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  Highlights of the 2018 Nova 
Scotia Budget 
March 20, 2018 
No. 2018-11 

Nova Scotia’s Finance Minister Karen Casey delivered the province’s 2018 budget on 
March 20, 2018. The budget anticipates a surplus of $21.3 million for 2017-18 and 
forecasts surpluses of $29.4 million for 2018-19, $39.1 million for 2019-20 and $60.9 million 
for 2020-21. Although the budget does not include any changes to the corporate or 
personal tax rates, it introduces a new Innovation Equity Tax Credit and eliminates the cap 
on the Medical Expenses Tax Credit.  

Corporate tax changes 

Corporate income tax rates 

The budget did not announce any changes to the province’s corporate tax rates. As a 
result, Nova Scotia’s corporate income tax rates remain as follows: 

Corporate Income Tax Rates — As of January 1, 2018 
 Nova Scotia Combined Federal 

and Nova Scotia 
General  16% 31% 
M&P  16% 31% 
Small business1  3% 13%2 
1 On first $500,000 of active business income. 
2 This rate reflects Finance’s proposal to reduce the federal small business tax rate to 10% 
(from 10.5%) as of January 1, 2018, which has not yet been substantively enacted. 
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New Innovation Equity Tax Credit 

The budget announces a new Innovation Equity Tax Credit, effective January 1, 2019. 
Nova Scotia says that a more narrowly focused credit will have a threshold similar to 
neighbouring provinces, and will replace the existing Equity Tax Credit, which will be 
phased out over time. Nova Scotia’s budget did not provide further details on this measure.  

Personal tax changes 

Personal income tax rates 

The budget did not announce any changes to personal tax rates. As a result, Nova Scotia’s 
personal income tax rates effective January 1, 2018 are as follows: 

Personal Combined Federal/Provincial Top Marginal Rates 
 2018 

Interest and regular income  54.00% 
Capital gains  27.00% 
Eligible dividends  41.58% 
Non-eligible dividends  47.33% 

 
Medical Expenses Tax Credit 

The budget eliminates the $10,000 maximum on eligible medical expenses that can be 
claimed for a financially dependent relative under the Medical Expenses Tax Credit.  

Indirect Tax Changes 

Cannabis tax 

The budget confirms that Nova Scotia has agreed in principle to enter into a coordinated 
cannabis tax framework with the Government of Canada for a two-year period following the 
legalization of recreational cannabis. Under this agreement, the federal government will 
impose a federal excise duty of $0.25 per gram of flowering material in a cannabis product 
and will collect a $0.75 per gram additional duty on behalf of the province.  

We can help 

Your KPMG adviser can help you assess the effect of the tax changes in this year’s Nova 
Scotia budget on your personal finances or business affairs, and point out ways to take 
advantage of their benefits or ease their impact. We can also keep you abreast of the 
progress of these proposals as they make their way into law. 

  
    
  kpmg.ca  

http://click.kpmgemail.com/?qs=996763ccae38291b74342fa74b09eee09b27b59fc6082c0f5bf77513e075313c
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