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In Hong Kong dollars

Estimated consolidated fiscal position 

Hong Kong (SAR) 
Government’s 

estimated 2025/26 

deficit: 67.0 billion

Hong Kong (SAR) 
Government’s original 

estimated 2024/25 

deficit: 48.1 billion

Hong Kong (SAR) 
Government’s revised 

estimated 2024/25 

deficit: 87.2 billion

Estimated fiscal reserves 
as at 31 March 2025: 

647.3 billion  



© 2025 KPMG Tax Services Limited, a Hong Kong (SAR) limited liability company and a member firm of the KPMG global organisation of independent member firms affiliated with KPMG 
International Limited, a private English company limited by guarantee. All rights reserved. © 2025 KPMG, a Hong Kong (SAR) partnership and a member firm of the KPMG global organisation 
of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. 

5Hong Kong Budget Summary 2025-2026

2025-26 government revenue and expenditure (estimated)
2025-26 Government expenditure (estimated)Total government revenue for 2025-26 

is estimated to be HKD 659.4 billion 
(2024-25: HKD 559.6 billion) within 
which tax revenues (i.e., Profits Tax, 
Stamp Duty, Salaries Tax) account for 
54.0%, followed by investment income 
at 7.9% and land premiums at 3.2%. 
Total government expenditure is 
estimated at HKD 822.3 billion (2024-25: 
HKD 754.8 billion). Infrastructure, social 
welfare and healthcare account for 
about 48.6% of total government 
expenditure. The government forecasts 
an overall consolidated deficit of 
HKD 67.0 billion for 2025-26. Hong 
Kong’s fiscal reserves are predicted to 
remain healthy at about HKD 647.3 
billion as at 31 March 2025. Fiscal 
reserves are estimated to stand at 
HKD 579.1 billion by the end of March 
2030. 

2025-26 Government revenue  (estimated)

6.5% 7.4% 8.4% 13.7%
14.5% 15.4% 16.9% 17.2%

Estimated expenditure 
for 2025-26

HKD 822.3 billion

Revised estimated 
expenditure for 2024-25

HKD 754.8 billion

Land 
premiums

Stamp 
Duties

Other
Revenue

Salaries 
Tax

Other Operating 
Revenue

Profits 
Tax

3.2% 10.3% 11.1%
14.6%

23.8%
29.1%

Estimated revenue 
for 2025-26

HKD 659.4 billion

Revised estimated 
revenue for 2024-25

HKD 559.6 billion

Source: 2025-26 Budget Speech, HKSAR Government

Environment 
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Real gross domestic product growth rate
2024-25 Government expenditure (estimated)Overall, the Hong Kong economy 

showed a growth of 2.5% year-on-year. 
Despite the challenging external 
environment, positive factors such as 
the steady growth of the Mainland 
economy and its proactive fiscal and 
monetary policies have supported Hong 
Kong's economic performance. With 
various measures rolled out by the 
government to attract enterprises, 
capital and talent, Hong Kong’s 
economy is expected to remain stable 
in the foreseeable future.

Source: Census and Statistics Department, HKSAR Government
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Underlying inflation rate
2024-25 Government expenditure (estimated)The underlying inflation rate in 2024 is 

estimated to be 1.5%, which is slightly 
lower than in the prior year. Looking 
ahead, the inflation outlook for 2025 will 
be heavily impacted by the increasing 
domestic costs as the economy 
continues to grow. The inflation 
pressure in Hong Kong should remain 
moderate in overall terms. 

Source: Census and Statistics Department, HKSAR Government
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Unemployment rate
2024-25 Government expenditure (estimated)The unemployment rate as at January 

2025 in Hong Kong was 3.1%. Looking 
ahead, it is anticipated that the 
unemployment rate will largely remain 
at a similar level.

Source: Census and Statistics Department, HKSAR Government
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About KPMG
KPMG in China has offices located in 31 cities with over 14,000 partners and 
staff, in Beijing, Changchun, Changsha, Chengdu, Chongqing, Dalian, 
Dongguan, Foshan, Fuzhou, Guangzhou, Haikou, Hangzhou, Hefei, Jinan, 
Nanjing, Nantong, Ningbo, Qingdao, Shanghai, Shenyang, Shenzhen, Suzhou, 
Taiyuan, Tianjin, Wuhan, Wuxi, Xiamen, Xi'an, Zhengzhou, Hong Kong SAR and 
Macau SAR. It started operations in Hong Kong in 1945. In 1992, KPMG 
became the first international accounting network to be granted a joint venture 
licence in the Chinese Mainland. In 2012, KPMG became the first among the 
“Big Four” in the Chinese Mainland to convert from a joint venture to a special 
general partnership.

KPMG is a global organisation of independent professional services firms 
providing Audit, Tax and Advisory services. KPMG is the brand under which 
the member firms of KPMG International Limited ("KPMG International") 
operate and provide professional services. "KPMG" is used to refer to 
individual member firms within the KPMG organisation or to one or more 
member firms collectively.

KPMG firms operate in 142 countries and territories with more than 275,000 
partners and employees working in member firms around the world. Each 
KPMG firm is a legally distinct and separate entity and describes itself as 
such. Each KPMG member firm is responsible for its own obligations and 
liabilities.

Celebrating 80 years in Hong Kong

In 2025, KPMG marks “80 Years of Trust” in Hong Kong. Established in 1945, 
we were the first international accounting firm to set up operations in the city. 
Over the past eight decades, we’ve woven ourselves into the fabric of Hong 
Kong, working closely with the government, regulators, and the business 
community to help establish Hong Kong as one of the world’s leading 
business and financial centres. This close collaboration has enabled us to build 
lasting trust with our clients and the local community – a core value celebrated 
in our anniversary theme: “80 Years of Trust”.
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The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide accurate and timely information, 
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