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Self-assessment system for claiming China tax incentives 

In recent years the Chinese government has progressively replaced 
administrative pre-approvals, for various tax treatments and regulatory 
licenses, with recordal requirements. This has been coupled with more 
targeted and effective procedures for follow up audit and review.  

In the Corporate Income Tax (CIT) space, State Administration of Taxation 
(SAT) Announcement 76, issued in 2015, provided that all CIT preferential 
treatment pre-approvals would be fully replaced by a recordal requirements. 
Taking the next step, SAT Announcement 23, issued on 25 April 2018, now 
abolishes the recordal requirement. Instead, new, simplified, self-
assessment procedures will apply, starting from the CIT annual filing for the 
2017 tax year. 

Self-assessment 

Building on Announcement 76, Announcement 23 makes several changes: 

• Simplified procedures for claiming CIT benefits: Taxpayers are now
required to assess for themselves whether they qualify for the CIT
preferential treatment, and declare the CIT incentives they adopted in
their CIT annual filing. They are no longer required to send
documentation, up front, to the tax authorities for consideration. Instead,
taxpayers are required to keep supporting documentation on file, in case
of future audit.

• Supporting documents classified as “principal” or “other”
documents: Taxpayers are required to collect and maintain on file the tax
relief supporting documents, listed as “principal documents” in the 2017
version list. Documents listed as “other documents”, by contrast, do not
need to be maintained on file, but may need to be resourced by the
taxpayer, if and when the authorities request them in clarification of
uncertain matters.
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• Follow-up administration. Under Announcement 23, taxpayers in the
software and integrated circuit (IC) sectors, who have claimed CIT
benefits, must submit their principal supporting documents to the
authorities before the deadline of CIT annual filing (i.e. 31st May). For
other taxpayers, the follow-up tax administration requirements will be set
out by their provincial tax authorities. Tax authorities will strengthen their
follow-up administration.

• Updated list (i.e. “2017 version”) of CIT preferential items: There is a
broad range of CIT preferential items including tax exemptions, tax basis
deductions, super deductions, accelerated depreciation, tax credits, tax
rate reductions, etc. The 2017 version of this list, replacing that from
2015, introduces greater consistency between the listing and the various
CIT filing forms.

 



© 2018 KPMG, a Hong Kong partnership and a member firm of the KPMG network of independent member firms affiliated with KPMG International Cooperative (“KPMG International”), a 
Swiss entity. All rights reserved. © 2016 KPMG Advisory (China) Limited, a wholly foreign owned enterprise in China and a member firm of the KPMG network of independent member firms 
affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 

KPMG observations: 

Announcement 23 is a welcome development for 
taxpayers, as the self-assessment system should lower 
the compliance burden for accessing various incentives, 
such as the 15% CIT rate for High and New Technology 
Enterprises. The new rules are in line with the SAT’s 
broader program to simplify tax administration, set out in 
2017 in SAT Circular No. 101. 

At the same time, the new approach, by shifting 
responsibility to taxpayers to ensure they fully meet the 
incentive criteria, increase their risk of penalties if an 
adopted incentive is later determined inappropriate on 
audit.  As such, taxpayers may consider making 
enhancements to their internal risk control systems for 
better oversight over incentive treatment evaluation and 
documentation processes, as well as seeking 
professional advice, as necessary.   

 创新赋能 
税道渠成 



© 2018毕马威会计师事务所— 香港合伙制事务所，是与瑞士实体— 毕马威国际合作组织(“毕马威国际”) 相关联的独立成员所网络中的成员。© 2018毕马威企业咨询(中国) 有限公司— 中国
外商独资企业，是与瑞士实体— 毕马威国际合作组织(“毕马威国际”) 相关联的独立成员所网络中的成员。版权所有，不得转载。毕马威的名称和标识均属于毕马威国际的商标或注册商标。

Carol Cheng
Senior Manager

KPMG China Tax Centre

Tel: +86 (10) 8508 7644 

Email: carol.y.cheng@kpmg.com

Lewis Lu
Head of Tax

KPMG China

Tel: +86 (21) 2212 3421

Email: lewis.lu@kpmg.com

Conrad Turley
Tax Director

KPMG China Tax Centre

Tel: +86 (10) 8508 7513 

Email: conrad.turley@kpmg.com

Vincent Pang
Head of Tax, Northern China

KPMG China

Tel: +86 (10) 8508 7516

Email: vincent.pang@kpmg.com

Anthony Chau
Head of Tax, Central China

KPMG China

Tel: +86 (21) 2212 3206

Email: anthony.chau@kpmg.com

Lilly Li
Head of Tax, Southern China

KPMG China

Tel: +86 (20) 3813 8999

Email: lilly.li@kpmg.com

Curtis Ng
Head of Tax, Hong Kong SAR

KPMG China

Tel: +852 2143 8709

Email: curtis.ng@kpmg.com

Contact us

Southern China Hong Kong SAR

Northern China Central China

China

KPMG China Tax Centre



© 2018 KPMG, a Hong Kong partnership and a member firm of the KPMG network of independent member firms affiliated with KPMG International Cooperative (“KPMG International”), a 
Swiss entity. All rights reserved. © 2018 KPMG Advisory (China) Limited, a wholly foreign owned enterprise in China and a member firm of the KPMG network of independent member firms 
affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved.

For any enquiries, please send to our public mailbox: taxenquiry@kpmg.com or contact our partners/directors 
in each China/HK offices.

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavour to provide accurate and
timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such
information without appropriate professional advice after a thorough examination of the particular situation.
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