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In recent years Hong Kong has made a number of
significant changes to the tax system. This includes the
introduction of transfer pricing rules and documentation
requirements, new tax incentives for R&D, the two-tiered
profits tax rates regime, and the extension of profits

tax exemption to onshore privately offered open-ended
fund companies. Professionals at KPMG lead the way

In tax technical excellence, quality and integrity, and

are well placed to assist you in managing the risks, and
enjoying the benefits, of these changes. With our in-depth
knowledge of the Hong Kong SAR tax laws and practice,
and our extensive experience in international tax work,
we stand to offer corporations the best and the most
comprehensive tax compliance and advisory services.
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Our tax professionals strive to provide
corporations with a spectrum of services that
could fit your needs, ranging from general tax
compliance, transfer pricing, corporate governance
to tax advisory services tailored for businesses.

@ General tax compliance

Assist corporations to fulfill statutory required tax
compliance obligations, and reduce tax charges
within the framework of relevant tax legislations,
with an aim to confine the scope of outflow of
funds and management time.

@ Transfer pricing

Ensure prompt reaction towards potential non-
compliance issues on related-party transactions,
and effectively avoid risks on unnecessary
investigations and fines because of non-
compliance or overdue reporting.

@ Corporate governance

The amounts of tax that global companies pay
in total and in various jurisdictions have captured
the spotlight in recent years. Tax leaders are
being asked to explain their companies’ tax
affairs to senior management, boards and

other stakeholders. Tax authorities are looking

at the quality of companies’ tax governance

and strategies as they evaluate tax compliance
risk. Our professionals are here to support the
implementation of tax risk management which
will improve the general internal control process,
and contribute to the enhancement of overall
corporate governance.
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Tax advisory

General tax advisory services

KPMG professionals help corporates manage tax
risks from different perspectives. We are dedicated
to enabling the success of your tax future and
passionate about helping you find comprehensive
approach in typical business events, such as setting
up a new business, handling challenges from the
IRD, post- acquisition integration and restructuring

, expansion, IPOs and public financing etc. Our
general tax advisory services include but are not
limited to:

e Tax audit and investigation

Advise on tax audit or investigations launched
by the IRD, ensure accuracy of the financial
information submitted and compliance with
statutory requirements when coping with
queries from the IRD.

e Tax 'health-check’ review

Locate limitations in internal controls, identify
potential non-compliance issues and provide
advice as to risk management to avoid
unnecessary penalties due to overdue reporting
and minimize future risk exposure.

Aid corporations in opportunity management
to improve overall tax efficiency by providing
tailored advice on risk-governance and balance
between risk and return.

e Merger and acquisition planning

Facilitate corporate planning by providing
comprehensive advice as to the potential tax
implications and risk control of merger and
acquisition projects.

Specialized tax advisory services

Provide corporations with tax advice and latest
updates on the trends and developments across
industries to enable the formation of a complete
picture of all issues and formulation of relevant
corporate strategies to achieve business, tax
objectives and risk management.

Aircraft leasing arrangements

Assist corporations in the concessionary tax
regime for aircraft leasing arrangements and
obtain relevant tax benefits available to them.

Research and development tax practice

Ensure thorough corporate understanding
towards the recent enhanced R&D tax
incentives and assist qualified corporations in
accessing further tax reduction arising from
monetary expenditure incurred.

Tax exemption for open-ended fund companies

Assist corporations in the asset management
industry in accessing tax exemption tailored for
specific open-ended fund companies.
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International”), a Swiss entity. All rights reserved. Printed in China.



© 20195 SRV E (FE) BRAR — FEIMIRER ), RSHEEE — EDRERAFAR (“RDEHER) H8XBREVIRII A RIS R IR, TSR TEHEER



Lontact us

FH
Hong Kong

{RIEHZ Curtis Ng
EEBSRSEESUA

EDEHE

Regional Tax Partner-in-Charge, Hong Kong
KPMG China

+852 2143 8709

curtis.ng@kpmg.com
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Corporate Tax Advisory Corporate Tax Advisory
KPMG China KPMG China
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john.timpany@kpmg.com
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alice.leung@kpmg.com

41587 Darren Bowdern FBB;Z Daniel Hui

WEEEREVHMHSIRS FRETSS

DR EBETE

Deal Advisory, M&A Tax China Tax

KPMG China KPMG China

+852 2826 7166 +852 2685 7815
darren.bowdern@kpmg.com daniel.hui@kpmg.com
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Global Transfer Pricing Services Indirect Tax
KPMG China KPMG China

+852 2143 8818 +852 2685 7791
karmen.yeung@kpmg.com lachlan.wolfers@kpmg.com
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US Corporate Tax

KPMG China

+852 2685 7806
wade.wagatsuma@kpmg.com
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For a list of KPMG China offices, please scan the QR code or visit our website:
https://home.kpmg.com/cn/en/home/about/offices.html.
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The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we endeavour to provide
accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No one
should act upon such information without appropriate professional advice after a thorough examination of the particular situation.

© 2019 KPMG Advisory (China) Limited, a wholly foreign owned enterprise in China and a member firm of the KPMG network of independent member firms affiliated with KPMG
International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. Printed in China.

The KPMG name and logo are registered trademarks or trademarks of KPMG International.

Publication date: July 2019



