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Property Tax, Rates, Stamp Duty and Hotel Accommodation Tax

Key proposals Stamp Duty Rates

The maximum value of (domestic property)
properties chargeable to a Rates waiver for each

Ztamp duty of(;$1 OOHE?)S4 domestic property for the
een increased to first quarter of 2025-26,

lr:nilkl)ion stazr(t)i;5g from 26 subject to a ceiling of
ebruary : HKD 500 for each

rateable property
N

Hotel

Accommodation Tax
No changes proposed

~

Rating System
A progressive rating

system_ for domestic Rates concession for each non-domestic
properties has been

ffective f 14 property for the first quarter of 2025-26,
;Ozeé:twe rom 1 January subject to a ceiling of HKD 500 for each

~

Property Tax

No changes proposed

Rates (non-domestic
property)

Stamp Duty rateable property

Lease of immovable properties

Not defined or is uncertain 0.25% of the yearly or average yearly rent

Sale and purchase of
Hong Kong stocks

0.20% of the consideration or the market

Does not exceed 1 year 0.25% of the total rent payable over the term of the lease valge o thg St(.)Ck € Gl e e er caie =
whichever is higher

Exceeds 1 year but not exceeding 3 years 0.5% of the yearly or average yearly rent

Exceeds 3 years 1% of the yearly or average yearly rent
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Sale or transfer of immovable properties
{=& (Ad valorem stamp duty Q) Rates

Property consideration Annual rateable value (Equivalent monthly rental) Rates *

Exceeds Does not exceed Scale 2 rates* HKD 550,000 or below
o o 4 o
(for non-residential (monthly rental of HKD 45,833 or below) 5%
properties)
HKD 4,000,000 HKD 100 :'r'r'g] t-';]-'l’;’rr‘;‘:;a'l '::‘;Oi%‘g°°° First HKD 550,000: 5%

HKD 100 + 20% of excess . Qo
HKD 4,323,780 HKD 4,500,000 1.5%
HKD 4,500,000 HKD 6,000,000 2.25% Above HKD 800,000 First HKD 550,000: 5%
HKD 6,000,000 HKD 9,000,000 3.0% (monthly rental of over Next HKD 250,000: 8%
HKD 9,000,000 HKD 20,000,000 3.75% HKD 66,667) Above HKD 800,000: 12%
HKD 20,000,000 4.25%

* Subject to marginal relief

* A flat rate of 5% was applied to the “rateable value” which is the estimated annual rental

Applicable to any instrument executed on or after 26 February 2025 for the sale and purchase or transfer of value of the property at a designated valuation reference date before 1 January 2025.

residential and non-residential property

Hotel Accommodation Tax

Tax rate 3%

Increase from 0% to 3% starting from 1 January 2025

Property Tax
Tax rate 15%

The tax rate is applied to the “net assessable value” of the property which is calculated at the
total rent receivable (net of rates) less 20% statutory allowance for repairs and outgoings.

Sources: Inland Revenue Ordinance
Stamp Duty Ordinance
Rating and Valuation Department’s website

© 2025 KPMG Tax Services Limited, a Hong Kong (SAR) limited liability company and a member firm of the KPMG global organisation of independent member firms affiliatec
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About KPMG

KPMG in China has offices located in 31 cities with over 14,000 partners and Celebrating 80 years in Hong Kong
staff, in Beijing, Changchun, Changsha, Chengdu, Chongging, Dalian,
Dongguan, Foshan, Fuzhou, Guangzhou, Haikou, Hangzhou, Hefei, Jinan,
Nanjing, Nantong, Ningbo, Qingdao, Shanghai, Shenyang, Shenzhen, Suzhou,
Taiyuan, Tianjin, Wuhan, Wuxi, Xiamen, Xi'an, Zhengzhou, Hong Kong SAR and
Macau SAR. It started operations in Hong Kong in 1945. In 1992, KPMG
became the first international accounting network to be granted a joint venture
licence in the Chinese Mainland. In 2012, KPMG became the first among the
“Big Four” in the Chinese Mainland to convert from a joint venture to a special
general partnership.

80yearsof trust

KPMG is a global organisation of independent professional services firms

providing Audit, Tax and Advisory services. KPMG is the brand under which In 2025, KPMG marks “80 Years of Trust” in Hong Kong. Established in 1945,
the member firms of KPMG International Limited ("KPMG International’) we were the first international accounting firm to set up operations in the city.
operate and provide professional services. "KPMG" is used to refer to Over the past eight decades, we've woven ourselves into the fabric of Hong
individual member firms within the KPMG organisation or to one or more Kong, working closely with the government, regulators, and the business
member firms collectively. community to help establish Hong Kong as one of the world’s leading

business and financial centres. This close collaboration has enabled us to build
KPMG firms operate in 142 countries and territories with more than 275,000 lasting trust with our clients and the local community — a core value celebrated
partners and employees working in member firms around the world. Each in our anniversary theme: “80 Years of Trust"

KPMG firm is a legally distinct and separate entity and describes itself as
such. Each KPMG member firm is responsible for its own obligations and
liabilities.
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can access KPMG's Hong Kong Budget
0“ ac us mary 2025-2026 via QR code

John Timpany

Head of Tax, Hong Kong
KPMG China

Tel: +852 2143 8790
john.timpany@kpmg.com

Lewis Lu

National Head of Tax
KPMG China

Tel: +86 21 2212 3421
lewis.lu@kpmg.com

Alice Leung Stanley Ho Chi Sum Li

Partner Partner Head of Government &

KPMG China KPMG China ?_ Public Sector in Hong Kong SAR
Tel: +852 2143 8711 Tel: +852 2826 7296 KPMG China

Tel: +852 2140 2899

stanley.ho@kpmg.com : :
chisum.li@kpmg.com

alice.leung@kpmg.com
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kpmg.com/cn/socialmedia

Some or all of the services described herein may not be permissible for KPMG audit clients and their affiliates or related entities.

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavor to provide accurate and timely information,
there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such information without appropriate
professional advice after a thorough examination of the particular situation.

© 2025 KPMG Tax Services Limited, a Hong Kong (SAR) limited liability company and a member firm of the KPMG global organisation of independent member firms affiliated with KPMG International Limited,
a private English company limited by guarantee. All rights reserved. © 2025 KPMG, a Hong Kong (SAR) partnership and a member firm of the KPMG global organisation of independent member firms affiliated
with KPMG International Limited, a private English company limited by guarantee. All rights reserved. Printed in Hong Kong (SAR).

The KPMG name and logo are trademarks used under license by the independent member firms of the KPMG global organisation.
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