tax rates 

The budget does not announce changes to personal tax rates. As a result, Manitoba’s 
personal income tax rates effective January 1, 2018 are as follows: 

Personal Combined Federal/Manitoba Top Marginal Rates 
 2018 

Interest and regular income  50.40% 
Capital gains  25.20% 
Eligible dividends  37.79% 
Non-eligible dividends  45.92% 

 
Basic Personal Amount 

The budget increases the Basic Personal Amount non-refundable tax credit to $10,392 
(from $9,382), effective for the 2019 tax year. This amount will increase to $11,402 (from 
$10,392) effective for the 2020 tax year.  

Primary Caregiver Tax Credit 
 
The budget implements a flat $1,400 annual Primary Caregiver Tax Credit available to all 
eligible caregivers, effective immediately. Previously, the credit was calculated based on 
the number of days that care was provided. However, the credit retains the requirement to 
provide a minimum of 90 days of care before eligibility begins. 

The budget also eliminates the requirement to complete a pre-approval application, and 
now requires taxpayers to submit a copy of a completed registration form to Manitoba 
Finance, and continue to claim the credit on their income tax return. Application forms in 
progress will be forwarded to Manitoba Finance for registration. 

Education Property Tax Credit 

The budget changes the calculation of the Education Property Tax Credit and eliminates 
the $250 deductible, effective for 2019. As of that date, the calculation of the Education 
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Property Tax Credit will be based on school taxes. This credit is intended to help cover 
taxpayers’ school taxes, or a portion of rent. Under this credit, annual school taxes that are 
equal to or greater than $700 receive the full rebate amount, while a renter paying at least 
$3,500 of rent per year will be eligible for the full $700 basic credit. 

The Seniors’ Education Property Tax Credit will also be calculated on the school tax 
portion, effective for 2019. 

Carbon tax changes 

The budget includes a new provincial carbon regime that imposes a $25 tax per tonne of 
greenhouse gas emissions beginning on September 1, 2018. This tax will apply to gas, 
liquid, and solid fuel products intended for combustion. The regime, which was first 
announced in fall 2017, provides exemptions for certain fuel uses including agricultural 
process-related emissions and marked fuels (including marked gasoline and marked 
diesel). Manitoba notes that it will provide additional administrative guidance on the 
collection of the carbon tax. 

The budget includes special exemption rules for all entities caught under the federal 
Output-Based Pricing System (i.e., entities emitting at least 50,000 tonnes of CO2 eq per 
year, or smaller emitters that have opted-in to this system). The budget also notes that, until 
2019, these entities will receive an exemption or a refund from the carbon tax on all 
emissions from fuels consumed on-site and process emissions. 

Indirect tax changes 

Tobacco tax 

The budget increases the tobacco tax rate for fine-cut tobacco to 45¢ per gram (from 28.5¢ 
per gram), effective midnight, March 12, 2018. 

Retail sales tax exemptions 

The budget exempts the following items from retail sales tax effective May 1, 2018: 

• Drill bits designed specifically for oil or gas exploration or development 

• Fertilizer bins used in a farming operation. 

Administrative changes 

The budget announces that Manitoba will announce administrative changes to: 

• Require insurance businesses to use Manitoba’s online tax system to file and pay 
their 2018 insurance corporations tax 
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• Update the Research and Development Tax Credit provisions to ensure they are 
consistent with federal changes  

• Retroactively amend the small business deduction for credit union provisions  

• Amend the right-of-recovery provisions to reflect the federal administration of the 
deduction of Manitoba tax credits from taxpayers who have taxes owing in other 
provinces 

• Allow chiropractors to provide their professional services through a professional 
corporation 

• Amend the Green Energy Equipment Tax Credit regulation to allow retroactive 
regulations  

• Clarify the Community Enterprise Development Tax Credit regulations  

• Streamline the process that allows new or first time homeowners to apply the basic 
$700 Education Property Tax Credit on their property tax statement for their 
principal residence. 

We can help 

Your KPMG adviser can help you assess the effect of the tax changes in this year’s 
Manitoba budget on your personal finances or business affairs, and point out ways to take 
advantage of their benefits or ease their impact. We can also keep you abreast of the 
progress of these proposals as they make their way into law. 
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