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  Highlights of the 2018 
Newfoundland and Labrador 
Budget 
March 27, 2018 
No. 2018-14 

Newfoundland and Labrador’s Finance Minister Tom Osborne delivered the province’s 
2018 budget on March 27, 2018. The budget anticipates a deficit of $812 million for 2017-
18 and forecasts deficits of $683 million for 2018-19 and $507 million for 2019-20. Although 
the budget does not include any changes to the corporate or personal tax rates, it 
decreases the tax on automobile insurance and increases the exemption threshold of the 
provincial payroll tax, among other changes. The budget also notes that Newfoundland and 
Labrador is still finalizing its carbon pricing regime, and pledges to invest $1.7 million for the 
province’s Mineral Incentive Program. 

The budget notes that an independent review of the province’s tax system announced in 
Newfoundland and Labrador’s 2017 budget is still ongoing and recommendations will be 
considered for the 2019 provincial budget.  

Corporate tax changes 

Corporate income tax rates 

The budget did not announce changes to the province’s corporate tax rates. As a result, 
Newfoundland and Labrador’s corporate income tax rates remain as follows: 
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Corporate Income Tax Rates — As of January 1, 2018 
 Newfoundland and 

Labrador 
Combined Federal 
and Newfoundland 

and Labrador 
General  15% 30% 
M&P  15% 30% 
Small business1  3% 13%2 
1 On first $500,000 of active business income. 
2 This rate reflects Finance’s proposal to reduce the federal small business tax rate to 10% 
(from 10.5%) as of January 1, 2018. 
 

Provincial payroll tax 

The budget increases the exemption threshold for the provincial payroll tax to $1.3 million 
(from $1.2 million). Employers with annual remuneration below this threshold are not 
required to pay this payroll tax. Employers who are associated with other corporations, or 
who are in partnership with other employers and remuneration to employees, are required 
to file an allocation agreement for the purposes of allocating the exemption threshold. 

Personal tax changes 

Personal income tax rates 

The budget did not announce changes to personal tax rates. As a result, Newfoundland 
and Labrador’s personal income tax rates effective January 1, 2018 are as follows: 

Personal Combined Federal/Provincial Top Marginal Rates 
 2018 

Interest and regular income  51.30% 
Capital gains  25.65% 
Eligible dividends  42.62% 
Non-eligible dividends  43.81% 

 
Automobile insurance 

The budget decreases the tax on automobile insurance to 13% (from 15%), effective 
January 1, 2019. Newfoundland and Labrador will continue to reduce the tax rate an 
additional 1% in each of the next three years so that, by January 1, 2022, the auto 
insurance tax rate will be 10%. 

Search and rescue volunteer tax credit 
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The budget introduces a search and rescue volunteer tax credit for first responders.  As a 
result, eligible search and rescue volunteers can claim a $3,000 non-refundable tax credit 
starting on January 1, 2019. 

We can help 

Your KPMG adviser can help you assess the effect of the tax changes in this year’s 
Newfoundland and Labrador budget on your personal finances or business affairs, and 
point out ways to take advantage of their benefits or ease their impact. We can also keep 
you abreast of the progress of these proposals as they make their way into law. 

  
    

 
 kpmg.ca 

    

 

 

    

 

 Contact Us | KPMG in Canada Privacy Policy | KPMG On-Line Privacy Policy | Legal 
 
 
Information is current to March 27, 2018. The information contained in this TaxNewsFlash-Canada is of a general 
nature and is not intended to address the circumstances of any particular individual or entity. Although we 
endeavour to provide accurate and timely information, there can be no guarantee that such information is 
accurate as of the date it is received or that it will continue to be accurate in the future. No one should act upon 
such information without appropriate professional advice after a thorough examination of the particular situation. 
 
© 2018 KPMG LLP, a Canadian limited liability partnership and a member firm of the KPMG network of 
independent member firms affiliated with KPMG International Cooperative ("KPMG International"), a Swiss entity. 
All rights reserved. The KPMG name and logo are registered trademarks or trademarks of KPMG International. 

 

      
 
 

http://click.kpmgemail.com/?qs=996763ccae38291b74342fa74b09eee09b27b59fc6082c0f5bf77513e075313c
http://click.kpmgemail.com/?qs=8fa4445ff2f675c09a177218a06cfd7a04682eac4c062c97db5eb24959afa87c
http://click.kpmgemail.com/?qs=8fa4445ff2f675c0fe06961fd67a1c8482da3ef28adf4d10dca216acdfb0e01e
http://click.kpmgemail.com/?qs=8fa4445ff2f675c0f45aa24150576d5790290819b1c1928b58d8f718abf0048e
http://click.kpmgemail.com/?qs=8fa4445ff2f675c07f1aac2816ef01660f0a9a2c5a04f63d5416fcf34ba36e44
http://click.kpmgemail.com/?qs=996763ccae38291b481ff09d6a10b1c583cfb977dfaf18701b4bd73b06e567e8
http://click.kpmgemail.com/?qs=996763ccae38291b2cb979b164bbc381ebf9dd47bf65961d5a7950e9a4077e5a
http://click.kpmgemail.com/?qs=996763ccae38291bc1878f883e49f753773d2b42e7bfcc21c6e1e19dab21cf77
http://click.kpmgemail.com/?qs=996763ccae38291b8302cf610617e037d616da32083269309f5d514409db5b7a

	Highlights of the 2018 Newfoundland and Labrador Budget
	Corporate tax changes


