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Nudge letters - ATED/Rentalincome

HM Revenue
& Customs

[company name]

[date]
seflow reference]

Disclosure for Annual Tax on Enveloped Dwellings/Non-Resident Landlord

liabilities

UK property of [company name]
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Indv and Small Business Compliance

nue and Customs

mentioned in the e ed fa el

al and share that with us.

alued at more than £500,
ubmitted an ATED reduwrn

If the company has received rental income as a non-resident landlord
We cannot find a record of the company registering for Income Tax.

If the company has received rental income for any period before 6 April 2020 that has not been disclosed, you must
make a disclosure.

From 6 April 2020 the company must account for any liability under the Corporation Tax rules and register
accordingly. For more guidance about being a non-resident corporate landlord, go to GOV.UK and search ‘Paying
Corporation Tax if you're a non-resident company landlord’.

If the company has had tax deducted at source

If the company believes that tax has already been deducted at source under the Non-Resident Landlord scheme,
please fill in and send us the enclosed certificate. Please give us the details of t ing agent or tenant who withheld
the tax and paid it to us on the company's behalf. Please include any corresponding reference numbers

What you may also need to consider

You'll also need to consider whether:

= the company owes any tax that may have been due in the past

» penalties — we have included factshests to help you

If there are any UK-resident individuals who have any interest in the income or capital of the company, whether
directly or indirectly, please ask them to make sure their tax affairs are up to date with the Transfer of Assets Abroad
anti-avoidance legislation. For guidance, go to GOV.UK and search 'Income and benefits from transfers of assets
abroad'.

This is a complex area of tax and we recommend getting professional tax advice.

If you do not give us the right information or we do not hear from you

We are giving you the opportunity to tell us about the company’s tax position. If we later find that you have not told us
everything, we'll view this very iously.

If we do not hear from you within 40 days of the date of this letter, we may make an assessment of what we beli
the company ow If appropriate, we may open an investigation and consider charging penalties.

We charge interest on late tax payments under Section 101 of the Finance Act 2009. Paying any tax you owe will
reduce the amount of interest you will have to pay.
If you’ve committed tax fraud and want to tell us

Please let us know by filling in form CDF 1. For more information, go to GOV.UK and search for ‘Contractual
Disclosure Fagility'.

If you chose to use the Contractual Disclosure Facility, you must let us know that you received this letter during the
disclosure process. You can do this by completing and returning the certificate enclos:

How to authorise an agent

If you want us to deal with someone else on your behalf, you need to give us the company’s authority.

To autherise an agent, for example, an accountant or a tax adviser, you need to fill in the form that most suits the
company's needs.

Form COMP1A

Use this form to temporarily authorise us to deal with an agent about the disclosure, or a compliance check that we
have made as a result of the disclosure only

To get a copy of form COMP1A, g lo GOV.UK and search for ‘Comp1A’ and click on ‘Authorise HMRC to temporarily
deal with your tax advisor'. Your agent can help you with completing the form. You will need to return this form to the
address shown at the top of this letter. Please note that we will not be using the Digital Disclosure Service for this

Di;
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Nudge letters - the disclosure form

About you

HM Revenue Ars you happy for HMRC to contact you by smail?
& Customs [

Caseflow ref: [C: reference]

mail, you'll need
¥ if using I
About the disclosure are send you financial information by

attac! t
What Is the purpose of this disclosure? u attachments

ganisation you're representing

Is this disclosure related to onshore or offshore liabilities?

1shore Offshore

Capacity in which you are completing this form for
Does this disclosurs relate to any of the following? Put an X' in

An individual
A trust

end us signed sutharily thal you ean act
weat DS

If you

About the company
About you

Company name
First name

Roglstered address

Communication address

Company registration number

Telephone number Email address

Telephone numbar
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Nudge letters - Gertificate of tax position

Certificate of tax position - to be completed
HM Revenue and returned to HMRC
& Customs

Caseflow ref: [C: eferencs

The company's tax position
C d tick th

The company needs to bring its tax affairs up to date. The company will declare all Its outstanding UK tax
using the disclosure facility datalled In the latter. You must also tell us how the amor happened and confirm that
the error will not be repeated.

How did the

The company believes it has cormectly declared all its income, gains, and liability to Annual Tax Enveloped
Dwellings (ATED) on its tax return{s) as shown bl

Rederence number(s)

For Non-R: VATED relate:

The company has not declared income, gains and liability to ATED as they are not liable to UK tax for the
following reasons.

Declaration

| can confirm that the information gi on this form is comect and
belief. | understand that o y making a false s

be subject to investigation and prosecution

Nama

Your role

Signature

Checklist

sation included in

I required, any supgerting
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HMRC Statutory Powers

Number of
taxes at stake

Range of
legislation
applying in
relation to
assessing time
limits and tax-
geared
penalties

HMRC will
consider
behaviour
leading to
submission of
an incorrect
return/failure to
file a return and
tax lost as a
result

“D

Statutory
powers exist to
look back 20

years

He

Penalties include:

Late filing
penalties

Late payment
penalties
Inaccurate
return penalties

Failure to notify
penalties
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The on-going reform to UK property taxation

« Significant number of complex changes in the last ten years

« Many investors struggling to keep up

KPMG
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The on-going reform to UK property taxation

« Significant number of complex changes in the last ten years
« Many investors struggling to keep up

6 Apr2015

CGT for non-

residents and 1 Apr 2019
other changes NRCGT
toPPR Jul 2016 residential &

Transactions commercial
in Land property
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Annual Tax on Enveloped Dwellings

Reliefs

Payable annually by non-natural persons that
own UK residential property valued at more
than £500,000.

» Companies/Collective Investment Vehicles
* Not trusts

ATED related CGT

Some properties will fall outside the
scope

Third Party Lets

Employee accommodation

Relief return

* 1 April — 31 March

April.
* Charge is banded

Valuations

* Fixed valuation dates every 5 years
* Valuation requirements

* Pre-Return Banding check

The ‘Chargeable Period’ and the Charge

+ Filing deadline 30 April following the 1st



Nontresident capital gains tax

D
D
P
P

00| -

2015-2019

« Payable by all non residents
(Individual/Trust/Co)

« Residential property only

« Ran concurrently to ATED CGT

[ ¥ ° ¥ ]

April 2019
Scope extended in three ways:
1. ATED CGT abolished, replaced by NRCGT
2. Commerical property included
3. Sale of shares in a ‘property rich’ company
included



Nontresident capital gains tax

D
D

P
P

00| -

2015-2019

Payable by all non residents
(Individual/Trust/Co)
Residential property only

Ran concurrently to ATED CGT

Individuals and Trusts

» 20% commercial property

» 28% residential property

[ ¥ ° ¥ ]

April 2019
Scope extended in three ways:
1. ATED CGT abolished, replaced by NRCGT
2. Commerical property included
3. Sale of shares in a ‘property rich’ company
included

Companies Sale of Shares in

_ residential company
» Corporation

Tax rates * 20% rate (i.e. not
the 28% rate)




Nontresident capital gains tax

Rebasing Scenarios

1 Shares in company rebased to April 2019

Directly held commercial

rebased to market value to April 2019
property

Directly held residential

rebased to April 2015
property

Part residential and Part : : : : : :
4 . Split rebasing according to resi/commercial split
commercial property

* You must report and pay any Capital Gains Tax due on the sale of a UK property within;

30 days of selling it, if the completion date was between 6 April 2015 and 26 October 2021.
60 days of selling it, if the completion date was on or after 27 October 2021.

}WEE | 17



Nontresident capital gains tax

Valuation issues




Other taxes mentioned

Historic anti avoidance provisions:

What you may also need to consider

You'll also need to consider whether:

= the company owes any tax that may have been due in the past
= penalties — we have included factsheets to help you

If there are any UK-resident individuals who have any interest in the income or capital of the company, whether
directly or indirectly, please ask them to make sure their tax affairs are up to date with the Transfer of Assets Abroad

anti-avoidance legislation. For guidance, go to GOV.UK and search 'Income and benefits from transfers of assets
abroad'.

This is a complex area of tax and we recommend getting professional tax advice.

S720 income look through provisions

S13 — the new S3 tail continues highlighted

Transactions in land; property trading,
property development and/or acquisition

of property with the aim of realisation of a Rental income reporting (NRL)
gain on disposal, subject to income tax

« acharge to tax generated under the transactions in land rules at Part 8ZB CTA 2010 and Part 9A ITA 2007

« acharge to tax if the company carried or carries on a trade of dealing in or developing UK land under S5 & 5B CTA
2009

+ penalties — we have included factsheets to help you

For properties purchased before April 2015 by the company, we will need to consider if any part of the gain may relate
to UK-resident participators in the company under S13 TCGA 1992 (these rules have since been relocated to S3
TCGA 1992). Please ask UK-resident participators in the company to make sure their tax affairs are updated if 513
could apply.

For guidance, go to GOV.UK and search for ‘NRCGT attribution of gains’.

This is a complex area of tax and we recommend getting professional tax advice.

instead.



KPMG

Paul Beale

Tax Director & Head of Family Office & Private Clients
KPMG in the Crown Dependencies
paul.beale@kpmg.com

k

© ©2022 KPMG in the Crown Dependenmes is the business name of a group of Jersey and Isle of Man limited I|ab|||ty !
1! KPMG global organisation of independent member firms affiliated with KPMG International Limited, a private English ch ny Ilmlted by guarantee 'A[,;nghté reserved.

d -“‘\-At.-*ﬁ b \-,_‘,-

| |

HOW canwe help

i

£

¢

S each of which are memyer firms of the

-




How canwe help?

Training Checklists Health Check Disclosures

o

X
9

Compliance Tax Risk Framework Proactive or Reactive
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Some or all of the services described herein may not be permissible for KPMG audit clients and their
affiliates or related entities.

¥in fOoO

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual
or entity. Although we endeavor to provide accurate and timely information, there can be no guarantee that such information is
accurate as of the date it is received or that it will continue to be accurate in the future. No one should act on such information
without appropriate professional advice after a thorough examination of the particular situation.
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