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Law No. 157 of 2025 has been issued to amend certain

provisions of the Value Added Tax (VAT) Law No. 67 of 2016, Lad Yo ) T Al TV o8 ) ddladll dadll e Ay yuall o5l 8
specifically in relation to modifications in the tax treatment oYl claadly el e dyycall o= 5 ey
of cigarettes, administrative units, alcoholic beverages, JEXRESN] A Jaed s Y Slad) J B L gl gyl

construction activities, and the list of VAT exemptions.

The Legal provision:

Below is a summary of the amendments introduced under
Law No. 157 of 2025 concerning the modification of certain
provisions of Value-Added Tax Law No. 67 of 2016:

1.1  Amendment the tax of ltem (1/B/3) — Cigarettes — under
the first table attached to the VAT Law:

» The tax category applicable to certain types of
cigarettes has been revised.

* The minimum and maximum price thresholds for cigarette
products listed under the above-mentioned item will be
increased by 12% annually for a period of three years,
starting from November 5, 2025.

1.2 Amendment the tax of Serial No. (15) — Under the second
table attached to the VAT Law:

* A 10% schedule tax has been imposed on 10% of the
rental or sale value of the administrative units.

» Following this amendment, the text of the above-
mentioned Serial No. (15) now reads as follows:

“Trademark and customer relationships (as part of the
commercial establishment or administrative unit) at 10% of
the rental or sales value, as the case may be, shall be
subject to schedule at 10%.

1.3 Amendment the of Serial Nos. (3/C/D) and (4) — Under the
second Table attached to the VAT Law:

» The table tax is imposed at different values instead of
the previously imposed proportional tax on fresh grape
wine, fermented beverages, spirits, alcoholic
beverages, and beer that contain alcohol percentages
(less than 8% and up to more than 16%).

» The schedule tax imposed on these items will increase by
15% annually starting from the Y 2026 for a period of
three years, and then the increase rate will be reduced to
12% annually thereafter:
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1.4  Amendment to the tax exemption list attached to the Law:

» Cancellation of the tax exemption of the following
items from the VAT exemption list:

o Crude petroleum. “It is now subject to a 10%
schedule tax”.

o Services of news agencies.
» Limit tax-exempt advertisements to the following:

“Advertisements for donations for treatment and
medical care at private, non-profit hospitals and
government institutions”.

1.5 Amendment to the tax on item (9) of contracting and
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construction works from the first table attached to
the law:

» Item (9) of contracting and construction works
(supply and installation) has been cancelled from
the first table attached to the VAT law.

» This means that contracting and construction activities
(supply and installation) will be subject to the standard
tax rate of 14% with the eligibility of the inputs tax
deductions upon meeting the relevant conditions.

Date of implementation :

* Law No. 157 of 2025 was published in issue No. 29
of the Official Gazette on July 17, 2025, and came
into effect on 18 July 2025.

How KPMG Hazem Hassan can assist?
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Should you like to further discuss the content of the legislation and potential impact to your business, please
contact one of our trusted advisors from the Tax department at KPMG Hazem Hassan:

Saleh Rewaished
Partner — Head of Tax

E: srewaished@kpmg.com

Partner - Tax

Ahmed Salah @
A&

E: asalah@kpmg.com

Abeer Nassef
Technical Support - Tax

]

E: anassef@kpmg.com
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