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* The Egyptian Cabinet is currently taking care of
all the affairs associated with the public health in
order to limit the spread of this pandemic Covid-
19 in Egypt

* Recently, the Egyptian Cabinet has recently
announced several economic and tax draft
resolutions aiming to alleviate human crowding,
through facilitating the settlement of the
governmental dues of the taxpayers in Egypt, by
applying the electronic payments methods which
respect the social distancing criteria announced
by the World Health Organization

* The said resolutions are aiming to stimulate the
Egyptian Economy and giving other tax incentives in
terms of tax cut-offs for certain types of taxes in order
to encourage the Egyptian economy to grow rapidly
in the short-term and to confront the expected
economic-recession as a result of covid-19

. In this tax newsletter we will explain the
details of such resolutions

It should be noted that such draft resolutions have
been publicized in the daily newspapers and they
have not been issued as formal laws or ministerial
decrees up till now. However, the applicability of
such resolutions will subject to its issuance in the
form of a law or ministerial decree
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The capital gains tax ("CGT") on the capital gains
realized by Egyptian and tax-residents from
disposing of securities listed on the Egyptian
Stock Exchange ("EGX"), will be put on hold until
the 31st of December 2021. Noting that
currently, the CGT on capital gains realized from
the disposition of listed securities by Egyptian,
tax-residents, and non-tax-residents, is on hold
until the 16th of May 2020 according to Law.

For the non-tax-residents, capital gains realized
from disposing of their listed securities, will be
made permanently tax exempt. (no issued law)

Withholding tax ("WHT") imposed on dividend
distributions made by EGX listed companies has
been reduced from 10% to 5%. Accordingly, the
dividend distributions made by Egyptian listed
companies to tax residents or non-residents should
subjectto WHT in Egypt at a flat rate of 5%,
regardless of whether or not the recipient of such
dividends fulfills the conditions previously required for
applying the 5% WHT on dividend distributions (i.e.
holding more than 25% of the subsidiary's shares, for
atleast 2 years ). (noissued law)
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*  Waiving the subscription fees to ETA's web portal &l 435 5 5SIY) as glatall 8 &) S8 aguy el o
for the Individuals on this year only, to encourage sl alall 138 Jad (parsdall (RS (e Gl saall
them to file their tax returns online g SN Ay yuall agh ) Y aganad

« Extending the deadline for filing the income tax &) 3B el A sl ) ae sl aaa e

return for individuals to the 16th of April 2020 ) @..4&\1;‘11.@!\ 2o gl e YR Yo Y e yd W
instead of the original deadline which is Mar 31 of ele S e il
each year.

+ Suspension of the administrative attachment on all pead] )l el AS e Ay oY) G jgandl a8y e

taxpayers who have payable taxes against payment Ayl 5% ) s S Jolie ol dal gAy
of 10% out of their due taxes and send their tax files Ol saall oY pa cildle &y pudiBale) 5 agale Aaatiudl)
back to be settled via settlement of tax disputes Ll il b lal DA e
committees.
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Stamp tax imposed on the total proceeds realized
by tax residents of Egypt from selling or buying
listed securities on the EGX, has been reduced to
be 0.05%. instead of 0.15%; (no issued law)

Stamp tax imposed on the total proceeds realized
by non-tax residents of Egypt from selling or
buying listed securities on the EGX, has been
reduced to be 0.125% instead of 0.15%. (no
issued law)

All spot transactions on the EGX will be exempt from
stamp tax in Egypt. (no issued law)
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TNIrg: Draft resolutions
associated with the stamp tax
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A grace period of three-month extension for the Eladll o daat il 4 jliall Ay il Ja duals o

payment of real estate tax due on industrial and )@...u\ ¥ saal labud) elaid
tourism entities;

.

+  Allowing six-month installments for due real plbad o At & )lall Ay pal) Jopudly ~Laudl o
estate tax related to previous periods on industrial  JaLudl JMA (e ¢ A8l <l e daleddl claid)
and tourism entities. el sl Ay yed

Tax Newsletter e



9 dliunny (19 1B () gpmalaa

Hazem Hassan

Public Accountants & Consultants

HTTN: Draft resolutions associated with
agricuture holding tax no 113 of vear 1939

+ The suspension of the agriculture holding tax is &) Lomele sad de) 3l Gllal) Ay i o 68 e g e
extended for more two years; (no issued law) (058 Hray

Tax Newsletter e



Hazem Hassan

Public Accountants & Consultants

9 iuay (1545 (gl

duypal] (gilas daleio ifyf)d : Lwabu

M7 daw WV ddla,l| dosal|

SIXIN: Decrees related to the VAT law

A"

« Nob/alyear 2016

\

6.1 Ministry of finance decree no 172 of year 2020

A. Content

The registered taxpayers shall submit the
particulars of the tax invoices of the sale and
purchase performed during the tax period
enclosed to the electronic return submitted by the
registered through the electronic portal of the
Egyptian Tax Authority

The electronic tax return submitted by the
register, that is not accompanied by the
particulars of the sale and purchase invoices
shall not be taken into account and shall be
considered a tax evasion. In this case, he shall
be punished with the penalties stipulated in
article no. 67 of the Value Added Tax Law

. Publication Date

This Decree was published in the Waqaa
Egyptian Gazette Issue No. 65 -(continued) on
Mar 18, 2020 and came into force starting from
the day following the date of its publication
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6.2 Ministry of finance decree no 188 of year 2020 Yore Ll VAN B, 4l B 59 B YN
A. Content & giaall

+ The registered taxpayers shall issue electronic A pS) dam yum 0 98 laaaly (g gla ) a5k e

tax invoices comprising the electronic signature of | 4 | ¢y " I e Y] s al e
its issuer and the unified code of the commodity e Sy C—“ﬁ}d "‘

or service subject matter of the invoice as O ainal) o) SLAN Jas 4eadd) ) daldly (alad)
approved by the Egyptian Tax Authority Ay paddl Ol pall aalina

* The Head of the Egyptian Tax Authority shall L ol 3V o sl A gidll Jag 58l g dal ol daa o
issue a resolution specifying the technical ’ ) ) )

terms and conditions that should be followed O o (s 5SS o) il da shaie (ki ) ja g

and the stages of applying the electronic A el ol pall asliae G
invoice system

B. Publication Date (Gl g el Ao U -
» This Decree was published in the Wagaa (YY) 22all 4 pamall A58 60 32y a8 )8l T2 il o
Egyptian Gazette Issue No 72 -(continued) on ) . i L
Mar 26, 2020 and came into force starting from R e DARARNCP AR S
the day following the date of its publication Lol sl
9
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SEVENIN: Law noi16 for year 2020 for
Renewing the application of law no.79 of vear
20168.0n the Settlement of tax disputes and

Amendng Certan provisions of the income
B e gBHO yo2r 2005

7.1 Renewing the application of law no 79 of year

L el e el £lgd) oty Jard) aad VY

2016 on the settlement of tax disputes

+ Applicant of the provision and procedures
prescribed in law no.79 for year 2016, regarding
settlement of tax disputes as amended by laws
no, 14/2018 and 174/2018 shall be renewed till 30
June 2020.

* The committees formed pursuant to law no 79
for year 2016, and its amendments, referred
to, shall continue to consider the claims that
have not been settled yet, and shall decide on
new claims that are submitted thereto till 30
June 2020
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7.2 Amending certain provisions of the income tax AN o Ly gl ¢ il alSa) (any Jaaad Y)Y
law no 91 of year 2005 Yoo da 14y b,

» Two new paragraphs shall be added to article-110 e Ayl GalE e VY e salall ) alan e
of income tax law promulgated by law no. 91 for rol LS il 5 Y e o il 4 L35 Jaal
year 2005, the texts of which are as follows: il o
— Third paragraph: In case the tax authority modified ) ,8¥1 Jiaxiy daliadll Cuald 13) 5 2510 & yaall —

the taxpayer’s tax return, after the lapse of the first =5 1) ) o _cae aay J gaall oyl

three years as of the expiry date of the period i) 3 D 3ol o lei s L Y
specified for submitting Same, it may not calculate ¢ aaasiay el ol ) e s

a delay fine for the period following the end of alull 5l U’° J““L"n e Sl el 552
three-year period, referred to till the date of g Ll il EOEN &l siad) 3a LY
notifying the taxpayer of this modification. The Glua 20ag 9 ¢ Jaandl) 13 J gaall Uad) F )l
delay fine shall be renewed following this yadall dlla g o oUadY) 13 any pualil Jilae
notification, in case of challenging the resolution of sale) caay jﬁ‘?“ Jiixis daloadl 5 e

the authority on modifying the tax return, the due

delay fine shall be recalculated, according to what ALY a5 Lal Ll i) pualll) Jlie il

is agreed upon between the taxpayer and the G L Lads ff daliadl s Jpaddl g dde
authority, or according to what is decided by the 230a5 (e AaSaall aSa ) edall daad ) 8 4
resolution of the contestation committee or the VN Al 5 Ay puall
court ruling, with regard to determining the

payable tax;

— Fourth paragraph: The taxpayer shall be exempted 10 (%Y 1) 0= Jgeall oy 514 ) 5 8l —
from paying the (30%) of the delay fine, for this =l o wd) e Ay el e el Jlie

unpaid tax that is due based on the agreement bl W) TR
made with the tax authority before the issuance of e o gl B o el 3

the resolution of the contestation committee, Jsaal el byl kel “"“JJ‘J’ I J4
conditional on paying the due tax by the taxpayer ale Al 4y yuall

* The provision of the third paragraph of article-110 ;58 (e (V) +) 32l (e 45N 3 58 Al (g py o
of the income tax law, referred to, shall apply to Jie clia e ad jlad Jand e dy y ol
the calculation of the delay fine resulting fromthe ;. . .y ) 5B dalad Joedoags el

moadification made by the authority to the tax . C ey .. ) I
. . ) 4 ) yd PR Jgadl ¢ YA
returns submitted by the taxpayers during five tax T 27 Qe e Jaal (e ds

periods prior to the enforcement date of this law, o e s oAl Ne ded G 5 (e ik

this shall not entail any right to the taxpayer in o ol 28 0)5S L i (8 Jseall 3 s
recovering any amount that was paid in excess RREpE
7.3 Publication Date Gahaill g ) Foy 5 YV
+ This law was published in the official Egyptian (3) 222l eyl B2y ol 8 ) 8N 1aa H 05 e
Qazette Issue _No (9) -(Bis) on Mar 3,_2020 and came - o) lhel 4y Janys YoV Gujle ¥ b IS
into force starting from the day following the date of its -yl g ) ) e
publication. : S e e
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“Fignth: Other key relevant IssUes

e

* The head of 'Fhe Egyptian Ta>_< Authority.(ETA) Sl cilaet 4 il yall Aalms Cpush ) ydeal o
has recently issued a regulation regarding the
payment of the health insurance contribution, ddas e Yo v 5 Yo adi Al g) Al daaluall Mo
(which is amounting to 9.25% of total gnnual ' cile gaal (e Ui g <) (d siall A gindl 90 Y]
revenues of the enterprise). As per this regulation
the taxpayer can now pay such contribution s A Joaatl) il o 8 LA e 22 ui )

electronically via any of the banks that supports a0l e diie 84S ci . . .
) 4o glaia 84S il enll A e sl
the ETA's electronic payment system, through the & « A d o ?

ETA's web portal. The taxpayer's tax registration BIENINA PN PO FUNENTE U VAT SR PN\

number is required to verify the taxpayer and o .
confirm the settlement. Al 2S5 3l geall o gl

* The ETA reduced the working hours to deal with Glelbs (83 4y yaadl (il puall daliaa Cuy y8 o
the tax payers to be from 9:00 AM to 2:00 PM. felad) e sl il pall L pae - Jalaill JLaall
Furthermore, as a further precautionary N o7 X
procedure, in the time being the employees of the o AVl ¢ el 4l delul) ) lalia dantil
ETA works on a rotational shift basis Aaliadl gads ge Jrany ¢ pAT (53 yhal Huati€y cellh
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In addition to online payments and bank
transfers, the ETA is temporarily accepting
cheques and cash payments made by taxpayers
(for both corporate income tax and VAT) at its
executive units, in order to facilitate the tax
settlement process during this unprecedented
situation in an effort to reduce crowds at banks.
As such, taxpayers will be exempt from the
administrative fees usually associated with these
types of payments, which is only being permitted
during the period of submission of financial year
2019-2020 tax returns

The financial regulatory authority has recently
announced the extension of providing the
financial statements of the companies listed in the
Egyptian Exchange for the period ended Dec 31,
2019 to be Apr 30, 2020 and for the period ended
mar 31, 2020 to be June 15, 2020

The Central bank of Egypt ("CBE") has decided
to cut down the credit and discount rate from
12.75% to 9.75%.
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The Egyptian Ministry of Foreign Trade and [FEEW 3\-,1 aal) ‘191-'“4“3 K*JLLS\ 5 kadll 33 c:U.wi
Industry has recently issued a statement C L L A sl Ul
confirming the following: e T =

+ Certain documents (such as commercial invoices) Oe ddie] 052 (Rkadl) i) i Jie) G Gy Ji o

will be accepted without accreditation by the oda Joul Ua 3 6 Ladale oa g3 ylanll 43 ¢ 8
Chamber of Commerce, which is usually a il )
requirement for accepting such documents. '
« Certificates of Origin will be accepted without o8 Al Bl Ga 0 G0 Lol el I8 oy
authorization by the Egyptian Embassy in the LAgiaal) 41 500)

relevant country. ) )
t S Y o A U Sl et A gi8Y gt
Legal/corporate secretarial measures:
T A 5a b Al Bhlial 5 HLénudl dalall Ael & jaal o
» The General Authority for Investment and Free e g s ) Alaall S 5 Al e Lo g e
Zones ("GAFI") has recently issued a decree AL VY ad s ) 9A) Al Y od (Ve s ol 530

which permits local companies (incorporated . X i i i
pursuant to laws no. 159 of 1981, and no. 72 of Glelda¥ly gy palae Dleldal adal (Y4

2017) to hold their board of directors' meetings, dialall e dalall cleldia¥l e Sl cdalall dalal)
ordinary general meetings, as well as Sl A el LS S/ s deleaall LS A (e

extraordinary general meetings, by means of

&5 Lilelain) Jinodi Laon sy IS 580 (e Ll
conference calls and/or video calls whereby ey Lelelaial dis A S i
companies will be required to record their ) daal ) (sl al 1 8Y)) Aserdl al 8V
meetings and submit the evident CD(s) that A D cediand) o2y (e el

include such records, to GAFI.

it
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Law through the Standing Tax Committe
t parti rly formed for this purpo
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For Answering Tax inquires Ay pal) ) jladial) Ao 3l

Mohamed Allam malaam@kpmg.com malaam@kpmg.com po—
Head of Tax Sector il pall g Lhs yuiy
i srewaished@kpmg.com -
Saleh Rewaished srewaished@kpmg.com Shopd
Partner -
asalah@kpmg.com C)Lm daa)
Ahmed Salah asalah@kpmg.com () gl

Tax Senior Manager

Main Coordinator

Abeer Nasef anasef@kpmg.com anasef@kpmg.com lal e
Executive Secretary Ludii 5 i S
Telephone: (202) 35 37 5000 (YrY)Yoryyou.. gl a8
(202) 35 37 5005 (Y+Y)Yo¥vo..o
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e anll el daxad) (o (lasia s AdalSie Ciledd @i e acliy 138 g o
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(e slaall alii g Aprlaad) ol gl 281K 5 Dallal) 5 doladl)

*+ Hazem Hassan enjoys the necessary expertise that enables our
enterprise to provide our customers with the highest possible quality in
the fields of tax compliance as well as any other tax services rendered
by KPMG Hazem Hassan Tax Sector.

» Hazem Hassan enterprise has departments specialized in taxes and the

establishment of companies in both Cairo and Alexandria. The tax

departments include eight partners and more than one hundred
professional experts who enjoy the qualifications and experiences, in

addition to the fact that some of them were former members of the

Egyptian Tax Authority. The enterprise also has experts specialized in
the field of accounting and information technology systems.

» Al of the abovementioned assets help providing an integrated services

while ensuring that the service provided to our customers is a high

quality service, while taking into account both local and global aspects of
taxation issues and all aspects of accounting and information systems

utilized in this regard.
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