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After an extensive consultation with constituents from all 
over the world, which began in August 2015, the IASB 
communicated the results of its Agenda consultation on 
2 November 2016. This is a process undergone by the IASB 
every three years, to ensure that the interests of relevant 
stakeholders are considered in the development of new 
and/or amended standards. 

The main conclusions from these discussions center around 
the following four areas:
1.  Completion of on-going, signifi cant projects
2.  “Better communication” theme
3.   Maintenance of existing standards
4.   A more focused research programme

These four areas are considered in more detail below. 

1. Major projects
As a priority, the IASB is to complete on-going standard 
setting projects, with high priority, with the new standard on 
Insurance Contracts and the Conceptual Framework being 
the most signifi cant ones. The Insurance Standard 
(“IFRS 17”) will replace the existing IFRS 4 and is expected 
to be applicable in 2021. The Conceptual Framework is also 
important as it provides the fundamental principles for 
developing standards on a consistent basis. Both 
pronouncements are expected to be completed in the fi rst 
half of 2017.

2. “Better communication”
The remaining focus will be on improving existing standards, 
rather than starting additional major projects. The central 
theme for such improvements will be around “Better 
communication”, with the aim of improving the relevance of 
fi nancial reporting. This also includes a research project on 
primary fi nancial statements, which will look at whether 
there is a need to improve the structure and content of the 
statements. As part of this process, the IASB will also 
consider the statement of fi nancial performance, and to 
what extent subtotals and alternative performance measures 
should be included. 

3. Maintenance of existing standards
As part of its work on the maintenance of existing 
standards, post implementation reviews will continue. Such 
reviews are generally performed between 30-36 months 
after the effective date of a new, signifi cant standard, and 
are aimed at identifying any implementation issues that 
should be further investigated. To date, the Board has 
completed two implementation reviews – one on IFRS 8 
“Segment Reporting”, and one on IFRS 3 “Business 
Combinations”. The latter has resulted in two research 

projects. One such project is “Goodwill and Impairment”, 
which is looking into whether changes should be made to 
the impairment test, and also assessing the merits of an 
impairment only approach, as compared to an amortisation 
and impairment approach. This also extends to exploring 
whether a different amortisation model to the one 
previously in the standards could be developed. The other 
project refers to the accounting for “Business combinations 
under common control” where no guidance presently exists 
within IFRS. It is too early to foresee the direction of these 
discussions.

The Board has now begun its post-implementation review 
of IFRS 13 “Fair Value Measurement”, and will soon begin its 
post-implementation review of IFRS 10 Consolidated 
Financial Statements, IFRS 11 “Joint Arrangements” and 
IFRS 12 “Disclosure of Interests in Other Entities”. The latter 
will be treated as one project, as all relate to aspects of 
consolidation. The post-implementation review of IFRS 5 
“Non-Current Assets Held for Sale and Discontinued 
Operations”, driven by feedback received by respondents, 
will follow subsequently.

4. Research programme
Research projects, which have the objective of establishing 
whether standard-setting is required will continue to be an 
important part of the overall standard-setting process. The 
feedback received was, however, that the IASB should focus 
on fewer projects, so as to progress more quickly. As a 
result, we can expect that the IASB will focus on a 
maximum of 4-6 projects at any one time. Presently, these 
include the ones mentioned above (resulting from the post 
implementation review of IFRS 3 and the disclosure 
initiative), a project on fi nancial instruments with the 
characteristics of equity, and dynamic risk management. 
Other projects, such as the ones on foreign currency 
transactions, income taxes and post-employment benefi ts, 
are no longer on the work-plan. 

A last outcome from this feedback process has been to 
extend the frequency of Agenda consultations to fi ve years, 
with the next one planned only for 2021. Considering the 
signifi cant investment required for such a process, this 
should result in a lower level of disruption in the Board’s 
planned activities for the next fi ve years.

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide accurate and timely information, there can be 
no guarantee that such information is accurate as of the date it is received, or that it will continue to be accurate in the future. No one should act on such information without appropriate professional advice after a thorough 
examination of the particular situation. The scope of any potential collaboration with audit clients is defi ned by regulatory requirements governing auditor independence.

© 2017 KPMG AG is a subsidiary of KPMG Holding AG, which is a member of the KPMG network of independent fi rms affi liated with KPMG International Cooperative (“KPMG International”), a Swiss legal entity. All rights reserved.

Laura Galbiati
International Accounting & Reporting, KPMG AG
lgalbiati@kpmg.com

Audit Committee News / Ausgabe 56 / Q1 2017 8


