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Second:

Law No. 5 of 2025 regarding
Settlement of the Status of
Some Taxpayers and
responsible (for VAT
purposes).

Law No. 6 of the year 2025
regarding Some Tax Incentives
and Facilities to Enterprises with
Annual Turnover not Exceeding
Twenty Million Egyptian
Pounds.

Law No. 7 of the year 2025
amending Certain Provisions of
the Uniform Tax Procedure Law
promulgated by Law No. 206 of
the year 2020.
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First: Law No. 5 of 2025 regarding Settlement of the &L&Ui Lgud ol A Y Yo did o by ogld Yl
Status of Some Taxpayers and responsible. ) . . -

pay P CrblSall g ol gaall ny
1.1 Content: resiaall VY

*  The law grants waiver of tax audits for income tax, value-  Jia 1) e dy y call Gy ycall ddadl e jsladll o
added tax, stamp duty, and the state’s financial resources .. . U, . .
development fee for tax periods ending prior to 13 23 Aaeall 4y yomp 48 4y \‘-5 A mall

February 2025, provided that the Egyptian Tax Authority (8 (AT ‘é_ﬂ\ el AT ool 3 dlad) o ) gl Aoy

has not initiated any procedures against the taxpayer or | yal oY 3 | 3as . .
TN Aaliaadl AT aae da pi Yo YO 4l 5id VY
responsible, and that registration is completed no later P e £ ’ 2

than 12 August 2025, including the submission of the st | VY U Jomsll 2y () 5 RS/ J gaall 2

required registration documents through the designated le Jumailly alall claii ) a8 RS, Yo YO
electronic platform in accordance with the applicable o ’ )

phases of mandatory compliance -?UW\ ) el L 5 45 1Y) A slaiall

» Taxpayers/ responsible shall be granted a tax clearance U = e Balgd (ISl /il saall Ty e

certificate for tax periods ending prior to 13 February YoaYo oyl yé VY Jad dgludl el yial)
2025. T S

» Taxpayers / responsible are entitled to submit original tax S5 dlal Ay o A Hﬁ QA [ saall 3y e
retums, as well as transfer pricing reports related to <8l kY aa G aladllh daldll adaall jeudl p )l
transactions with related parties, for the tax periods from y.y. Ol Y e Ay yall el L1 g A dag gl

January 1, 2020, up to the tax periods whose filing deadline U Wa ) B ais Jad el 3 Ay puall ) gl
falls before February 13, 2025, without incurring any BRI > ot A S s
penalties or financial sanctions , provided that these tax

retums are submitted before August 12, 2025. YaYo Ludanef VY 8l aY) ells i La yl

Ll el ya ol il gie iluial (0 YeYO il a8 VY

. Taxpayers/ responsible may file amended tax returns for "= hod jll Alma < )8 gl M/ saall Gy e

the periods from 1 January 2020 until the periods d%i ] gﬂ‘ A el S Sa s YY) e
ending before 13 February 2025, without incurring any 4.l & luial e YeYo 4,8 VY J 8 la ) f and
delay fines, additional tax, penalties or financial

sanctions provided these returns are submitted by 12 . ) i i
Y.Yo SRR G RN I B PUREI JPRL vy
August 2025. . bt Ji <l ) B el s

Loy e el 3 ol clagie gl ddla) Ay pum Al

» The submission of original or amended tax returns shall Cald 1) Al ) dla¥) ) 8V a8 3y Y e
not be permitted if the Egyptian Tax Authority has —(saa) LK) ol Lasdll Cilel ya) b el aaliadll
commenced an audit process or has identified a tax ol el s
evasion case. .

3 pall dal ae Coald 3l cpalal) o ¢ gaall o
+ Taxpayers or responsible who have undergone = i ;_u e - }" C ]
estimated assessments by the Tax Authority for periods ¥ * Y+ Ui ) J8 dagiiall <l yidll (e Ly il aguasdy

ending before January 1, 2020, may request settlement iyl 2l Ay ;,b_ﬂ\ Al e &\)'_'J\ 4 gl L

of the dispute for those periods upon payment of the .. . 1y . .
(8153 A s Jilia) il )
following tax amounts (dispute settlement amount): (e i e) Ll
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a) 30% of the tax due per the tax returns submitted for
each disputed period.

b) 40% of the last agreement reached with the Tax Authority
in cases involving loss-making tax returns, nil tax returns,
or cases where tax returns were not submitted.
Considering that:

o The delay fines or additional taxes will be
calculated on the disputed periods from the tax due
date until the date of settlement approval.

o The dispute settlement amount (30% or 40%),
along with the applicable delay charges or
additional taxes, may be paid in four equal
quarterly installments without any delay fines on
these installments, provided that the tax due for the
settlement years is paid in full.

o This is conditional upon submitting the dispute
settlement request before August 12, 2025

» Taxpayers/responsible whose tax liabilites have been
assessed through actual tax inspection based on regular
books and records for periods ending prior to 1 January
2020 may request to settle disputes for these periods in
exchange for a full waiver of (100%) of delay fines or the
additional tax, provided that taxpayers/responsible pay
the principal tax due in full within three months from the
date of submitting the dispute settlement request

» The Tax Authority shall not pursue any tax obligations
arising from real estate transactions or disposals of
unlisted securities conducted more than five years prior
to 13 February 2025.

* Natural persons who have carried out real estate
transactions or disposals of unlisted securities within the
five years preceding 13 February 2025 may submit a
dispute settlement request to the Tax Authority and pay
the due tax on such transactions within three months
from the date of submitting the request and this shall
resultin a 100% waiver of the delay fines.

» Taxpayers /responsible who benefit from dispute
settlement provisions under this Law shall not be
entitled to recover any taxes previously paid.

» The provisions of this law do not apply to cases of tax
evasion, regardless of the stage at which the case is
being considered, without prejudice to the taxpayer's or
responsible right to benefit from the provisions of this
law in cases other than tax evasion.

1.2 Date of Publication and Implementation:

This law published in the Official Gazette, Issue (6) bis (f),
on 12 February 2025, and came into effect as of 13
February 2025.

Co i g ¢ 9 $iLB () gailaa

JS e dadiall Gl ) YL Adaiall Ay pall e BT (
£V @l 8 e s
g daliadl pa il 3L Al aBly 00 % €0 (@
Sl AY) sl e Aiaciall 4 el Gl ) AV GV
pre s b ol disiiss Ay i i Y ) dgy il
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A geall e 4l gall
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oA Jiae (e (%) ¢ ) o sl el e i i
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Second: Law No. 6 of the year 2025 regarding Some
Tax Incentives and Facilities to Enterprises
with Annual Turnover not Exceeding
Twenty Million Egyptian Pounds

2.1 Content:

» The provisions of this law shall apply to projects with an
annual turnover not exceeding EGP 20 million, including
professional activities, that seek to benefit from the
regime of this law regardless of whether they are
registered for tax purposes at the time this law came
into effect or not.

* Projects subject to the provisions of this law should not
withdraw their request to benefit from its provisions
before the lapse of five years, starting from the day
following the date of submitting the request.

a) The provisions of this Law shall not apply to the
following cases:

o Professional consultancy activities where 90% or
more of the annual turnover arises from services
provided to one or two clients.

o The division or separation of projects for the
purpose of benefiting from this law without
economic justification

b) Conditions for Benefiting from the Tax Incentives and
Facilitations Stipulated in This Law:

o Commitment to submitting the tax retums required
under this law within the legally prescribed deadlines.

o Joining the electronic platform of the Tax Authority,
including electronic invoices or electronic receipts, in
accordance with the mandatory implementation phases.
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c) Tax Incentives:

e}

O

Tax Newsletter

Exemption from the State Financial Resources
Development Fee, stamp duty, and fees related to
the notarization and registration of contracts for the
establishment of companies and enterprises, as
well as credit facility contracts and mortgages
associated with their operations, and other
guarantees provided to obtain financing.
Additionally, contracts for the registration of lands
necessary for establishing these projects are also
exempt from the taxes and duties mentioned.

Exemption from tax on capital gains arising from the
disposal of fixed assets, machinery, or production
equipment.

Dividends resulting from the activities of these projects
shall not be subject to tax on such dividends.

Projects subject to the provisions of this law shall not be
subject to the withholding tax regime or advance tax
payment as stipulated in Income Tax Law No. 91 of
2005.

Income tax on projects, subject to the provisions of
this law shall be determined as follows:

v 0.4% of turnover for projects with an annual
turnover of less than EGP 500,000.

v' 0.5% of turnover for projects with an annual
turnover equal to or exceeding EGP 500,000
but less than EGP 2,000,000.

v’ 0.75% of turnover for projects with an annual
turnover equal to or exceeding EGP 2,000,000
but less than EGP 3,000,000.

v' 1% of turnover for projects with an annual
turnover equal to or exceeding EGP 3,000,000
but less than EGP 10,000,000.

v 1.5% of turnover for projects with an annual
turnover equal to or exceeding EGP
10,000,000 but not exceeding EGP 20,000,000

The project continues to benefit from the regime of
this law if the project’s annual turnover exceeds 20
million EGP for any year within a period of five
years from the date of requesting to benefit from
the provisions of this law at a rate not exceeding
(20%) and for one time. If the project’'s annual
turnover exceeds this rate or it is repeatedly
achieved during the aforementioned period, the
project's benefit from the provisions of this law
ends from the following year.

Co i g ¢ 9 $iLB () gailaa
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d) Tax Incentives:

Submit the annual tax income tax return on a

Co i g ¢ 9 $iLB () gailaa

s pual) ) ) (2

separate form by the same deadlines stipulated in Osild cr“ e o said) e sall Culd ‘ﬁ Jatiaa
the Unified Tax Procedures Law. 2a sall Ay uall e jaY)
Submit a value-added tax (VAT) return for every  g=il 4330 JS (e A8liaall dagll Ay jua ) i) i o
three months during the month following the end of  sja iy U jite 5 yall sda cLgiaV Sl el A
that period, along with payment of the tax. Ayl
Submit the annual payroll tax settlement, along with 3l U yita <ulii jall 4y joal 45 il 4y il aa&i o
payment of the tax. Ay pall
The tax audit for both income tax and value-added ~ JaMl (e 4y il (o JS1 (o yuall pasdll a3y o

tax is conducted five years after the date of

ied mae day Adlaall Al e Ay yall

ting t fit from th i f this law. S e gl an s e e
requesting to benefit from the regime of this law -?LL"‘“ 138 (e Baliin) Call i e <l s

O )8 Ley yiardda e yilda g O w Gl o
bl 255

o Maintain simplified records and books as required
by a decrees to be issued by the Minister of
Finance.

2.2 Date of Publication and Implementation:

skl g il YL Y

F 0 () oSe (1) 2l pan )l By el (8 o 9l 1 s
YO LAY Ge il 4y e 5 (Y0 YO 580 Y

Published in the Official Gazette, Issue (6) bis (f), on 12
February 2025, and came into the effect on 13
February 2025.
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Third: Law No. 7 of the year 2025 amending
certain Provisions of the Uniform Tax
Procedure law promulgated by Law No.
206 of the year 2020.

3.1 Content:

+ Delay fines or additional tax should not exceed 100%
of the original tax amount subject to such delay fines or
additional tax for the years preceding or following the
effective date of this law.

* The law establishes a mechanism for reconciliation the
tax crimes that do not pertain to tax dues, according to
the following:.

Prior to filing a criminal Compensation of not

lawsuit. less than half the
minimum fine stipulated
in this law and not more
than double this limit

Compensation
equivalent to the
minimum fine stipulated
in this law and not
exceeding three times
this limit

Compensation
equivalent to four times
the minimum and not
exceeding the maximum

Before a court ruling is
issued in the dispute

After a final court ruling
on the dispute

» Reconciliation is permitted for the crime stipulated in Article
135 of the Income Tax Law promulgated by Law No. 91 of
2005 (Failure to implement the tax deduction, withholding,
collection, and remittance system within the legal
deadlines) in exchange for payment of the following:.

o Compensation equal to 12.5% of the amounts not
deducted, withheld, or collected, in addition to
payment of those amounts and delay fines.

o Compensation equal to 12.5% of the amounts
deducted, withheld, or collected but not remitted, in
addition to payment of those amounts and delay fines.

Qo ila g (93 i () gaailana
OsilE alsal (g Jaaiy Yo Yo Adud Va8 oplle LS

Ay (il jalal) s gal) 4y jiiall Cilsl aY)
RERAK Al Y

togiaally Y

A ALY Ay el ) Al Qiie et o e Y e

ol e Lle gatd) Ay yuzal) Jual (e (%) ¢ +)
Jaal) e 20Ul of dalod) el ol 3dlial) gy pal)

sl F b
) Ayl Q) ) b allall 4] aca g (Ll L

¢ 5 A i Cliatins Lelas Gl

s gal) £33 A

) i ge JB Y (gl
U i) dal all Y
Yy osldl s bl

a1 Cana day

Agliall s el o Jd

Y1 aall Jalay (o) g2

lele (o sl Al all Ll Sa ) gaa U

sl Vs osilal 1 DAl b
aal) 13 JULf 50

Jlial day )i Jalay 2 gas
all jslay Y Y aall
el ot

VYo ) i Lde (ya seaial) Ao jall b i) say
A Y 8 ol jaliall Jaall e 4y puall ¢ 518 (e
Jraniy aad g glhiinl oUai gukd e gLyl " Yoo
ol e ol e it A e sall 8 A puall ) 53

p ol AN ALl e (71Y50) Ao Jolay Gl sai 0
ol Qe s llaal) Al

o Al Gn (7 )1:9) s i G5

el Jie 5 bl ells das ) diLayl

‘;M?SAJ}MJ’_.!
QM\‘";QL_\

3.2 Date of Publication and Implementation: salaill g ) a5 Y,

Published in the Official Gazette, Issue (6) bis (f), on 12 & L% () LuSe (1) 22all doans I 32y ) 8 0 5al laa s
February 2025, and came into the effect on 13 February Yo 58 VY el jic) 4 Jae g (Y YO Ly 58 VY
2025.
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For Answering Tax inquires 4y pdal) cl jladia) Ao 3l

Saleh Rewaished . . gy la
Head of Tax Sector Srewaished@kpmg.com Srewaished@kpmg.com ]l g L s
Ahmed Salah Asalah@kpmg.com gha saal
Tax Partner Asalah@kpmg.com i) pun &y pdi
Ahmed Rabea &y danl
Senior Manager Arabea@Kpmg.Com Arabea@Kpmg.Com il ) e
Shorouk Tharwat g B
. Stharwat@kpmg.com AR
Tax Supervisor Stharwat@kpmg.com Sy s
Al L
Manar Khaled Manarkhaledt@kpmg.com Manarkhaledt@kpmg.com .o ’ .
Tax Expert i) pia yus

Main Coordinator

Abeer Nassef Anassef@kpmg.com
Tax Pool Coordinator - Technical Support

hall e
a0 - il pall g lad Guia

Anassef@kpmg.com

Cairo Office

B (105) — Avenue (2) — Smart Village
Km 28 Cairo — Alex Desert Road
P.0.Box :(5)Smart Village

Postal Code : 12577

Giza — Cairo — Egypt

Telephone: (202) 35 37 5000/5

Fax: (202) 35 37 3537

Alexandria Office

12 Nouh Afandi St.

El Sultan Hussein St.
El-Faraana

Alexandria -Egypt

Telephone: (203) 485 32 51/52
Fax: (203) 48532 50
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\_

We are willing to answer any inquiries regarding the

Law through the Standing Tax Committee of our
Firm that is particularly formed for this purpose.

You can contact the standing committee via phone

or e-mail.

Gl )l () Ao a0 daaia) e cady e

A< e tiCally daila dad WA opa o 3LANL

L sdali g Jual g31) (iSan 9 2 ) 13¢d Luasad
(I AN By )

Hazem Hassan enjoys the necessary expertise that
enables our enterprise to provide our customers with
the highest possible quality in the fields of tax
compliance as well as any other tax services
rendered by KPMG Hazem Hassan Tax Sector.

Hazem Hassan enterprise has departments
specialized in taxes and the establishment of
companies in both Cairo and Alexandria. The tax
departments include eight partners and more than
one hundred professional experts who enjoy the
qualifications and experiences, in addition to the fact
that some of them were former members of the
Egyptian Tax Authority. The enterprise also has
experts specialized in the field of accounting and
information technology systems.

All of the abovementioned assets help providing an
integrated services while ensuring that the service
provided to our customers is a high quality service,
while taking into account both local and global
aspects of taxation issues and all aspects of
accounting and information systems utilized in this
regard.
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