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First:

Ministry of finance decree No. 651 of
the year 2019
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First: Prime Minister's decree No. 651 of the year
2019 concerning the rules and procedures of
collection and refund of the tax due on the non-
residents on the proceeds of treasury bills and bonds
in application of the provision of article (58) of the
income tax law.

1.1 content:

A. In order for the non-resident to benefit from the tax
rate stated in the agreement on the avoidance of
double taxation concluded with the Arab Republic of
Egypt with regard to the proceeds of the treasury bills
and bonds stipulated in Article (58) of the Income Tax
Law referred to which are paid to the non-resident, the
revenue recipient or his legal authorized
representative shall submit the following to the
custodian or the company in charge of the clearing
and settlement interests, as the case may be:

» A certificate of residence of one original, certified
and notarized by the tax administration of the
country which is the second party to the agreement
on the avoidance of double taxation and in which
the revenue recipient resides, stating that he is
resident of that country in accordance with the tax
residence definition stated in the agreement.

* An acknowledgment by the revenue recipient
of one original that he has the right to the
revenue and that this revenue is not related to
a permanent establishment in Egypt.

* In case the revenue recipient enjoys the
exemption from the tax on the proceeds of the
treasury bills and bonds' in accordance with
the agreement on the avoidance of double
taxation, he shall, in addition to the certificate
of residence and acknowledgment referred to,
submit a certified and notarized certificate of
one original, issued by the competent body in
the country which is the second party to the
agreement stating that he meets all the
conditions prescribed for enjoying this
exemption.
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B. Within thirty days from the date on which the 338 A & paddl Q) pall dalias e pely -0

competent department at the Research Sector at
the Egyptian Tax Authority verifies that the
documents stipulated in Article One of this
Decree, as the case may be, are complete and
that the revenue recipient meets the conditions
stipulated in the agreement on the avoidance of
double taxation in order to benefit from its
provisions, at any time during the Calendar year,
the Authority shall refund the tax amount
collected in excess to the revenue recipient or his
legally authorized representative, as a result of
the former collection of the tax on the proceeds of
the treasury bills and bonds of the non-resident in
accordance with the rate stipulated in the Income
Tax Law referred to, or refund the full amount of
the collected tax in case the revenue recipient is
exempted from the tax in accordance with the
terms stipulated in the agreement on the
avoidance of double taxation.

1.2 Date of Publication and Implementation

This decree was published in the Gazette of Al-
Wakaye Al-Mesreya issue no 229 (continued) on
14 Oct 2019 and came into force as of 1/12/2019.
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Second: Prime Minister's decree No. 31 of the r.fe daw ¥l @) eljjol] yulao 4l @ Ll
year 2020 concerning some tax SNe dupnl| yo Slelac| yaer yliu
exemptions from the real estate tax . duisol| &i|jlacl|

2.1 Content: D giaall VfY

2.2

Real estates that are actually used in productive
and service activities in tourist and hotel fields
and the fields related to civil aviation sector
shall be exempted from the tax on the built real
estates as of 1/4/2020 till 31/12/2020.

The date of publication and implementation

This decree was published in the Egyptian
Official Gazette issue no 35 (continued) on 27
Aug 2020, and the competent entities shall
implement same.
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Third: Law No. 83 of the year 2020 amending ey Juach .7 dia) AV @iy geild : LG

certain provisions of law no. 147 of the
year 1984 on imposing the state
financial resources development fee
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3.1 Content: D ssiaall VY
The following part represents some of the )y Al Jasaill aal (o pamy (i yaiui b Lad
important provisions indicated under this law. ol g

The texts of items nos. (9, 10, 12 &15) of the
first clause ofarticle-1 of law No. 147 of the year
1984 on Imposing the State Financial
Resources Development Fee, and the text of
the last clause of the same article, shall be
replaced with the following texts:

Parties and entertainment services held at
hotels, tourist public shops or other public
places, at the rate of 12% of the paid amounts,
providing this fee shall not apply to the parties
held by the State and the parties belonging to
the Ministry of Culture and the Ministry of
Youths and Sports and their sectors, which aim

at spreading the cultural and sports awareness.
The entities rendering these services shall collect
this fee together with the service value and deliver
the same to the Egyptian Tax Authority.

New eight items sub nos. (21, 22, 23, 24, 25,
26, 27 and 28) shall be added to the first clause
of article-l of law no. 147 of the year 1984
referred to, reading as follows:

— Contracts of purchase, sale, secondment or
renewal, or other contracts concerning the
Egyptian or foreign sports players, and the
contracts  concerning the technical and
administrative bodies and the Egyptian or foreign
technical managers of any sport, at the following

rates:
Contract Annual Value EGP

One million or less

Fee
Amount

3%
4.5%
6%

More than 1 million up to 2 million
More than 2 million up to 3 million
More than 3 million up to 5 million
More than 5 million up to 10 million
More than 10 million

3% |
| 45% |
6% |
E
| 10% |
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Third: Law No. 83 of the year 2020 amending
certain provisions of law no. 147 of the
year 1984 on imposing the state
financial resources development fee

Gt g ¢ 98 LB ¢ gaulaa
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The sport federation concerned shall, before
legalizing any of such contracts, collect this fee and
deliver it to the Egyptian Tax Authority.

» Licenses of the sports service companies
incorporated as per the Sports Law, at the rate
of 0.5% of their capital, whether upon issuing
the license for the first time or upon renewing it.
The entity in charge of issuing or renewing the
license shall collect the same and deliver it to
the Egyptian Tax Authority.

* All types of fully-processed steel imported from
abroad, whether alloy or non-alloy steel, as long
as it is sold in the local market directly, as
included in HS Codes (72.8 - 72.9 - 72.10 -
72.11 - 72.12 - 72.13 -72.14 - 72.16) set out in
Chapter-72 of the Harmonized Customs Tariff,
at the rate of 10% of the prescribed market
value for customs purposes, plus the customs
tax, value-added tax and other taxes and duties.

*  2.5% of the internet invoice amount, as regards
compares business establishments

3.2 The date of publication and implementation

This law was published in the Egyptian Official
Gazette, Issue 25 (bis) on June 21, 2020, and
came into force from the day following its date of
publication.
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Fourth: Law No. 147 of 2020 regarding the

extension of the suspension period of
Law No. 113 of 1939 concerning the
land tax
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4.1

4.2

Content:

The period of suspension of work is extended
according to the provisions of Law No. 113 of
1939 related to land tax for a further period of
two years, starting from the day following the
date of the end of the current suspension period.
July 2020) and the period of extending the
suspension stipulated in the first paragraph of
this article is not included in the calculation of
the limitation period for the tax due.

The date of publication and implementation

This law was published in the Egyptian Official
Gazette, Issue 28 (continued) on July 9, 2020,
and came into force from the day following the
date of its publication.
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Fifth: Law No.152 The law on the development of dlhuwgisl| cilegpitel] duosi 107 yould s Lol
Micro, small and medium-sized enterprise enl| wabliislle openlle

5.1 Content: D s.98aall Vfe
Article 27: YV 3ala

Enterprises and those operating in the informal
economy, applying for regularizing their
statuses in compliance with Part 6 of this Law,
shall be exempt from the stamp duty tax;
registration and notary fees of memorandum of
association of companies and facilities, and
contracts of credit facilities and mortgage
associated with their business, and any other
guarantees provided by these enterprises for
receiving finance. Such exemption shall be for
five years commencing from the date of entry in
the commercial register.

Contracts of registration of lands necessary for
establishing these enterprises shall also be
exempt from the above taxes and fees

Article 28:

A customs tax at a flat rate of (2%) of the value
of the items imported shall be collected on all
machinery, equipment, and appliances imported
by enterprises for their establishment, except for
passenger cars, starting from the date this Law
is put into force. This tax shall be collected in
accordance with the regulations and measures
to be decreed by the Minister of Finance. after
presentation to the Board of Directors.

Article 29:

Capital gains from disposal of production assets,
machinery or equipment of enterprises governed
by this Law shall be exempt from the due tax, if
the proceeds of sale are used to purchase new
production assets, machinery or equipment
within one year from the date of disposal, in
accordance with the terms, regulations and
measures laid down in the Executive
Regulations of this Law
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Article 30:

The Cabinet of Ministers, based on a proposal
of the Board of Directors, may exempt, in whole
or in part, the units of small and micro facilities
from the building tax, for specific period/s to be
determined by the Board of Directors, or the
Cabinet Ministers.

Article 31:

Dividends of sole proprietorship that falls under
the category of enterprises governed by this
Law, shall not be taxable in relation to the tax
imposed in this regard, pursuant to the Income
Tax Law, provided that the sole partner should
be a natural person.

Article 31:

Dividends of sole proprietorship that falls under
the category of enterprises governed by this
Law, shall not be taxable in relation to the tax
imposed in this regard, pursuant to the Income
Tax Law, provided that the sole partner should
be a natural person.

Article 35:

A percentage of (80%) of the provisions formed by
the companies or entities, whose purpose, among
others, nose purpose, among others, is credit risk
guarantee, after the saw comes into force, to the
extent of activities performed in purposes related to
this Law, shall be considered as deductible costs
pursuant to the Income Tax Law, promulgated by
Law No. 91 of the year 2005.

The technical regulations for such provisioning
shall be issued by virtue of a Prime Minister
decree, based on a proposal of the Board of
Directors, and after approval of the Minister of
Finance.
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Article 38:

Keeping proper books and accounts in the
manner defined in the Executive Regulations of
this Law shall be a prerequisite for eligibility for
the tax incentives outlined in this Part

This law also includes some provisions for
regularizing the status of medium, small and
micro enterprises operating in the informal
economy, as well as simplified principles for
permanent tax treatment.

5.2 The date of publication and implementation

This law was published in the Egyptian Official
Gazette in issue 28 bis (F) corresponding to July
15, 2020, and it came into force from the day
following the date of its publication.
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Sixth: Lﬂw No.l_é70_ of the ye_srt_zozotconc;(;ning ol <\9 r.1. diad IV. @) goild * Lwaluy
the solidarity contribution to address - T
some of the economic repercussions Uae) dda|gol auldlsil| dodlol|
resulting from the spread of epidemics or jbinis] ge daill| dialmidl)] Sile|ail
the occurrence of natural disasters: dseubl] djleal] digan o dioill
6.1 Content ¢ saadl Y /1

(1 % ) of the net income of workers due
thereto from their workplace or because of
work under any name, and (0.5%) of the net
pension prescribed in accordance with the
insurance and pensions laws to pensioners
and beneficiaries thereof, shall be deducted
monthly for a period of 12 months for the
solidarity contribution to address some of the
economic repercussions resulting from the
spread of epidemics or the occurrence of
natural disasters.

By a decree of the Cabinet of Ministers, based
on the proposal of the Minister of Finance and
the concerned Minister, workers in economically
affected sectors may be exempted from this
contribution totally or partially.

By a decree of the Cabinet of Ministers, based
on the proposal of the Minister of Finance, the
deductions periods prescribed in the first clause
of this Article may be increased or shortened or
to specify the periods during which the deduction
will be made in the future. It is not permissible to
increase the total deduction period above twelve
months unless this issue is raised to the House
of Representatives.

The provision of the first clause- of this Article
shall not apply to the following categories:

v' The workers whose net monthly income
does not exceed two thousand pounds.

v' Pensioners and beneficiaries whose net
monthly pensions do not exceed two
thousand pounds.

12

Tax Newsletter

o (%)) Awd I e pdie A 3ol g o el adaiiony
G ) agles dga e Balad) Gldal) Ja0 il
S e (%o *50) A s ¢ gasa (5 il Janl
ludd) il g A a5 8 Giladd (e Baiwdll
LIy it el g ol dlaall (e sy Sl
s e o) may dga) g g 4K Laalial
Joadall &) &I Egan o A1 LI e danldl)
o e e elicel o0 Gulae e ) R S
Cale Uaally Clalall clac) ‘Q.;'u..q.“ );1)'}]\} bl B'SY
Loa o LIS daaliwa) el e Gabiatdl 3 paiall
o e sliel ) sl Gulae e ) s LS
383 ) o) aadll 2ra juial ¢ 330 AW )
padll S A 23l aaad f salall sda e (Y
e aadlN AN sadl 30l ) j5a0 Y 5 Sl DA
A Gadae o (il 2 W T el yle B
cladl Ao salall via (e Y15 S 5 Y
:ay)
Sle Aedl agdsin gila 15 Y @l aldall v
agia Al
Y ol it cl g i) Glaal v
s il e e pgililas Jila

N



Hazem Hassan

Public Accountants & Consultants

In applying the provisions of this Law, workers
shall mean those who work in the public
entities including the ministries, governmental
authorities and agencies, local administration
units, public service authorities and the other
entities included in the state budget, the
workers of the public economic authorities, the
entities, agencies and authorities with
independent budgets, workers of the public
sector and public business sector authorities
and companies, the companies that the state
ow[] s a percentage of the capital thereof, the
banks, w9rkers of the cooperative and private
sectors, the workers whose employment
affairs are governed by special laws or
regulations, those who have public posts and
fixed remunerations, board chairmen and
members of° the entities, agencies, authorities
and companies referred to, as the case may
be, workers of the units with special nature,
the special accounts and funds affiliated to
these entities whether the worker occupies
permanent or temporary job or is a national
advisor or expert or under any other capacity.
According to Periodical Book No. 6 of 2020
and No. 120, as well:

v The net income shall mean the due income
for the employee after deducting all the
legal deductions;

v" Such solidarity contribution should be paid
as follows:

- Account no. 9450770716;
- IBAN no EG 110001000100000009450770716

6.2 The publication and implementation date

* This law was published in the Egyptian
Official Gazette, issue 33, (continued) on
August 13, 2020, and it came into force from
the day following the date of its publication
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Seventh: Law No. 173 of the year 2020 on

waiving the delay fine, additional tax,
interests and the like non-criminal
financial penalties, and renewing the
enforcement of law no. 79 of the year
2016 on terminating tax disputes:

dilio e jolaailly 1. dia) VI @) goild :leylw
Log aigallg diSl Y| aupnlle paiil]
d—ibial| e dillo)| Sleljl| o Lalilos
11 &l VA @38 yeilally Jool| asanig

a | Silejliol] clai] gl cn\d

7.1 Content

The delay fine and additional tax prescribed by
Customs Law No. 66 of the year 1963, Stamp
Duty Law No. 111 of the year 1980, Income
Tax Law No. 157 of the year 1981, Law No.
147 of the year 1984 on Imposing State
Financial Resources Development Fee,
General Sales Tax Law No. 11 of the year
1991, Income Tax Law No. 91 of the year 2005,
Built Real Estate Tax Law No. 116 of the year
2008, Value-added Tax Law No. 67 of the year
2019, shall be waived as regards the tax or fine
that is due or payable before the date of
enforcing this law, provided that the taxpayer
shall pay the original amount of tax debt or fine
in full as of the date of enforcement hereof,
according to the following:

v' (a) 90% of the delay fine or additional tax,
if payment took place within a period not
exceeding the first sixty days as of the date
of enforcing this law.

v' (b) 70% of the delay fine or additional tax,
if payment took place within the sixty days
following the period prescribed by item (a).

v (c) 50% of the delay fine or additional tax, if
payment took place within the sixty days
following the period prescribed by item (b).

The delay fine and additional tax that were not
paid by the taxpayer shall also be waived if he
has paid the original amount of tax debt or
due fine in full before the date of enforcement
hereof.

In all cases, applying the provisions of this law
shall not entitle the taxpayer to a refund of the
delay fine or additional tax previously paid
thereby in enforcement of the laws stipulated

in the first clause of the present article.
14
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» Enforcement of the provisions and procedures = lgle (o guaidl el yall g eLSJ‘ng Jazll 22ay o

prescribed by law no. 79 of the year 2019 on coL . . .
e el el bl 8 VY4 andvA 4 oall
Terminating Tax Disputes, which was e Jidd el Od o0

amended by law no. 14/2018 and law no. V&Y YA IV E o8 ) o silall Jaaall Ayl
174/2018, and the enforcement of which was |4 ad) sl Cua sardn Jandl 2aadll s Yo A A0l
renewed by virtue of law no. 16/2020, shall be
renewed till December 31st, 2020.

The committees set up according to the 4 Y4 ad,; sldl alSaY W, ACad) lall e

provisions of law no. 79 of the year 2016, i i A Ll a4 Ladl Yeya
referred to, shall continue to consider the e e

requests which haven't been decided on yet, (s el a28 Al sasaal) clidlall 8 Juad) 55 LS
and shall also decide on the new requests

B R RSYPWHLE i ‘;Agﬂﬁ}c\“\NM

ARA R AR
submitted thereto till December 31st, 2020. : e
7.2 Thepublication and implementation date s"tukﬂ" ) g pudd) Ao B Y[V

* This law was published in the Egyptian vy aaall diew )l 30y all 8 ogilal 1aa ,dn e

Official Gazette in issue 33 bis on August 16 . :
! | e An s Yo¥e bl 30 e
2020, and it came into force from the day ”’J'j ot 2 @2

following the date of its publication. o i il
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Eighth: Law No0.182 of the year 2020 on
cancelling the exemption from the
income tax prescribed for the proceeds
of the treasury bills and bonds or the
Capital  Profits  Resulting  from
Transacting in Such Bills and Bonds

G g ¢y 9 $iLB ¢ gailaa

clally 1.1 &l IAT @38) Joild : Lioli

dilj2)| yeaj ailge e jjaol| elacy|
dilil] adlowigl abydl of slaiwlle
Slaiwlle 9ail 0ad e\ Joleil] ye

Jaal| ele dypsl| go

8.1 Content

Without prejudice to the texts of the agreements
concluded between the Egyptian government
and the foreign countries and the international
or regional organizations, the texts of the laws
that stipulate for exempting the proceeds of
treasury bills and bonds issued by the Ministry
of Finance, or to exempting the capital profits
resulting from transacting in such bills and
bonds from the income tax, shall be canceled,
wherever they are mentioned.

In exception to the provision of the first clause
of this article, the proceeds of treasury bills and
bonds, where the National Authority for Social
Insurance invests its funds, shall be exempted
from (65%) of the value of the income tax,
provided that this percentage shall be reviewed
every three years.

In all cases, the provision of the first clause of
this article shall not apply to the exempted
treasury bills and bonds issued before the date
of enforcement of the present law

8.2 The publication and implementation date

This law was published in the Egyptian Official
Gazette, Issue 36 bis on September 5, 2020,
and it came into force from the day following its
Date of Publication and Implementation
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Ninth: Law No. 199 of the year 2020 amending y5es Juasis -F- diwl 199 @3 eild : Lewl
some provisions of the stamp duty law jalol| ddoal] dupd Joild eloa]
promulgated by law no. 111 of the year - . e
1980 and the income tax law promulgated u9ile 19A- diw) Wl @3 yilally
by law no. 91 of the year 2005 ugilally jalsl| J2al| ele ayysl)

r..0 awl 9l E3)

9.1 Content: T ssaal V/4

The following text shall replace the text 0  daaall 4y ya ol e 3Sa AY B0l Lab Jaity

(Article (83-Bis) of the Stamp Duty Law, N Qe YAAS Tad V) by oGl sl
promulgated by Law No. 11 of the year 1980: e il ¢ 20 ol 2

Article (83-Bis): DIoSa AY Bal

A tax shall be levied on total sale transactions 4l Gs¥) aw Glle Jlaa) o Ay pin (i i
of all types of securities, be they Egyptian or 4 3, jaa (3 )5¥) o2 & i€ ¢l g Lgel 6 arans

foreign, Ilstgd or unllstgd on the Egyptlan X 3 i L db};‘y‘ 3 g B ciasial
Exchange without deducting any costs, in the

following manner (1.25) per thousand payables (Ve¥o) i Y il o CallS (g mad 050 Al
by a non-resident seller and (1.25) per aly) P (VeV0) casiall e ALl Lglaay <y &

thousand payables by a non-resident il e (5 bl Lelaa
purchaser; . : )

(0.5) per thousand payables by a resident seller 8 (+¢©) ¢piall s Ll Lelaniy Cal¥) & (4 c0)

and (0.5) per thousand payable by a resident ) o madl Leleat calyl
purchaser; . . il . )

The tax prescribed in the first paragraph of the (¥ 38 & lpale (o paiall iy pall (g i Y
present Article shall not apply to day trading. RN I od calee salall o .
The entity responsible for settlement of the sale i OIST&E#I M =R e ® o e
transactions outlined in the first paragraph of -e):'” Gl s‘s‘

the present Article shall be required to withhold U s el e gt e A siadl gal o5l
the tax and remit it to the competent tax office ., . . ) ) P,
within five days from the beginning of the month Ll Jpatalall odh (o (A1 B (b gl

subsequent to the month in which the AU dued A daina il pual 4y ) gala ) Loy ) i

transaction is carried out, using the appropriate tilenl 4 cagt eal a1 o i -
form for this purpose. The entity shall be jointly e & i U el A e sy e

liable with the seller and purchaser for payment C—"‘ﬁ‘“ & el A ghne 805 i 2adl G.JJ‘“:‘“
of the tax and late payment charges. ol Jilia g Ay el o1 e i

- The following texts shall replace the texts of 3,8/ ) f, % €7) A8 ) o sl ya ol it -
Articles. (46-Bis-1 | first paragraph), (46-Bis-2), « (CIoSa €1 ) (Y Sa €71 ) ¢ ( g

(46-Bis-5), and (56-Bis) of the Income Tax Law, 5L .} Jaal Sl Ayl G5 (e (1 Sa 07)
promulgated by Law No. 91 of the year 2005 Yoo dd A o sl
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Article (46-Bis-1 | first paragraph):

The taxable base for the dividends prescribed in
Article (46 bis) received by a resident natural
person shall be determined based on the
decision of the authority responsible for-profit
distribution

Article (46-Bis-2):

As an exception to Article (8) of the present Law,
the tax rate on the dividends prescribed in Article
( 46 bis) realized from a source in Egypt in the
year, and received by a resident natural person
shall be (10%) without deducting any costs. The
rate shall be reduced to ( 5%) if the securities are
listed on the Egyptian Exchange.

The entities executing the transaction must
withhold the tax and remit it to the Authority's
Central Department for Deduction and Collection
on Account of the Tax, no later than five business
days from the beginning of the month subsequent
to the month. in which the tax is collected, using
the appropriate form for this purpose

Article (46-Bis-5):

As an exception to Article (8) of the present Law,
capital gains prescribed in Article (46 bis 4) realized
from listed securities, and received by a resident
natural person from a source in Egypt shall be taxable
at (10% ), without deducting any costs.

The entities- executing the transaction must notify it to
the Authority's Central Department for Deduction and
Collection on Account of the Tax, using the appropriate
form for this purpose. Notification should be made no
later than the end of January of every year.

The entities outlined in the second paragraph of the
current Article must provide the Authority with a
detailed statement on the total outcome of securities
disposition for each taxpayer at the end of the tax
period. Annual taxable capital gains shall be
determined on the basis of net capital gains of the
portfolio realized at the end of the tax period, based on
the difference between the price of sale or exchange,
or any other form of disposition of securities or shares
and the cost of their acquisition, after deducting
brokerage commission.
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Article (56-Bis):

Dividends distributed by corporations or
partnerships, including companies established
under special free zones system, to a non-
resident natural person,. and to a resident/non-
resident juridical person, including profits of
non-resident juridical persons they realize
through a permanent establishment in Egypt,
shall be taxable at (10% ), without deducting
any costs. This, however, shall not apply to
dividends distributed in the form of bonus
shares. Nonetheless, this tax rate shall be (5%)
of dividends, without deducting any costs, if the
securities are listed on the Egyptian Exchange.
Profits of non-resident juridical persons realized
through a permanent establishment in Egypt
shall be deemed to be distributed within sixty
days from the date of closing of the fiscal year

of the permanent establishment.

Dividends received by resident juridical persons
from other resident juridical persons, along with their
relevant costs, shall be excluded from the taxable
base on the profits of juridical persons set out in
Book Three of the present Law, as to be determined
by its Executive Regulations

The entities executing the transaction must withhold
the tax and remit it to the Authority's Central
Department for Deduction and Collection on -
Account of the Tax, no later than five business days
from the beginning of the month subsequent to the
month in which the tax is collected, using the
appropriate form for this purpose.

Capital gains prescribed in Article (46 bis 3) of the
present Law, received by resident natural and
juridical persons shall be taxable. The tax rate on
capital gains generated from trading in listed
securities shall be 10%, without deducting any costs.
Taxable capital gains shall be determined on the
basis of net capital gains of the portfolio realized at
the end of the tax period of the taxpayer, based on
the difference between the price of sale or
exchange, or any other form of disposition of
securities or shares and the cost of their
acquisition, after deducting brokerage commission.
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Article (56-Bis) - Cont.:

The entities outlined in the fourth paragraph of the
current Article must notify the Authority of a detailed
statement on the total outcome of securities
disposition for each taxpayer for his tax period,
using the appropriate form for this purpose.
Notification. Should be made within five business
days from expiry of this period.

If the above statement reveals that the taxpayer
has realized net capital gains, the tax shall be re-
computed on the basis of total net capital gains.
The Authority have to request the taxpayer to
pay the tax due on the annual taxable base
generated from all his transactions on
securities, using the form to be specified by the
Executive Regulations of the present Law. If the
taxpayer refrains from paying the tax due on the
profits realized from trading in listed securities,
the Authority shall so notify the Financial
Regulatory Authority and the entity that has
executed the transactions.

- Two paragraphs "second and third" shall be
added to Article (46 bis 3), and a new item
"13" shall be added to Article (50) of the
Income Tax Law, referred to above, the
following are their texts

Article (46-Bis-3 | second and third
paragraphs):

The tax provided for in the first paragraph of the

present Article shall not apply on capital gains
realized by non-resident natural or juridical
persons from disposition of the securities listed
on the Egyptian Exchange.

Likewise, the tax shall not apply on capital gains
realized by a nonresident person from
disposition of Treasury bills
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Article (50-Item 13):

Capital gains generated from the settlements
of the debts of public business sector
companies or the debts of the companies
where the State owns not less than (51 %) of
their capital, within the framework of the
settlements of these companies' debts to
banks and other creditors, in exchange for
transferring the ownership of all, or portion of
their lands. In this case, exemption shall be
made to the extent of the State's ownership
percentage in the capital of these companies.

The tax on the capital gains referred to in Iltem
13 of Article (50) as stated in Article (3) of this
Law, which are realized before entry into force
of this Law, shall be waived to the extent of the
exemption percentage outlined in the
aforementioned Article (13). Such waiver shall
not result in recovery of the tax payments
previously made on these profits.

Application of the tax on capital gains realized
by resident natural and juridical persons from
the securities listed on the Egyptian Exchange
shall be deferred up to the end of the year 2021.
The deferral shall not apply to the tax on capital
gains realized by resident natural and juridical
persons from disposition of government bonds.

A resident person shall not be subject to the
stamp duty established under Article (83 bis) of
the Stamp Duty Law, referred to above, starting
from the day following the expiry of the deferral
period stated in Article (4) of this Law.

Tax waiver shall apply to capital gains received
by resident and non-resident natural and
juridical persons generated from disposition of
the securities listed on the Egyptian Exchange
in the period from 17/5/2020 up to the date of
entry into force of this Law.

Any provision in conflict with the provisions of
the present Law shall be repealed.
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9.2 Thedate of publication and implementation _é_:\,nhﬂb ) A B Y/4

This law was published in the Egyptian Official ) ;<4 Y9 2aal) daas jl 32 all & ¢ 8l 130 53

Gazette, Issue 39 bis (G) on September 30, | e al T Y
2020, and it came into force from the day el Gm o ey S < ()

following its Date of Publicaton and o 05 gl A
Implementation.
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Tenth: Law No. 200 of 2020
With the issuance of the law establishing the

Persons with Disabilities Support Fund:

Gt g ¢ 98 LB ¢ gaulaa

r.lodiad M. @d) gould : |pile

@ca Yoo clins| yoild jlanls
dSle)| es9a yolaubi)

10.1 Content:

+ A fund called "The Support Fund for Persons
with Disabilities" will be created. It shall have
a public legal personality, it reports to the
Prime Minister, and it wil be the
headquarters of Greater Cairo, and the
Board of Directors of the Fund may establish
branches for it in the governorates.

« Without prejudice to the benefits and rights
stipulated in the Rights of Persons with
Disabilities Law promulgated by Law No. 10 of
2018, with the aim of the fund to provide protection,
care and social development for persons with
disabilities, and to support them in all economic,
health, educational, training and other aspects,
and to disbursement Which is decided in
accordance with the provisions of this law.

« Among the sources of sources of funding for
this fund are the following:
Concerning ... a monthly sum of wages for all
employees of the state’s administrative
apparatus, public sector companies, the public
business sector and other state-owned
companies and government banks, as follows:

v" An amount of three pounds up to the third
job degree.

v' An amount of five pounds up to the first
job grade.

v" An amount of ten pounds for job ranks
and above.

» The deduction is done with the knowledge of
the competent authorities, and the proceeds
are supplied directly to the fund, provided
that its value in this case be paid by one of
the electronic payment methods.

» The fund’s funds and credit facilities granted
to it are exempt from all types of taxes and
fees within the limits of the purpose for which
it was established

+ The contributions paid to the fund are
considered to be deductible costs the
provisions of the Income Tax Law
promulgated by Law No. 91 of 2005.
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10.2 The date of publication and implementation &,\,‘hﬂu ) A Y/

This law was published in the Egyptian Official ~  ;<a Y9 22all diams Hl 32y jall 8 o gilal) 128 i
Gazette, Issue 39 bis (G) on September 3, | VoY, i T e
2020, and it came into force from the day el et e 5 ¢ - o f,s-" (f)
following its Date of Publicaton and o 05 gl A
Implementation.
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Eleventh: Some Significant features in the
Unified law of tax procedures No. 206

for year 2020:

Gt g ¢ 98 LB ¢ gaulaa

Slehnll ygild aollo @] :jeis cgalal|

r.r. dul 1.1 @) angol| duspal|

11.1 Tax Returns:

* Amending the deadline for submitting the
VAT return to become one month instead of
two months.

« All required to submit a
quarterly declaration of wages and salaries
tax with a penalty imposed on the violator.

taxpayers are

* A fine for submitting the declaration within
sixty days of the expiration of the legal
deadline, from 3,000 to 50,000 pounds.
(Modified)

* A fine for submitting the declaration sixty
days after the expiry of the legal deadline,
from 5,000 to 200,000 pounds. (Modified)

+ Clarify special provisions for the amended
income tax return by amending the deadline
for submitting the amended return to the
following year only from the date of the
expiry of the legal return for submitting the
original instead of the tax debt
prescription period, and the impermissibility
of submitting an amended return in the case

of notification of the inspection.

* The taxpayer is not entitled to recover or settle the
tax upon submitting a revised return except after
the Tax Authority’s review of the amended return.

return

*+ Amending the return on the system of
advance payments to the financier to
become the rate of credit and debit instead of
(the rate of credit and debit - 2%).

* The amendment of the return that the authority is
obligated to return to the taxpayer in the event
that there is a balance for which he is entitled to
be redeemed so that the rate of credit and debit +
2% instead of (the rate of credit and debit - 2%).
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11.2 Transactions with Associated Persons: s Addasi jal) (alAEY) aa cDlalaall Y/ Y

* Every person who has dealings with related . jile ddaii ja (alad) ae CDLLaT 40l (et & JS o
persons is obligated to submit 3 files to the tax Sl Al ] Ay el 53U e ¥ iy
administration for pricing these transactions:

v All taxpayers are required to submit a el SV A sl e oAl P G B N
guarterly declaration of wages and salaries Ay yall
tax with a penalty imposed on the violator.

v A fine for submitting the declaration within sixty ~ &= Ol iy ey aall el v
days of the expiration of the legal deadline, from Aadi (i iy
3,000 to 50,000 pounds. (Modified)

v A fine for submitting the declaration sixty 4S5 _y&ll 4y o 3505 A g3 JS (5 gun e p @l
days after the expiry of the legal deadline, de gaaall (e ULy el g dalall ) LY
from 5,000 to 200,000 pounds. (Modified)

« A person whose dealings with related (eddll Asall Calall g o ) Calall andh o 42y e
persons are less than 8 million pounds are 414 A e ddaii i GalalY) e Al Ji5 s

exempted from submitting the main file and oy peall 5 il DA agia
the local file
The punishment: s dg ghal)
- He pays the authority an amount equal to 1% of &= <Olalaall daf (0 %) ooy lalie daliadll 05 o
the value of transactions with related persons in =~ % Leie zlad¥l are a8 4kad jall Lald SV
case they are not disclosed in the tax return. su ol ) 8y

- A fine of not less than three thousand Js=a3 Y s4qia VT ADE Ge JE Y Al jiy ilay o
pounds and not exceeding fifty thousand (s ,aY! el 5 4y jual) e Sliad agia all Cpraed
pounds, in addition to the tax and other . 2] el - e)—\haJu-Adi Ll

amounts due, shall be punished by anyone ALt e Sl
who does not comply with submitting files Abiall pa & SOLalaily

related to transactions with related persons
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11.3 Diversified point:

Failure to inform the authority of any modifications
to taxpayers' data, such as changing the location
of the activity or renting stores within 30 days, a
fine from 20,000 to 100,000 pounds.

Obligating the financiers whose annual turnover
exceeds 500,000 pounds to keep regular
books, whether paper or electronic, and the
penalty in case of violation is a fine of not less
than twenty thousand pounds and not
exceeding one hundred thousand pounds.

The appeal memo must accurately include all
aspects of the disagreement when appealing
against the tax assessment form, and the
appeal that does not include aspects of the
disagreement will not be considered (canceling
the whole of the appeal altogether).

The taxpayer or taxpayer may submit a request to
the competent tax office to settle the disagreements
regarding the dispute that has been referred to the
appeal committee before the appeal of the decision
is booked and the file resolved in the competent office.

The authority may publish lists of the names of
taxpayers or taxpayers against whom judgments
have been passed in one of the crimes of tax
evasion in two widely circulated daily newspapers.

The authority may exchange tax information with
the tax authorities in the countries that have tax
agreements with Egypt.

Itis not permissible for the authority’s employees to
engage in any direct or indirect work relationship
with the accounting, auditing or attorney offices or
any of the financiers or taxpayers and the penalty
is imprisonment for a period of not less than a year
and not exceeding three years and a fine of not
less than fifty thousand pounds and not more than
two hundred fifty thousand pounds or One of these
two penalties.

It is not permissible for the employees of the
authority to undertake or participate in any tax
procedures for a related person up to the fourth
degree, or a person between him and the
employee has a financial interest and the penalty
for the violation is not less than three thousand
pounds and not more than fifty thousand pounds
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11.4 Reconciliation in the crimes stipulated in the
law:

Dol Bl (a gealal) adl ol 8 sl £/ Y

+ Payment of 100% of the value of tax dues if
reconciliation was made before filing a criminal
case.

OSSN Ay pall liatwall dad 0% VY ov daw e
Ll g seall ad ) i mllanl)

OSSN Ay pall Gliatwall dad 0% Yo daw e
A5 sha Ji g ddliall g seall ad ) axy mlliail

+ Paying 150% of the value of tax dues if
reconciliation takes place after filing the criminal
case and before a judgment is issued.

S Ay yall Clintasdd) Ao 0% YVO Mo e

+ Paying 175% of the value of the tax dues if the
reconciliation takes place after filing the criminal
case and after the issuance of a judgment

11.5 Amendments to the consolidated tax
procedures law No. 206 for year 2020:

Gl o) ¢ eid o Lehudal aa jal Dl (g 0/Y Y
Yy A Y aB ) as gal) Ay pa

2aY) sy baieiall dalad) diids 8 o) (udaa 385 o

* The House of Representatives, in its plenary

session held on Sunday, 11/1/2020, chaired by
Dr. Ali Abdel-Aal, Speaker of the House,
approved a set of articles of a draft law
submitted by the government to amend some
provisions of the consolidated Tax Procedures
Law issued by Law No. 206 of 2020.

The draft law states that the penalty for failure to
submit the tax declaration stipulated in Article (31)
of the law for a period exceeding 60 days from the
expiry date of the deadlines set for submitting it
shall be a fine of not less than 50 thousand
pounds and not more than two million pounds.

The draft law also states that the penalty for
recidivism for the crime of failure to submit a tax
declaration, and in the event that this crime is
repeated during 6 monthly or 3 annual
declarations, the fine and imprisonment will be for
a period of not less than six months and not
exceeding 3 years or one of these two penalties.

The Board also approved a text stating that in the
event of any act of tax evasion by one of the legal
persons stipulated in the tax law, the responsible
partner, the manager, the delegated member of
the board of directors, or the chairman of the
board of directors shall be responsible for the
actual management, according to the
circumstances. And the official may prove that he
is not aware of his reality, evasion
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11.% Key Financial Labilities :

* The taxpayer or VAT-registered pays a fee to
be specified by a decision of the Minister for his
use of the electronic system, provided that this
fee does not exceed one thousand pounds
annually.

* The non-taxpayers whose sales have not reached
the legally established registration threshold are
obligated to register on the department's
electronic system in exchange for an annual fee
determined by the Minister of Finance not
exceeding five hundred pounds, and this fee is no
longer collected when the registration limit is
reached.

11.7 The publication and implementation date

This law was published in the Egyptian Official
Gazette, issue 39, bis (G) on October 19, 2020,
and it came into force from the day following the
date of its publication.
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For Answering Tax inquires Ay pal) ) jludiod) s 2

Mohamed Allam  malaam@kpmg.com malaam@kpmg.com At s
Head of Tax Sector il puall g L s
Saleh Rewaished .\ aished@kpmg.com srewaished@kpmg.com g e
Partner <y i
Ahmed Salah e Laal
Tax Senior Manager asalah@kpmg.com asalah@kpmg.com i) e
Mohamed Rakha Mrakha@kpmg.com Mrakha@kpmg.com L daas
Tax Manager il i _pde

Main Coordinator

Abeer Nasef anassef@kpmg.com

Tax Pool Coordinator

Telephone: (202) 35 37 5000
(202) 35 37 5005
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* Hazem Hassan enjoys the necessary expertise that enables our
enterprise to provide our customers with the highest possible quality in
the fields of tax compliance as well as any other tax services rendered

by KPMG Hazem Hassan Tax Sector.

* Hazem Hassan enterprise has departments specialized in taxes and the
establishment of companies in both Cairo and Alexandria. The tax
departments include eight parthers and more than one hundred
professional experts who enjoy the qualifications and experiences, in
addition to the fact that some of them were former members of the
Egyptian Tax Authority. The enterprise also has experts specialized in

the field of accounting and information technology systems.

» All of the abovementioned assets help providing an integrated services
while ensuring that the service provided to our customers is a high
quality service, while taking into account both local and global aspects of
taxation issues and all aspects of accounting and information systems

utilized in this regard.
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