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CARES Act Amendment: Financial Services Implications 
H.R. 266 - Paycheck Protection Program and Healthcare Enhancement Act 

In response to overwhelming demand for the emergency funding made available to small businesses by the CARES 
Act, Congress has authorized an additional $380 billion toward SBA programs, including $310 billion for the PPP, along 
with additional healthcare-related funding for hospitals, health care workers, and COVID-19 testing.  

With exceptionally high volumes of small business and commercial credit, financial institutions must focus on 
operational, compliance, consumer protection/fair treatment and financial crime risks in underwriting, closing, and 
funding. The focus will also necessarily need to quickly address risks in areas such as loan forgiveness calculations, 
servicing, adherence to investor requirements, and ongoing regulatory financial and non-financial reporting. 

 

Congress has passed legislation that increases the level 
of funding available to the Small Business 
Administration’s (SBA) Paycheck Protection Program 
(PPP) and the Emergency Economic Injury Disaster (EIDL) 
Grants as provided in the CARES Act (Coronavirus Aid, 
Relief, and Economic Security Act), which was passed 
into law on March 27, 2020. The initial CARES Act funding 
for each of these programs has been exhausted. The full 
text of the new legislation is available here. The CARES 
Act is available here. Key features impacting financial 
services follow. 

Paycheck Protection Program 
— The authorization level for commitments under the 

SBA’s PPP is increased from $349 billion to $659 
billion—a $310 billion increase (Section 101/CARES 
Act Section 1102(b)(1))  

— Of the $310 billion increased authorization, $60 billion 
is set aside: 

­ $30 billion for insured depository institutions and 
credit unions with total consolidated assets of $10 
billion or more and less than $50 billion  

­ $30 billion for insured depository institutions and 
credit unions with total consolidated assets of less 
than $10 billion, and community financial 
institutions, which are defined to include 
community development financial institutions, 
minority depository institutions, development 
companies certified under Title V of the Small 
Business Investment Act, and certain 
intermediaries.  

Emergency Economic Injury Disaster Grant  
— The authorization level of the Emergency EIDL Grants 

is increased from $10 billion to $20 billion—a $10 
billion increase (Section 101/CARES Act Section 
1110(e)(7)) 

— Eligibility for the Emergency EIDL Grants is expanded 
to include agricultural enterprises as defined in 
Section 18(b) of the Small Business Act that have no 
more than 500 employees. 
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https://www.congress.gov/bill/116th-congress/house-bill/266/text?q=%7B%22search%22%3A%5B%22H.R.+266%22%5D%7D&r=1&s=5
https://www.congress.gov/bill/116th-congress/house-bill/748?q=%7B%22search%22%3A%5B%22H.R.+748%22%5D%7D&s=4&r=1
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Additional Provisions 
Congress has further allocated additional funding to SBA 
Disaster Loan Programs, including: 

— $50 billion to a Disaster Loan Program Account 
for direct loans authorized by Section 7(b) of the 
Small Business Act 

— An additional $10 billion for Emergency EIDL 
Grants. 

Related KPMG Thought Leadership 
Regulatory Alert | CARES Act: Financial services impacts 

 

 

 

 

 

 

 

 

 

 

 

 

 

For additional information, please contact us: 

Amy Matsuo 
Principal, Advisory, U.S. Leader, Regulatory Insights 
amatsuo@kpmg.com 

Jitendra Sharma 
Principal, Americas Advisory Leader, Financial Services 
and Global Leader, Risk Consulting 
jitendrasharma@kpmg.com 

Joseph Hargrove 
Principal and Global Tax Leader, Financial Services  
jhargrove@kpmg.com 

Peter Torrente 
Partner and U.S. Sector Leader, Banking and Capital 
Markets 
ptorrente@kpmg.com 

Ed Chanda  
Partner and U.S. Sector Leader, Insurance 
echanda@kpmg.com 

 

 

 

 

 

 

 

 

 
 
 
 
 
 
 
 

Amy Matsuo 
Principal and National Lead 
Regulatory Insights 
T: 919-664-7302 
E: amatsuo@kpmg.com 

Contributing authors: 
Amy Matsuo, Principal and National Lead, 
Regulatory Insights 

Karen Staines, Director, Regulatory Insights 

 

All information provided here is of a general nature and is not intended to address the circumstances of any 
particular individual or entity. Although we endeavor to provide accurate and timely information, there can be no 
guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the 
future. No one should act upon such information without appropriate professional advice after a thorough 
examination of the facts of the particular situation. 

The KPMG name and logo are registered trademarks or trademarks of KPMG International. 

 

kpmg.com/socialmedia 

https://advisory.kpmg.us/articles/2020/cares-act.html?utm_source=clientoft_reginsightscovid19&utm_medium=email&mid=m-00006231&utm_campaign=c-00086248&cid=c-00086248
mailto:amatsuo@kpmg.com
mailto:jitendrasharma@kpmg.com
mailto:jhargrove@kpmg.com
mailto:ptorrente@kpmg.com
mailto:echanda@kpmg.com
mailto:amatsuo@kpmg.com

	April 2020
	CARES Act Amendment: Financial Services Implications H.R. 266 - Paycheck Protection Program and Healthcare Enhancement Act
	In response to overwhelming demand for the emergency funding made available to small businesses by the CARES Act, Congress has authorized an additional $380 billion toward SBA programs, including $310 billion for the PPP, along with additional healthc...
	With exceptionally high volumes of small business and commercial credit, financial institutions must focus on operational, compliance, consumer protection/fair treatment and financial crime risks in underwriting, closing, and funding. The focus will a...
	Paycheck Protection Program
	Emergency Economic Injury Disaster Grant
	Additional Provisions
	Related KPMG Thought Leadership


