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Salaries Tax
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Salaries Tax

Rate HKD Rate HKD Rate HKD

First HKD 40,000 2% 800 First HKD 45,000 2% 900 First HKD 50,000 2% 1,000

Next HKD 40,000 7% 2,800 Next HKD 45,000 7% 3,150 Next HKD 50,000 6% 3,000

Next HKD 40,000 12% 4,800 Next HKD 45,000 12% 5,400 Next HKD 50,000 10% 5,000

Next HKD 50,000 14% 7,000

Remaining balance 17% 17% 17%

The tax charge for Salaries Tax is the lower of the following:
(a) Net assessable income less charitable donations and allowable deductions at the standard rate (15% on the first $5,000,000 of net income and 16% on the remainder) or
(b) Net assessable income less charitable donations, allowable deductions and personal allowances, charged at the progressive rates below.

Tax rates

2018-19 2019-20 2020-21 to 2025-26

Key proposals

Reduction of 100% in Salaries Tax 
payable for 2024-25, subject to a 

ceiling of HKD 1,500
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2019-20
HKD

2020-21
HKD

2021-22
HKD

2022-23
HKD

2023-24
HKD

2024-25
HKD

2025-26
HKD

Personal allowances Basic 132,000 132,000 132,000 132,000 132,000 132,000 132,000

Married 264,000 264,000 264,000 264,000 264,000 264,000 264,000

Single parent 132,000 132,000 132,000 132,000 132,000 132,000 132,000

Disabled - 75,000 75,000 75,000 75,000 75,000 75,000

Child allowances 1st to 9th child (each)

- Year of birth 200,000 240,000 240,000 240,000 240,000 240,000 260,000

- Other years 100,000 120,000 120,000 120,000 120,000 120,000 130,000

Dependent parent and grandparent 
allowances

Aged 60 or above, or disabled 46,000 50,000 50,000 50,000 50,000 50,000 50,000

Aged between 55 and 59 23,000 25,000 25,000 25,000 25,000 25,000 25,000

Additional dependent parent and 
grandparent allowances

Aged 60 or above, or disabled 46,000 50,000 50,000 50,000 50,000 50,000 50,000

Aged between 55 and 59 23,000 25,000 25,000 25,000 25,000 25,000 25,000

Disabled dependent (spouse/child/parent/ 
grandparent/brother/sister) allowances 75,000 75,000 75,000 75,000 75,000 75,000 75,000

Dependent brother/sister allowances 37,500 37,500 37,500 37,500 37,500 37,500 37,500

Allowances for individuals

2019-20
HKD

2020-21
HKD

2021-22
HKD

2022-23
HKD

2023-24
HKD

2024-25
HKD

2025-26
HKD

Self-education expenses 100,000 100,000 100,000 100,000 100,000 100,000 100,000
Elderly residential care expenses 92,000 100,000 100,000 100,000 100,000 100,000 100,000
Mandatory contributions to recognised retirement 

  schemes 18,000 18,000 18,000 18,000 18,000 18,000 18,000

Home loan interest 100,000
Approved charitable donations 35% of assessable income
Qualifying voluntary health insurance scheme 
policy Premiums - - 8,000 per insured 

person
8,000 per insured 

person
8,000 per insured 

person
8,000 per insured 

person
8,000 per insured 

person

Annuity premiums and MPF voluntary contributions - - 60,000 60,000 60,000 60,000 60,000

Domestic rents deduction - - - - - 100,000 100,000

Assisted reproductive service expenses deduction * - - - - - 100,000 100,000

Deductions – maximum limit 

* Subject to the passage of the bill
Source: Inland Revenue Ordinance



© 2025 KPMG Tax Services Limited, a Hong Kong (SAR) limited liability company and a member firm of the KPMG global organisation of independent member firms affiliated with KPMG 
International Limited, a private English company limited by guarantee. All rights reserved. © 2025 KPMG, a Hong Kong (SAR) partnership and a member firm of the KPMG global organisation 
of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved. 

24Hong Kong Budget Summary 2025-2026

About KPMG
KPMG in China has offices located in 31 cities with over 14,000 partners and 
staff, in Beijing, Changchun, Changsha, Chengdu, Chongqing, Dalian, 
Dongguan, Foshan, Fuzhou, Guangzhou, Haikou, Hangzhou, Hefei, Jinan, 
Nanjing, Nantong, Ningbo, Qingdao, Shanghai, Shenyang, Shenzhen, Suzhou, 
Taiyuan, Tianjin, Wuhan, Wuxi, Xiamen, Xi'an, Zhengzhou, Hong Kong SAR and 
Macau SAR. It started operations in Hong Kong in 1945. In 1992, KPMG 
became the first international accounting network to be granted a joint venture 
licence in the Chinese Mainland. In 2012, KPMG became the first among the 
“Big Four” in the Chinese Mainland to convert from a joint venture to a special 
general partnership.

KPMG is a global organisation of independent professional services firms 
providing Audit, Tax and Advisory services. KPMG is the brand under which 
the member firms of KPMG International Limited ("KPMG International") 
operate and provide professional services. "KPMG" is used to refer to 
individual member firms within the KPMG organisation or to one or more 
member firms collectively.

KPMG firms operate in 142 countries and territories with more than 275,000 
partners and employees working in member firms around the world. Each 
KPMG firm is a legally distinct and separate entity and describes itself as 
such. Each KPMG member firm is responsible for its own obligations and 
liabilities.

Celebrating 80 years in Hong Kong

In 2025, KPMG marks “80 Years of Trust” in Hong Kong. Established in 1945, 
we were the first international accounting firm to set up operations in the city. 
Over the past eight decades, we’ve woven ourselves into the fabric of Hong 
Kong, working closely with the government, regulators, and the business 
community to help establish Hong Kong as one of the world’s leading 
business and financial centres. This close collaboration has enabled us to build 
lasting trust with our clients and the local community – a core value celebrated 
in our anniversary theme: “80 Years of Trust”.
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Some or all of the services described herein may not be permissible for KPMG audit clients and their affiliates or related entities.

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide accurate and timely information, 
there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such information without appropriate 
professional advice after a thorough examination of the particular situation.
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